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World News 


Talks Open 
on political 
future of 
llrofeKHl^l 

Northern Ireland'a fhnr mafn 
political parties sal down . . 
togetheribr fee first time in 

16 years yefe ta^' tp dcd de ; 
the political fulmw of the tron- 
MenBritish province/ . V/ • - 
The historic talks opened 
In BelfastdespheAlast-mmute 
threat to the negotiations from 
the l eader, of thetoyaltet-Demo- 

n'fl t l ^TTntiYnigfQ . 

Butthe starts talk* was y. 
marredhy another BectariHo 
murder. A. 33-yeapoltLpart-thne 
soldier is the. Ulster Defence 
RegimentWaft shot dead by 
masked .gunmen, as he arrived 
for worsjix-BedfiBst-Page 8 ■' 


Business Summary 


Consortium 
Hatties for 
Fairfax 
media group 

FAIRFAX Crimp: A branch, 
of the Fatrtei family, which 

once headed Australia's oldest 


VofcanloactkMt 

yfHplpo volcano ezuerts Said' 
Mount Ptnatubo, which has. 
kflted at feart 63 people, was 
“stnnnotog^own”. Manna ■ 
is expected in seek fresh loans 

to ronj witamniliimy 

repairs. 

In Japan, MbuntUnzan 
enqjtedagHin, spewing out ' 
ashandhteartk^snpto ii.-. . 
metre wide. Experisforecast 
more eraption8.Pagr4- 


Own 


-PoHsh 


Germany and Poland signed 

a frtewlaHIp nntuig grwL 

akm treaty afcried at burying 
iH tedings left over after the 
Second World War. Page X' 


tag to regain control oT the 
UfFyear-cidmedia group. 

John®. Fairfax haalofaed 
forces with Tony O' Sedlly, the 
Irish chairman of the- US-based 
Heinz fbodgnoim, to pot . . 
toeetiKrfi~bid.'The croon was 
pig into terahreralrip byits 
- bonks in December with debts 
dfSLfflm. Base XL 1 

wm jj . Ha h*n m tyres and 
cables group' which has been 
locked in a lengtfay takeover - 
battle for Continental. its Ger- 
man counterpart, has taken 
acan.cptionoverakeySper 
/ynt: fty -tha German cten- 

pany.Pag 020 

yxAG; fiie German industrial 
J holding company, received 
apB^oval from the European 
Commission to proceed, with . 
.its acquisition of the European 
operations of the US group 

. finp t t n ww fc al flan , w wwfag ' 
Europe's second largest pack' 
aging company. The acqufai- ; 
tton ghnn frf rtnnhlp the animal .'. 

t ur no ve r of Wag's packaging 
operations to $3u4hrL Page ao 

IiEFTON fadnsiries, toe Bev- 
r HUIs-based industrial and 
I services group, hit by 
toe weakneracf theautnmor . 
tive market, plans to cut 


DS president George Bush said 
he had received a "very impor- 
tant” letter from president ’ 
Bfikhafl GorbacfaCT fodicattng ■ 
Soviet detendnatkmtoreadi 
agreement on arms control. 


SonthAfrica’s parliament . 
repealed the Population ReeIs- 

tratiraAdUastxel 1 i a bIi88~- 

statutory pfllar of race segrega- 
tknLPage'4 ■ . • • ' ->••_• •• 


Washington is set toptefi up 
pressure on Israel mid Syria 
m a bid to break theBtalemate 

over lfiddle East ptebetedkflL 
Both countries have het imxtn- . 

for attending. Paga-l^Iwr 
drive, Wga A 


BoKvianpeasants, many, of . • ... 
whom flepend.mi coca leaf '■ 
crops, hlooked roads inprrteat 
at a dedsfon'to enhst the army- 
in ^flght^adnstcoCaine 
trafQddng. Page 18 


Ordarte Dutch 1 

Dutch tetters, Jhe wprid’s .- 
most intensive nsers of -puslt 
ddesfhmsthalve the mnount 
nf rtomfeala fhpy 9pray tin ■' .. 

crops by the tenet ^Omcant- 
tmy.thegovmiment said.' 


Former Tmckbib feroign mtate- 
terMestttYibnaz was named 
prime xtedstW afte ii«fctiiig 
the exprcmterlnacontestfor . 
coaitrol 6£ thereSrsg Mother- 
land Party. 


Vafloan 


awtnrn ri fn^ it faW^ and taka 
a 6l«bn charge against fbnrth- 

. ijnartra- earnings. Page XL 

BAA, the fdamer British Air- 
pc^Authority,annbtmeed 
&3A per cent drop in annual ■ 
prfrtax profits to £347m 
(S4p5mlm«uira of larger than 
expected provSskms on prop- 
erty interestsandthe impact 
ofthe Gtdf warapdihe eco- 
nj»nic recession on its airports 
Inmihess. Sfr Norman Payne, - 

RA'A'h chairman , aim . 

annmmced he would be retir- . 
Ingat the end etfneott month. : 
Page 19; lex, Page 18 

. PEPST-COEA International 
i&:tojOTe^6B(bq brl9?6in 
wh at ftlcafl ed the feast 1 ; 
investment yet Jh post-Comiau- 
uist Polandoy h US tonsomi 
products company. The invest-, 
ment inctaJesmodembottltag 
ttnesi ca&venlenbe p a ckaging , 
atraining program atid expazh. 
shot of ddsteibution f ad lWe s. 

DGVEHBP, the TIK biewM’, ! 
won Its fi^Sit to rmnahUnde- . . 
pendent attm the Takeover - 
Panel rejected comjdahlts by 

Boddlngtmi, fiie pubs and hotel. 

gronp, trf alleged Irregulaiities 

& the vote oa ttsMd. P a g e . l j l - 

HJ. HHWZ. the US food group,, 
turned in a l 2 Apo- cent ... 

increase in 1991 net income 
to tS68m. rrffecting cxoxency 


Panin of meddUngin-tte 
affairs by appointbag a Ghioera 
priest as a cardinaL The cardi- ' 
nsl, now living in the DS; 
sped 30 years Jn aXWnese - 

'todenorajee 

the Roman 



Four bank guards ware shot . : 
deal in fheUS dty of Denver 
by a robber who penetrated 
a complex security system and 
escaped with at least SlOOjMO ; 


■vtdume, and acqnMtkma. 

JPagaXi'y 'V 

AIRBUS Industrie chiKdied 
a$ 2 bn ordear froni Ku wait Ai r- 
waysfiorupto 24 new aircraft, 
agmhst stiff cdmpattt&m from. . 
Boesng of the US. Page 8 

MD Group, the UKznanxi- 
fachner of wbing systems and 

electiical accessories, reported 

'■a 41 p» cart drop in annual 
; profits to £4Jj6m . : 

, Earnings per stare ' 

1 frem'3L6^i to 17E 

nevertheless, the final dlv 
was beWatlO£pto maintafn 
the teal payout at lTp. - : 

Page 20- "j - 

CANADA’S Belzberg family, 


Prinra ffharlffl fern amnuTlri - 

. aU but ote of hte vemabriziff . V 
. June engamoMmts.becanae : 
of back pain - tatt-he wfll : ‘ 

wttonr! lfrMny*a T/mHm ngwidp - 
ofBrtashGhtffcKceft. V>, -J 

ThougMfultlMft . 

Barbara who raided aNorwe- ■■ 

gianmiMarywardhmtebtece 

in again next day to return' - 
stohn armnunfitoni .“Sony if 1 
toereis any damage,” a note 
said. "You realty, must, improve 
securtty ontjK dpor.” - r 
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North American corporate 

ndders.inay filntejSs bidding 
in its fiw g aW p coimpany. First, 
City Financial, as part of 
efforts to oyem.a severe . 
finandalmtnmbu The meeting 
eras also told that Mr Sam 


’*5. chair-, 
imm. atthoiigh he wiHreniaiii 
.Adbectm.page 21 - . 

‘ DWOVATlbNj^dfldi carapef" 
- nfog have-a great deal to learn 

tobniBvatfott, acconHng to 
. irepoit by ffie Centre for the 
Ex ploitation of Science and 
Tedmofogyi-Page^l' 


Britain rejects 
EC treaty ‘with 
a federal goal 9 


By David Buchan In Luxembourg 


BRITAIN yesterday rejected 
part of a draft treaty, backed 
by most of its European Com- 
munity partners, which 
described the EC for the first 
time as “a union with a federal 
goal”. 

Mr Douglas Hunt the UK 
foreign secretary, said: “We do 
not intend to be committed to 
thi» tmpllffirtlnina which. In the 

Wn gH«h language, the phrase 
“federal goar carries”. - 

The wad “federalism", sur- 
facing seriously for the first 
tima in the Community's 33- 
year history,' appeared in a 
draft preamble to a rewritten 
-Treaty of Roma, drawn up by 
the: 

Britain’s misgivings were 
shared, although to a lesser 
extent, by Denmark and Portu- 
gal. 

Mr Hard said that, whfle .it 
Bright have looser connotations 
in other languages, “federal 
T«m am to mam aomathlng 
tight and Integrated / In 
En glish’ *. He added the. 
Community's founding fathers 
had bean modi wiser to write 
the more vague term “ever 
closer union” tnfa Hi a original 
USB Tkeaty df Rome. 

ft seems most nnHkaty that, 
at file expected candnskm of 
the fo torBn wrTTmantad confer- 
ences fa December, the politi- 
cal union ^negotiation - on 


European Community 
business was crippled and 
meetings on European 
political union disrupted 
yesterday as many of the 
EC institutions’ 25,000 civil 
servants began a two-day 
strike. Page 18 

which monetary union effec- 
tively hangs - will fall over 
one word. But. yesterday's 
flare-up over federalism, with 
its su gge stion of a n eventual 
European government, symbol- 
ises the growing debate over 
the EC’s "***1 destiny. 

The EC “needs ft vision" to 
steer towards, said Mr Jacques 
nullum, f yam r ri mrimi presi- 
dent. 

Any concept of European 
federalism Is anathema to the 
so-called Bruges Group in 
Britain’s ruling Conservative 
party which is already cansing 
trouble for Mr John Major on 
the poTutiwT jmma of ft single 

currency. 

By beefing up the Treaty of 
Rome's introduction, ft* Lux- 
emboure nreaidencv appeared 
to have succeeded in quelling 
strong complaints that the 
Commission and. European 
Parliament were being shut 
out of foreign/security policy 
and police and judicial 

cooperation. 


But the price of this compro- 
mise is a description of the 
treaty as “marking a new step 
laadlng gwiftmTiy to a ""<»» 
with a federal goal”, and set- 
ting one of the Community ’s 
as “the eventual framing 
of a common defence policy”. 

A subsequent intergovern- 
mental conference - by 1996, 
some states proposed - would 
review the treaty “to reinforce 
the union’s federal character". 

EC foreign ministers will 
meet ones more on Sunday 
before top gove rnment iw»to 
gather in Luxembourg on June 


Yesterday’s wmitwi 

the end of a brief Anjpo-French 
tactical alliance on one issue. 
Both Paris and London have 
wanted to keep the Commis- 
sion nn<l parifaini a it oat of far . 

eign/seenrity policy, and police 
co-operation. To meet their 
wishes, Luxembourg created a 
“three pillar” structure, with a 
revised Treaty of Rome cover- 
ing standard. EC business, 
including wnnnmir an«i mone- 
tary union, and separate proce- 
dures allowing governments to 
deal more or less directly with 
each other in foreign affairs 
anil hnma police matters. 

Other EC states and the 
Commission objected. So Lax- 

Continued (m Page 18 


Sterling under pressure 


By Rachel Johnson, Economics Staff, in London 


STERLING came, nndar heavy 
■afifng pressure yesterday, as 
domestic political and eco- 
nomic worries Added .to fcxtarv 
national factors, undermining 
.file currency. 

. There was a tochnicaLreasan 
beJdnd';gteCBiig , B J fafl to ft dose 
of DM2425 after DM2935 on 
Friday. The UK monetary 
authorities said a drop in the ' 
peseta at fhB end of last week 
had given the . pound more 
room to fall inside the cur- 
rency grid of -the European 
exchange rate-mechanism. 

Traders, however, regard the 
pound as vulnerable - at least 
• ppm upheavals in the ruling 
Conservative party came to an 
rad. ' 

Concern about the govern-, 
menfs unpopularity and expec- 
tation that the force of the 


^recession will lead to more 
interest rate cuts drove. down 
the pound to DMU086 ri one 
point yesterday, mind no Jrigrm 
of government intervention. 
On Its trade-weighted index 
against a basket of currencies, 
sterling lost abnost half a print 
to dose at 324. 

Further cuts, however, will 
depend on the peseta and the 
strength of the pound. As the 
strangest ERM currency, the 
peseta determines how far oth- 
ers are allowed to fall. 

The peseta had been trading 
at its upper limit against the 
weakest currency, the French 
franc, for several months. This 
had raised sterling's lower 
limit against the D-Mark to 
around DM287, even though 
its central rate of DM295 theo- 
retically allows sterling a 


lower limit of around DM277. 

But the peseta fell - as did 
sterling’s lower limit - after 
Mr Carlos Sdlchaga, the Span- 
ish flnunna minister, hfttiid 
last week that he might cut 
Spanish interest rates or lock 
to peseta into narrower bands 
within the ERM. 

This gave traders more lee- 
way to sell pounds yesterday, 
in tiie expectation that political 
pressures might cause sterling 
to lose several mare _ 
against the DMazk. ft it 
there would be little risk of 
intervention until it 
approached the new lower 
limit determined by the weaker 


Official figures yesterday 
Continued on Page 18 

Currencies, Page 38 


Arab states agree Kuwait 
defence after US pullout 


By Victor Mallot and Mark Ntctioteon In Kuwait City 


ARAB members of the 
multi-national «m«ira» which 
defeated Iraq in the Gulf war 
have drafted an agree me nt to 
supply ground forces to protect 
Kuwait after western 
fhyi^ h torfr withdrawal in 
next three months. 

About 28^)00 troops from the 
Gulf region, Egypt and Syria' 
will, jo in a restructured 
Kuwaiti army in a long-tom 
to drier fixture Iraqi 


outline agreement reaf- 
firms the March 6 Damascus 
declaration jrigwari hy .top -tdr 
GUlf-Co-operation Council 
states {Saudi Arabia, Kuwait, 
United Arab nmfr iifaw, f Vnnm ) 
Bahrain and Qatar) together 
with Egypt awri Syria. * 

The, pact, which envisaged 
art Arab peace-keeping force, 
had hp-n threatened by differ- 
ences between the Gun states 
aiiq their ftrah w artim e allies. 

, There , was concern in Wash- 
ington and in the Gulf when 
President 'Hoard Mubarak of 
Egypt, apparently upset by 
Kuwait’s ^ "desire for western 
pcotoctfam, announced In' May 


that all Egyptian forces were 
bring unilaterally withdrawn 
without any alternative 
arrangements In place. 

Those differences now seem 
to have been resolved - possi- 
bly with the help of cash aid 
from the Gulf states - 
although the. Syrian »w*ri 
Han remain 

Sheikh &tad al-Sabah, the 
Kuwaiti Crown Prince and 
prime minister, was quoted 
yesterday by the Egyptian 
new spa per aLAkhbar aa say- 
ing: “We are currently develop- 
ing the Damascus declaration 
unit Hw mB ng all its points.” 

Shrith Sawri gave no 
but . it is understood that the 
Arab troops will be deployed in 
ttera behind the trip wire of the 
United Nations Iraq-Kuwait 
Observer Mission which 
pafmin the border. 

■ The Kuwaiti army will be in 
the front Bne, backed up by 

10.000 Saudis, 10,000 GCC 

troops, 8,000 Egyptians and 

8.000 Syrians in different sec- 
tors. 

The last 3,700 US combat 
troops are expected to with- 


MARKETS 


draw from Kuwait by Septem- 
ber, while the remaining Brit- 
ish troops should be out by the 
end of July, although the west 
will maintain air and sea 
power in the region with ships 
and aircraft carriers. 

Sheikh Rand said President 
Saddam was plotting 

to invade Kuwait again, but 
western governments believe 
that Iraq does not have the 
capabi lity to attack in the near 
future. 

Sheikh Saad said: “The hope 
lies not in the presence of for- 
eign troops but hi the agree- 
ment of the Gulf Co-operation 
Coundl with dear Egypt and 
sister Syria.” 

Officials from the GCC, 
Egypt and Syria will meet in 
Qatar on Monday to discuss 
arrangements for the joint 
Arab force and to prepare for a 
meetin g nf fa f ri g n mfiifatm-a jp 
Kuwait- next month. 

The deal which has now 
emerged is reminiscent of the 
aWnwHnn in 1961, when British 
troops flew in to deter an Iraqi 
invasion and were replaced by 
an Arab League force. 


brtanaSoRd u v fo flof w 'Mr ^Samuel Sklnqerv 
US. transport secretary /arrives In Europe 
Sprite ml fjhw pc* Madrid wants a blq'lrajw- 
ft»r of Cktfhmunttyww^from'nortfi fo south. 1 6 '^ 
CdtorM ooffria at rTtre flvo-yoar TOw bvdr 
Airbus 

Indian hwsinMiir Political uncertainty has! 
compounded Indlan.^ompanles' woes— ^—*4 


TeohneloBFi fiwope.: needs ^ ^ la' shiple, large 
semiconductor manufacturer J . i 


.As prii^ laK«prn«'farmera 
are demring Out their F^ar ffafl o n g 


TJw' flse -of frit, unaaham- 
edly poptittrt New ^Democracy party 

iiiimer'nnr ' ♦ ' Arts cum* ,♦ T'Rwtec^i Rmonw 


AiUfittuiw enibracfekfrferi Iraile 
against inflation 

Goods ranging from '. 
machine tools to Mer- 
cedes Benz cars'are ... 
pouring into Argenbna 
after Mr DoiglnaQ 
CayaJlo (teR), econ- 
omy minister, cut • 
import taurtfis and abol- 
ished almost mi.trade 
barrt erar ■ 
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Soviet prime minister Valentin Pavlov, 
Shcherbakov, centre, and an aide after his 


confers with his deputy Vla dimir 
« to the Supreme Soviet yesterday 


Pavlov demands greater 
power for Soviet cabinet 


By Leyta Boulton in Moscow 

MR Valentin Pavlov, the Soviet 
prime minister, yesterday 
demanded additional powers 
for the central government to 
tackle the country's economic 
problems amid signs of possi- 
ble tension with President Mik- 
hail Gorbachev. 

As Mr Gorbachev struggled 
to finalise a draft for a new 
union treaty giving away 
power to the country's repub- 
lics, Mr Pavlov said the cabinet 
needed powers such as those 
already enjoyed by the presi- 
dent, to initiate legislation and 
issue decrees. 

Mr Pavlov also appeared to 
fHrniimi the economic mid polit- 
ical proposals drawn up by Mr 
Grigory Yavlinsky with Har- 
vard economists to dovetail 
Soviet reforms with foreign 
aid. "I know certain gehflemen 
at Harvard . . . They do not 
know our life, or our views on 
Ufa. They impose their criteria 
and tell you how to live and 
work." 

Mr Yavlinsky said, however, 
that Mr Gorbachev was "fairly 
about the plan, which 
presented to him yesterday, 
while Mr Boris Yeltsin, the 
Russian president-elect, also 
voiced satisfaction with it 

Mr Vladimir Scherbakov, the 
economics minister, was more 
conciliatory than Mr Pavlov, 
saying the government had yet 


to read the plan brought back 
from the US by Mr Yavlinsky 
on Saturday. 

But he ndwitttori the cabinet 
did not always get the kind of 
support it needed from Presi- 
dent Gorbachev, who often had 
a different approach to prob- 
lems. While Mr Gorbachev 
looked at longer-term political 
aims, the cabinet had the task 
of managing the economy, arid 
sought decisions which were 
not always politically popular. 

Mr Pavlov also reiterated his 
view that Europeans were 
more eager to help the Soviet 
Union than the US. ,“I know 
the US system. To get money 
you need to go to Congress to 
say that the Soviet Union 
needs help, you need to stand 
in a queue ... let those who 
want to queue go ahead, bid 
without me.” 

He nonetheless favoured Mr 
Gorbachev’s meeting with the 
G7 countries next month, say- 
ing the president would seek 
financial assistance to make 
the rouble internally convert- 
ible from next year. But he 
said efficient government 
required the power to take 
quick decisions and that It was 
physically impossible for Presi- 
dent Gorbachev to handle all 
the responsibilities he has. 

For instance, to save this 
year's harvest, the central gov- 


ernment Had to be able to draft 
manpower and machinery from 
industrial enterprises to the 
fields. 

Mr Pavlov's tough line 
appeared to enjoy the support 
of conservatives In the Soviet 
Parliament, many of whom are 
alarmed by the prospect of a 
farther weakening of the 
assembly's powers as a result 
of responsibilities being 
devolved to the republics. Mr 
Pavlov railed for a limit on the 
republics’ quest for sovereignty 
slid attacked the demands erf 
Russia and others for the right 
to own and control all the nat- 
ural wealth on their territory. 

While President Gorbachev 
met leaders of nine of the 15 
republics to argue about such 
points, the parhament was sup- 
posed to discuss an anti-crisis 
programme signed by the gov- 
ernment and the leaders of 
eight republics. But parhament 
put off the debate, opting to 
bear instead a report in closed 
session by the defence m i n ister 
and the head of the KGB. 

The feeling in parliament 
was that there was httie point 
discussing the anti-crisis pro- 
gramme, if the real negotia- 
tions were taking place at the 
meeting of republican leaders. 

Yugoslav republics prepare 
ground for secession. Page 2 
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Baltic republics likely to inject 
controversy into Berlin meeting 


Yugoslav republics prepare ground for secession 

By Judy Dempsey, Eastern Europe Correspondent 


CSCE ministers 
set to approve 

crisis procedure 

By Robert Mauthner, Diplomatic Editor 


A NEW emergency procedure 
for defusing sudden crises In 
Europe is expected to be 
approved by foreign ministers 
from 34 east and west Euro- 
pean countries, the US, Soviet 
Union and Canada at a confer- 
ence starting in Berlin tomor- 
row. 

The crisis management 
mechanism is one of the most 
important issues on the agenda 
of the first meeting of the Con- 
ference on Security and 
Cooperation In Europe (CSCE) 
to be held at ministerial level 
since the adoption last Novem- 
ber of the Paris Charter on a 
new European security order. 

The member states, which 
look on the CSCE as the best 
forum for dealing with east- 
west cooperation following the 
end of the cold war, are expec- 
ted to invite Albania to join 
their organisation, now that 
the Balkan state has embarked 
on democratic reform. 

Albania’s admission is sup- 
ported by all member coun- 
tries, but the status at the con- 
ference of Lithuania, Latvia 
and Estonia - the three Baltic 
republics striving for indepen- 
dence from the Soviet Union - 
is proving more controversial. 

Germany, the host country, 
has invited the three states as 
guests. They will be able to 
attend the public opening ses- 
sion, but not subsequent dosed 
sessions. However, the Baltic 
states, with the backing of 
Scandinavian countries, are 
seeking full participation in 
their own right, which Is 
opposed by the Soviet Union. 


SICILY'S do minan t Christian 
Democrats and a new party 
preaching rejection of the 
Mafia both emerged strongly 
from Sicily’s local elections 
yesterday, a poll that saw the 
Co mmunis t vote collapse, Ren- 
ter reports from Rome. 

Italian leaders all took part 
in the campaign, treating it as 
a dress rehearsal for a general 
election which must be called 
before summer 1992. Apart 
from Communists and neo- 
fascists, the main losers 
appeared to be the Socialists, 
led by former prime minister 
Bettino Craxi. For the second 
time in a week, voters dealt Mr 
Craxi a setback as the Social- 
ists lost ground. The Commu- 
nist vote went to La Rete (‘Net- 
work’). a new anti-Mafia party 
backed by the Roman Catholic 
hierarchy. 

Prime Minister Giulio And- 


FRANCE’S telecommuni- 
cations equipment makers 
have warned that part of their 
industry could be consumed by 
foreign competition, even 
though exports and growth are 
strong, Renter reports from 
Paris. 

Mr Jacques Payer, chairman 
of the Syndicat des Industries 
de Telecommunication (SID. 
which groups telecommunica- 
tions companies manufactur- 
ing in France, said competition 
in the telephone and facsimile 
machine sector had become so 
fierce that local manufacturing 
activity could disappear. 

He called for help from the 
European Commission for fin- 
ancing terms equivalent to 
those enjoyed by non-European 
companies. 

The price of some consumer 
products, principally faxes and 
answering machines, dropped 
by 30-40 per cent in 1990, Mr 
Payer said. “This is the result 
of violent competition, which 
is healthy when it is fair but 
destructive when the actors do 
not respect the rules.” 


The new crisis management 
procedures were foreseen in 
the Paris Charter, but only in 
brief outline. Britain has been 
to the fore in wanting to flesh 
out proposals. 

The emergency mechanism 
is intended to reassure the cen- 
tral and eastern European 
countries, searching for new 
collective security arrange- 
ments to replace the defunct 
Warsaw Pact, that they can 
turn to the CSCE in the event 
of a threat to their frontiers or 
even their internal security. 

Under the proposed proce- 
dure an emergency meeting of 
CSCE officials could be called 
by only a few member coun- 
tries, circumventing the con- 
sensus rule which normally 
applies to CSCE decisions. The 
exact number needed to sum- 
mon an emergency session has 
yet to be agreed, as has the 
definition of what is an emer- 
gency. 

Some member countries fear 
the procedure will enable other 
countries to bring up sensitive 
problems which are normally 
exempt from outside interfer- 
ence. Turkey, for instance, is 
believed to fear that Greece 
might use the mechanism to 
raise the dispute over Cyprus. 

Ministers are also due to dis- 
cuss ways of activating the 
Vienna-based Conflict Preven- 
tion Centre set up under the 
Paris Charter, as well as eco- 
nomic co-operation between 
western and eastern members, 
new proposals for arms con- 
trol, and the critical situation 
in Yugoslavia and the Baltics. 


reotti’s Christian Democrats 
saw their share of the 
vote jump to 43 per cent from 
39 per cent at the last poll in 
1936. 

A former Christian Demo- 
cratic mayor of Palermo, Mr 
Leoluca Orlando, brought La 
Rete out of nowhere to win 
nearly 8 per cent In Palermo, 
his new “clean” message cap- 
tured a quarter of the 
vote.“This confirms the Sicil- 
ians’ determination to change 
and have a new kind of poli- 
tics," Mr Orlando said. It is the 
second time Italians have 
delivered a protest vote against 
misrule by the political estab- 
lishment 

The Democratic Party of the 
Left (PDS). the new lace of Ital- 
ian communism, saw its vote 
crash to ll per cent from 19.4 
per cent A dissident Commu- 
nist Party scored 3.5 per cent 


Mr Jean-Claude Lavenlr, 
STTs director, said some manu- 
facturers did not seek approval 
before marketing new prod- 
ucts. while some products did 
not conform to French stan- 
dards. SIT also presented a 
report commissioned from 
ma na g ement consultants Bat- 
lex Cox which concluded that 
telephone and fax manufactur- 
ing was under threat in Europe 
as a whole. 

"Already all the fax 
machines sold in Europe use 
foreign technology and compo- 
nents. because there is no lon- 
ger such technology which is 
strictly European,” the report 
said. 

Europe's telecommunica- 
tions industry has, together 
with defence, been resilient in 
an otherwise weak electronics 
sector. It accounts for 0.6 per 
cent of Europe's gross national 
product and is growing at 7 per 
cent a year. 

The continent represents 24 
per cent of the world telecom- 
munications equipment mar- 
ket. the report said. 


THE existence of Yugoslavia as 
a federal state will be formally 
undermined next week when 
the two western republics of 
Slovenia and Croatia declare 
thdr independence. 

Although these two repub- 
lics will not declare immediate 
secession from the federation, 
the declaration of indepen- 
dence will be more than sym- 
bolic. It will set in motion a 
mechanism whereby the two 
republics will eventually 
secede if they are neither 
allowed to disengage from the 
federation peacefully, nor able 
to redefine their relations with 
the other four republics in a 
newly-constituted Yugoslavia. 

The declaration carries 
many problems. Mr Andro 
Ocvirk, the deputy prime min- 


Italian 
group wins 
order for 
compressors 

By Haig Simonian in Milan 

NUOVO PIGNONE. the 
Florence-based gas turbines 
subsidiary of Italy’s Eni group, 
has won an order worth about 
L200bn (£9lm) for the supply of 
process turbo-compressors to 
Petronas, the Malaysian 
national petroleum company. 

The turbo-compressors, 
which are used to lower the 
temperature of natural gas to 
below 160 degrees Celsius as 
part of the liquefaction pro- 
cess, will be used for three nat- 
ural gas liquefaction lines at 
Bintulu. When operational the 
Bintulu plant will produce 
7.5m tonnes of liquefied natu- 
ral gas (LNG) a year for the 
Far East market 

Each line will comprise two 
compression trains, consisting 
of huge centrifugal and axial 
compressors driven by gas and 
steam turbines, delivering an 
installed power in excess of 
400MW. 

The order marks the first 
time large gas turbines, with 
unit powers exceeding 80MW, 
are being used to drive process 
compressors. Until now gas 
turbines of thte size have been 
used exclusively for generating 
electricity, according to Nuovo 
Pignone. 

The Italian company has 
already applied its technology 
in Australia, where its turbo- 
compressors are used at a 6m 
tonne-a-year LNG plant at Kar- 
ratha. 

Romania PM 
agrees to talks 
with workers 

MR Petre Roman. Romania’s 
prime minister, backed away 
from his refusal to hold talks 
with thousands of engineering 
workers after strikers staged a 
protest march through the cap- 
ital yesterday. Renter reports 
from Bucharest 

At the same time Romanian 
doctors followed teaching 
unions in staging a national 
strike over pay and health bud- 
get funding. Emergency medi- 
cal services are being main- 
tained. 

Almost 10.000 workers from 
Bucharest's biggest engineer- 
ing plants streamed to govern- 
ment headquarters on Victory 
Square waving banners and 
slogans. They handed a note to 
Mr Hnr nan d emanding infla- 
tion-linked pay rises, the sack- 
ing of incompetent managers 
and direct talks. Romanian 
radio said the premier agreed 
to hold talks with engineering 
union leaders today. 

Yesterday's protest was the 
biggest anti-government march 
in a wave of labour unrest 
reflecting anger over soaring 
prices, growing unemploy- 
ment, material shortages and 
the pace of economic reform. 

It was a foretaste of a rally 
today which is expected to 
attract several thousand work- 
ers, including miners who were 
once the government’s stron- 
gest supporters. 

That protest is being organ- 
ised by the National Goufedexa- 
tive Union, the biggest free 
trade union bloc. It has also 
called for a strike tomorrow. 


Anti-Mafia party scores 
in Sicily’s local polls 


French telecom industry 
warned over competition 
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ister of Slovenia, admits it will 
be costly for this small Alpine 
republic of just over 2m people. 
‘Slovenia accounts for 30 per 
cent of total GDP. Over 23 per 
cent of our goods are sold to 
the Yugoslav market. 19 per 
cent are exported, and the 
remainder go to the local 
market 

“We will have to quickly find 
new markets in Europe and 
make our industry more com- 
petitive,” he explained. “Unem- 
ployment which is now S per 
cent, could increase to 15 per 
cent” 

Mr Joze Mendnger, an econ- 
omist at the university of Slo- 
venia, and former deputy 
prime minister, believes inde- 
pendence will also lead to a fall 
of 30-40 per cent in living stan- 


dards. "This is the cost for as 
export-oriented economy." be 
says. He adds that the govern- 
ment will have to Impose a 
tight monetary policy in order 
to re-build its foreign exchange 
reserves. This will mean a 
squeeze on spending and a 
freeze on wages. 

Mr Ante Markovic. the fed- 
eral prime minister who is 
struggling to maintain the 
integrity of the country, last 
week warned Slovenia that it 
was accountable for $3.7bn of 
Yugoslavia’s Sl2bn public debt. 
“Yon cannot just take your 
share (of Yugoslavia's financial 
cake) and run,” he said. Slo- 
venia also accounts for about 
S1.8bs of the foreign debt 
which totals SlASbn. 

Mr Ocvirk insists: "We are 


not running out of Yugoslavia. 
It will take a long time to nego- 
tiate oar way out of the 
federation." 

Like neighbouring Croatia, 
the democratfcally-elecfed gov- 
ernment in Slovenia is being 
pushed by popular opinion. In 
a referendum last December. 
Slovenes overwhelmingly 
voted for independence. 

Cr oatia’s formal declaration 
of independence will galvanise 
public opinion behind Presi- 
dent Fraitfo Tudbnan, but it is 
likely to prolong instability in 
the republic. 

Unlike Slovenia, which is 
largely ethnically homoge- 
neous, u per cent of Croatia's 
4.5m population is Serb. 
Encouraged by Serbia, the 
Serbs is Krajina, in the 


south-west of Croatia, carter 
this year declared their Inde- 
pendence from Croatia. 

The response by Croatia's 

S verament has undermined 
i republic’s fragile demo* 
erotic institutions. Croatia has 
lapsed into a semi -authoritar- 
ian state; the mpdia have been 
cowed into submission: funda- 
mental economic reforms have 
been removed from the agenda. 

like Slovenia, Croatia now has 
its own army. 

Despite threats from Mr 
Markovic to stem the indepen- 
dence drive, the federal govern- 
ment is not in a position to 
halt doe two republics. They 
would defend themselves if the 
federal army were deployed 
specifically against thetx decla- 
rations. “We will defend our- 



Chancellor Helmut Kohl looks on along with Ids foreign minister, Mr Han*Dietrich Genscher fright), and Poland's foreign minister, 
Mr Krzysztof Skublszewski (front left), as the prime minister of Poland, Mr Jan Krzysztof Bieleeki (second left), shakes hands with 
ex-ChanceUor WQly Brandt The gathering in Bonn yesterday was for the rfgwfag of toe treaty of friendship and co-operation. 


GERMANY AND POLAND BURY THEIR TRAGIC PAST 


GERMANY and Poland yesterday buried 
their tragic past and hailed a brighter 
future together as their leaders signed a 
historic treaty of friendship and co-opera- 
tion, writes Leslie Colitt in Beilin. 

Chancellor Helmut Kohl, noting that 
Poland had agreed to guarantee the rights 
of its ethnic Germans, said Germany had 
a “special responsibility’' to snpport 
Poland’s economic reforms and help it 
join toe European Community. 

Bonn is also expected to accede to a 
long-standing Polish demand that restitu- 
tion be paid to Poles who worked as 
forced labourers in Nazi Germany. 

In turn, Mr Jan Krzysztof Bieleeki, 


Poland's prime minister, said that 
Poland's path to integration with the EC 
“leads through Germany". 

The accord, together with an earlier 
treaty finalising Germany’s acceptance of 
the postwar Oder-Nelsse border, is to be 
ratified by the German parliament after 
its summer recess. 

At the signing ceremony In Bonn, Chan- 
cellor Kohl said the close relationship 
forged with France after the Second 
World War was the model for the reconcil- 
iation treaty with Poland. 

Mr Kohl pointed out that some Ger- 
mans, especially those forced to leave 
their homes in what became western 


Poland after 1945, found It difficult to 
accept the tr e aty as did some Poles, and 
he appealed to both groups for 
reconciliation. 

As a reminder of the lingering resent- 
ment among Germans expelled from 
Poland, two smalt aircraft circled over 
Bonn trailing banners claiming that 
“Renunciation is betrayal - Silesia 
remains ours". 

However, the head of the Federation of 
Expellees, Mr Hartmut Koschyk, urged 
his members to make active use of the 
opportunities offered by the treaty and 
said toe situation of ethnic Germans in 
Poland had been decisively improved. 


Greek co 

By Kerin Hope in Athens 

A SPLIT between hardliners 
and reformers in the Greek 
Communist (KKE) party 
threatens to leave both on the 
sidelines of Greek political life. 

The dispute came to a head 
at the weekend when Mrs 
Aleka Paparriga, the party’s 
secretary g enera l, said she was 
pulling the EKE out of the Left 
Alliance, a communist- 
dominated coalition of 
left-wing parties which made 
history two years ago by join- 
ing a conservative-led govern- 
ment 

The break conies when sup- 
port for the ruling conserva- 
tives is declining but the 
socialists are making few 
gains, according to opinion 
polls. 

Mrs Paparriga said that her 


Hill 


unists threatened by split 


hardline faction in the KKE 
was ready to destroy the Alli- 
ance under its moderate com- 
munist leader, Mrs Maria 
DamanakL “The problem is not 
a split in the Alliance but its 
actual existence,” she said. 

Under Mrs Damanaki, the 
communist reformers have 
used the Alliance as a platform 
for t rying to modernise the 
KKE. She stood firm on Sun- 
day, saying: "You can’t try to 
use the argument that the left 
Has been stagnating as an 
excuse for a return to the 
past" 

But Mrs Damanaki, who cur- 
rently has the highest approval 
rating of any Greek political 
leader, is likely to face pres- 
sure to revive her party’s pros- 
pects by making a strategic 


alliance with the Socialists. 
The Hanriiinp communists now 
seem intent on protecting their 
Stalinist heritage at all costs. 
They are mostly veterans of 
the Greek civil war in the 1940s 
when the communists were 
defeated by OS-backed nation- 
alist force s. 

Elderly KKE hardliners gath- 
ered outside the House of the 
People, the party’s fortress-like 
headquarters, on Sunday, 
shouting abuse at prominent 
reformers. 

Although communist reform- 
ers are expected to remain 
loyal to the Alliance in defi- 
ance of Mrs Paparriga. its 
future remains uncertain, 
partly because it will l ose th e 
financ ial sup port of the KKE. 

The EKE’s substantial assets 


grew out of an underground 
network of economic support 
before the party was legalised 
in 1974. 

Mrs Damanaki and Mrs 
Paparriga took over their 
respective posts in February 
after the retirement of Mr Hari- 
laos Fiorakis, 76. who led both 
the KICK ?md the Affiance. 

Mr Fiorakis, still an influen- 
tial figure, supports Mrs Papar- 
riga, despite having helped to 
establish the Left Alliance. He 
shifted position after KKE 
backing for the Alliance 
shrank as a result of power- 
sharing with the Conserva- 
tives, reflecting a feeling of 
betrayal among the communist 
old guard, who were jailed or 
denied jobs under previous 
conservative governments. 


Swedes flock to new political act 

A new party has shocked the establishment, Robert Taylor writes 


T HEY are called Swe- 
den's political odd cou- 
ple. But Mr Bert Karis- 
son, a local fun fair impresario, 
and Count Ian Wachmeister, 
the colourful owner of a metal 
company called the Empire, 
are posing a formidable threat 
to the earnest, grey world of 
Swedish politics three months 
before the country’s next gen- 
eral election. 

Their sudden rise to public 
notoriety is quite astonishing. 
It was only in February this 
year that the two men 
launched their political party, 
New Democracy (ND), which 
has grown so rapidly that it is 
already the fourth largest It 
has around 10 per cent of 
Swedish voters expressing sup- 
port for it No party in Swedish 
history has grown so fast in so 
short a time. 

To toe horror of the political 
establishment, ND looks like 
malting it even more difficult 
to ensure a strong government 
takes power alter the general 
election on September 15. 

Unashamedly populist ND is 
exploiting with panache the 
current mood of cynicism and 
discontent with conventional 
party politics sweeping the 
country. Its targets are all the 
country’s sacred cows - high 
taxation, the welfare state. 


expensive alcohol, neutrality 
and collectivism in all its 
forms. 

ND is attracting support 
from across the right-left spec- 
trum but especially among 
young men, bored by the dull 
self-righteousness of the con- 
ventional parties. It has taken 
a long time bat Sweden is now 
following Denmark and Nor- 
way with the emergence of a 


the Hans Christian Andersen 
story," he explains. 

"We irritate the other par- 
ties. We are not in their club 
and they have decided we are 
up to no good. This is all very 
Swedish. They run politics Eke 
a cartel and they want to keep 
us out 

“We have too much politics 
in this country. But ND is anti 
the politicians and thp bureau- 


‘They say we are crazy, that we are 
populist, and that we attract malcontents. 
These dumb criticisms do not hurt ns’ 


populist non-socialist party of 
the right 

“We want to change the sys- 
tem, not a little as all the oth- 
ers do, but completely" said 
Mr Wachmeister. “It is sup- 
posed to take care of people, 
but people want to take care of 
themselves." 

Wearing red trousers and a 
flower tie, and sitting in his 
ornately furnished office in 
fashionable downtown Stock- 
holm with Andy Warhol's por- 
trait of Monroe behind him, be 
hardly looks or sounds the sin- 
ister Frankenstein portrayed 
by his political enemies. 

“We are like the pea under 
toe pillows of toe princess In 


crats. We are pro tbe human 
bring. We want to give Swedes 
space, choice and responsibil- 
ity." 

Tax cutting is toe priority. 
Mr Wachmeister wants to 
make Sweden a country fit for 
businessmen to live in. ND 
demands that tax as a propor- 
tion of Swedish gross domestic 
product must be cut from 
today's 57 per cent to 47 per 
cent within five years. It 
favours slashing the margin?) 
income tax rate from 50 per 
cent to 40 per cent, as well as 
abolishing the wealth tax, and 
halving toe tax on inheritance 
ami gifts. 

ND wants to sell off all state 


controlled enterprises to 
reduce state debt and abolish 
state monopolies. It supports 
joining the European Commu- 
nity, denounces Swedish neu- 
trality as "opportunism and 
cowardice* and opposes all aid 
to foreign dictatorships. The 
party wants tougher punish- 
ments for criminals. It attacks 
s i ck ness absenteeism at work 
as an abuse of welfare. 

“We have been accused of 
everything," says Mr Wach- 
meister. ‘ 

“They say we are 
crazy - that we are populist, 
that we attract malcontents, 
that we are just in it for public 
relations for our businesses, 
that we are ignorant, that we 
are a danger to democracy. 
These dumb criticisms don't 
hurt us. People can see they 
are not true.” 

Indeed, toe party insists that 
it is out “to doer everybody 
up". Mr Wachmeister says that 
Sweden’s attitude to alcohol 
"Is absurd". 

His party wants to make it 
cheaper and more accessible. 
“We should make it easier for 
people to meet socially. Loneli- 
ness is our biggest problem. In 
our attitude to drink we are 
like barbarians. More alcohol 
is drunk in the lavatories than 
In restaurants." 


selves {against to* Seri* or the 
federal army], 9e wfU buy 
arms from anybody." said Mr 
Zoran Mrsic. toe minister in 
charge of privatisdoa. 

Nor can the federal govern- 
ment Impose an . economic 
blockade since it needs reve- 
nue from the republics as 
muds as it needs fresh credit* 
from international financial 
institutions. 

Mr Markovic still believes in 
negotiations about retaining 
Yugoslavia as a stale for the 
short term. 

Slovenia and Croatia believe 
in negotiations about dam- 
gagemem in the long term. 
Next week's declaration will 
highlight tire imcreasingiF open 
conflict between the centre and 
toe republics. 

Thomson 

clinches 

defence 

agreements 

THOMSON-CSF. the French 
state-owned defence etetfrooics 
group, yesterday announced 
two foreign cooperation agree- 
ments in light torpedos and 
airport radars, writes William 
Dawkins In Paris. 

A group subsidiary. Than 
son Sintra Activates Sous 
Marines, has signed an agree- 
ment with Whitehead, the 
torpedo-maker owned by Fla: 
of Italy, to develop, produce 
and maintain a new tight tor- 
pedo for use by toe French and 
Rattan navies by 1996. 

Thomson also said it had 
reached agreement with ITT. 
the US conglomerate, to 
develop and market a new gen 
eration of radars for US air- 
ports. They are planning to 
tender for the replacement of 
100 US airport radars, worth an 
estimated S330m t£20lm). IV 
US Federal Aviation Authority 
is due to call for bids for the 
project in the next two years, 
said officials. 

Cresson faces 
confidence vote 

French Prime Minister Edith 
Cresson faced her first no- 
confidence motion in parlia- 
ment yesterday with victory as 
good as sore, thanks to a Com- 
munist party pledge to abstain, 
Renta- reports from Paris. 

France’s right-wing opposi- 
tion parties catted the censure 
vote last Thursday, after Mrs 
Cresson, a Socialist, said she 
would force an omnibus 
finance bill through tbc 
National Assembly, using a 
special constitutional mecha- 
nism. This allows governments 
to pass legislation without a 
vote, if necessary, unless the 
opposition deposits a noconfi- 
dence motion within 24 hours. 

Yilmaz named as 
Turkish premier 

Turkish President TUrgut Oral 
named the ruling Motherland 
party's newly elected chairman 
Mesut Yilmaz as prime minis- 
ter yesterday, the semi-official 
Anatolian news agency said. 
Renter reports from Ankara. 
Mr Yiidirun Akbulut resigned 
as prime minister on Sunday 
after bis defeat by Mr Yilmaz 
the previous day in a contest 
for party leadership. 

Swedes and Poles 
in airline venture 

Swedish airline Linjeflyg. 
which is 50 per cent owned by 
haulage company Bilspedition, 
said yesterday it had signed an 
agreement with Polish airline 
LOT to start a regional Euro- 
pean airline run as a joint ven- 
ture. Renter reports from 
Stockholm. 


Correction 


International 
Economic Indicators 

The lower left chart under 
“growth of trade", published 
on June 17, should have been 
labelled “exports". 
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Japanese study Painful embrace of a competitive transformation 

how to invest John Barham assesses Argentine progress - and reluctance - in implementing trade reform 

»■ ' ■ •• •/., • ' A FTBR years of sterile Officials expect imports to on goods that should be enter- government relations manager, government and importers about S40bn-$50bn In flight cs 
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A FTER years of sterile 
debate and occasional 
timid advances, trade 
reform is beginning to bite in 
Argentina. Goods ranging from 
machine tools to Mercedes 
Benz cars and Mars bars are 
pouring into Argentina, the 
government haying cut import 
tariffs and abolished all but a 
few of its most ferocious bade 
barriers. 

The government's embrace 
of .free trade demonstrates its 
determination - many would 
say its desperation - in grap- 
pling with Argentina’s chronic 
inflation as well as reviving its 
moribund indus trial 

On April 1, Mr Domingo 
Cavallo, economy minister. 
Implemented a new stabilisa- 
tion law which makes Argen- 
tina’s currency freely convert- 
ible and lets the central hnnfe 
print money only when the. 
issue is backed by gold or hard 
currency. He promised to run a 
budget surplus, increase taxes 
and deepen free trade reforms. 

Also cm April 1, Mr Cavallo 
reduced the average tariff to 
9.4 per cent from 16 per cent 
and introduced a three-tier tar- 
iff structure in which a 22 par 
cent tariff js p«<H on manufac- 
tures and capital goods com- 
peting with Argentine prod- 
ucts. Intermediate goods incur 
11 per cent and raw materials 
or capital goods with no local 
equivalent are exempt from 
duty. 


By Robert Thomson in Tokyo 

THE Japanese government' 
announced, the launch yester- 
day of a programme designed 
to train, company-managers for 

investment' m eastern Europe, 
which had hoped for a rush of 
Japanese funds but ; has 
received only a trickle. - 

A recent survey by -Japan’s 
Associa t ion of Corporate Bxec- 
utives- suggested that, only 28 
Japanese companies had so for 
invested there and that most 
companies lacked confidence 
in understanding the coun- 
tries' economies aid cultures. 

The WtmBlx y rtf L^h nr\r B fi jd 
it would sponsor about 20 Japa- 
nese managers, who will be 
sent for a year .to eastern 
Europe to study, wo* customs. 
The ministry, expected to 
expand the programme , next 
year, will pay travelling 

aiwi wwmnwnrtiiHn n : expenses' 

and half of . the salary 

Unilever 
takes stake 
in Polish 
detergents 

By Guy do JonquMm In 
London and Christopher 
BobinskI in Warsaw 

UNILEVER,, the Anglo-Dutch 
food and consumer products 
group, agreed yesterday to 
acquire from the Polish gov- 
ernment 80 per cent of Pollma 
Bydgoszcz, Poland’s leading 
laundry detergents producer, 
for $2Qm (gULlnp. 

The deal Is the largest made 
as part of Poland's privatisa- 
tion. programme. . 

Unilever plans : to invest 
ptm in due. fire years to 
double the Polish company's 
production capacity, modernise 
its washing powder technofogy 
and equip It to make liqmd 
cleaning products. - 

This is Unilever’s first 
investment in an eastern Euro- 
pean country, apart from two ■■ 
margarine companies pur- 
chased in eastern Germany in 
ApriOL . . 

PoDena Bydgoszcz, which is t 
to be renamed Polska Lever, 
accounted for about a quarter . > 
afthe 280,400 tonnes of deter- .1 
gpnb sold in Poland , last year. * 

Unilever will be the -first . 1 
western company- to benefit 1 
from , provisions. In Poland’s j 
new foreign: investment law, ' 
now in the final stages of par- 
liamentary approval, which ' 3 
allow the foE cost of equity J 
Investments to be' offset, 
against corporate income tax. 1 

Pepsi Cola International yee- 1 
terday announced that Tar- 
czyn. ‘ near Warsaw, would I 
become ite ntoth bottling plant •] 
iu Poland. Pepsi Cola dafiypro- < 
duces lmbottie8in.P(dand and < 
plans to double sales by 1995. * 

The company, which opened * 
its first -bottling plant in 
Poland in 1972, says ih will I 
spend fGOm <m new. battling 1 
lmes l new. packig in fc t raining l 
and espanmon o? distribution ] 
faculties over the next five 3 


due. to the chosen managers. 

“We want to improve the 
know-how of Japanese compa- 
niesv- Thfi managers wfiL come 

from TTiwnnfcf^Tiripg 

there will probably be some 
smaller companies involved. 
Before they can invest, 
companies have to leam how 
to ( teal w ith food people," the 
mnustry. said. ' 

The high expectations in 
eastern Europe of Japanese 
investment have put pressure 
on Tokyo, which wants to be 
seen- as playing a rote in rede- 
veloping the region. Bat Japa- 
nese : companies' have been 
waxy of potential political and 
instability. 

The' pragraxmne is an 
■ extension of a government- 
sponsored vocational training 
scheme that has sent Japanese 
managers .to other Asian coun- 
tries!.- 

Austria food 
chain agrees 
Hungarian 
shareholding 

By Nicholas Denton . 
in Budapest 

THE Austrian grocery chain, 
Julios MefoL yesterday took a 
majority ■HnTwhftMtwg in Gse- 
mege Trading Company, . a 
leading state-owned Hungar- 
ian food retailer. 

Meial is to pay more than 
Fttitai (£18m) for Its stake 
bat did not dlseloee the exact. 

S ice. Meinl undertook to 
rest FtSlm over the next five 
years. A public offering to 
small investors of the mhnrity 
■hmwhhMhiy retained by the 
state is expected in 1992. 

The signing of the contract 
marks the most significant pri- 
vatisation yet in the Hungar- 
ian retail sector and contrasts 
with the doggish pace ofane- 
ttons of state-owned shops and 
restamants to do mesti c inves- 
tors. Of 9,600 outlets ear- 
marked for sale, fewer 
200 have been sold in the pro- 
gramme’s first six months. 

MeinT? investment is one of 
several axmounced recently in 
Hungary. The government 
d»hM that Hungary received 
more than ' half of all fordgn 
direct investment in ' Git 
Europe (excluding eastern 
Germany) iu 1090. 

, Gnartfan hidnstrles of tne 
OS, tiie world’s flfth-largest 
fiat gbn m apnftt c iHi r e r , plans 
to open Its Hungarian plant 
formally In September after 
sixmontiu ofbuUding produc- 
tion. Bunguard Float Glass, 80 
per cent owned by Guardian, 
plans to increase' annual hard- 
currency exports to $80m 
(£48.7m), said Mr Balph Ger- 
son, executive vice-president 
of the parent company. • 

. The .construction of a' float- 
glass facility represented an 
Investment of $i2Qm, a quar- 
ter In equity. “We would antip- 
ipate fnrtber, downstream 
investments,” Mr Goson said 
yestmday. 


UK group wins Kuwait 
power system contract 


By Mark Nicholson in Kuwait City 


BRISTOL Babcock, the British 
engineering , group, has won a 
£Sj6m contract to rebuild the 
control room of - one of 
Kuwait's main power stations 
as the emirate starts -a three* 
year programme to restore -its 
badly damaged power system. 

The company expects to 
complete repairs to the control 
room- at the 5.2S0MW Doha 
West station by early next 
year. The station has provided 
power smee 90 days after the 
emirate's liberation from Iraq; 
emergency; repairs ‘were, car- 
ried out by- engineers from 
British Electricity Interna- 
tional, a subsidiary of National 
Power. 

Kuwaiti, officials say that, a 
further contract, worth *20m. . 
to replace- oil fori tanks com- 
mon to- -Doha West /and the : 
adjoining fiohaBast station, fe_ 


likely to be awarded to Blount, 
the US engineering group, sub-, 
ject to last-minute details. 

Babcock Construction, also' 
part of the Babcock group, is 
already; working on a 21.5m 
contract on emergency repairs 
to boilers at four power plants. 

All six of Kuwaitis combined 
water and desalination plants 
were damaged by the Iraqis, 
along with much of the power , 
and water distribution net- 
work. Tbe government- is con- 
suming bids to repair the con-, 
trol room, at Doha East, which 
was also wrecked. 

Mr Ahmed al Adsany, minis- 
ter of electricity and water, 
says the government expects to 
spend KD250m (£50Qm) an the 
rehufidtag progr a mme, most of 
which wm be spent on restor- 
ing more.than ajJOOkm of dam- 

fiMTWiniwrif fn CablftSu 


Airbus beats Boeing to 
$2bn order from emirate 

By Paul Betts, Aerospace Correspondent •• 

AIRBUS Industrie yesterday • .Hie letter of Intent signed I 
clinched at the Parte Air Slow by . Mr Ahmed al-Mishari, 
a fZbn- (£l.2ta> order from . chaiiman. of Kuwait Airways, 
Kuwait Airways fra; % to 24 and Mr Pierson covers firm 
new aircraft against stiff dun* - orders for three A320 narrow- 
- petition from Boeing of the bodied aircraft, three A310 
DSL The ordo* is the largest wide-bodied airiiners and five 
ever placed by, the carrier and A3OT wide-bodied aircraft as 
reflects modernisation and well as four A340 f oar-engined 
reconstruction at the anfine’s long-range aircraft. Kuwait 
fleet after the Gulf war..' - ' has -also taken options for a 
Mr Jean' Pierson, Airbus forther nine Airbus aircraft. 
chair man, said- the European Hoeing, is., expected to 
consortium was pleased to announce a fourth ^ customer 
contribute to thp reaHBtrue- fmr its new-777 twiteengined 
txon of KuwaiL ?fn add iti on, - .wide-bodied aircraft this week, 
this new contract-further rein- ibis' is Ekely to involve fitti 
forces Airbus' very strong International Airways, 
portion is the Middle East- 1 * = Open marke ts. Page 5 


Officials expect imports to 
grow by more than 40 per cent 
this year, to $5.6bn, while 
exports should fall to $9bn- 
$9.Sbn, cutting the record 1990 
trade surplus of S7.9bn to 
about SS^bn-$4bn. 

Business is already protest- 
ing that entire industries face 
annihilation, claiming it can- 
not compete with imports 
while public sector utilities 
charge high prices, the govern- 
ment hn pnRpfi heavy taxes and 
labour costs and inflation are 
gnu /-nmhing , making the cur- 
rency Increasingly overvalued. 

However, few are admitting 
that rampant tax evasion more 
than compensates business for 
high production costs. Officials 
say they have already brought 
energy costs down to interna- 
tional levels in greater Buenos 
Aires, where Argentine indus- 
try, is concentrated. Further- 
more, they have scrapped 
exchange controls and pro- 
posed legislation to reform, the 
rigid labour market 

Other bfils before congress 
would simplify export and 
import procedures, create an 
export-import bank and punish 
“unfair” trade practices. The 
government is also reforming 
the corrupt an ^ inefficient cus- 
toms service. 

However, companies still 
complain of excessive bureau- 
cracy and delays. Press reports 
say nff*malB are “mistakenly” 
charg in g the 22 per cent tariff 


on goods that should be enter- government relations manager, 
ing duty-free. The government says: “Our philosophy is to 
has responded by creating a reduce costs and maintain 
committee, with business par- competitiveness. Companies 
tidpation, to identify trade bot- often do not have a clear Idea 
flenecks. of their costs because of infla- 

Mr Cavallo also rejects tion and lack of competition.” 
claims that the currency Is The government has shrunk 
overvalued: "tf companies can- from lifting protection of the 
not export, it is because they automobile and consumer elec- 
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are seQing the wrong products 
or because they lack sufficient 
productivity.” Forty years of 
protectionism have made 
industry inward-looking, with 
little incentive to become inter* 
nationally competitive. 

IBM's Argentine subsidiary 
is a stark exception to the rule. 
Foreign trade accounts for 
more than 70 per cent of its 
SSSOm-eqnlvaient annual turn- 
over. Mr Alfredo Ballarino, 


tronics industries. Car imports 
are strictly controlled, 
although integration accords 
with Brazil allow for increas- 
ing bilateral trade in compo- 
nents vehicles. 

Tbe electronics industry - 
in a controversial free trade 
zone on Tierra del Fuego in the 
far south - has won a reprieve 
by pleading that geopolitical, 
social and economic factors 
make it a special case. The 


government and Importers 
have agreed to control imports 
of consumer electronics so as 
to force prices down while pro- 
tecting zone assembly plants. 

Mr Carlos Kesman. foreign 
trade under-secretary, recog- 
nises that some bidden barri- 
ers remain. Hig h freight and 
port costs alone add about 16 
per cent to the cost of imports. 
Imports must also pay a fur- 
ther 14 per cent in non-tariff 
taxes, while customs agents’ 
fees, local taxes and sales mar- 
gins raise costs by a further 60 
per cent 

However, distribution chan- 
nels are beginning to react to 
the wave of imports. Mr Diego 
Santisteban, president of the 
Chamber of Argentine Import- 
ers, says: “Retailers may not be 
substituting their local suppli- 
ers. which are often oligopol- 
ists or belong to cartels, for 
fear this trade policy may not 
last. But manufacturers are 
importing more to force local 
suppliers to lower prices.” 

Yet Argentine adjustment 
policies have invariably culmi- 
nated in yet more inflation and 
devaluation. Executives are 
not convinced Mr Cavallo’s pol- 
icies will last, and have 
avoided strategic investment 
decisions. Foreign critics 
would add that they lack the 
entrepreneurial spirit to cut 
costs ruthlessly and fight for 
new markets. 

Although Argentines hold 


about S40bn-S50bn in flight cap- 
ital abroad, the country invests 
less than 9 per cent of its gross 
domestic product. Companies 
are being warned to modergise 
quickly. Mr Miguel Angel 
Broda, an influential consul- 
tant, says: “Now, a half-point 
improvement in costs means 
something. Before, it was not 
worth controlling costs when 
financial investments provided 
returns of is per cent a 
month." 

Much depends on trade with 
Brazil. Argentina’s largest 
trading partner, with which it 
plans to form a common mar- 
ket in 1995. Bilateral trade is 
already growing strongly, as 
phased integration steadily 
takes effect through six- 
monthly tariff reductions. 

Trade with Brazil and expo- 
sure to international markets 
will take a brutal toll in jobs 
and bankruptcies. However, 
analysts agree that Argentina 
is clearly competitive in agri- 
culture, food-processing and 
energy-related industries. Its 
steel, petrochemicals and engi- 
neering sectors could become 
competitive if rationalisation 
were to begin soon. 

Rationalisation will be felt 
first in impoverished provinces 
far from Buenos Aires. Many 
wonder if the government will 
be forced to soften trade policy, 
as it already has for Tierra del 
Fuego, remembering mid-term 
elections are due in October. 
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. At UPS, we handle over 1 1 million deliveries every working day 
spanning 180 countries and territories^ worldwide. 

We track international deliveries electronically and speed them across borders 
using our Electronic Customs Pre-Alert system. All at remarkably competitive rates. 
But however many packages we handle, we know that maintaining your trust 
is something that can only be done one shipment at a time. 

By recognising that each delivery is as vital to our business as it is to yours. 

We never forget one simple fact: The millions of packages we deliver 
are merely statistics. Except those we deliver for you. 


United Parcel Service 

As sure as taking it there yourself. 
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Congress casts round for India’s next PM 


LOK SABHA ElECTION RESULTS .'19911 


By David Housego in New Delhi 

INDIA'S Congress party yesterday 
embarked on the difficult process of 
choosing a new parliamentary 
leader - and hence the party's can- 
didate as prime minister - after 
it emerged that Congress was the 
only party able to head a govern- 
ment in the wake of the general elec- 
tion. 

A proposal nnder active consider- 
ation last night was for a new Con- 
gress-led government to be beaded 
by a collective leadership. Under this 
Mr Narasimba Rao, 70. the party 
president would become prime min- 
ister. But a large part of his respon- 
sibilities would be shared by Mr 
Sbarad Pawar, the chief minister of 
Maharashtra, and Mr Arjun Singh, 
the Congress leader in Madhya Prad- 
esh. 

The proposal was put forward by 
former associates of Mr Rajiv 
Gandhi, the former party leader who 
was assassinated three weeks ago. as 
a way of temporarily shelving the 
dispute over the leadership and 


accelerating the formation of a gov- 
ernment. 

Another party leader with ambi- 
tions to the post is Mr Madhavrao 
Scindia, the former railway minister, 
who is seen as a leader of the 
younger generation in the party. 

On the basis of computer projec- 
tions. Congress was expected to win 
215 seats of the 511 being contested 
and its allies a further 15. The Hindu 
revivalist BJP party led by Mr LK 
Advani was forecast to obtain 114 
seats and the loose National Front/ 
Left Bloc alliance more tha n 130. 

Congress seemed last night to be 
preparing to go ahead with the for- 
mation of a minority government in 
advance of detailed negotiations 
with Janata Dal. led by Mr VP 
Singh, the former prime minister, 
and the communists - both mem- 
bers of the National Front coalition 
- on what support they would 
extend to a Congress govern men t. 

Mr Jyoti Basu, the communist 
chief minister of West Bengal, ruled 


out his party joining the gove rnm ent 
but said that it would support 
Congress from outside on specific 
issues. 

It emerged yesterday that though 
Congress was likely to win about 18 
more seats than it held in the 1968 
parliament, its share of the national 
vote dropped by about 2 per cent to 
37 per cent 

The drop was sharpest in the two 
largest states of the country - Uttar 
Pradesh and Bihar - where it fell to 
less than 20 per cent of the vote. In 
these two stales, which were a tradi- 
tional bastion of the Congress, its 
representation in the new parlia- 
ment is likely to drop to a single 
seat - Amethi in Uttar Pradesh 
where Mr Gandhi was standing. 

Congress’s final showing was also 
boosted by the impact of Mr Gand- 
hi’s assassination on its followers 
who turned out in larger numbers to 
vote for the party in the two rounds 
of polling after his death 

Thus while the Congress suffered 


bom a 15 per cent swing against the 
party in Uttar Pradesh in voting 
before Mr Gandhi's murder, this was 
reduced to 6 per cent three weeks 
later. In Madhya Pradesh a 43 per 
cent swing to the Congress in May 
was increased to a 10.5 per cent 
swing in June. 

By contrast the BJP, which was 
the only party to make substantial 
gains in the election, did less well In 
winning seats than it did to 
strengthening its share of the 
national vote. None the less the BJP 
emerges as the main party of north- 
ern India with over half t he parlia- 
mentary seats in Uttar Pradesh. 

As the result of the differing 
trends between the regions, Con- 
gress has emerged as by far the larg- 
est party in the south and west of 
India: the BJP emerged strongly in 
the north and in the western state of 
Gqjerat where it obtained SI per 
cent of the vote: and Janata Dal Is 
virtually confined to Uttar Pradesh 
and Bihar. 
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Businesses starved of foreign exchange 

Gita Piramal finds political uncertainty has added to Indian companies’ woes 

T WO MONTHS ago, every moods India, a leading diamond the cash-strapped Amhanl group, is India ’s creditworthiness by agen 
Indian businessman, politi- exporter. one of the rare companies planning a such as Moody's and Standan 

cian and civil servant knew Political uncertainty has com- big issue. The controller of capital Poor’s will similarly affect the i 


T WO MONTHS ago, every 
Indian businessman, politi- 
cian and civil servant knew 
about the country's balance of pay- 
ments crisis. None foresaw that it 
would become so acute that the gov- 
ernment would stop companies from 
Issuing letters of credit for their 
imports of raw materials. 

Some sectors, particularly the dia- 
mond industry, find themselves in a 
Catch-22. Rough diamonds cannot be 
Imported because the government 
will not release the foreign exchange 
to do so and without this the exports 
of polished diamonds are plummet- 
ing. 

"Last year India's diamond 
exports crossed Rs48bn (£1.4bn). This 
year this figure will drop by a mini- 
mum of 30 per cent,'* forecasts Mr 
Jatln Mehta, chairman of Su-Raj Dia- 


monds India, a leading diamond 
exporter. 

Political uncertainty has com- 
pounded the problem. "Many compa- 
nies have adopted a wait and watch 
attitude, expecting that as soon as a 
new government is sworn in there 
will be major changes," says Mr 
Hemendra Kothari, president of the 
Bombay Stock Exchange. 

The hope of a more liberal regula- 
tory environment has led to several 
companies deferring their ex pansio n 
programmes. The cautious approach 
is similarly evident in the sudden 
drop in public offerings over the last 
few weeks. 

Normally, almost Rs7bn would be 
raised during April and May on the 
In dian capital markets. This year the 
figure has dropped to Rs4.8bn. 

Reliance Industries, a member of 


the cash-strapped Ambani group, is 
one of the rare companies planning a 
big issue. The controller of capital 
issues is currently considering Reli- 
ance’s application to raise Rs93bn 
from exchanges which are hemming 
increasingly bearish. 

For once, government-owned pub- 
lic sector companies are equally 
affected by uncertainties which tra- 
ditionally dog the private sector. 

At the domestic level, an ambi- 
tious move to divest 20 per cent of 
the equity of a few select public sec- 
tor companies has been put on the 
back-burner. This will inevitably 
delay crucial Mpmann plans. 

The Indian Petrochemicals Corpo- 
ration, for example, is coanting on 

public-sector financing for a Rs2.8bn 
petrochemical complex. On an inter- 
national level the downgrading of 


India’s creditworthiness by agencies 
such as Moody’s and Standard & 
Poor’s will similarly affect the abil- 
ity of these companies to raise the 
foreign funds they will require 
shortly. 

According to Mr Pradip Shah, 
head of Crisll, India’s sole credit rat- 
ing agency, the situation is not as 
bad as it sounds. "The key issue is 
the price [of loans]. India can forget 
about the earlier 2080 basis points 
above Libor. Those days have gone," 
he says. When there is no lender at 
any price, these words are definitely 
optimistic. 

Not all the news is bad as some 
companies have announced bumper 
results. One recent study of the 
results of 175 companies in the pri- 
vate sector for the year ended in 
March shows that sales rose 19.2 per 



Election scoreboard outside a New Delhi newspaper yesterday 


cent, gross profits by 21.2 per cent 
and net profits by 103 per cent 

However, most companies are 
be ginning to introduce production 
cuts, and few analysts expect six 
monthly results due in September to 
be anywhere near as good. Delayed 
projects, deferred budgets, over- 
stretched and outdated policies: all 
these ensure that the lights appear 
forever amber in the Indian corpo- 
rate sector. . 

For the last two years three shaky 


governments have put policy deci- 
sions on hold, afraid that if they 
initiated a big economic reform ‘pro- 
gramme, their authority would be 
immediately challenged. As India 
awaits the formation of its next 
administration, the only certainty is 
that whichever party comes to 
power, unpleasant decisions will 
have to be taken. 

"There is no point in being too 
optimistic," says Mr Mehta, voicing 
a common concern. 


Pakistan 
hopeful on 
phone deal 

By Farhan Bokhari 

in Islamabad 

THE PAKISTANI government 
was optimistic yesterday about 
International interest in the 
planned privatisation of the 
country’s telephone utility, 
after at least 50 representatives 
of banks, telecommunication 
companies and foreign mis- 
sions attended its first informa- 
tion meeting on the sale in 
Islamabad yesterday. 

Applications to buy control 
of Pakistan Telecommunica- 
tions Corporation (PTC) are 
due next month. Companies 
represented included Cable and 
Wireless, AT&T, Italtel, Erics- 
son, and Telecom Australia. 

Mr A.G.Kazi, chairman of 
the government's telephone 
privatisation committee, said 
that details of the corporation’s 
financial position would be 
given to interested investors 
on June 30. PTC earned a gross 
profit of FRs9-5Ibn (£250m) in 
1990-91. 

Mr Kazi said the government 
wanted to sell at least 51 per 
cent of the company to the pri- 
vate sector, while a portion of 
the remainder would be offered 
to employees. The new owner 
of PTC would be given a 
monopoly for a period of some 
years, agreed in consultation 
with the government. There 
would also be the benefit of a 
recently introduced three-year 
tax holiday. 

Under terms advertised ear- 
lier, potential investors are 
required to submit applications 
by July 15. The company at 
present serves almost Im cli- 
ents, but there is a potential 
for fast expansion since 
another 1m are waiting for 
phone connections, officials 
say. 

Pakistan's population totals 
110m: only 1 per cent of Pakis- 
tanis have access to a phone, 
compared with an estimated 
average for Asia of 3.27 per 
cent and a global average of 
9.35 per cent 


US-China arms 
talks ‘difficult 4 

US officials indicated yesterday 
that current talks with China 
on arms control were difficult 
and said they would be 
extended, agencies report. 

Mr Reginald Bartholomew, 
the under-secretary of state 
who arrived in Beijing on Sun- 
day, will hold an additional 
session today with Liu Huaqiu, 
China's vice-foreign minister. 

Meanwhile a Bangladeshi 
official said Mrs Khaleda Zia, 
prime minister, would ask 
China for modern arms when 
she visits Beijing today. 


South Africa votes 
to topple last 
pillar of apartheid 

By Philip Gawith in Johannesburg 


it for 13 sentenced to death for alleged collaboration 


Jordan pleads for Palestinians in Kuwait 


By Victor Mallet in Kuwait City 


HISTORY would record 1991 as 
the year in which South Africa 
finally rid itself of apartheid. 
President F.W. de Klerk said 
yesterday, when making his 
final key speech to the current 
session of the white-dominated 
parliament 

Mr de Klerk spoke shortly 
after parliament voted to 
repeal the Population Registra- 
tion Act, the last remaining 
statutory pillar of racial segre- 
gation. He told a special joint 
sitting at the end of one of the 
momentous South African par- 
liamentary sessions that the 
halting of race classification 
under the Act ended an era 
when the lives of all South 
Africans were affected in the 
minutest detail by racial laws. 

“Everybody is free from the 
disparagement and denial 
which so often were the conse- 
quences of the legislation we 
are repealing. Everybody is lib- 
erated from the moral dilem- 
mas caused by this legislation 
which was born and nurtured 
under different circumstances 
in a departed era." All that 
remained now was for a new 
constitution to be drawn up. 
He was confident this process 
could begin before the end of 
the year, with the setting up of 
a multi-party conference. 

The Conservative Party and 


other right-wing groupings 
were urged to involve them- 
selves in the negotiation pro- 
cess. They could only protect 
what was dear to them if the 
humanity and basic rights of 
all South Africans were fully 
recognised. "You cannot build 
a safe and secure future on a 
denial of the rights of the per- 
manent and irremovable 
majority of the population." 

He pledged that community 
rights, community-oriented 
education and the protection of 
minorities would all be built 
into a new dispensation. The 
government had not embarked 
on its reform initiative to 
achieve foreign approbation, 
but "one may expect further 
international developments to 
follow if anything like morality 
exists in international politics" 
- a reference to the hoped-for 
removal of sanctions. 

The African National Con- 
gress "should cease presenting 
itself as a semi-military move- 
ment" and concentrate on 
those matters and activities 
"which befit a political party," 
Mr de Klerk added. 

Renter reports from Washing- 
ton: The US State Department 
said that before any lifting of 
sanctions, it wished to ensure 
that all political prisoners had 
been released. 


JORDAN has called for 
international action to save 
Palestinians with Jordanian 
citizenship who have been sen- 
tenced to death in Kuwait for 
allegedly collaborating with 
Iraq during the recent occupa- 
tion. 

Mr Mutassem Bilbelssi, sec- 
retary general at the Jordanian 
Foreign Ministry, said letters 
appealing for. help had been, 
sent to the US, B ritain, FrancV 
tiie UN, the Arab League and 
international humanitarian 
organisations. 

At least four of the 13 people 
sentenced to death by Kuwait’s 
martial law court are Jordan- 
ians. The punishments meted 


out in court have been widely 
criticised outside Kuwait as 
being unduly severe. However, 
Kuwaitis are bitter about the 
umafi number of Palestinians 
residing in Kuwait who did 
side with the Iraqis, and about 
Palestinian support for Presi- 
dent Saddam Hussein through- 
out the Arab world. 

Many Kuwaitis believe that 
Sheikh Jaber al-Sahah, the 
Emir, will eventually revoke 
the death sentences. Six peo- 
ple, including a Kuwaiti 
woman, were sentenced to 
death on Saturday for working 
for al-Nldaa, an Iraqi propa- 
ganda newspaper, during the 
seven-month occupation of 


Kuwait. The paper carried 
numerous articles denigrating 
the ai-Sabah family, who have 
ruled Kuwait since 1756. 

"We fed very bitter- and dis- 
mayed about what is happen- 
ing in Kuwait," Mr Bfibeissi 
told Reuter in Amman. "We 
cannot believe what is happen- 
ing there.” The Jordanian 
letters call for intervention to 
save. Jordanian nationals and 
for tair trials. 

The Moslem leader of Jerusa- 
lem, Sheikh Saari el-Din Alami, 
was also reported as appealed 
for commuting the sentences of 
the 12. He told local newspa- 
pers ha had addressed appeals 
to Mr Javier Perez de Cuellar, 


the United Nations secretary 
general, and Ismat Abdel 
Meguid, the Arab League's sec- 
retary, to Intervene with 
Kuwait 

Western embassies in 
Kuwait and human rights 
organisations have urged the 
Kuwaiti government to stop 
the persecution of Palestinians, 
Sheikh Saad al-Sabah, the 
Crown Prince, has admitted 
that there have been abuses. 

The 150,000 Palestinians 
remaining in Kuwait have a 
number of grievances — many 
civil servants have been 
sacked - but they report bet- 
ter treatment by the security 
forces in recent weeks. 


Israel peace group fears settlement drive 


ISRAEL plans to Increase tenfold the 
Jewish population of the occupied Gaza 
Strip and of several West Bank settle- 
ments with a new building boom, accord- 
ing to an Israeli peace group, Renter 
reports from Jerusalem. 

Documents from the Housing Ministry 
obtained by the non-partisan Peace Now 
movement suggest that Israel has ear- 
marked lands in the occupied West Bank 
for five new Jewish settlements and has 
plane to existing MME there mid in 

the Gaza Strip. 

Documents sent to Reuters stated that 
16,100 housing units were to be built In 
tiie West Bank's Hebron area. This would 
increase the Jewish population there to 
about 80,000 from the current 8,000, 


according to Peace Now. . 

Another 18,550 housing units would be 
built In Gaza, cuiraiU y home to about 
4,000 Jews. The new units would boost the 
number of Jews there to at least 50,000, 
Peace Now said. 

"Ten times more people will be in tiie 
Gaza Strip and In the Hebron area. IPs 
not clear how long it wffl take. The plans 
are on the board to start construction 
immediately,” said Mr Bran Hayet, Peace 
Now spokesman . 

“The idea is based mainly on expanding 
existing settlements, but the documents 
indicate sites have been chosen for new 
ones too,” Mr Hayet said, naming the five 
planned West Bank enclaves. 

Currently, some 100,000 Jews live in 


fortified enclaves arming 1.75m Palestin- 
ians In revolt In the occupied territories. 
About 750JJ00 of the Arabs live in the 
impoverish ed, o vercrowded Gaza Strip 
bordering Egypt. 

Israel’s ruling Likud party meanwhile 
pianK to renounce an to land on 

both' sides of the Jordan River, saying it 
wants to show Amman it is serious about 
peaee, a Likud spokesman said. 

"We don’t want a conflict with Jordan, 
we want a peace agreement. We don’t 
want to threaten King Hussein. We want 
to advance peace,” Mr Gil Samsonov 


“Likud has no aspirations beyond the 
Jordan River,” he said. 


Mahathir 
offers new 
policy 
initiative 

By Urn Slong Hoon 
in Kuala Lumpur 

DR Mahathir Mohamad 
yesterday sought the Malay- 
sian parliament’s approval for 
a national policy initia tive that 
would cap 10 years of his ten- 
ure as prime minister and set 
the agenda for the next 10. 

The Second Outline Perspec- 
tive Plan (OPP2) seeks no bud- 
get or endorsement of any 
laws. Instead, it aims to reaf- 
firm what have been stated 
Intentions so far. as well as 
translate them into economic 
and social targets for the com- 
ing decade. 

Agriculture is projected to 
fell from 18.7 per cent of GDP 
last year to 13.4 per cent in the 
year 2000; manufacturing to 
rise 10 percentage points to 
37.2 per cent; poverty to be 
reduced from 17.1 per cent of 
the population to 7.2 per cent, 
and real income per person 
lifted by 57 per cent to M$6300 
(£1,485) a year. 

But Twtinnai attention yes- 
terday focused less on the plan 
than on the policy outlining 
the principles to govern the 
country's ethnic relations and 
implementation of the New 
Development Policy (NDP) 
which will direct the country's 
economic course in the way 
the New Economic Policy has 
in the past 20 years. 

Much of the policy is simply 
the resolution of conflicting 
ethnic politics, reached in pri- 
vate within the ruling National 
Front coalition, especially 
between its Chinese and Malay 
components. The two commu- 
nities make up, respectively, a 
third and half of the 17m popu- 
lation. 

But Dr Mahathir proclaimed 
the occasion an historic event, 
saying the new policy would 
end ethnic quotas which dic- 
tated national life between 1971 
and 1990. The Chinese have 
chafed at the way the NEP was 
im plemented, and have ques- 
tioned official statistics by 
which levels of equity owner- 
ship in local companies were 
measured annually against the 
NEP target 

Over 20 years, the proportion 
of corporate ownership by 
Malays and natives rose from 
2.4 to 203 per cent, still well 
short of the 80 per cent target 
The share of other Malaysians 
exceeded the 40 per cent goal 
to reach 463 per emit while 
the foreign share dropped from 
633 to 25JI per cent Nominee 
companies held 8.4 per cent 

This national obsession with 
quotas is intended to dwindle 
under the new policy. Indis- 
criminate distribution of 
wealth which is immediately 
frittered away not only 
defeated the (NEP) objectives, 
but did lasting damage by 
creating a dependent society 
which cannot be managed 
without continuous govern- 
ment support. Dr Mahathir 
said. Yet he claimed the NEP 
was "one of the greatest poli- 
cies”, and he would keep its 
"basic strategies". 

This contradiction reflects 
the still unequal position of the 
bumiputra (Malays and 
natives), balanced against the 
government’s desire to privat- 
ise and promote private invest- 
ment. Privatisation has 
spawned some of the country's 
largest Malay-owned conglom- 
erates. “Ten years ago you 
could not find a bumiputra 
company to do business; today 
there is no problem," says an 
executive for GEC Alsthom, 
the European power engineer- 
ing group. 


Canberra may block mine plan 


By Kevin Brown in Sydney 

AUSTRALIA’S Coronation Hill 
mining project looks likely to 
be blocked by the federal cabi- 
net today, after Mr Bob Hawke, 
prime minister, gave strong 
public support to Aboriginal 
Opponents of mining 

Mr Hawke's comments indi- 
cated he will make the cabinet 
debate on Coronation Hill a 
test of his leadership, following 
his defeat of a challenge by Mr 
Paul Keating, the former fed- 
eral treasurer, earlier this 
month 

Most cabinet minis ters are 
believed to favour development 
of the prqject - a gold, plati- 
num and p alladium mo untain 
adjacent to Kakadu National 
Paris in the Northern Territory. 
But many would feel obliged to 
support Mr Hawke if he 
chooses to treat the issue as a 
vote of confidence. 

Supporters of the project say 
a ban on mining would signal 
that the influence of Labor’s 
left has increased following its 


support for Mr Hawke In the 
leadership battle. A ban would 
also be seen as a defeat for Mr 
John Kerin, former primary 
industries minister, who 
replaced Mr Keating as trea- 
surer. Mr Kerin has made his 
support for the project clear, 
and warned it was seen as a 
“totem" by the business com- 
munity. 

A consortium of Australian, 
US and Malaysian mining com- 
panies has been trying for sev- 
eral years to win permission to 
develop Coronation Hill, which 
was mine d for uranium in the 
1950s. 

A government inquiry said 
there were no environmental 
grounds for blocking develop- 
ment, but concluded some of 
the 650€trong Jaowyn Aborig- 
ine tribe believed mining 
would trigger cataclysmic 
action by a spirit resident in 
the hilL Other Jaowyn have 
claimed the site has no reli- 
gious significance, and have 


for mining to be 

allowed. 

Mr Hawke compared the 
Jaowyn beliefs to the mysteries 
of Christianity, Australia’s 
majority religion, and said it 
was "an enormous presump- 
tion" f or so me to say the 
Jaowyn were not rationaL 

His comments increase the 
likelihood of a permanent ban 
on mining at Coronation HHL, 
followed by the incorporation 
of the area into Kakadu 
National Park. 

But supporters of mining 
argued that It should be 
approved subject to agreement 
with the Jaowyn. A third 
option put forward by Mr Bob 
Collins, a Northern Territory 
MP, would delay a decision 
until the conclusion of a pend- 
ing land claim by the Jaowyn 
under legislation giving 
Aborigines some rights over 
land with which their tribes 
were associated before Euro- 
pean settlement 
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Residents of the north Philippine town of San Fernando yesterday Bee their homes after a series of eruptions by Mount Pinatubo 

Philippines to seek loans for volcano damage 


BUSINESS 

CLASS 


THE Philippines is expected to 
seek fresh loans from non- 
commercial lenders to finance 
reconstruction and rehabilita- 
tion of areas affected by the 
erupting Mount Pinatubo. Greg 
Hntchlnson reports from 

Manila . 

Mr Romeo Bernardo, finance 
ander-secretary, said a final 
decision depends on the extent 
of the damage, which may take 
some time to assess. To speed 


the process, the Asian Develop- 
ment Bank (ADB) is likely to 
provide a technical assistance 
grant soon. 

The volcano has killed at 
least 63 people by official esti- 
mates and more' than 200 
according to other reports, 
since erupted nine days ago, 
after being dormant for six 
centuries. 

The weight of accumulated ash 
has made hundreds of build- 


ings collapse. Mud flows have 
swept away whole villages, and 
made many roads i m p assable. 

The go vern ment is likely to 
seek an amount; rather more 
modest than the 8562.8m 
(£342.8m) committed by the 
country’s bilateral and multi- 
lateral creditors for rehabilita- 
tion arwi reconstruction follow- 
ing last July's earthquake. 

-The quake caused immense 
damage .to public and- private . 


infrastructure. Like the vol- 
cano, its epicentre was in cen- 
tral Luzon, which has had diffi- 
culty, it appears, spending the 
money its officials so eagerly 
sought 

A finance department report 
yesterday showed that only 60 
per cent of the earthquake 
foods had been disbursed as at 
May 2 this year. The slow pace 
of disbursement has perturbed 
fenders.. 
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With .our new flights from Copenhagen, Man- 
chester and Berlin, we now fly from twelve European 
cities and six countries to the United States. 

Which makes us almost as European as cafe 
au lait. 

And once you fly with us you’ll quickly appreciate 
why, for the past 17 years, Delta has achieved the best 
record of passenger satisfaction among all major U.S. 
airlines.* 

And, unlike many European carriers, once you arrive 
in the States we keep looking after you. 

Our modern and efficient gateways at Atlanta, 
Cincinnati, Dallas/Ft. Worth and Orlando mean 
you’re not left in a long line waiting to clear ground 
formalities. 

And our extensive U.S. network allows us to keep 
on serving you to over 240 cities across the country. 

At Delta we. love to fly. Once you’ve flown with us 
we believe you will too. 

Bon Voyage. 


DEUX AIRLINES 

^^^MiLoveToFfyAndltShows: 


‘ . . Delta offers service to. the U.S A from Denmark, England, France, Germany, Ireland, and the Netherlands. Manchester service begins June 27. 

- V CALL DELTA iN LONDON OR MANCHESTER ON 0800 414 767; IN DUBLIN 794744, OUTSIDE DUBUN, ASK FOR FREEFONE DELTA; IN PAWS (01) 47 68 92 92; 

- IN COPENHAGEN 8001 01 70i IN BERLIN' (030) 8824881; IN FRANKFURT (069) 668041; IN MUNICH (089) 1299061; IN STUTTGART (0711) 296144; IN HAMBURG AND IN 

ALL OTHER GERMAN CITIES (0130) 2526; IN AMSTERDAM (020) 6010099; IN BRUSSELS (02) 11-86-11 (DUTCH) OR (02) 11-87-66 (FRENCH); IN VIENNA (0222) 484 295; IN MILAN (02) 204 1296; 
. \ IN ROME (06) 4814445; IN LISBON (01) 527845; IN MADRID (91) 248 8130;- IN STOCKHOLM (08) 796 9600*9400; IN GENEVA (022) 731 75 10; IN ZURICH (01) 816 4245. 

• *Based onednsumer complaint statistics compiled by the U S. Department of Transportation. ©1991 Delta Air Lines, Inc. 
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Congress may 
curb inward 
investment 

By Peter Riddell, US Editor, in Washington 


FOREIGN investors face two 
dozen bills in Congress which 
threaten to restrict their free- 
dom to operate or expand in 
the US. though a proposed ban 
on political activities by their 
American subsidiaries has 
been rejected. 

Both the number of proposed 
measures and the seniority* of 
their congressional sponsors 
shows the increased domestic 
concern about foreign take- 
overs. particularly of high 
technology groups by the Japa- 
nese. 

Several of the measures are 
aimed at tightening the Exon! 
Florio law which monitors 
such acquisitions on national 
security grounds. Leading 
Democrats have argued that 
the present procedures have 
foiled to block foreign take- 
overs of key technologies. 

Their latest bill would 
broaden the criteria used in 
assessment to include the 
impact of the deal on “the 
industrial and technology base 
of the US." would authorise the 
attachment of conditions to 
approval, and would shift 
chairmanship of the inter- 


agency group on foreign 
investments from the pro-open 
investment Treasury to the 
Commerce Department. 

The bill, proposed by Con- 
gresswoman Cardiss Collins, 
chairman of the House sub- 
committee on commerce, con- 
sumer protection and competi- 
tiveness, with the backing of 
Congressman Richard 
Gephardt, the House majority 
leader, is strongly opposed by 
the Treasruy. which has 
threatened 3 veto. 

The Federal Election Com- 
mission has, however, voted by 
four to two against a staff 
recommendation to ban US 
corporations with more than 50 
per cent foreign ownership 
Grom running Political Action 
Committees which are 
involved in politics and make 
donations. 

The change, already rejected 
in CoDgress. would have placed 
large foreign -owned US groups 
at a disadvantage compared 
with their competitors. 

The commission ruled that 
the current law was adequate 
to protect such committees 
from foreign controL 


Gorbachev ‘positive’ 
about Start talks 


AMERICAN NEWS 


Peru attracts HK investors 


Taylor’s crypt opened 
to test poison theory 


By Peter Riddell 

PRESIDENT George Bush said 
yesterday that he bad received 
"a positive response" from 
Soviet President Mikhail Gorb- 
achev to US proposals for 
reaching agreement on a treaty 
to reduce strategic nuclear 
weapons (Start). 

Both the US and the Soviet 
Union are committed to reach 
an early agreement, before a 
summit meeting in Moscow 
this summer of the two presi- 
dents. The White House has 
refused to be pinned to a date 
until important problems on 
multiple warheads and on veri- 
fication are resolved. 

Mr Bush said yesterday be 
had received “a very impor- 


tant" letter from Mr Gorbachev 
at the weekend. “The tone was 
good, the determination to 
reach agreement was positive, 
and we're lookin g very closely 
at the details." Mr Bush added. 

Mr Janies Baker. US secre- 
tary of state, and Mr Alexander 
Bessmertnykh, Soviet foreign 
minis ter, are to meet in Berlin 
this week to resolve these dif- 
ferences. 

Mr Bush could not say when 
talks to open the way for the 
Moscow summit would be con- 
cluded. Dates at the end of 
June and July were open, he 
said, but White House o fficials 
have recently been hinting at a 
September meeting. 


Antarctic 
protection 
agreement 
‘put at risk’ 

A US PROPOSAL to weaken a 
planned ban on mining in Ant- 
arctica could block an agree- 
ment to protect the continent, 
delegates to a meeting of Ant- 
arctic Treaty signatory natinm 
said yesterday, AP reports 
from Madrid. 

The meeting was intended to 
culminate with the signing of 
an environmental protocol on 
June 23, three derates after 
the treaty took effect. But sev- 
eral key delegates said an 
accord would be dif ficu lt, “I 
think everyone wants to reach 
agreement by the end of the 
week. I'm just not very opti- 
mistic.’' Mr Curtis Bohlen, US 
delegation chief, said. 

In April, the 39 signatories 
agreed in Madrid to seek gov- 
ernment approval for a draft 
protocol to the treaty that 
i ncluded an indefinite on 
nos-scieatiflc mineral explora- 
tion. But the US last week 
it could not accept the mining 
provision. Its proposal would 
allow any of the treaty's 26 
current voting members to opt 
out of the ban after 50 years. 

Ecologists and delegates of 
nations favouring a permanent 
ban said the US position repre- 
sented a step backwards for 
the protection of Antarctica. 

“We’re disappointed,” said 
Mr John McCarthy, Australian 
delegation head. “This new 
element causes complications. 
We would see it as not being 
productive." Australia, France. 
Italy and several other voting 
members initially favoured a 
permanent ban on mining , it 
was unclear how many nations 
attending the meeting would 
side with the US. 

Mr James Martin-Jones, 
World Wide Fund for Nature 
representative, said he 
thought the US proposal was 
“outrageous". He would urge 
signatories to postpone their 
decision until a scheduled 
October meeting in Bonn. 

Mr Bohlen said the US had 
not changed its original posi- 
tion against a permanent min , 
ing ban but wanted to ensure 
it could be lifted some day if 
the “great majority” of voting 
members agreed. The Antarc- 
tic Treaty was signed in 1959 
by 12 nations, seven of which 
maintain territorial rlalnm. it 
banned military bases, weapon 
tests, and guaranteed freedom 
of scientific research. 


By Sally Bowen in Lima 

A GROUP of Hong Kong 
businessmen has deposited 
SlOm with a harjy as a 
guarantee of its interest in 
acquiring shares in the Peru- 
vian state airline, Aeroperf. 

The delegation, with repre- 
sentatives from nine Hong 
Kong companies. Is also inter- 
ested in establishing textile 
factories in Peru’s free trade 
zones. Also, it wants to set up 
a commercial bank specialising 
in loans for cheap housing. 

A deposit for an undisclosed 
sum has already been made for 
the acquisition of a Peruvian 
financial institution, which 


W E WILL not permit 
the abuse of author- 
ity," Mexico's Presi- 
dent Salinas de Gortari said 
last week in one of his tough- 
est speeches yet on Mexico’s 
brutal police methods. 

“We will fight impunity and 
incompetence all the way to 
assure respect for human 
rights,” he said. 

Such speeches by Mexican 
presidents are to be expected, 
but in the past have done little 
to alter Mexico's human rights 
record. As Americas Watch, 
the human tights organisation, 
pointed ont in a report Last 
June, “torture is endemic” In 
Mexico, “practised by most if 
not all branches of the federal 
and state police." 

President Safinas taken 
steps to change this. A year 
ago he set up a National 
Human Rights Commission 
(CNDH) to investigate human 
rights abases. 

In February the government 
overhauled Mexico’s penal 
code; last month the president 
in effect fired his attorney gen- 
eral for not doing enough to 
protect h uman rights; early 
this month the successor 
announced a substantial 
reform of the Attorney’s Gen- 
eral Office (PGR), setting op an 
anti-corruption unit to make 
the police more accountable to 
the public. 

The CNDH undoubtedly has 
had the most noticeable impact 
so far. Set up in the wake of 
the murder of the human 
rights activist Norma Corona, 
and the impending Americas 
Watch report, it has been sur- 


wouid have capital backing of 
SlOOmn, according to the dele- 
gation leader. Mr Sam Wong. 

The Hong Kong group 
intends to put up the money 
for much-needed modernisa- 
tion of Aeroperu. 

“We are making this invest- 
ment because we are con- 
vinced of the enormous 
resources and potential Peru 
offers," said Mr Wong after 
talks with President Alberto 
Fujimori. 

The Hong Kong move came 
only days after the Peruvian 
government had started Its pri- 
vatisation programme. The 


prisingly tough in its critkdsms 
of the state governors and the 
Attorney General’s office - 
given that it is legally part of 
Govemacion (the interior min- 
istry). 

The commission made some 
84 recommendations in its first 
year, 36 of which have been 
accepted by the relevant 
authorities. It has accused the 
PGR of being “the biggest 
(human rights) offe nder ." say- 
ing it had frequently 
obstructed or undermined the 
CNDH recommendations. 

ft championed controversial 
cases, such as that of Mr 
Antonio Valencia Fontes, a 
lawyer who has been held in 
prison for cocaine trafficking. 


sale last week, by public auc- 
tion on the Lima Stock 
Exchange, of state-held shares 
is Sogewiese, a leasing com- 
pany, was highly successful. 
Nearly 60 new shareholders 
acquired the state's holdings 
for more than $lm. 

Mr Alberto Sack). Aeroperu 
I’hajpnam, has denied that the 
government will sell all the air- 
line company. The World Bank 
is advising on valuation of its 
rentes and, says Mr Sacio, vari- 
ous other airlines, including 
Iberia and Lufthansa, are also 
interested in acquiring a share 
in the Peruvian carrier. 


but whom according to the 
commission was physically 
incapable of committing the 
crimes he is charged with. 

It has put mounting pressure 
on the prosecutors to find the 
murderers of Norma Corona 
and has pointed the finger at 
the PGR for murdering the 
three brothers of the Qujjano 
family , supposedly In retalia- 
tion for the murder of two PGR 
agents by a fourth Quijano 
brother. 

The CNDH has limited pow- 
ers - all it can do Is to recom- 
mend to governors or prosecu- 
tors to take action, and it 
reports to the president, and 
not, as some would like to Con- 
gress. Still, as Mr Carlos 


THE remains of President 
Zachary Taylor were removed 
from a crypt yesterday to 
check on an author’s theory 
that the 12th US president was 
poisoned, AP reports from 
Lonisville. 

The flag-draped coffin was 
taken from the Zachary Taylor 
National Cemetery to the Ken- 
tucky Medical Examiner's 
Office for tests. 

Taylors cause of death was 
listed as gastroenteritis follow- 
ing his sudden illness and 
death almost 141 years ago. 

Ms Clara Rising claims Tay- 
lor was killed for opposing the 


Fuentes the novelist (an 
adviser to the commission) 
says, “it has done things 
TinthVnkahip a year ago; no-one 
else would have defended the 
lawyers of drug barons or 
those tortured by federal 
police.” Now that the commis- 
sion is established, says Mr 
Fuentes. the “corrupt elements 
of the police force now fear 
that they are being watched”. 

It is too early to tell what the 
effect of this wlU be, but there 
is no doubt that foe CNDH, 
under fiercely independent 
tevtonliip of Mr Jorge Carpizo, 
former rector of Mexico's 
national university, baa gained 
wide respect, and much 
increased public awareness of 


spread of slavery into the 
Southwest and did not die of 
natural causes. 

If her theory were proved, 
history books would have to be 
rewritten to show that Taylor 
- and not Abraham Lin- 
coln - was the first US presi- 
dent to be assassinated. 

Ms Rising persuaded Jeffer- 
son County (Kentucky) Coro- 
ner Richard Greathouse to 
open Taylor's crypt to test his 
remains. 

Ms Rising believes the symp- 
toms of Taylor's sudden death 
on July 9, 1850 were consistent 
with arsenic poisoning. 


human rights abuses. 

The commission has also 
successfully pushed for the 
reform of Mexico’s penal code. 
Crucially, interrogations of 
suspects can, in theory, now 
only be carried out by prosecu- 
tors, and not by police, as had 
been common. Confessions do 
not now have legal value 
unless carried out in front of a 
suspect’s lawyer. The police 
should now have tittle incen- 
tive to torture suspects to 
extract confessions. 

The president, by all 
accounts genuinely shocked by 
the murder of Norma Corona, a 
university professor, and presi- 
dent of the Independent Com- 
mittee for the Defence of 
Human Rights in Sinaloa, 
appeared determined to bring 
the perpetrators to justice. 
Similarly last week he hinted 
that any member of the gov- 
ernment that does not co-oper- 
ate fully with the CNDH will, 
like Mr Enrique Alvarez del 
Castillo, the former Attorney 
General, lose his jab. 

Most human rights activists, 
such as Ms Mandate Acosta, 
of the Mexican Commission for 
the Defence and Promotion of 
Human Rights, and Mr 
Fuentes, believe instead that 
human rights can only be per- 
manently safeguarded if 
Mexico's judiciary and legisla- 
ture are given sufficient inde- 
pendence and power to scrutin- 
ise properly the executive, and 
its functionaries. 

The present government, 
however, has shown no signs 
of wanting to sign away Its 
own powers. 


Salinas gets tough on human rights abuses 

Damian Fraser on the Mexican president’s promise to stamp out police excesses 



President Salmas de Gortari: attempting to grasp the human rights nettle 


INTRODUCING THE U.K. S NEWEST WORLD-CLASS INSURANCE BROKER, 
JOHNSON & HIGGINS U.K. LTD., 



AND A FEW WELL-PLACED FRIENDS: 
THE UNISON PARTNERS. 


Toda\, Johnson & Higgins UJC. Led opens its London headquarters to serve the 
business insurance needs of organizations operating in the United Kingdom and Ireland. 

At the same time, Johnson & Higgins UK. takes its place in the UNISON global 
network as partner .for U.K. operations, joining these UNISON members in Europe. 
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GilyCarvajaL Spain Max Mattbiessen, Sweden 

Gras Savqye, France Mees&Zoonen, Netherlands 
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Jauch & HBbener, Germany - 

Now there are UNISON partners to serve you in every EC member nation; UNISON 
partners to serve you throughout Europe. West and East, and die Soviet Union; UNISON 
partners to serve you in North, Central and South America and throughout the Pacific 
Rim and beyond 

To get us or any UNISON partner working for vou, simplv call Johnson & Higgins UK. 
at (+471) 945-7700. 
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PUBLIC SPENDING 


Pre-election tax cuts under threat 


BRITAIN IN 
BRIEF 


s a b% 


By Ptililp Stephans, Political Editor 


. TOE UK Treasury is. expected 

tO allow « rfgnffln ant- 

Jxl public spending Unfits for 
the flnandalvear starting ro» xt 
AprlL . ■. 

This follows additional 
spending bids from, govern-, 
ment departments amounting 
to more than ElObh. - • ‘ 

These cast doubt on whether 
the government can meet its 
borrowing targets and may < 
role out the prospect of tax ' 
cuts in' next yearis budget 
They were expects, to pro- 
vide the- launch pad for the 
Conservative party’s general 
election campaign. . 

Negotiations on the bids, 
which will last until -the 
autumn, win hi g hli g ht: the dS- ' 
acuities faced by Ur 'John 
Major in.balandng a commit- 
ment to control spending and 
borrowing with pre-election 
pledges to improve public ser- 
vices. 

Treasury controls are tradi- 
tionally relaxed in the run up 


to an election, but.' the scope 
this year has been reduced by 
the prospect of an overshoot in 
borrowing and the need to 
underpin sterling's fo 

the Exchange Rate MeehflxjBip . 

- . A sharp rise in unemploy- 
ment, expected to cost some 
£2bn in extra benefits both this 

- year and wart , has also shrunk 
the’ the Treasury's room for 

- manoeuvre. 

. .- Along with other commit 
ments - ranging from increases 
.in child benefit and extra 
' money for British Rail, the ' 
national rail network; to 
higher-than-expected pay 
awards in - the health service 
and armed ibrces - the higher 
jobless total. will .effectively 
wipe out tMs year’s £&5bn con 1 
tingency reserve. Xt will also 
pre-empt much of £7bn avail- 
able. for next -year. ' ‘ 

- Spending ministers are at -- 
fog pre-election pressures and 
Mr Majoris plans for a Citizens 
Charter to guarantee the qual- 


ity of services as a justification 
for their demands. But, for- 
mally at least, the Treasury 
insists that the sharp fall in 
inflation, should allow depart- 
ments to stick to existing bud- 
gets. 4 . 

. Falling foflstfnn m /ianq that 
the pressures are not as great 
as in 1990 - when £8bn was 
.added to the target for this 
year.- Senior Whi tehall officials 

acknowledge, however, that 

the figure of £221bn pencilled 
in for 1992/93 will have to be 
increased. 

The largest bids come from 
social security, health and edu- 
cation. Together they are 
thought to approach £7tm. The 
department of environment 
has submitted two bids 
together totalling more than 
£2bn - the first to hold down 
next year's poll tax bills and 
the second for spending on 
housing, urban regeneration . 
and the environment. 

Mr William Waldegrave, the 


health secretary, needs 
between £l£bn and £2bn to 
prevent a financial crisis in the 
NHS in the wake of the recent 
political furore over the Timw-h 
service reforms. 

The cost of the decision to 
index child benefit will more 
than double next year, which 
along with higher unemploy- 
ment benefit points to a bid 
from the social security depart- 
ment of more than £3 bn. 

Mr Kenneth Clarke, the 
health secretary, meanwhile 
h»« already committed the gov- 
ernment to much higher 
teacher’s pay and is seeking 
substantial additional 
resources for higher education. 

The cost to the ministry of 
defence of Britain’s contribu- 
tion to the Gulf war will be 
largely covered by payments 
from other governments, but 
the Home Office employ- 
ment are among other depart- 
ments which have put in sub- 
stantial flaitnu. • 


Lloyd’s members offered solace by phone 


By Richard G outlay 

Lloyd's of London welcomed 
its own Good Samaritan yester- 
day who wifi assist the grow- 
ing number, of Names, individ- 
uals who back underwriting cm 
the Insurance market with 
their personal wealth, facing 
financial distress. 

With the help of one tele- 
phone and an answering 
machine in Lloyd’s old lime 
Street' building in London's 

financial q uarter , Mra Valerie 
Robinson, a member of the 
Council of Lloyd's Hardship 
Committee, is offering solace 
on behalf of the Association of 
Lloyd’s Members to individuals 
who have committed at least 


£260,000 but are bracing for 
heavy tares as Lloyd's faces 
its first loss since 1967. 

These -Names are be ginning 
to receive calls for extra cash 
from the syndicates that maira 
up . Lloyd's and which next 
week are together expected to 
announce losses of at least 
£300m for 1988, their latest 
reporting year. 

The new helpline passes the 
most serious oases of distress 
on to the Lloyd's hardship 
committee. . 

Mrs Robinson said that in 
the event of Names failing to 
meet a cash, call, they would 
often be allowed to remain in 


their bouse, ‘until they die”, 
with a modest income. 

For many people this would 
involve a substantial adjust- 
ment of their lifestyles. 

The problem was that a 
number of Names had re-mort- 
gaged their houses as collateral 
for guarantees lodged with 
Lloyd’s. - 

In some cases Lloyd’s would 
try to release Names from 
these guarantees, Mrs Robin- 
son mW 

There were a number of calls 
from retired people who are. 
worried that cash calls from 
loss-making syndicates will 
deplete ft* wpihii from which 


Tax relief plan puts MPs into voting dilemma 


By Alison Smlfii" 

MEMBERS .- of - Lloyd's 
insurance market who are also 
MPs could find their votes 
challenged if they i n tervene in 
the Home of Commons on any 
government plans to provide 
extended tax relief for Names. 

Ministers insisted yesterday 
that no decision to enable 
Names to rinim retrospective 
tax relief ..for three years 
instead of one had. been tafan. 
The. issue Is. certain to be 


raised in 'debate on the finance 
bill committee, however, as 
one Conservative MP has put 
down an amendment to give 
Uoyd’s extended tax relief. It 
may also come to the Com- 
mons as a whole. 

- A scarcely-used procedure 
means that If any of the 60 or 
so MPs who are Names voted 
an such a proposal, there could 
be an immediate debate and 
decision as to whether their 


votes should stand. 

House of Commons authori- 
ties wntimiwi yesterday that 
while there are no circum- 
stances in which MPs are pro- 
hibited from voting, any other 
MP who -thinks they have a 
direct interest in the matter 
can- move that those votes be 
disallowed. 

Though opposition spokes- 
. men have said that they would 
be willing to support a move 


which put Lloyd's on an equal 
footing with other companies, 
some Labour backbenchers 
have alrpaHy made it clear that 
they would oppose any pro- 
posal to ‘bail out" Lloyd’s. 

The finance bill already pro- 
vides for gnmil businesses to 
claim retrospective tax relief 
for three years, bat at present 
Lloyd's Names are treated as 
individuals r ather than compa- 
nies for these purposes. 



they derive their income. 

Not only are they and other 
Names likely to receive a call 
for extra cash for 1988, but 
there may also be additional 
calls from earlier years and the 
next two as wefi. 

There were calls from some 
of the thousands of Lloyd's 
Names who wanted to get out 
but cannot break the Gordian 
knot and leave because of the 
years in which their syndicates 
wrote insurance were still 
“open". 

These are years where the 
underwriters can not assess 
future Hahffirtas and therefore 
leave the accounts open. 


Tandy to set 
up plant 
in Scotland 

Tandy Corporation of the US 
is to set up a £2.7m computer 

manufacture and repair plant 
in Scotland at East Kilbride, 
Strathclyde. 

The plant will supply 
personal comp u t er s for the 
European market of Tandy's 
European subsidiary, Victor 
Technologies. Victor 
Technologies is a Swedish 
company, acquired by Tandy 
in 1989, which supplies 
computes Biu ' peripheral 
equipment In Europe. 

Mr UK Ericsson, president 
of Victor Technologies, said 
the company’s strategy was 
to btiH make more of 
its products in Europe. 

Water licences 
to be amended 

Proposals to amend water 
company licences to ensure 
that diversification cannot 
harm the core businesses of 
providing water and sewerage 
services have been published 
by the Office of Water Services 
(Ofwal), the industry’s 
economic regulator. 

AH of the 10 water and 
sewerage companies, and the 
24 water-only companies in 
Rngianri and Wales, have 
engaged in some form of 

dfvp nriffaatlnn ginre 

privatisation late in 1989. 

The proposals require water 
company directors to certify 
each year that they have 
available sufficient resources 
for the proper running of tiie 
core business. 

Mail service is 
‘best in Europe’ 

Britain's letter service is 
bftt fr than that of Germany, 
France, Holland, Italy or 
Spain, according to the Royal 
nfnfi /k ptrflamance i**f n* 


table of the six countries 
showed Britain with the 
cheapest first class service 
and an 86 per cent average 
score for the number of letters 
delivered the day after posting 
- 12 percentage points higher 
than the Netherlands, the 
second best performance. 

Germany scored 68 per cart, 
followed by 65 per cent for 
France, 17 per cent for Italy 
and 15 per cent for Spain. 


Patten issues 
Labour warning 

A return to a Labour 
government would see Britain 
as “the sick man of Europe”, 
Conservative party chairman 
Mr Chris Patten has warned. 

Speaking in Walton, the 
suburb of the north-west city 
where the parties are fl ghHng 
a parliamentary by-election, 
he said Liverpool - currently 
paralysed by industrial action 
- was “a grim example" of 
what Britain would be like 
under a Labour government 

He said a Labour election 
victory would leave Britain 
as “a county moving back 
towards socialism while 
everywhere else in Europe 
people are racing for the exit”. 

New car may 
be built in UK 

Prototypes of a fomily car 
powered by hydrogen from 
tap water could be in 
production in Britain by the 
end of the year, according to 
the inventor’s London-based 
representative. 

The vehicle, which costs less 
than lp-a-mile to run, was 
invented by co m p ut e r and 
hydrogen expert Dr Soger 
Riniwgf of Kansas, in the 
United States. 

Mr Leonard Holihan, 
director of the Advanced 
Energy Research Institute, 
said: “Dr BOUngs believes 
Britain should have have first 
crack at this fuel cell 
technology and so is planning 
its )annfj| here." 


Bos workers 
vote to strike 

A majority of the 1,000 workers 
at London Forest Travel, a 
Tendon Buses subsidiary, have 
voted for strike action this 
week over a proposed 18 per 
cent pay cut 
The changes in working 
conditi ons on its north Lo nd o n 
routes were proposed by the 
bus company as part of its 
cost-cutting measures. 



Undo: threat staff at one of London’s most exclusive dubs, the 
Nava! and Military, contemplate the greatest danger to the 
club’s future since it received a direct hit from German bombs in 
1943. The building In Piccadilly has been bought by Kuwaiti 
businessmen who want to torn It into a luxury hotel The dub, 
founded in 1862, has 4,500 members who intend to fight any 
eviction threat The members claim that the historic traditions 
of the building would be destroyed by converting it to an hotel. 


Forces likely to 
retain hanging 

A move to abolish the death 
penalty for men and women 
in the UK armed forces has 

been opposed by the 

government 

Mr Archie Hamilton, aimed 
fnrrpg minister, told the House 
of Commons that the death 
penalty for British service 
personnel, which is not 
mandatory, was necessary as 
a deterrent against treachery 
in wartime. 

Under military law, 
off aiders may by hanged for 

rwfaln r rlimx during U ttm* 

of conflict 
The capital offences: 
assisting the enemy, 
nTu d nipthig operations or 
giving false signals, mutiny, 

and fafiure to suppress a 

mutiny. 


Former ICI 
chairman dies 

Sir Rowland Wright former 
/-Tmirmnn of imperial Chemical 
Industries (1975-78) and of Blue 
Circle Industries (1978-83), has 
died at the age of 75. 

His three years as chairman 
of ICI, one of Britain’s largest 
industrial concerns, were the 
mtmiTiatinTi of a 41-year caraar 
with the group, which he had 
joined in 1987. 

Sir Rowland's greatest 
contributions to ICI were in 
personnel management and 
government relations. 

He set up new a new 
consultation process between 
IQ workers and management. 

and pialntalna d a gnnri 

working relationship between 
the company and the Labour 
governments of tha 1970s. 
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A better place to live and work 

and enjoy life. 

Thcpeopfe of THfotd enjoy a trerrendous range of fecflfrtes to this modem community 
uniquely sited in die beautiful rural surroundings of the Shropshire countryside. 

From up to date leisure facilities offering easy access to every kind of spot to the timeless 
Engish beauty of the River Severn, peaceful golf courses and the space to foUow 
country pursuits. The companies and people of leHbid enjoy more than gpod leisure 
ftrfHrtpg rhnugh; a variety of town and country housing, a modem office environment, 
wfl planned fectory ac comm odation and oscdkatt road and rail communications, all 
' mate Telford, a better place to live and work. 
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Shropshire 
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Sotiete Generate, ABN-Amro. and Citibank gain on clearing banks 


UK banks lose grip on 
corporate middle market 


By David Lascelles, Banking Editor 


THE BIG four UK clearing 
banks’ grip on the middle cor- 
porate market is beginning to 
slip, but companies on the 
whole believe that the quality 
of service they receive from 
them has improved in recent 
years. 

These findings come in a 
new survey of the smaller busi- 
ness market by Sbearson Leh- 
man Brothers. They appear to 
contradict many of the charges 
which were made during the 
recent row over the alleged 
cartel-like behaviour of banks 
- particularly their failure to 
pass on the benefits of base 
rate cuts. 

The survey suggested that 
the big cleazers had about 60 
per cent of the market, which 
is well below the figure of 80 
per cent which is much quoted. 


according to Mr Chris Wheeler, 
who analyses clearing banks 
for the securities firm. 

They have been losing mar- 
ket share to other UK banks, 
who now have 19 per cent of 
the market, and foreign banks 
with 21 per cent The names of 
Societe Generate, (France), 
ABN-Amro (Netherlands) and 
Citibank (US) were among 
those most frequently men- 
tioned. 

The survey was conducted in 
April before the recent raw 
about the clearers blew up. It 
found that medium sized com- 
panies in general believed that 
the service they received from 
banka was getting better. 

In particular companies 
looked for quality and effi- 
dency in their service from the 
banks. The pricing of credit 


was ranked some way behind 
these two factors in third 
place. 

Only 24 per cent of the 
respondents thought that the 
overall level of service had 
deteriorated over the last five 
years. The bank which came 
out of the survey best was Bar- 
clays, though on the narrower 
evaluation of pricing and avail- 
ability of credit TSB did best 
The banks which came out 
worst were Midland and Stan- 
dard Chartered. 

The survey was based on a 
representative sample of 100 
medium sized companies in 
England, Scotland and Wales. 
Shearson hopes to make the 
survey an annual feature. 
Report available from Sfiearson 
Lehman Brothers, One Broad- 
gate. London SC2M 7HA 



Bundespost 
and STC 
review stakes 
in Unitel 


AyHuftoDbran 


ggSPK S TOST Telekom, the 
German telephone network, 
and STC. the UK tefeeommsBi- 

cations manufacturer. *r* 

renewing ifcdr rt m rehok t lm s 
la Unite! the xaobfie commu- 
nications OMTVtOr. 

Unltel is one of flow per- 
sons] communications mi- 
works flcttsed by the OB. gov* 
nm ne n t at the beginning of 
last year. It is expected to 


compete with BT» six net- 
works and with the cellular 
services operated by Vodafone 
fmd CcQwL 

STC is reviewing tt* 30 per 


cast stake following its acqui- 
sition last year by Canada’s 
Northern Telecom. Northern 
Telecom considers ft is inap- 
propriate to compete against 
BT, which b also one at its 


largest cnsteRpere. 

The Bundespost, which has 
a 15 per cent stake in STC . will 
he directing tt» resources to 
upgrading the existing tele* 
phone network is east Ger- 
many. 

The review by STC and the 
Bundespost follows the deci- 
sion by Pacific Trieste, at the 
US, and Matra, at France, to 
sdl their stakes In Microtek 
another personal communica- 
tions network, to British Aero- 


Pantomime fails to stop the 
curtain rising on Ulster talks 


By Ralph Atkins in Belfast 


DESPITE gloomy reports of decline 
during the 1980s, London’s economy actu- 
ally grew stronger over the past decade, a 
new study claimed yesterday, writes 
Andrew Jack. 

The number of Jobs In the city has risen 
since 1982, it says. Unreliable forecasts 
and the selective use of statistics have 


THE SILVER chauffeur-driven 
limousine of the Rev Ian Pais- 
ley, the bulky Democratic 
Unionist leader, was away less 
than a hour, speeding through 
Belfast in search of Intelligence 
from Australia. 

His mission was a matter of 
great principle, of symbolic 
importance, of such urgency 
that it could not be communi- 
cated by fox or telephone. 

Historic talks on Northern 
Ireland's future - the first for 16 
years - had to wait the end of 
the pantomime. Something 


approaching normal politics 
finall y returned to Northern 
Ireland at I2£2pm yesterday. . 

Unionist approval, based on 
world-wide research, allowed 
Mr Peter Brooke, Northern 
Ireland secretary, to formally 
appoint Sir Ninian Stephen, 
former Australian governor 
general, as independent chair- 
man for a later stage of the 
talks process when the Irish 
government will enter negotia- 
tions. 

Within minutes, nationalists 


and unionists were sitting 
together at a leather-rimmed, 
mahogany table for the first 
time since the constitutional 
convention of Mr Merlyn Rees, 
a former Northern Ireland sec- 
retary, in 1975. 

Seven weeks of tortuous pro- 
cedural wrangling had ended 
with Mr Paisley's eleventh- 
hour delay to demonstrate he 
would not be cowed by the 
Dublin government and its role 
in selecting the chairman. 

At Mr Paisley’s suggestion, 
the 15 participants - three from 
each of the four main constitu- 
tional parties plus a three-man 
Northern Ireland Office team - 
stood for a minute in memory 
of the victims of terrorism. 

It might also have concen- 
trated the rnindc of local politi- 
cians after nearly two decades 
of direct rule from Westmin- 
ster. 

To ease sore voices there 
were bottles of Antrim Hills 
sparkling water as reassur- 
ringly part of Ulster as Mr 
Paisley himself. Mr Paisley 


remained the most voluble. “I 
hope that good reason shall 
prevail, and that people shall 
face up to stark realities,” he 
boomed. 

Was it a historic day? "Let 
us not say anything until we 
have an outcome.” Mr John 
Hume, leader of the nationalist 
Social Democratic and. Labour 
Party, was taciturn but appar- 
ently good natured. 

"No surrender he shouted 
at journalists as he left, mock- 
ing the Unionists rallying call 

The day when Irish govern- 
ment lfmousmes drive up the 
mile long approach to Stor- 
mont’s parliament buildings 
with its colonial pretensions 
and statue of Edward Carson, 
founding father of Ulster 
Unionism, is still a long way 
off. 

Bat locally-elected represen- 
tatives had discussed, sensibly, 
issues of mutual concern. They i 
had listened to each other, 
maybe they had even learned, j 
It was somehow fragile and 
unreal. 


S ven a negative and false impression of 
e UK’s capita! according to the Insti- 


tute for Metropolitan Studies. 

“Much of the gloom, doom and decay 
about London is not borne ont by the 
report,” said Sr Alan Greengross, chair- 
man of the Institute and the last Conser- 
vative opposition leader of the Greater 
London Council (GLC) before It was abol- 
ished in 1984 hr central government. 

The report, “London in Prospect," 
stresses that total employment grew dur- 


UE’s capita! according to the Butt- stresses that total employment grew dur- 


ing the 1380a, that the number of com- 
muters in 1990, like those pictured above 
cro ss i ng London bridge, matched its 1873 
vobniie at 1.14 minion, and that reloca- 
tion by businesses was high hot generally 
over snort distances. 

“Confidence in the capital as a business 
centre could be mutenatncd both (In the 
UK) and in Europe unless the overall per- 
ception Is corrected,” the report says. 


Labour defends policy for minimum wage 


By Michael Smith 


MR JOHN SMITH, the 
opposition Labour party’s chief 
finance spokesman, yesterday 
said the introduction of a 
national minimum wage would 
be an early priority ter a future 
Labour government, despite 
union disagreements over the 
plan. 

In a robust defence of the 
policy, he said it was essential 
to protect many millions of 
people exploited by low pay. 
There was nothing to indicate 
that a minimum wage would 
lead to a rise in unemploy- 
ment 

The minimum wage proposal 
has become increasingly con- 
troversial In recent weeks 
because of opposition by the 
government, on one hand, and 


some unions, on the other. 

Conservative ministers 
believe it could become an elec- 
toral liability for Labour 
because of its potential effect 
on jobs and on the party’s rela- 
tionship with the unions. 

Mr Smith made his com- 
ments after speaking at the 
biennial c onferenc e in Black- 
pool of the EETPU electricians’ 
union, whose leaders earlier 
this week expressed their oppo- 
sition to the minimum wage 
the day before. 

Along with some leaders of 
the AEU e ngineering onion, 
the EETPU believes it would 
erode pay differentials between 
skilled and other workers. The 
union fears it could also lead to 
a voluntary incomes policy 


packed between unions and the 

gnrgmmont 

Mr Smith said his party had 
made it dear that "we don’t 
believe in the introduction of 
an old-style incomes policy. 1 * 
Although there was some dis- 
agreement MBPBg wntows over 
the minimum pay plan, the 

vast majority were in favour. 

“I do not expect everyone to 
agree with it, but a minimum 
wage is part of our policy. We 
have made up our minds, and 
that is what we will do.” 

Mr Smith said eleven of the 
12 European Community 

Tiatinmw had a miufaunm Wage 

either through statutory pow- 
ers or through pay bargaining 
systems. "They seem to have 
better social circumstances 


and better functioning econo- 
mies than we have in this 
country.” 

In spite of reiterating 
Labour’s jpton ifofls for a mini- 
mum wage, Mr Smith was 
given a ovation after 

his spee ch. 

• The EETPU electricians’ 
union’s biennial conference 
overwhelmingly defeated 
moves by some delegates to 
force cancellation of merger 
talk? next month with the AEU 

Bwhw. 

Mr Erie Hammond, onion 
general secretary, said tire two 
unions together would have a 
greater rde, would be a power- 
ful Influence, ami could attract 
many other skilled and quali- 
fied workers. 


The moves reflect a reaEte* 
attoa by many investors that 
personal conuauakatfan* net- 
works win not be the fins Uriel 
bonanza they had once been 
exnected to be. 

Bowser, US a North 

gr ou p which has 30 per cent of 
Unite! remains bullish about 

the indus try. 

“The laboratory of personal 
conmmnlcatioDS is the UK and 
from that laboratory we are 
going to see all these ideas 
springing up across the 
world.” said Mr John de Feo, 
chief executive ol US West’s 
International mobile comma- 
ideations operations. 

Mr Jan Laeber. Unifiers chief 
executive, said it was likely 
that the Bundespost share 
stake would be distributed 
among the other three share- 
holders so that US West, 
Thorn EMI and STC would 
each have 33 per cent. 


CONTRACTS & TENDERS 


PRIVATISATION IN GREECE 
INVITATION FOR EXPRESSION OF INTEREST 1 
in the buy-out of 

PORCEL S.A. 

Within the framework of the Greek Government's 
privatization policy, the Hellenic Industrial Development 
Bank ("ETBA") intends to sell its shareholding in PORCEL 
SA (’the Company") to interested investors. KIDDER. 
PEABODY & Co. Inc. (Kidder), in association with KOURI 
CAPITAL Greece ltd. (Kouri), has been exclusively mandate 
by ETBA to act as financial advisor in the divestiture of the 
above shareholdings. 

The Company 

PORCEL SA was established in 1985 . it is the only Greek 
company engaged in the mining, processing, and selling of 
feldspar, which is used as raw material in the production of 
porcelain, glass bottles and containers, decorative tiles, and 
other ceramics. The Company has mining rights in various 
locations in Macedonia and Thrace, covering a total area of 
over 350 million sq. meters. Apart from feldspar, in the 
Company’s deposits large quantities of white marble are also 
found. The Company's headquarters are in Athens, whBe Its 
pduction facilities are located at Parqnestc Drama. 

(GRD In mffltons, US$ In thousands) 


PRIVATISATION IN GREECE 

INVITATION FOR EXPRESSION OF 
INTEREST 
In the buy-out of 
HELLENIC MARBLES SA. 

Within the framework of the Greek Government's 
privatization policy, the Hellenic Industrial Development 
Bank fETBAT intends to sell its shareholding in HELLENIC 
MARBLES SA (The Company") to interested investors. 
KIDDER, PEABODY 7 CO. Inc. (Kidder), In association with 
KOURI CAPITAL Greece ltd. (Kouri), has been exclusively 
mandatd by ETBA to act as financial advisor in the 
divestiture of the above sharehokfings. 


PRIVATISATION IN GREECE 

INVITATION FOR EXPRESSION OF 
INTEREST 
In the buy-out of 

HELLENIC INDUSTRIAL MINERALS 
(ELVIOR) SA. 

Within the framework of the Greek Government's privatization 
! policy, the Hellenic Industrial Development Bank ("ETBA") 
intends to sell its shareholding in HELLENIC INDUSTRIAL 
MINERALS (ELVIOR) S A ("the Company") to interested 
investors. KIDDER, PEABODY & CO. Inc. (Kidder), in 
association with KOURI CAPITAL Greece Ltd. (Kouri), has been 
exclusively mandate by ETBA to act as financial advisor in the 
divestiture of the above shareholdings. 


PRIVATISATION IN GREECE^ 

INVITATION FOR EXPRESSION OF INTEREST 

in the buy-out of 

VIDOMET S.A. 


Wfthln the framework of the Greek Government's 
privatization policy, the Hellenic Industrial Development 
Bank ("ETBA") intends to seQ its shareholding in VIDOMET 
S.A. ("die Company ") to interested investors. KIDDER. 
PEABODY & Co. Inc. (Kidder)i in association with KOURI 
CAPITAL Gre ece Ltd. (Kouri), has been exclusively 
mandated by ETBA to act as financial advisor in the 
divestiture of the above shareholdings. 


HELLENIC MARBLES SA was established in 1961 with the 
purpose of mining, treating and selling marble and its 
byproducts. The quality is on Mount Penteft and the 
treatment facilities in Agios Stefanos of the Prefecture of 
Attild. It is the only company with mining and exploitation 
rights of the worldwide famous Pentelrkon marble. 


ELVIOR was established in 1976 with the purpose of mining, 
benefldating and selling quartz: The quality of the product is 
excellent (SiQ2 content 99.5%) Eighty percent of the output is 
exported and used for the production of metallic silicon and the rest 
of the production of various metal alloys. The Company's 
headquarters are in Thessaloniki, while the production facilities are 
located in the area of Examili of the Prefecture of Thessaloniki. 


VIDOMET was established in 1972 and is the largest 
manufacturer of nuts and bolts In Greece. It holds 25% of the 
national market In the products that it manufactures, and has 
a distribution network of representatives, that covers the 
entire country. Its products are famous for their excellent 
quality, the manufacturing facilities are located in Aliveri of 
the Prefecture of Evia, and the Company's offices are in 
Athens. 


(GRD in mH[ions, US$ in thousands) 


(GRD in miRions, US$ in thousands) 


(GRD In mfflons, US$ in thousands) 

1988 1989 1990 

USS GRD US$ GRD USS GRD 

Sales 274.9 39 597.2 97 97340-1 387 

Gross Profit (Loss) (592.1) (84) (781.9) (127) (127) 94 

Total Assets 7,058.5 1,031 7,092.8 1,137 1,137 423 


(GRD in mffSons, USS in thousands) 


USS GRD 

Sales 1.368 194 

Gross Profit (Loss) 296 42 

Total Assets 2,163 316 


USS GRD USS 
1,779 289 2,315 
548 89 593 

2,408 386 2,680 


USS GRD US® GR D USS GRD 

606 86 880 143 568 90 


safes 606 86 

Gross PmB (Lass) 197 28 

Total Assets 698 102 


302 49 227 36 
705 113 887 140 


Total Assets 


Total Assets 


USS 

isaa 

GRD 

USS 

1989 

GRD 

USS 

1932 

GRD 

£530 

359 

2£44 

365 

1,840 

299 

(289) 

(41) 

(10) 

(2) 

013) 

(18) 

6,901 

1.008 

7.018 

1.125 

(7,814) 1.233 


The privatisation process is a selective and controlled 
auction, involving three distinct phases: 


The privatisation process is a selective and ocntroOed 
auction, involving three distinct phases: 


The privatisation process is a selective and ocniroUed auction, 
involving three distinct phases: 


The privatisation process is a selective arte controlled 
auction, involving three distinct phases: 


1- Initially, interested investors could request the 

confidential Offering Memorandum from Kidder or Kouri. 


i* Initially, interested investors could request the 
confidential Offering Memorandum from Kidder or 


Initially, interested investors could request the confidential 
Offering Memorandum from Kidder or Kouri. 


1- Initially, Inte re s te d Investors could request the 

confidential Offering Memorandum from Kidder or Kouri. 


In the second stage, investors expressing formal interest 
in the acquisition of the Company, and after executing a 
Confidentiality Agreement, will be given access to 
further information, the management and the facilities of 
the Company. 


A limited number of investors participating in this stage 
wifl be asked to submit to Kidder and Kouri by noon time 
(12:00) on July 25th, 1991 , definitive binding proposals 
for the acquisition to the shareholdings of ETBA to the 
Company. 


In the second stage, investors expressing formal interest 
in toe acquisition of toe Company, and after executing a 
Confidentiatity Agreement, wiD be given access to 
further information, the management and the facilities of 
the Company. 


In the second stage, investors e x p res sin g formal interest in the 
acquisition of the Company, and after executing a 
Confidentiality Agreement, will be given access to further 
information, the mana ge ment and the facilities of the 
Company. 


3. A limited number of investors participating in this stage wffl 
be asked to submit to Kidder and Kouri by noon time 
(12:00) on July 23rd, 1991 


Firm offers submitted will be reviewed and evaluated by 
EWTBA, Kidder and Kouri. 

ETBA reserves the right to invite investors to submit Improved 
offers, to reject all offers submitted, or to modify the 
acquisition procedure, should this be to the interest of ETBA 
or of the Company. 

For the Offering Memorandum, as well as for further 
information on the proposed sale procedure and the 
timetable, interested investors should contact: 


Firm offers submitted will be reviewed and evaluated by 
EWTBA, Kfcfcfer and Kouri. 


A limited number of invest ore participating m tins stage will be 
asked to submit to Kidder and Kouri by noon time (12.-00) on 
July 24th, 1991, definitive binding proposals for the acquisition 
of the shareholdings of ETBA to the Company. 


In toe second Stage, investors expressing formal interest 
in the acquisition of toe Company, and after executing a 
Confidentiality Agreement, will be given access to 
further information, the management arte the foeffitias of 
the Company. 

A limited number of investors participating in this stage 
wffl be asked to submit to Kidder and Kouri by noon time 
(12:00) on July 26th, 1991. definitive binding proposals 
for the acquisition fo the shareholdings of ETBA to the 
Company. 


Finn offers submitted will be reviewed and evaluated by ETBA 
Kidder and Kouri. 


ETBA reserves the right to invite investors to submit improved 
offers, to refect all offers submitted, or to modify toe 
acquisition procedure, should this be to the interest of ETBA 
or of the Company. 


ETBA reserves the right to invite investors to submit improved 
offers, to reject all offers submitted, or to modify the acquisition 
procedure, shouid this be to the interest of ETBA or of the Company. 


Firm offers submitted wifi be reviewed and evaluated by 
ETBA, Kidder and Kauri. . 


For toe Offering Memorandum, as well as for further 
information on toe proposed sale procedure and toe 
timetable, interested investors should contact 


For the Offering Memorandum, as well as for further information on 
the proposed safe procedure and the timetable, interested investors 
should contact: 


ETBA reserves the rigfat to invite investors to submit improved 
offers, to reject all offers submitted, or to modify the 
acquisition procedure, should this be to toe interest of ETBA 
or of the Canpany. 

For the Offering Memorandum, as well as for furtoer 
information on the proposed safe procedure and me 
timetable, interested investors sboitid contact: 


Kauri Capitals Greece Ltd 
Klflssias 294, 152 32 Halandri 
Tel; 30-1-684 6618 
30-1-684 6205 
Fax:30-1-6830882 
Attn; Dr Anthony P. Zoudas. 
Managing Director 


Kidder, Peabody & Co. Inc. 
10, Hanover Sq.. New York, 
N.Y. 10005 
Tel: (212)510 4208 
Fax:(212)558 6811 
Attn: Mr Chris PavBdeS 
VicePreskient 


Kouri Capitals Greece ttd 
Kjfisstas 294, 152 32 Haiandn 
Tel: 30-1-684 6618 
30-1-684 6205 
Fax: 30-1 -683 0892 
Attn: LINE ILLEGIBLE 
Managing Director 


Kidder, Peabody & Co. Inc. 

10, Hanover Sq., New York, N.’ 
10005 

Tel: (212) 510 4206 Fax: 
(212)5586811 
Attn: Mr Chris PavEdes 
Vice Pres ident 


Kouri Capital Greece Ltd 

mates 294. 152 32 Hfllanriri 

Tel: 30-1-684 6618 

30-1-6846205 

Fax: 30-1-6830892 

Attn: Dr Anthony PZioudas, 

Managing Director 


Kidder, Peabody & Co. Inc. 

10, Hanover SqL New Yak, N.Y. K 
Tel: (212) 510 4206 Fax: 
(212)5586811 
Attn: Mr Chris Pnvlides 
Vice President 


Kauri Capitals Greece Ltd 
Kifissfes 294, 152 32 Halandri 
Tel: 30*1 -684 8618 
30-1-6846205 
Fax: 30-1-663 0692 
Attn: Dr Anthony P. Zoudas. 


tQddar, Peabody 1 Co. foe. 
10, Hanover Sq., New York. 
N.Y. 10005 
Tel: (212)510 4206 
Fax:(212)5586811 
Attn: Mr Chris Pavtidea 
Vice President 
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Liquidation information should not be disclosed 


re barlow Clowes gilt 

MANAGERS LTD : - 
Chancery Diviaim. (Companies 

Court): Mr Justice MUletfc 
Jane 6 1991 ■ 

LIQUIDATORS who- obtain 
confidential Information on 
the assurance that.it will only 
be used for the purposes of a 
compulsory winding-up, 
should ■ use it for those pur- 
poses only and should not vot 
im tardy disclose It to others 
for the purpose of. crbhliiaX 
proceedings. .■’■■■ 

Mr Justice BfiUett so held 
when giving directions to Mr 
Michael Jordan and Mr Nigel 
Hamilton, joint Bmridatore of 
Barlow Clowes Gut Managers 
Ltd, as to whether they sh ould 
voluntarily disclose interview 
transcripts to four defendants 
to criminal proceedings, "Mr 
Peter Clowes, Mr Guy Cramer 
and others. The respondents to 
the summons for directions 
were the defendants poten- 
tial witnesses in the criminal 
proceedings. The Serious 
fraud Office intervened. 

HIS LORDSHIP said that 
Barlow Clowes Gilt Managers 
was a deposit-taking company 
which attracted investment 
from members of the public. It . 
was ordered to be compulsorily 
wound up by the High Court 
on July 6 1988. Liquidators 
were appointed. 

Barlow Clowes International 
Ltd had been, pot into compul- 
sory liquidation by -the Gibral- 


tar, court- The affairs of the 
. two companies were entangled. 

„ The defendants had been 
charged with serious criminal 
offences in connection with the 
affairs of both companies. All 
four were charged with con- 
spiracy fraudulently to induce 
persona to invest money, and 
wtth nmnerous counts of theft. 
Mr Clowes, faced theft charges 
totalling £^m.. The prosecu- 
tion was conducted by the Seri- 
ous Fraud; Office, Mr Justice 
Phfptp g - jufa - assigned to 
try the case and was holding 
preparatory hearings. The first 
trial was to start on July 2. 

The liquidators instructed 
Mr David Graham QC, a part- 
ner in Coopers & Ly brand 
Deloitte, to interview persons' 
who had been closely Involved, 
mostly in a professional capa c- - 
iter; with the various Barlow 
Clowes companies. 

The purpose was to enable 
the liquidators to ascertain the 
facts generally, with particular 
reference to establishing if 
civil ^i»TTrm could be '.brought 
on behalf of i nv estor s against 
the companies, or by either 
company against third parties. 
-The witnesses attpndfld vol- 
untarily. Interviews were tran- 
scribed and conducted in confi- 
dence. The information was 
obtained by means of assur- 

anroq , PTTtr ogg or IwplM, Hwt 

it wouldbensed solely for the 
proper purposes of the liquida- 
tion. '• 

All 1 6 witnesses were later 
interviewed by Department of 


[SI 


One-story 321,063 
sq. ft. industrial 
on S3 acres 
in Pennsylvania 

BINSWANGER EAST 

Seen Renn Center -1635 Mata Street, PhtaHphi*. ft TO 
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MMC INVESTIGATION 
INTO TELEVISION 
■ BROADCASTING • 
SERVICES . 

The Monopolies and Mergers Commission is 
investigating the publicising, in the course of 
providing a television broadcasting service, of goods 
(Including publications) which the broadcasting 
organlsattonsibemsd^es or their associates supply. 

Any person wishing to give Information or views on 
the matter should write as soon as possible and 
preferably before 12 July -1991 to:; The Reference 
Secretary (Television .-Broadcasting Services). 
Monopolies and Mergers Commission. New Court, 48 . 
Carey Street, London WC2A2JT. 


COMPANY NOTICES 


GLAL FINANCE NT 
- ■ US$ 20,000,000 

GUARANTEED FLOATING RATE NOTES 1995 

The intawt rue «pplaeafale totbc abovenota la. impact of (be period 
ccmmfn c m g 28Altod^ B91 will be 7.375fcpcr mama. , 

The interest wnoonting lo US$190152 jpeg foOQOprincipil 
amoral and USS38L04pcjSlQflQ0 p ri n ci pa l a moq u e of fte'raira 
will be paid «n die 3QthSq*eniber, 1991. agtinAprestsmatkai oft 
CbupauNo.7. - : .’ • ' 

BANKHAPOAUMRM. , 
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Opportunities 


Appears in. the 
Financial Times 
; • - . every 
Wednesday 
Stephanie Spratt 
V71^4027 
Elizabeth Arthur 
" A71-S73 3694 , 


Trade and Industry inspectors. 
The prosecution intended to 
call eight of them as witnesses. 

In March 1991 Iff: Clowes's 
solicitors asked to be supplied 
with copies of transcripts of 
the interviews not already In 
their possession. The liquida- 
tors would not voluntarily 
release the transcripts. 

On April 5 a witness sum- 
mons calling for production of 
the transcripts was issued on 
the application of Mr Clowes’s 
solicitors. 

. . Oil April 9 counsel for the 
liquidators told Mr Justice 
Pfrilhps he would be applying 
to set aside the witness sum- 
mons. He said the interviews 
bad beet conducted on a confi- 
dential basis, *nii that the liq- 
uidators . would ftiaim public 
immunity if necessary. 

Hie indicated that the liquida- 
tors would seek directions of 
the Companies Court, which 
might authorise the transcripts 
to be disclosed an a voluntary 
basis. 

On the present for 

direction Mr Clowes and Mr 
Cramer, who spoke for the 
other two defendants, argued 
that the transcripts should be 
disclosed. The witnesses 
objected to disclosure. The 
SFO, as intervener, supported 
disclosure. The liquidators 
remained 

The evidence sworn on 
behalf of Mr Clowes was that 
his legal advisers believed 

material In t) y» transcripts WSS 

Ekely to be relevant to prepa- 


ration and conduct of his 
defence, and cross-examination 
of prosecution witnesses. 

It was said that sight of the 
transcripts would enable the 
defendants to discover whether 
there was any inconsistency 
between evidence given by a 
witness to the liquidators and 
statements made by him to the 
DTI and the SFO. If so, it 
would be of obvious value In 
cross-examination. 

Thee was no evidence that 
any of the transcripts actually 
contained any such material, 
and no particular reason to 
suspect it did. Mr Hacking, for 
Mr Clowes, told the court that 
until he saw the transcripts he 
could not say they would be of 
any use. 

The defendants wished to 
embark upon a fishing expedi- 
tion. What they hoped to catch 
was not primary ev id ence but 
material for cross-examination. 

There were powerful reasons 
for not permitting voluntary 
disclosure. 

The information was 
obtained in circumstances of 
confidentiality and by assur- 
ances that it would be used 
only for the purpose of the liq- 
tddation. 

Those assurances were prop- 
erly given by officers of the 
Companies Court in order to 
obtain information necessary 
to enable the court to carry out 
its functions. 

The information was now 
sought for purposes collateral 
to the liquidation and foreign 


to those for which it was 
obtained. It ought to be 
unthinkable that the court 
should authorise its own offi- 
cers to renege on their assur- 
ances in the absence of some 
compelling reason to do so. 

Had the information been 
given by use of the court's 
compulsory powers, the gen- 
eral principle was that it could 
not be used for purposes other 
than those for which the pow- 
ers were conferred. It made no 
difference that the mfnrmaHnn 
was obtained informally, not 
by compulsory powers, but 
under threat of those powers 

The general principle was 
not unqualified. It was limited 
in nature and might be overrid- 
den by a countervailing public 
interest which favoured disclo- 
sure. 

The defendants submitted 
there was a countervailing 
public Interest in ensuring the 
proper administration of jus- 
tice, particularly criminal jus- 
tice. 

They rightly submitted that 
where the liberty of the subject 
was involved the weight of 
public interest favouring dis- 
closure was very great indeed. 
National security apart, it was 
said, nothing could override 
the overwhelming public inter- 
est in ensuring that an inno- 
cent man was not wrongly con- 
victed. 

It was a feature common to 
both civil and criminal systems 
that there was a strong public 
interest that the court should 


have all relevant information 
made available to it. But the 
courts had never assumed or 
been granted power to compel 
production of all such informa- 
tion regardless of its nature 
and source. That would 
amount to an intolerable inva- 
sion of privacy. 

The prosecution must not 
withhold matters which might 
prove helpful to the defence; 
but a third party who was not 
involved, except possibly as a 
witness, was under no obliga- 
tion to provide voluntary assis- 
tance to the prosecution or 
defence. The extent of his obli- 
gation to disclose private docu- 
ments was to produce “mate- 
rial evidence” in response to a 
witness summons under sec- 
tion 2 of the Criminal Justice 
Act 1965. 

Neither law nor public policy 
Imposed on the liquidators a 
general duty to assist the 
defendants. 

Whether the transcripts con- 
stituted “material evidence* 
was a question for the Crown 
Court, not the Companies 
Court. The liquidators' task 
was to obtain information, not 
evidence. It would be an excep- 
tional case in which they bad 
any primary evidence in their 
possession. 

There was an Important pub- 
lic interest against disclosure. 

Compulsory winding up of 
an insolvent company was car- 
ried out by the Companies 
Court tbrough its officers. 
There was a major public inter- 


est in ensuring that they con- 
ducted the liquidation in an 
efficient and expeditious man- 
ner. The court’s statutory 
power to summon persons to 
give information about the 
company’s affairs was an 
extraordinary power. It was 
potentially oppressive, and was 
exercised with caution. If there 
was a generally perceived risk 
that records of informal inter- 
views might be disclosed to 
third parties, there was an 
obvious danger professional 
men would no longer cooper- 
ate voluntarily. 

The liquidators were 
directed to restore the applica- 
tion to Mr Justice Phillips, to 
riaim public interest immunity 
if necessary, and not to dis- 
close the transcripts unless 
ordered to do so by the Crown 
Court. 

For the liquidators: John 
Lindsay QC and David Ashton 
(DJ Freeman & Co) 

For Mr Clowes: Anthony 
Hacking QC and Martin Steiger 
(Burton Copeland, Manchester) 
For Mr Cramer: Kenneth 
Hamer and David Platt 
(Walker Morris, Leeds) 

For the SFO: Mary Arden QC 
and Justin Gau (SFO) 

For the witnesses: Michael 
Crystal QC and Mark Phillips 
(Freshfields); Jonathan Sump- 
tion QC and Mark Howard 
(Unklaters & Pomes) 

Rachel Davies 

Barrister 
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Number me 
across the Atlantic. 


More nonstops to the U.S. 
than any other airline in the 
world. 

Ply Pan Am to the US. this summer 
and you can see Hie work! We offer 
connections fiom New York and 
Miami to ova* 125 ^dtiies in 51 coun- 
tries, including 17 Caribbean 
destinations and 18 in Latin America. 
Our Latin Americanonstops from 
the USi include Sao Paulo, Rio de 
Janeiro, Buenos Aires, Caracas and 
Santiago. 

And Pan Amis continuing to grow 
in Europe, with newflights from 
Oslo and Zagreb, and flights from 
Amstentem, Lisbon, Hamburg and 
Baroelonastarting this summer: 


Business travel is better on 
Pan Am. 

Pan Am’s Clipper* Class is designed 
especially for business travelers. Our 
2s&x2 seating ensures that youTlgeta 
window ca- aisle seat every time. And 
in Pfrst Class, you can stretch out and 
relax in our inviting Sleeperette* Seats. 

Well even provide you with a 
chauffeur-driven limousine. This 
complimentary door-to-door service 
(within 40 miles of the airport) is 
available with advance reservations 
on each leg of any ixnindtrip trans- 
atlantic fli^it to and from Paris, 
London, Rankfurt, New York, Wash- 
ington, DlC., Miami, Los Angeles or 
San Rancisco, for M fere Clipper 


Class or First Class travelers. And at 
New York’s JFK, you can choose heli- 
copter service to Manhattan instead. 
Again, complimentary 
Expanded Frequent Traveler 
Program. 

When you fly Pan Am, you can 
earn miles with Pan Am WoridPass" 
or United Mileage Plus ’ and redeem 
awards on either airline 

So now you can earn free trips to 
any of the over 280 destinations that 
Pan Am and United fly inchithng the 
Fhr East, the South Pacific, Latin Amer- 
ica, the Bahamas and the Caribbean. 

Fbrmore information or to make 
reservations, call your Travel Agent 
or your local Pan Am office. 




Wfete flying better than ewr 
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I f yon are sceptical about British 
companies’ ability to compete 
with their German counterparts 
following sterling’s entry into 
the European ex chang e rate mecha- 
nism, do not read a document pub- 
lished today about the two countries’ 
approaches to innovation. It will 
depress you even more. 

The dismal tale which emerges 
from a report* by the Centre for the 
Exploitation of Science and Technol- 
ogy will be familiar to those who have 
followed the work of the National 
Institute of Economic and Social 
Research In charting the inadequacies 
of the British approach to education 
and training. 

The report paints a picture of a 
German approach to innovation 
which is Impressive in its scale and 
diversity. German companies are 
clearer than their British counter- 
parts about which technologies will 
be central to their future competitive- 
ness. While British companies tend to 
bring in more of their technology 
from other companies - through 
acquisitions, joint ventures or licen- 
sing agreements - German compa- 
nies are committed to developing 
their own, proprietary technologies as 
a basis of their competitive strength. 

Cest, a technology policy research 
group which is funded by a consor- 
tium of 19 large British companies, 
interviewed executives at 52 German 
businesses last autumn. The aim was 
to complement a similar report on 
British industrialists' attitudes 
towards innovation which was pub- 
lished early last year. Although the 
sample was not scientifically repre- 
sentative it was drawn from a range 
of manufacturing sectors, from small 
companies as well as large groups. 

The Germans displayed few doubts 
about their competitiveness. About 44 
per cent of German companies ranked 
themselves stronger than their world- 
wide competitors, compared with only 
16 per cent of British groups. Almost 
two thirds of German manufacturers 
regard themselves as leaders in their 
field within Europe, compared with 39 
per cent of British companies. 

Is this mistaken arrogance or 
well-founded confidence? The report 
suggests the latter. Technological 
innovation is becoming an increas- 
ingly important factor In competition 
as product life-cycles shorten and 
products combine a wider range of 
technologies, such as new materials 
and micro-electronics. The German 
sense of strength is based on a clearer 
grasp of the technologies needed to 
compete and the way to get control of 
than, the report says. 

German industrialists are far 
clearer than their British counter- 
parts about which technologies win 
be central to their future competitive- 
ness. John Cheese, a Cot researcher 
and the report's author, says: “Ger- 
man firms had little difficulty in nam- 
ing the areas of technology that cur- 
rently underpin their competitive 
position and on which they expect to 
build in the fixture. The ease with 
which the Germans handled this issue 


British companies have a great deal to 
learn from the Germans’ approach to 
innovation, writes Charles Leadbeater 


Research expenditures «n 1987 

Germany (DMmnj 


No chance of 


PBBUC SECTOR 
Mw»s ns 

stats research Bis research 

estatibbtaerts embus 

dttmtb r 13**) 


PRIVATE SECTOR 


an even match 


contrasts with the difficulties 
expressed by many of the British 
industrialists in tiring to Identify 
their technology bases.” 

Even in generic technologies such 
as information technology there were 
striking differences. Information tech- 
nology is going to become increas- 
ingly important in German com- 
panies, largely because they have 
technologically aware managers and 
well-trained workers confident of 
their ability to extract the most from 
it In contrast, too many British 
systems have failed to meet their orig- 
inal objectives. Disenchantment has 
set in and investment has been cut 
back as a result, the report says. 

German industrialists are more 
aware of how technology generates 
revenue. Almost 90 per cent of Ger- 
man executives were able to quote the 
share of their company's turnover 
which came from new products. The 
report says British industrialists had 




COMPETING 
WITH GERMANY 


difficulty in quoting a comparable fig- 
ure, with nearly a quarter unable to 
respond to the question and a fifth 
reporting a guess of about 50 per cent 

Although large companies in both 
economies face similar competitive 
pressures, their corporate responses 
differ markedly. Large German com- 
panies believe that their own research 
and development effort Is fundamen- 
tal. About 73 per cent of German com- 
panies regard in-house RAD as their 
primary source of technology, com- 
pared with about 40 per cent in the 
UK. The next most important source 
of technology far British groups are 
joint ventures, the source which Ger- 
mans regard as the least importaxxi. 

This gap between independent and 


collaborative efforts will become 
increasingly pronounced, according to 
the report. About 40 per cent of Ger- 
man manufacturers expect to increase 
their R&D effort compared with just 4 
per cent of British companies, in con- 
trast, almost 25 per cent of British 
companies intend to acquire more 
technology through joint ventures, 
with about 20 per cent increasing 
their use of mergers and acquisitions. 
Only a small proportion of German 
companies said they would increase 
their use of such sources. 

These strategies could not be of 
greater contrast. The UK approach 
could be justified by the belief that it 
is increasingly difficult for a sfagip 
company to command all the technol- 
ogies it needs. So to be technologi- 
cally competitive joint ventures will 
have to become a way of life. 

While noting this argument the 
Cest report concludes: “The inherent 
danger is that many wiwipaniag may 
be settling for competitive equality by 
sharing technology. If firms neglect 
the development of their core propri- 
etary technologies they may no longer 
have a choice of strategy.” 

The contrast is just as stark among 
small companies. German ones can 
rdy upon a network of institutions 
which are jointly funded by the public 
and private sectors such as the Fraun- 
hofer Institute, the Max Planck Insti- 
tutes and collaborative industrial 
research associations. 

These institutes, which bridge the 
gap between the public and private 
sectors, have no equivalent in the UK 
hi the UK, there Is a stark choice 
between publicly funded research 
within higher education and private 
sector research within companies. 
The German system has a decentral- 
ised regional and local dimension for 
delivering services to companies 
which is largely larking in the UK 

The differences also show np in 
approaches to training and invest- 
ment The report says the problems of 
short-termism are endemic to British 
managers, and institutions, whether 
they are finanrial institutions or man- 
ufacturing companies. Short-termism 
pervades British economic culture, hi 
contrast German companies did not 
even mention access to ca pital as a 
problem in innovation policies and 
prided themselves on being able to 
develop long-term strategies. 



Europe’s chips need 
an outside charge 

By Michael Skapmker 

P asquate Ptitorio had 
some exciting news far 
his fellow European 
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About 41 per cent of German com- 
panies said skill shortages were a 
problem. Almost 90 per cent said their 
main response would be to make bet- 
ter use of staff through retraining. 

British companies faced a tougher 
outlook: 88 per cent said skill short- 
ages were a constraint. However, 
about 75 per cent of executives said 
they planned to solve it by increasing 
recruitment; from a dwindling pool of 
graduates; only 25 pa* cent planned to 
retrain staff as the main solution. 

The report's main recommenda- 
tions are that st ronger regional bodies 
be established to support innovation 
and that bridging institutions with 
one step in the public sector and one 
In the private sector be developed to 
close gaps in the British system. 

However, the main conclusion is 
about the way economic institutions 
and culture promote innovation. The 
German system envelops companies 
in a web of supporting institutions 
which makes it easier for them to 
pursue independent innovation strate- 
gies. Woven through these institu- 
tions is the high value put cm educa- 
tion and t rainin g. 


As a result German companies do 
not have to reach too fer for what 
they need to innovate. Like a chef 
cooking a meal a German company 
has at hand most of the ingredients it 
needs to Innovate and at most has to 
pop next door for some help. In con- 
trast, British companies have to xeadx 
a long way for what they need, 
whether it is technology,, staff or 
finance. Their cooking has to be con- 
stantly interrupted by visits to the 
shops to get mare ingredients. 

It Is overextending the analogy only 
slightly to say that Judging by the 
findings of the Cest study the Ger- 
mans will be able to continue cooking 
their own food for many years to 
come while the British will become 
increasingly dependent upon the tech- 
nological equivalent of foreign take- 
aways. 


* Attitudes to Innovation m Germany 
and Britain: A Comparison. Available 
from Cest. S Berbers Bead, London Nl 
OPW. Price £2& 


Earlier articles in the series appeared 
an March 12. April IS and May 3. 


P asqaate Ptitorio had 
some exciting news for 
his fellow European 
semiconductor executives last 
week. SGS-Thmnson, the com- 
pany he beads, had produced 
samples of a highly advanced 
chip. 

Developing the chip - a 1$ 
megabit ennoble programma- 
ble read only memory lEprom) 
- is a considerable achieve- 
meat for the Italian- French 
chip maker. It would be more 
impressive still if three Japa- 
nese companies had not 
already produced samples of 
the same chip. 

In an International and 
highly competitive business, 
being the first European to 
bring a product to market is 
not enough. But then nobody 
needs to teU Plstorlo what a 
cut- throat business chip-mak- 
ing is. 

He loses few opportunities to 
point out that none of Europe's 
three big chip-makers is big 
enough to be viable. Europe, 
he says, needs a single, large 
semiconductor manufacturer. 

The problem is that the 
other two - Siemens of Ger- 
many and Philips of the 
Netherlands - are not inter- 
ested in a merger. None ox the 
three chip makers is profitable. 
SGS-Thomson, which is owned 
by Thomson of France and IRL 
Finmeccanica of Italy, lost 
896m last year. Stemmy and 
Philips doubt that the combi- 
nation of three loss-making 
companies would create a prof- 
itable one. 

Undaunted. Alain Gomez, 
chairman of Thomson, contin- 
ues to argue for a “European 
solution” for the chip compa- 
nies- Some advocates of the 
Exxropesx anintinn thh* a lim- 
ited US contribution might be 
acceptable, but that any 
involvement by Japanese com- 
panies is out of the question. 
The preferred European solu- 
tion appears to be one involv- 
ing only Europeans. 

Gomez and Pistnrio have a 
powerful aQy in Edith Cresson, 
France’s prime minister, who 
argues that it is essential that 
Europe retains its technologi- 
cal independence. The advance 
of Japan in particular - “an 
adversary who does not respect 
the rules of the game and 
whose overwhelming desire is 
to conquer the world 1 * - must 
be ftiriously resisted. 

This version of tile European 
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solution, a cocktail of chamrlr 
fat bombast and wishful think- 
ing, is no solution. 

The competitive 
which has driven European- 
owned chip-makers into ton is 
only going to get stormier. The 
coat of staying in the business 
is enormous, new chip boo- 
ties require an investment of 
up to Slbn and more. Price* 
are plummeting. A lMbit 
dynamic random access mem- 
ory (D-Ram) chip sold Tor S52& 
last year, according to Data- 
quesi. the high technology con- 
sultancy. By 1995, the 4 Mbit 
O-Ham is expected to sell far 
little more. 

In the absence of world beat- 
ers. what does Europe need? I: 
needs a strong technology 
base, ft needs to ensure that 
those of its young people who 
want to become scientists 
rather than tour guides can 
find worthwhile work ft needs 
to ensure that the world's lead- 
ing technology companies 
make their products and do 
their work in Europe. 

Many are already doing so. 
IBM, Motorola. NEC, Intel. 



Fujitsu and Hitachi all have 
facilities in Europe or are 

h iriHIng rlwiw More are doing 

research in Europe too. 

There are already extensive 
links between US, European 
and Japanese companies. If 
SGS -Thomson cannot find a 
European company with which 
to merge, it might have to look 
tor an American one or, horror * 
of horrors, a Japanese. 

Europeans protest that this 
involves a loss of autonomy. 
They say that US and Japanese 
companies’ most important 
research and manufacturing 
will always be done at home. 

These arguments have some 
merit; but they are the luxury 
of the profitable. Having a for 
dgn-owned industry ts not 
ideal, but it is better than hav- 
ing no industry at all. 
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MANAGEMENT: The Growing Business 


J ust three Jears on from 
the training ' course 
which confirmed; them 
in their plans to set up 
in business, a. growing number 
of the participants in the lon- 
don. Business School’s Firm*' 
start programme of 1987/88 are 
planning their “exits". . 

Rosey Harding, cofcranderof : 
Sandy Harding Mihai, a public 
relations consultancy with 
turnover of £230000, {dans to 
leave to take a teachers' train- 
ing course, Tve been in PR for 
20 years - /as a* freelance, 
working in^bouse and naming 
my own business and l can't 
see myself stfll hassling for PR r 
work" wken'rm.56," she says. 

Lucian d’Sa; managing direc- 
tor of SouthBank Systems, a 
computer software" company 
whkh expects to make sales of 
more than £700,000 this year, 
has his eye on the ultimate 
sale . of Tus . business. ."We are 
building-a product - the com- 
pany 1 - to seU." he says. 

As the oldest director of the 
company - the rest are in 
their mid- to late-203 -d'Sa , 
believes that the creative ten- 
sion which holds the team 
together, will continue to oper- 
ate for another three years or 
so. Then its members will want 
to go their separate ways. " 

Derek Clissold, "founder of 
Cascade Biochem, a manufac- 
turer of speciality, chemicals 
with expected sales of £450,000 
this year, had expressions 
of Interest from largo: chemi- 
cal groups. But Clissold is 
more attracted to toe idea of 
persuading an experienced 
manager to buy in to his com- 
pany to share the management 
burden. 

CKssold's plans provoke con- 
cern among fellow course par- 
ticipants at their third annu al 
reunion at the London Bust- ' 
□ess School last week. Do not 
sell out too early, d’Sa urges. 
He, and a number of other 
course members, think Clissold 
should tpfa* his business fur- 
ther before glaring his" success 
with other partners. 

Clissold might be advised to 
wait a bit longer but the speed 
with which he, Harding and 
d'Sa are piepared to consider 
moving on does reflect a gen- . 
eral change . in attitudes to 
business ownership. Fewer 
people see their businesses as 
the start of family dynasties 
than did earlier generations. . 

The annual Firmstart 
reunions give the business-, 
owners an opportunity to dis- . 
cuss their progress. The third 
reunion attracted only seven of 
the 16 original course partici- 
pants though they have occa- 
sional contacts, with most of 
the Others. 

As far as they know only one .. 


Charles Batchelor finds that the LBS’s Firmstart 
graduates are seeking fresh challenges 

The class of ’88 starts 
looking for an exit 
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of the 16 has gone out of busi- 
ness though most have seen 
their growth plans slowed by 
toe recession. Three years ago 
Lumen d’Sa drew up a business 
plan which showed SouthBank 
Systems reaching £lm turn- 
over by now. “I must have 
been drunk when I forecast 
that sales would go from 
£350,000 to r.im between years 
two and three,'’ he says. 

D’Sa has revised his business 
plan to reach film within five 
rather than three years. He 
had planned to raise ve ntu re 
capital in year two but rising 
interest rates persuaded him to 
hold back and growth has been 
fln«T«*d almost entirely from 
retained earnings. - 

After three years of very 
good profits, Rosey Harding 
went through a four week 
period when six of her 20 cli- 
ents wrote to say they could no 
longer afford her PR services. 
Up to r mid-1990 her company 
had been receiving five 
enquiries: a month, but the last 
six months of 1990 produced 
none. ‘Profits wont be there 
this year but we have kept all 

OUT Staff are StiH C ur r yin g 

on,” she says. 

The only course, member to 
have made someone redundant 
Is Janet Bfifingo,- who runs a 


computer training consultancy, 
MSI Consultants. She had to 
lay off one of her 11 employees, 
an experience she describes as 
"horrid". 

Most report increased com- 
petition as the recession tight- 
ens. David f smp! t founder of the 
Professional Development 
Foundation, which provides 
staff development programmes, 
says that the business 
have set ap a lot more tai- 
lor-made courses. 

Nana Segedin, director of 
Mafia Translations, says the 
approach of 1992 led to toe pro- 
liferation of new translation 
agencies though many have 
since gone bust and others, she 
thinks, provide a very poor 
quality service. Mafia’s turn- 
over stagnated last year 
thoug h she expects an increase 
this ttme. 

Both Lane and Segedin have 
been expanding overseas with 
varying degrees of success. 
Lane has set dp a training cen- 
tre near Florence, partly 
because the ' Italian market 
looked ripe for development 
and partly because an Italian 
contact suggested the idea of a 
Joint venture. 

Plans to expand into the US 
were baited, however, when 
Lane discovered the cost of 


professional indemnity insur- 
ance. Lane is forced to admit 
though that he does not know 
quite to what risks a company 
Tik e his would be exposed. 

Mniifl Translations has with- 
drawn from its attempt to 
break into the German market. 
“You need to be there for two 
to three years before they will 
accept you,” says Segecbn. “I 
withdrew after making a small 
loss.” She is now developing 
business in Sweden where the 
market appears to be much 
more receptive. 

SouthBank Systems has 
been promoting its products 
abroad but d'Sa is cautious. “I 
have seen too many companies 
go bust trying to break Into 
foreign countries." SouthBank 
Systems has continued to con- 
centrate on the UK niche mar- 
kets where it started, supply- 
ing local authorities with 
software to manage parks and 
tree maintenance and street 

rteanlng . 

Other course participants 
have had to change the focus 
of their businesses in response 
to customer demand, or the 
lack of it. Tony Dunford. 
founder of Bess Typesetting & 
Graphics, has had to give up 
his attempt to win a strong 
position In the mainstream 


book-publishing market. Pub- 
lishers can get a page set in 
the Far East for £L80 com- 
pared with the £7 JO quoted by 
Bess, explains Dunford. 

The company is now concen- 
trating on the market for cor- 
porate manuals and magazines 
and has produced a number of 
computer manuals. Dunford is 
also making use of his military 
contacts - be was until 
recently an officer in the vol- 
unteer reserve - to develop 
the market for military histo- 
ries and magazines. 

Janet Billinge has found, to 
her surprise, that it has 
become easier to sell expensive 
training packages than rela- 
tively inexpensive software. “It 
is easier to sell a £120,000 proj- 
ect than a product costing 
£7,000. People cannot get per 
missio n to make small equip- 
ment purchases.” 

Unfortunately for MSI train- 
ing packages are less lucrative 
than products though the com- 
pany is profitable on a monthly 
basis. This is no achieve- 
ment in a fiercely competitive 
market where Billinge has 
seen the number of direct 
rivals fall from seven to just 
three over the past year. This 
thinning out of the competition 
means MSI should be well 
placed to benefit when the 
upturn comes, she says. 

All of toe seven course par- 
ticipants to attend the third 
reunion have successful busi- 
nesses even If some have been 
set back by the recession. But 
have they matched up to the 
expectations which led to their 
founders being accepted on the 
Firmstart course In the first 
place? 

Firmstart applicants were 
expected to start businesses 
with “growth potential in both 
employment and wealth 
terms". What this amounted to 
in employment terms was 10 or 
more jobs in the space of two 
to three years. Billinge and 
d’Sa both have 10-person busi- 
nesses (including themselves) 
while cifownM has n ’ n|> people 
on his books and Dunford 
eight Harding has seven peo- 
ple, liana five and Segedin two 
anH a half-timer. 

Growth has been slightly 
slower than expected for most 
participants although a reces- 
sion ha« intervened. “Where is 
the real high-flyer?” Billinge 
asks. After just three years it is 
probably too early to say. Ven- 
ture capitalists do not expect 
their top performers to emerge 
until after their problem com- 
panies have faded. The plums 
of the Firmstart crop have yet 
to ripen. 

Previous articles on reunions 
toere publis h e d on May 9 1989 
and May 8 1990. 


When insolvency looms... 

David Waller reports on lessons to be learned from IV As 


I nsolvency practitioners 
are pressing the govern- 
ment for an amendment to 
insolvency legislation which 
they argue could prevent thou- 
sands of small businesses from 
going into receivership or liq- 
uidation each year. 

Ian Bond, president of the 
Society of Practitioners of 
Insolvency, is set to meet John 
Redwood, corporate affairs 
minister, to suggest improve- 
ments to a procedure called 
Company Voluntary Arrange- 
ments (CVAs), first introduced 
by the Insolvency Act 1986. 

This act, the product of a 
detailed review of the UK’s 
bisolvency law, was designed 
to make it easier for compa- 
nies to survive short-term 
liquidity problems. It intro- 
duced a number of new proce- 
dures. such as CVAs and 
administration, specifically 
designed to give troubled com- 
panies a breathing space from 
their creditors. 

Bond, a senior partner at 
Cork Golly, the UK’s largest 
insolvency practice and an 
arm of Coopers & Lybrand 
Deloitte, believes that CVAs - 
specifically tailored for small 
companies - are simply not 
working. 

This is obvious from toe 


insolvency statistics. These 
show that last year there were 
15.000 compulsory and credi- 
tors* voluntary liquidations in 
England & Wales, 211 adminis- 
tration appointments and only 
58 CVAs. Most of these, 
according to Bond, were intro- 
duced for technical reasons 
and did not help to save small 
businesses. 

This contrasts with toe obvi- 
ous success of Individual Vol- 
untary Arrangements (IVA), 
another procedure introduced 
by the 1986 Act but one tai- 
lored for insolvent individuals 
rather than companies. This 
has proved very popular and 
test year almost 14 per cent of 
personal insolvencies were 

IV As. 

The IVA allows an Individ- 
ual to go to court and secure 
protection from creditors for a 
fixed period of time - a mat- 
ter of weeks - while the indi- 
vidual works out a scheme 
with its creditors for repaying 
them. 

Provided a majority of credi- 
tors back the scheme, the 
court will endorse it - and 
that is the end of the matter. 

By contrast, when a com- 
pany goes to court seeking a 
voluntary arrangement, H 
must have its proposals 


approved by creditors before it 
gains immunity from credi- 
tors. By seeking creditors* 
approval the company invari- 
ably brings about its own 
downfall, as individual credi- 
tors arc free to pot the com- 
pany into receivership. 

Administration - often 
compared with the Chapter 11 
procedure in the US - does 
give companies a period of 
immunity from creditors. The 
problem is it costs at least 
£20,000 in legal and accoun- 
tancy fees to provide the evi- 
dence necessary to persuade 
the judge that toe administra- 
tion order should be granted. 
In practice, that rules out 
administration for small busi- 
nesses. 

Bond wifi tell Redwood that 
many small businesses would 
be saved if a court - a rela- 
tively lowly court - had the 
power to impose an instan t*, 
neous freeze on creditors' 
rights, as is already toe case 
with IV As. 

Bond is alert to toe possibil- 
ity of abuse from cowboy 
directors and there would 
have to be a ceiling in terms of 
sales or assets to ensure that 
only genuinely small busi- 
nesses could benefit from this 
procedure. 


In brief... 


■ Collaborative rather than 
adversarial relationships 
between suppliers and their 
customers can lead to 
sizeable cost reductions, a 
taster response to changing 
consumer requirements and 
greater certainty for 
suppliers. 

Winning Together in UK 
Electron lot" shows how 
buyers in one particular 
industry are selecting 
suppliers who can meet their 
requirements for quality, 
delivery and performance. 

The booklet sets out the main 
tasks for company boards 
and makes suggestions on 
how to select partners, tt lists 
the ingredients for making 
collaboration work in practice. 

"From National Economic 
Development Council. 

Millbank Tower, Millbank, 
London SW1P 4QX. Tel 
071-217 4037. 36 pages. £25 
plus £1.20 Inc, VAT and p + p. 

■ The growing enthusiasm 
for quality management 
systems among their clients 


is forcing business support 
organisations to follow suU. 

A loose-leaf guide to the 
application of the BS5750 
quality standard to support 
organisations has been 
produced by Business in the 
Community, the umbrella 
organisation of Britain's 
enterprise agencies. 

The guide, sponsored by 
Shell, is Intended for training 
and enterprise councils, local 
authority economic 
development units and otiier 
similar organisations as wall 
as enterpri se agencies. R 
provides an interpretation 
of the quality standard 
covering business counselling 
and training, workspace 
management and financial 
packaging. 

* Available from Paul Scott, 
Business In the Community. 
227 A City Road. London EC1V 
1LX. £12 5 plus £5 p&p. 

■ Quality management Is 
starting to appeal to 
franchised businesses, one 
of which, KalMCwk. has 
embarked on a programme 
to help Its franc hi s ee s attain 
BS5750. Kail-Kwh, a printing. 


copy and design group, tested 
out the standard at its 
Middlesbrough store to 
ensure that ft would work in 
tandem with its existing 
systems. 

R Intends that all new 
franchised outlets should 
apply for registration within 
Six months o! opening. Thirty 
new outlets are planned for 
this year. 

*Kall-Kwlk House. 106 
Pembroke Road, Ruislip, 
Middx HA4 8NW. Tel 0895 
632700. 

■ Retail businesses In Covent 
Garden are to compile a 
register of rents to strengthen 
their hand when negotiating 
rent reviews and lease 
renewals. 

The Covent Garden 
Community Association says 
it believes this is the first time 
Joint action has been taken 
on such a register because 
tenants are usually secretive 
about the rents they pay; 
some are fighting increases 
of up to 800 per cent 

Contact Giles Henschel, 
Covent Garden Community 
Association. Tel 071 836 3355. 


BUSINESS OPPORTUNITIES 













Knit* lit Frank 

IvUilov 


Proposed golf course 
at Btefehlngley, Surrey 

. . V,' 5 minutes from 

Junction^ on M25 

Founder members songht 


London: 071-629 <S17! 
i! Hiinnvcr Sqiuin.'. i.omliin \\ (KOMI 


PROPERTY JNVESTS4E3NT OPPORTUNKjn^ 

... v . ''in lanzarote / . • ‘ 

c block of ten apartments is available for pnr rtery 
t in the beautiful holiday resort of Puerto del Carmdi cm. 

" nf Lanzarotei ' ? 

The apartments are folly equipped for holiday occupancy, add- 
come, if necessary' with ten months' guaranteed package holiday . 
contracts, returning 655% Overall but also tearing two summer 
teilaUe rar flexible usage. . 


months .available 

Purchase pace: 70,000.000 .pesetas 

•:.'Fqr 

One 


(approximately £390,000). . 

' * FmancteLTnnes, \ 




OLD ESTABLISHED FIR*I 

^Property Martagamentand 
-pttaaxsaT Services (including 
• FWSRARoence). Owner / 
1>tepWng.k> rent! retire, tMngb 
T-teJk shw£ *'.y. . 

|i B^ueaiaftwjdi tensor* 
SSapfeafc BnrigL'tcfadw SEf &HL 


•'■irik SJiyHffi pjfsrQ* ojwwrqhe ^ . 
fair aMta btimpmrtig group or . 
Ind M a uri cotnprfet potforsuinc * . • 
through c&roaion motivation or 
aquiaMorubactooundaf national and 
hiomsfenalquDead^xinjpantfle. 

I To dteuss let 071 7SB ffiH 
or tore 071 587 0003 


7*7- 

•^r ■•••' 


: OFFICTWiANNlNCfT 
DESIGN/ • L 
• ARCHITECTURAL 

COMPANY SEEKS 
J - MERGES FOR 
STRATEGIC GROWTH 
We are a small, but ‘well 
established (7 yearn) design led 
company with several blue 
chip cheats. We have spare 
space in studio/ofTiee near 
Tower Bodge and reek similar 
company with view to merger, 
cot and share overheads, liras 
allowing s tr at eg i c growth and 
bnsutea development. 

Write Box H8791, Financial 
One Southwark Bridge, 
>N. SBI 9HL - ‘ 




WOULD YOU HELP WITH A LOAN FOR 30 MONTHS? 

in wMfatereat^tiQ« fa slM^lrBWfaWsnMwB* MfawM p wcteste ey purer 
Htfey oftfrnahouan md rs ersrtod enlto present, stem Lntodon. Ssssoc. HsmmanOS 
yun taw, jretwarfatoteAdoreMwpennanai* Church. PmbytMyardHd.. 

0«lnBfaritedW8teteh1SS7,wfaMiiagteittnttoeuiiuBeaMi»piKMIhntf 
ItfaCMMiVfafahhMWfaWttfUownswCtttach, QtoMMA'TOrovdvfasBfcsn 
« fa isidmtndtogfaHSdaitiltnfaaHtidteiteetffrmfaafadQurtw testing 
prepeoteioifautaMrfa cost of faired and torusrtaBOyOOQ Church, Presbyteiy and 
Hal Complex. leastog'i nod efabrtfxl tench our SDtatnng Parish c o ng w gailu n cmD 


gncathen.flByoulcioifcfalinrfiTiai tathas dBtoi i)M e tedj te u terapdlnl w dgt— hav 
McabmtJ. tfM»teow«iitiigpN|MitaaawfariMitMimuHtaMfaRniMi4ttia 
dabt B oodd not tandfe but YwscMjthaba antentefnalwa brto moMlifl.ten*igM 
toad nwWtthpiwULfa^adtewiuU again haw a data Icoutiirmaga. . . . 

WouU you, lowOpe^aa^iwwlWbiwOiihg'fiimorfaUrlatorniiBU uilana. 

Mbutomfarefaamointeterinnliri.AlmntassWMBtwacliKMfBdBBdenour 
Muf hour Bankers. KWtaie Baric p*t Brenwed. Ewwt, afco by fa PwMt and 

i Hi«miM rr*ir " T I "“"*■■ IhaHjea 

taryeurhtei. ^ ' • 


Name.— 

Address. 


1 would Hte ip mate an interest-free loan for 30 months to: - 
St Teresa's Lakidon, Essex. 1 endose a^hequo mada payabla to 
St Teresa's and crossed Mjdb^Bank pic. i%a*e return to: • 
Mid tend Bank Pic. 9t. High Street Brentwood. Easex-CMU 4RU._ 


Humberts • leisure 


V 




Leisure Park Site 

Oeethorpes, South Humberside 

Approximately 54 acres with planning consent 
for theme park, shops, restaurants and 
ancillary leisure facilities 

A partially constructed park with an 
opportunity to develop a successful 
visitor enterprise 
BcC CHD 


X 




071-629 6700 

J: ", (,iiOS\ I NOR ST R L LI i.<>\!>0\ \\l\ ')IL 


FROZEN PINEAPPLE BITS AND 
PINEAPPLE JUICE 

Wb Ihivb fatdtod a moat modom Pfanppto pracaaaing plant far production 
of indMduaBy Quick P fa np pto bits and frown pineapple Juice tor the 
Eutopeen MerheL The ptat procured from Italy and Germany represents 
fa current stase-ofrthe-art equipment and conform to highest International 
standard tor faod production and is located In Laoos, Ngeria. 

We ad welcome fade enqutio* lor txtet purchase of fase terns and cbi 
teso consider paddng under Iridvtctoal labels hr targe buyers. Canoftor 
1.QOT to torn betwem October iggi and March, 1992. 

For trade enquiries, contact Pifndata frnemattonal Unfad, ' York House, 
10th Floor, Empire Why, MkkSesex HA9 OPA. 

Fax No: 081 902 BBSS Tatac 883734 PrtnEx G. Tat 061 900 0616 


S.OVRYBFLOT 

Ires 25 years experience in the Wbrld 
Market, Export and import of fish and 
sea products, all kinds of machines and equipment 
Including electronics and construction for various 
industries. .. 

. Roihdestvenddyhoulevanl 9 103045 Moscow, 
USSR teL 208-40-57 telex 411208, fax 2302487 . 



FAMOUS BRAND 

COMPUTER HARDWARE 


FOR EXPORT 

ThauunW d PCS, aonlnic prttos. Ue. 
a^bla Im re t faUy fareqxw w Ui o nly . 
AH saptas uddafraafaaartfa hadbig 
nwwtod ww .' 

STOCK CHANGES WEEKLY 
CUnert Cri indudas - 
LAPTOPS » PORTABLES 
Xrt*KTs28VM 
. .MMt mommimrofB 
Mas ana • 
imBtrBMvmiA 


LIQUIDATION PRICES 


! VUnm buyera on^r teoatl contact 
PETES MHO 

■ v PSHTmOng) LM. ; 

' - .TEL: +*4 JJ)S1 756 

HOC: *44 (fal MB eiiwras 


SECOND MORTGAGE 

PORTFOLIOS 

REQUIRED 

• Performing ai Noe Pnfnniring 

* AteDaciaauCoa(MAft 

WnM Bax B8773 Romckl T&ncs, 
Oae Sealbwtik Bddgo, 

I«iiImi SE1 95L 


NON-EXECUTIVE 

.DIRECTORSHIP 

■Two Directors (Ex Chairman 
and Managing Director of 
PLCs) avaiablc for ucra-excco-' 
live appom U B c nto. Experience at 
main board favd. AccompBabcd 
track record of a chie v e ment UK 
and Europe. Resident - Bedford- 
shire aad Middlesex. 

Wtta *o. H87«. RbukU Hm One 
BnS*. LONDWt SBI Wt 


Aa a Loading 

Trade Import Supplier 

wa haws boon aaksd by our current Far Eaalam msnufscuofs to ofiar products 
mads by fair sub^dariM to the UK Martel as fofkws: 

1 ) Computer Equipment & AcoSMorias 2) Learner Lounge Furniture & SoBd 
Wood Tables &Chars 3] Hak Brashes 4} Oasuti Clothing ^Carved Horn 
Figures. B) Wa wrproof Conan Canvas 7) Stationery Accessories 
8) Rubber Hose 
For further Inks motion cont a ct 
ADVANCED MERCHANDISING SERVICES 
Tel: 001 447 0619 Fax 061 447 0623 


For Sale 

DOUBLE DIAMOND 
Registered Trademark No: 839160, Class 29. 

Please apply to: Erik Thorbek, 

H&T WALKER LTD, 

Tel: (0732) 450712, Fax: (0732) 459288 


ENGINEERING/ 
CONSTRUCTION 
JOINT VENTURE 
PARTNER 

An Australian electrical, 
en gi neering, manufacturing and 
contrac ti ng oompaiy with proven 
expertise in substantial mining 
and industrial projects & seeking 
a Joint ventue partner tor turnkey 
design construction protects In 
Australia and South Esst Asia. 

This Joint venture arrangement 
would provide substantial 
representation of both parties in 
projects retatad to automation 
process control and plant 
uroades. 

The company to Sytfriey based 
hmrtngspacfcfa manufacturing 
and desl©i resources with 
capabflrty for PLC progr a mming, 
instrumentation, H.Y. Equipment 
various type tested main 

switchboards md MCCs 
Muting our standard line 
products Voloon SO. 

HEAD OffiCC 
SWENBAM PLACE 
WETHSOl PARK NSW 2164 
SYDNEY, AUSTRALIA 
TEL (02)7252577 

FAX: (02) S 


votraex construction wtoui>\ 
Electrical Engineers • 
Construction • Manufacturers 


RETAILING OPPORTUNITY 
SOUGHT 

1 fkiat twJ ap p o iMtey mUm, 

brheUy nataMd 

iiJ il shnnm 

IWaoMr k worn 411 niltaa. 

WSo^Bhl 


_ 

Regus 

IMMEDIATELY 
AVAILABLE 
FUUY STAFFED 
AND EQUIPPED 
OFRCES 

I nUES-UWOCIN-AMSTenAM-BRUSSaS 

I MUMD-NEWYORX'WASfJATION DC 

PHlADaiW-SEArTlE 

copgewca i 

Seoetarisl osrirancs 
M Be d n n room fadBtfM 
Anwa rin g wwvtce 
MeexegBservIca 
Prestigious, locabons. 

SfiWME 
LOffiMM 071-753 2828 
USAToN Free 800 776 8330 


ARE YOU LOOKING FOR 

AN OPPORTUNITY FOR 
GROWTH AS WELL AS 
REDUCING THE COST OF 
RUNNING YOUR BUSINESS? 

We cosld esrttj borer a null e&Mbfcion 
■tud design, PR or smiteaag coauno- 
wiwi i ni n coapasy Inbdnioni isrnover 
£250K) in our Heslhrow ofOco co np l ei . 
Wc an emredy involved in pn taihin g . 

8Bd C08TBfiXBB\3QBL 

P f Uf flT f fill rottfl d ffllhl be Hi m ii ■■ 

frea sharing aecu nuuu d a tion. IndbUet 
and man a g rm eai serviea w a fsD 


Prinripak only, write Ban HS788, 
FbsebI Timet. One Smnhwart Bndfe, 
LondoeSEI WL 


LOW COST 
PRODUCTION 

Our dkso. a British design and 
engineering company hove developed 
a new amroamenUl prodna wiib 
worldwide demand. They have 
sewed off-shore manufacturing 
taolitiq wiLh ■Hthrinnlal lu 
ndvanlases, soR toons sad other 
fiinpq*l nKcaiivo. 
Opporilntilies Opw eritl for 
dbeereing people or eonputos U 
tell in a a rireeeniivc, basrd^etei 
roles io combine marketing isles, 
prod naion sad ifitfribuuon sUBl 

Write Bos H8T45. Financial Times, 
One Southwark Bridge. London SEI 
9HL 


PUBLIC COMPANY 

Our client owns a 55% stake in a fully listed P.L.C.. Company has at 
last B.S. date tangible net assets of circa £7m, but realisations nearer 
to E8.5m. Our client would consider the sale of 29.0% for £2.5m (Cash) 
or the whole 55% for £4. 15m cash. Replies from qualified principals 
only who will have to prove they have the necessary funds In place. 
Write Box H879B, Financial Times. 

One Southwark Bridge, London SEI 9HL 


TERMINAL OPERATIONS 

Expanding Terminal Operations Co., seeks joint venture 
e<Rjfy partner to expand handling faculties including 
inland Warehousing facility. 

Contact JobtBl Ltd.. 10 Chimes Meadow. 

Southwefl, Notts. 

Tel: 0636 8152S5 or Fax 0636 B1S828 


We. 


"A.F.L. LEASELINE” 

> a wcgcsttethlicd. highly ra pco u d L a re s Brokerage seeking sddgtonsl 
» lofted me— shgfrari— a toads la seared preftsMo niche ma kas. 
CspiulcosiLSKr £1SX- ; . . . . 

• B*wotebriowdffiatitwifl»aHsoaMqocLreao«s. H owtwa ; o nr rrihwenl iel jnauue 
to New Buusrec, vteKBc cresre o» » sod nWMw d new fcxi^enn bus tore . psiiaea 
Otor fkwier detAs^loiserxxSBereUwr'Mr A.O.Bdtti or Mr PL Lewis rat 0M4 


S2Q21% jp write JKC ’APL LesselmeT,lhe Badness Centre, Manor Lane, 
Brwknfea.Doosado,C3wyd.aiS3PP 


INVESTMENT OPPORTUNITY TO PURCHASE 
f UJC. RESIDENTIAL properties 
AT APPROXIMATELY^ffR'BELOW CURRENT MARKET VALUE 

We have hundreds of elderly homeowners wishing lo.sell their properly in 
retain for a life trine rent free tenancy. 

This opportunity would interest tevestor/Invesiora with £1 mBHoo or 
more to invest. 

. Write Box H8I2S, Financial Times, 

Ooc So athwart Bridge; LONDON. SEI 9HL 


Roll-Over 

Ex-RmmWproJcssJoaallyquacned 
poraxnd now attic to mdenakr 
Etnal auDtixr of asstgaaieus to 
shetur chanjrable Ratns of 

Must tr asset disposals (not sharol 
crysaflised wtUWn past 3 yam 
HfrA Irvd of gcariog posdble 
IMe Bm Ns. B84!ft. 
noaodMIlBiea. I Mlret Sridsr. 
■wa, seism. 


FINANCE 

AVAILABLE 

» riwmwu riil nl twh miil 
1 PcvelopnKsa Crpial. Corponto Rreacrj 
‘ Mergers red niysk 

LEEDS TRUST PLC 

Cavendish House, 

Si Andrews Court. 

Leeds LS3 1LA 
Td: 0532 442060 


Capital Available 

Imerion have finds & tldJb m invest 
m cmreprencurUVrisujviiiivc ventures. 
Said businns ptui or axma 
Venture Capital Report («. 1978); 
Boson Rd. Henty.RCT IDY, 

Tel: 0491 579999 

Ru:M91 579825 vLlix 


GERMANY 

Fiprrt servica tor asksn of uto— 1 - 
rrodPClVRnw« 

- Mb-sspply u> Gtmu 
isdurey 

• cooftebgencle^pBftaeH 

- snap: sBicm m Pin. 

Contact Ulf Gtattkowski, 
Germany Fax: 4*4552-9840 Tel: 
49-4552-9M7 


Electronic Information 
Display Systems 





EXPERIENCED 
TEAM OF VENTURE 
CAPITALISTS 

Have reviewed over 
1,500 Business Plans. 
Written dozens. 

Will write yours for you 

Tel: 071-935 9644. 


SELL IN FRANCE 

RnoBS ii a kay audM tat tan. OppemUet 

rete warn. As a HsulIi iretete re res 

Upyretelto 


•9 favtoosot te avred plre sn4tf yew 
repev lti n md careeL CwSarir- SELL W 
RANGE far hntena k pites UK. 
BteIkresi(B34.218afi Fre 0234*217933. 

COO 33.37651010. 

P« 010 33 - 7765121 * 


House Builder/ 
Designer/Civil Engineer 

Of proven record and living in 
Kent seeks a financial partner to 
lake advantage of current low 
prices and availability of land. 
noac wir Bot H7S8I. Financial 
Tinas, One Somlmark Bridge, 
London SEI WL 



































BUSINESS OPPORTUNITIES 


RGUOS ARE RECOMMENDED TO SEEK APPROPRIATE PRO^ESMOMAl. AOVKE 
BEFORE EMTBHNO WTO COMMlfMEMTS _ 


JAPALA INVEST Ltd is an owner of 
and investor In real estate In Finland 
with activities currently in 7 
European countries. 

] APALA INVEST Ltd is now looking 
for join! venture companies 
interested m the participation in such 
developments as shopping centres, 
holidays homes, golf courses etc 

Far more information contact 
1 Mr Maikku Laine, Fax no: Finland 
I 358-14-721311 


mortgages 


On Comirwcui A influsroi ftuinno 
Jl culmfl ifltes SMDvMU IMnrwl MW 
Minimum ban tWOCCO 
AQfSy to HIRSCH EerOM'S ftuttflaj 
Finance Constants 
HIRSCH NT (Financial Sonricent LTD 
Applet™ Hune. « St Jamoa's PWon. 

London Sill IA IPA 
Tjgi rm-ferg S0S1 Fa».0Tl-m9tHl3 


ADVERTISING 
NOT WORKING? 


RESPONSIBLE PERSON 
NOW ESTABLISHED IN 
AMAZON REGION OF 
BOLIVIA 


Miking rcptfacnuluin of Bntr.h. 

Furopcin Jtj Animus micrc-a u> liui 

rvfinn Could ikn enter Brazilian 
Aniun trjmn Ai proem m Lrmlon 
only unlit «ml of June Pfcjte tirtj; 
uxpr'KS!) 7MW up to ?» *>OI 


Full service agency, 
performance driven. 

NO RESULT. NO FEES 
NO KIDDING. 

FOR DETAILS FAX: 0932 2S47M 


GARDEN CENTRE OPPORTUNITY 1 4 acres. 
2 miles motorway pjneton I.? million peo- 
ple within 6 ml tea. Leasehold. Possible 

grant. Planners Q h Long Irontage Busy 
main road Write Bor H8790. Financial 
Tlrnaa, One Soulhwjrii Budge. London SCI 
8W. 


FINANCE AVAILABLE FOR Businesses tram 
Bstabllsned inatnudon* and prnate dlenta. 
ftl jq picWSSl-TRal adwee Irom erperts In 
corporal* rescues Ptease r«»g Cny A 
tnduemaJ Smirtm PC 071 730 8931. 

MOVE IN TODAY hilly furnished lu>ury 
unices rmm £50.00 per week includes 
rales. hotUms. service charge, cleaning 
insurance, la*, photocopy, no lee* 1 **“• 
Wosl Norwood S£?7 20 mins Weal End. 20 
mins Croydon. 20 mho Bmmtey Weaver 
House Tel 031 766 7555 


BUSINESS WANTED 


GLENWOOD (UK.) Ltd 

Good Profitable Companies, 
mainly South of England based, 
which may be purchased in the 
folowfng categories: 

• Engineering - Precision and 
Fabrication 

• Printing/Greeting cards 

• Computer Software 

• Public and Private Transport 

• Security Systems 

■ Flooring - Retail and Contracting 
FAX on 0202 605339 


BUSINESS 

WANTED 


We manufacture and repair 
tankers for the A.D. Market 
and for the bulk transport 
market. We seek to acquire 
other companies with similar 
product ranges, having a 
turnover of not less than 
£2M per annum. 

Write to Box HSU 15, 
Financial Times. 

One Southwark Bridge, 
London SEl 9HL 


MAIL ORDER COMPANIES 


We are a rapidly expanding group of Mail Order 
companies running a range of catalogues from a base in 
the North of England. 

In order to maximise the utilisation of our facilities we are 
now seeking acquisition opportunities in the Mail Order 
sector. 

We are Interested in companies with a turnover up to £5m. 
Lack of current profitability wilt not be a limiting factor. 

All enquiries will be treated in the strictest confidence. 

Please write in the first instance to Box H8779, Financial 
Times, One Southwark Bridge. London SEl 9HL 


BUSINESS WANTED 

Experienced, but under utilised management team with considerable 


experience in corporate restructuring seek involvement in a small 
public company. The company must have a sound long term 
shareholder hase. 

The initial objective would be a management involvement during any 
period of re-organisation followed by a merger with the existing 
privately owned company which is fin an asset badeed service 
industry. 

Existing business has a net asset value of £6.0 million. 

Write Box H8786, Financial Times, One Sootirwarlc Bridge, London SEl 9HL 


ENGINEERING/ASSOCIATED COMPANIES 


We are a privately owned Engineering Group looking to acquire 
businesses involved in engineering {capital goods. c.g. machine 
tools and other products) and associated industries (e.g. 
fasteners) - either manufacturing or distribution. 


Should you have a Company, Division or Product Line, which 
you wish to dispose of, for whatever reason (including recovery 
situations), please contact us for discussion. Replies will be 
treated in strictest confidence. 

Please write Box H8784. Financial Times, One Southwark 
Bridge, LONDON. SEl 9HL 


CASH AVAILABLE FOR ACQUISITION OR MERGER 

PraTu*ble UK trading oontpany wiiii TAJ in excess of £6M. specialising in 
refurbishment and inlemarinnal resale of capital equipment wishes to 
expand by acquisition or merger vrilh similar organisation. 
Preferred location S.E- England. 

Write Box: H8774 Financial Times, One Southwark bridge. 
London Sel 9HL 


Specialist Building 
Contractor 


rapirei WINDOW AND CURTAIN 
WALUNC MANUFACTURER AND 
INSTALLER with edacity tor c Ira* £2- 
3 nntboD ote, H pniMc ta-knw 
muubaving capriOty. Moot 

OfwbOktj prfi r rc d bat sat 


hxfccred LaMtai - bcdi, B u rin , Hero, 
burawd priuripdi oaSj, pUue wnu 
rtk detail, 10 : 


LEASING 

COMPANY 

Investment company 
desires to buy a leasing 
company with assets 
between £2-20m. 


Write Box H8772 Rnanriel Tima, One 
Southwark Bridge, London SEt 9HL 


Robin Worby 
Moore Stephens, 

Ross House, Windmill Hill, 
Enfield EN2 6SW 


CONTAINER 

BUSINESSES 

WANTED 

Container rental companies 
in U.K.. and Europe are 
sought by subsidiary of 
major international 
company. 

Wme wilh tteLaib id Bat HB805. 
Financial Tima. One Southwark 
Bridge. LONDON. SE.I *HL 


FaWxpuBn a ongiiw ito g 


ki 8 m km ofc 

• Plastic Injection moulding 
■Oe castings 

• Sheet irwrahworWPredsion 
presewoifc 

Turnover range £ 2.0 million to 
Eton ml lion 


COMPANY WANTED 
IT. TRAINING OR 
RECRUITMENT 
Turnover <£750K 
Berks/ Bucks/Oxon/ 
London 

Acquisition or Buy-in 

Write to Box H87CG, Financial 
Times. 

One Southwark Bridge, 
London SE I 9HL. 


ContacrrUr WGofdie. 

Strafogam Limed. Unit I. Beta Centra, 
SUrfing kmovaUon Par*. Sdrfng FK» 4NF 


PRINTING/PACKAGING 
BELATED CO. WANTED 
- GENERAL - 

Well raiMiahcd. good mmover mast 
hm Die Concc. 

ProGublc or not. 

Em Mktlxodx/E. Anglia. 

Write Box HSS03 RnuculTmMs, One 
Southwark Bridge, Leaden SE1 9HL 


INJECTION MOULDING 
RELATED CO. WANTED 


AIRCRAFT 
FOR SALE 


Strong management & 
future growth plan. Variety 
of products/ markets esp. 
consumer. Profitable or noL 
East Midlands/E. Anglia. 


B737 3C0 


CCRFCCATE 


Write Box HSS04. Finanaal Times, 
One Southwark Bridge. London SEI 
9HL 


Purchaser 

socks established medium sized 
international trading company 
preferably with export connec- 
tions into cast and central 
Europe to link with substantia] 
existing interests. 

Write Bos HS7SC. Fuwwul Tima. One 
Southwark Bridge. LONDON SEI *HL 


• WS37J/HMCO 
•WfcnCBBttereci 
•SupertHttartcr 
•wewCcBflMca 

# SuftaUe (cr Cctbci 


MANUFACTURERS 
OF KITCHEN 
UNITS 

We seek to purchase hum the liq- 
uidator:, machinery / productJon 


• Nn Slop cage - 4jMm 
tfeusten - icndco 
TeKyc-saftariscc 
Lcodci - Bcsoay 


line - * for the manulacturc of 
Kitchen unit, and bedroom & 
ofllce furniture. Please fat demits 
to UtO-ltU3.2SJ7.Wl 


Grahtm OuppeO GmH Shephard 

RWtaurw, AstrtiS Qieafant, England 

Meinanam it 751000 

Fb 61^3293789 Farf4f«q771ff70 


FINANCIAL TIMES TUESDAY JUNE IS IW1 


BUSINESSES FOR SALE 


Jewellery Box 
Manufacturer 


Touche 

Ross 

& 


KBD Automotive Limited 


The Join! Administrative Receivers offer for sale as a going concern the 
assets and trade of Custontime Limited, trading as Design Phiihp 


The Company is engaged m the manufacture and wholesaling of 
ornamental and presentational jewellery boxes. It occupies a 52.500 
sq it. factory on an 8 i<2 acre site in Llanelli. South Wales with easy 
access to the M4. 


; Annual turnover circa £4m. 

| Major customers include catalogue and household names 
Large trading and raw materials slocks 
Considerable site development potential. 


(in Administrative Receivership) 

lilt* Joint ,WiRutLvinttnv Ki.vlHvxt.s. C j:l* J. »; 

MtkT a tchkft.- iiUKk-i nukinR wiirksltnphvr 

- Situated ;0 Mdkkm. Esm.'x - trkrev t .r A 1 2. 

Z U-.isc m June I9prt - Sjoou mj it MjsutiK ;<i pucibiisf in rbok* 
Z SlL'i&.'lm.iUw CianinuunsciI nK.-Jsitri'isi hridiju. 

B.trul vittN untl nulfinx Lil^lcv 

Fur furriurr dvtaiis contact Jrrftn or Ni.yv' Nvuhiii at the 

atkJrcss hcl*.w. 


For further information contact Ihe Joint Administrative Recerjers. 
Barry Jones/Barry Mitchell. KPMG Peal Marwick. 

Marlborough House. Fitzalan Court, Fitzalan Road. Cardiff. CF2 tTE. 
Telephone: (0222) 462463 Telefax (0222) 481605 


Ur-CF 

DHTiMatai 


PC> Box SiO. Fri.tr\* C»*uriL CnudiL-J Friars. SiC.Oi 

Tel: m M36 3UU0. fiix: tr» 

lartkirvU hr rife- fo'ln.*. ':.«wl k.w 1 .*. ,1 I.Vj* 1 •• Jr V 



Corporate Recovery 


louche 

Ross 

& 


Residential Nursing Homes 

(In Administrative Receivership) 


Businesses for sale 


KPMG Peat Marwick, offer for sale the following businesses:- 

Linen Manufacturer 

■ Specialising in sheets, pillowcases and duvel covers. 

■ Turnover approximately £5.6m. 

■ 38.000 sq ft freehold factory. 


The Joint Adnunterurirc fta-mu*. Gurpaf N Jnn.il and Kjfpb b ITtwe 
offer ItfT the ftrxxlwiH and avwts of iwtj nnxk-rr ou!Mr:>t hinnev 
based in W. Yorkshire. The main (inilURrs are. 

Z2 New purpose buik nursing homes with a kh;i 1 of "«i beds 
C 2-i hour RON Muffing 

G Modem taeiliTres, fuOy equipped, rompnsinq pnnurih 
.single heibixims 

G Currently fully occupied with a waiting list 
G in the I Jalifjx and i luckterstk-UI areas 


For further detaiK please umurt Ouipul S Jnlul or Kafph S. Pnx-ce. Jnmi 
.klministrame Receivers, or Richard Das/Iaewiiv at the address helow* 


DfiTkdanatnml 


1012 East Parade. Leeds LSI 2AJ Td: 0*32 ^3902; Fax 0532 *i 

lon«J Ik Iinbji- ,4 llumml Viinw ,r> t t'gj jtil jnj 9.J.- V' .XT ,.t* IlMim 


Weaving Company 

■ Specialising in industrial fabrics. 

■ Turnover approximately £3.7m. 

■ 64.000 sq fl freehold factory. 


For further information contact Mick McLoughlin. 
KPMG Peat Marwick, St. Nicholas House. 

31 Park Row, Nottingham, NG1 6FO. 

Telephone: 0602 483444 Telefax: 0602 483401 


TRACY PARK GOLF AND 
COUNTRY CLUB 

NEAR BATH, AVON, ENGLAND 


eat Marwick Corporate Finance 



louche 

Ross 




Flowers of York Limited 

(In Administrative Receivership) 


SUPERB GRADE H LISTED GEORGIAN MANSION 

An outstanding opportunity to acquire a well established 27 
hole golf course with the benefit of outline planning consent 
for a major hotel, with extensive conference and leisure 
facilities including nine additional golf holes. 


Set in some 223 acres in an area of outstanding natural beauty. 
Strategically located between Bath, Bristol, the M4 and 
M5 motorways and Bristol Airport. 


The pxxJwill -and :ns«s of the above company are offered For sale The 
Company is engaged in warehousing, distribution, ruad haulage, vehicle 
rental and lehide repair. 

Main features are-. 

□ 12.24 acre freehold site. 

□ 92.076 sq. ft. of fully' equipped .storage facilities and separate offices. 

□ Class 7 light goods vehicle test station. 

□ Major customers indude blue chip national companies. 

□ Modem vehicle fleet 


M5 motorways and Bristol Airport. 

OFFERS ARE INVITED SUBJECT TO CONTRACT FOR THE ENTIRE ISSUED SHARE 
CAPITAL OF THE COMPANY WHICH OWNS THE FREEHOLD INTEREST IN TRACY PARK. 


OSen for all the shares of AVN.O. HoWingB Limited are invited from parties restricted to those who an* a 
body corporate, ora partnership, or a single individual, or persons of whom is, re is a close relative of. a peraon 
who is to be a director or manager of A.V.N.O. Holdings Limited upon completion of the purchase 


Knight Frank 
& Rut lev 


(r-J 

I X T K R X A T l O X A L 


071 629 8171 


For further details, please contact Gurpal S. Johal or Ralph S. Preece. the 
Joint Administrative Receivers, or Tony R< ibinson, at the address bekw. 


10-12 East Parade. Leeds LSI 2AJ. 

■*"* » Tel 0432 439021. Fax: 0532 4455H0. 

IlnlKEmaOOJia Awhunvol hr rfar liMuuriil OmsmU At\,unLau% In ml WjId hi cam i<n (nvearam llmncw 


Delta Belle Saloon 
Ocean Village Southampton 


The Joint Administrative Receivers offer for sale on a going concern basis the 
business and assets of this popular American theme restaurant and ban 

4 Leasehold premises on 2 floors at Ocean Village, Southampton which is a 
residential, commercial and retail complex in a marina leisure development. 

♦ Current revenue approx £18,000 p.w. with scope for substantial improvement. 

Further information may’ be obtained from the Joint Administrative Receiver; 

P R Copp, FCA, FCOi or E VL Blackwell, FIPA (ref das) at Stoy Hayward, 

8 Baker Street, London W1M IDA. Tel: 071-486 5888, Fax: 071-487 3686, 

Telex: 267716 HORWAT. 


Novasport (Scotland) 

Limited (In Receivership) 

The business and assets of the NOVASPORT and 
LADY NOVA high street sportswear retail chain are 
offered for sale by the Joint Receivers. 

• ‘Novasport 1 and ’Lady Nova 1 trade names. 

• 24 retail shops (leasehold). 

• Annual turnover approximately £4 mfffton. 

• Substantial stock of leading brand sportswear. 

• 140 employees. 

For further information contact lain Beraiet 
or David Leslie, Price Waterhouse, 1 Btythswood 
Square, Glasgow G2 4AD. Tel: 041-226 4593. 
Fax:041-2215563. 


COMPLETE 

MANUFACTURING 

FACILITY 

(Luttniwofth, England) 


Thk Snotty, tomndr oand by Kit 
DE VLEG MCHHE COL LIB. 
ft— RqgMttlo^ 

- * Manufa c turer of Mgft 


kt MtiUbit for nia wa 
TURWXEV* MANUFACTUHM3 WIT 
Mudtng m Plant a Unehbwnr, 
Conwmabln Toon. OSen Fimkn 
A FttUnp, ConpiAMSMc. ate. 


ArMtrMmato-enW£ 

NORMAN LEVY ASSOCIATES 
OVERSEAS MC. 

Suflon Toaar - SuBoa Sqott* * 
Ooran&y CVi ZGR 

PtenK 0200 832277 
• Par: 0203 632226 • TMac 312287 


PlriceVfkterhouse 41 


BEFORE YOU BUY THE BUSINESS, 
WE’LL TEIX YOU ABOUT 
THE BUSINESS THEY’RE IN 
and WHO ELSE IS IN rr. 


STOY HAYWARD I 

Accountants and Business Advisers A member of Horwath International 

AuchorcoJ by (be Insrinitr ofOortcred Accoununo in England and Wales to carry oa ianstmau btianos 


HB SJC, CP 218, Peth-Lancy 2. CH-121 5 Geneva 
Telepnoae 22) 788 2751 F*x (+41 22) 788 2726 


Major Distributor 
Of Industrial Hydraulic 
Equipment 


Designer and builder of hydraulic 
power units and systems. 

Turnover £1.6 million. Midland based. 5,600 
sq ft freehold and expansion capability. 

Enquiries, Write Box HS775. Financial Times. 

One Southwark Bridge. LONDON. SEI 9HL 


ELECTRONICS 
R&D AND 
PRODUCTION 
FACILITY 

Located in rural area of 
North West Lancs within a 
few miles of the M6 equipped 
facility of approx 2,000 sq ft 
with car parking for S cars. 
Currently employing 7 people 
on contract work. Price 
includes residential 3 bed del 
bungalow, factory unit & up 
<0 date production equipment. 
Stock in trade negotiable. 

Freehold for quick sale 
£265.000 Phone 0772-616795 


By Ordnr of llarathon OB U JC. Ltd 
Rb: Surplus Construction! Uatorfals, Brss *B* Ptstlorm 

MAJOR SALE 

by Auction and Tender 

ofOnr 11J00Q Unuaad Una hwm -Punhus Coat 1984/85 ovar £9000,000 
On: Wednesday and Thursday 26* ml 27* Jm 1991 
ACTenaide Offshore Base Mddleaboraugh 
PIPE 1 FITTINGS b Stablest Steel facoioy, KonTer end Carbon Steel 
STEEL PLATE. SCAFFOLDING. 

BECrmCAL COMPONSfTS A CABLE, 
MSTOUMBJTATIONand 
GSfERALMABfTBtANCE EQUIPMENT 
On View 24 and 25 June 1 991, 9.30 am !□ e. 30 pm and SALE DAYS 

CATALOGUES ON REQUEST FROM-. 

SITE OFRCE • VEL: OB4Z 4B624C or 0642 440048 


ACQUISITION/ 
MERGER SOUGHT 

Wc arc an established 
unquoted Pfc six years post- 
management buy-in working 
in the Food and Drinks indus- 
try. we are now looking for a 
sni table acquisition /merger 
prospect operat i ng in the same 
general sector (tdcally in food 
distribution manufacturer). 
The p rospective company docs 
not need to be operating prof- 
itability bnt should, with 
additional resourcing of fund- 
ing and management, be 
capable of such. 

Write to Box H8771. 

Fi nanci al Tuna, 

One Southwark Bodge. 

London SEl 9HL. 


CAR DEALERSHIP 
4- Wheel Drive Cars 
Mdii-fonddH Ger DeOadap. 

I««ed « Yofe/Dobyi Bonder. 
For Sak aping concern. 
Exedfant Mod bad Sn 
I . AnOtblo on w Lon 

*428^00 p*. wfebepim id bciy. 
FUIy EqtrippaJ Sbnneen. Wtofabe* 
OfBeet tad Ffens Oajt 
Appro* SjDOO sq JL . 

Price to tadwta 
lW«nd&p^piacnt,F*F 
«n4 Pm Slock. 

Td: 0742 630*15 


& 
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FINANCIAL TIMES TUESDAY JUNE 18 1991 


BUSINESSES FOR SALE 


(In Administrative Receivership) 


The Joinc Administrative Receive rs, R. A. Powdrill, N. R Lyle, D. L Morgan and 

;D. Campbell Griffith, offer lor sale die business and assets of the above Group including: 


^01% 


Egerton Homes . 

Southern 

□ Residential property 
■ developed 

: □ Approximate unnual 
turnover 1990, 

All million. 

□ Freehold development 
sites In Kent and the 
Home Counties. 

□ Leasehold premises In 
Tbnbrldge, Kent. 

G. Percy Trentham 

Limited 

O long established 

construction contracting 
company. ■.’* 

□ App roxlmare ann ual 
turnover 1990, 

£57 million. 

□ Leasehold premises at 
. Theale, Berkshire. 


Egerton Homes 
Northamptonshire Limited 

□ .Residential property 

developer. 

D Approximate annual 
turnover 1990, 

JL5 million. ■ 

□ Freehold development 
sites in Northamptonshire. 

□ Leasehold premises in 
Northampton. 


Egerton Developments 
Limited 

□ Commercial property 
developer. 

□ Freehold and long 
leasehold commercial 
development properties 
and sites throughout 
England 


Egerton Homes 
Strathclyde Limited 

□ Residential property 
developer. 

□ Approximate annual 
turnover 1990, 

£13 million 

□ Freehold development 
sites In Strathclyde. 

□ Leasehold premises In 
Glasgow. 


For further Information please contact David Reed Harding or Nick Edwards at the address 
'.•below or at Tbnbrldge. TfeL- 0732 771U5/77191L Fax: 0732 771119. 

Mmb* ‘ Friary Court, 65 C rutched Friars, London EC3N 2NR Tel 071 936 3000. Fax: 071 480 6881. 

DRTlntematlonai AmhurimJ by the Inftftuo; ul CltiRcnxI Artu uraat ra m England and Wok* m any on irtvcmmem Budnea. 


Smith & Williams on 


Corporate Recovery • Litigation Support * Corporate Finance * Taxation • Banking 
Investigations 4 Investment Management • Pensions &. Life Assurance * Accounting • Auditing 


The Joint Administrative Receivers 
offer for sale the business and assets 
of the following companies: 

IRC (Home Sale) Limited 
IRC Property Exchange Limited 
IRC Property Services Limited 

The companies are market leaders in home relocation packages for corporate personnel. 

★ 65 freehold domestic properties throughout England and Wales 

★ 9 showhomes in attractive new developments in the South West, all fully furnished and equipped 

★ Properties range from one bedroom flats to large family homes 
k Blue-chip client base 

For details, contact Anthony Murphy, Ffeter Yeldon or Peter Mills on 071-637 5377 at the offices of Smith 
& Williamson, No. 1 Riding House Street, London W1 A 3 AS, Fax: 071-323 5683. 


Smith & Williamson, 
Chartered Accountants 
Authorised by the 
Institute of Chartered Accountants 
in England and Wales to carry 
on investment business 


Smith <& Williamson Securities 
Authorised institution under 
Banking Act 1987. 

Member of IMRO. Member of the 
British Merchant Banking 
and Securities Houses Association 


Carrick Products Limited 

(In RecaWarshlp) 

The business and assets of Carrick Products 
Limited, a specialist manufacturer and wholesaler 
of solid pins furniture, aro for sale as a 
consequence of receivership. 

.The business presently operates from two 
freehold factories comprising approximately 17,000 
sq. ft. located at Newhaven, Sussex and a further 
freehold factory end office complex of approxi- 
mately 9000 sq. ft situated In Brighton, Sussex. 

• Annuatsatescurrently exceed £2 million. 

• High quality order book. 

•. Spndailsadinamjtecturing process. 

• SkUiedworkfbrceofBO. • 

• Excellent locations artd opportunltytb 
rationalise, , : 

Additionally a separate 5,200 sq. ft freehold 
commercial buUd&ig aJso situated In Brighton, 
Sussex suitable for a variety of purposes (cuTentty 
used as a.gyrprtasjijroLlfl fl^teWq.fprsate. . . 

Enquiries to: AJ Barrett FCA and MD GerckeFCA, 
Price Waterhouse, No. l London Bridge, London 
SE18®LTel:071-939 3000. Fax: 071-939 5568. 


j Wnmjfbtfaiiouae 


Offered for Sale 



ThebualnaM an d M i o nDfWsnMnufacSay.taportw an dci rt^ utBrotiaAMP 
■taeftfeai pkigt, accassota and decide Ight bub*. 

• CurnrtMnutAsBdtumovwbaximolteniHon. 

• FVeriglMis BS57S0 KtenwA fcarea. 

• IMdo cuBhHwr base ofnaSonei blue cNpaccounts. 

• Autom^ plug preducfcnbd^rBai^ to come on Cream. 

• Aff xwftnately 24,000 eq ft of warehouse, today and office 8pm In two 
locator* at Mate* WasOMoHra and ling Eaton. Nottinghamshire. 

Forfcrtbar delete contact M J Moore and 0 J Watorfouse (quotog reference Da 
La Met) at Cork 5AMon Ptara, Lends LSI BJP. TaJephona 0532467332, 

F« 0532 434587. 


'CM a^kaniHhad In ■MiamotCoopm* totaaod 

mean to— imwicm imM iiiii mm h D iym* 

■dWMft.onyoiilMfhNBABBiBi 


(In Receivership) 

The Business and Asms of th» above company am otoiad tor sale as a whole 
or In part The company operates from offices In High Wycomta, Bucks as a 
piwMar of motor vehicles to independent rental operates. The budnaas and 
aaaoh comprises 

• Leasehold pnmfces In High Wycombe, London, Hendon and Btrmhghnm 

• largest UK suppfer of retain to todependertre^ 

• Extensive customer 1st 

• Turnover In Ihe region of Efim pa. 

For further Information, ptoaaa contact the Joint Administradvs Recehnrs, 
N J Vooght and R B M Qreham at the Mowing address: Cork QiJfc 9 QreyWara 
Road, Rearing RG1 1J6. M 0734 500338 Fax: 0734 007703 


CtttOiWyliMOiMlMd tarn mb» otCMVtaiiiLjtnMl 
Me— to — — or CMnd AetaMMi in EniXM 
Md — to wry on knwaam M«M 


ICork Gully 

Va 



O l « WAVLim *w> 

Sismmk 


. .... 

The business and assets of an old estabfehed company located in the West 
Udfanfeareavafebtoloraafa 

• TumovarESmUonperannum 

• Exfaflng contacts transferable 
•.Experienced stall 

• Prestigious customer basal 
■ No premteas compScaSons 

Interested partes should contact, to the Drsi instance, David J Comay at- 
Cork Qtdy, 43 Temple Row, Birmingham, B2 5JT. Tot 021-236-9966. 
Fax: 021-200-4040. 

CMOutoUM— I In U» MM* «f Goopw I Lytmnd 
Malta to— Uoia«ndAccB«M> laEt—ad 
and KWh tawny on BuUmm 


ICork Gullo 



Probably Europe's largest floaringentertainment 
venue. 2 discos, 3 bars, restaurant and function 
suite oh four decks..Qin be moved to any location 
. . worldwide. ... 

Forfimberinfform^^ - 

Brian Btaddaw, CSufetie&Qx.&itberiandHouse, 
108 DutKias Street, Edinburgh, Scotland EE05DQ. 

Teh 031-557 6666 




CONCRETE VIBRATING POKERS 

The i n w ruf sctihring baaneaa of two wdl known- brands oT coocrcte 
vflxating-jdcer k avwtabfe-for sale. - .-■■■ . 

Turnover £45SU2fc ipdudia^ £20I.3k exports for year to -31st 
December- 1990. Goodwill., drawings,. special jigs and. fixtures, 
inventory, order book and knowhow are toe asset&bemg offered for 
safe.' ' t'C .-'• • 

Ideal to- c on solidate with .tbc manufacture ofother construction 
e quipm ent or -for -companies wW* soqdus CNC capacity (max dia. 

■ . Write Box-H8797, Financial Tunes, 

One Southwark Bridge, LONDON. SEl 9HL - 


FRIST AND VEGETABUS-IMFOR'nNG AND 
MARKING COMPANY _''\V 


The George Hotel 
Burslem, 
Sfoke-on-Hrent 

For sate as a going concern the business and 
19 year lease of a substantial town centre 
hotel comprising 

■ 39 Bedrooms 

■ Restaurant 

■ Function facilities 

■ Health suite 

Turnover approximately £600,000 per annum 
For further details please contact the Joint 
administrative receivers Andrew Menzles 
or Ken Jones 


ROBSON RHODES 


Centra CttyTww 7 HW Street BhntoBham B5 4LIU 
tetephofe 021-643 1938. Faw 02WJ43 4883 
MOM b>ta Mata ofOtartMdftmnutaifl total nd!VMtaa«capy on Mad talma 


FOR SALE 

SHEET METAL 
FABRICATION COMPANY 

TURNOVER £500,000 +. 

BASED IN THE NORTHWEST, IT HAS AN EXCELLENT 
COMMUNICATIONS NETWORK WITH 
A MODERN FREEHOLD FACTORY AND OFFICES. 
GOOD CLIENT BASE WITH ORDER BOOK. 

WILL CONSIDER EARNOUT PROPOSALS. 

" DETAILS: 

A ANTHONY ASSOCIATES 
ROSEHIIX HOUSE, LYDIATE, ' 
MERSEYSIDE. L31 4JF 
TEL: 051 526 4008, FAX: 051 526 1673 


°o ? = e 


CONTAINER 
STORAGE BUSINESS 

The Joint Receivers of N.B. Storage Systems Ltd offer for 
sale the business and assets of the company which is 
based in Wishaw, Lanarkshire, and trades as N.B.C., 
National Box Corporation. 

□ 2 Acre Freehold Site, convenient to M74. 

□ 350 standard 20' insulated shipping containers, 
at various UK locations. 

□ Ongoing customer base. 


For further details please contact: 
NJ. McNeill or DJ. HUL mm 

Joint Receivers, I m 

BDO Binder Harntyn, I " 

Ballantyne House, 1 P 

168 West George Street, 1 * 

Glasgow G22PT. Ir 

Td: 041-2463761 **■ 

Fax:041-332 5467. Ou> 


BDO 

BINDER 

HAMLYN 


Chartered Aavmuitls 


BOO BMtr Hanlyn h aultMHlndtt any out Imannwa fawrinan 
by i)w intmiti at Qatari Acmumamsof Scotland. 


- V - C, 0 ? = £ 4- - X -r % ? £ 


' I UHWI By Ordar of Iho Joint UquksolonRMminshaw Esq ^ 

WWl andJ Hilton Esq of Kttmnabnper ft totnars 
ESS!® R»; Robert boytond(Goroo®slLlmt*ad 

FULLY EQUIPPED MODERN PURPOSE BUILT 
FREEHOLD OARAGE AND SHOWROOM 
PREMISES OPERATED AS MAIN 
VAUXHALL DEALERSHIP 

Located Crewe 

46,000 sq ft mainly single storey 
Full maintenance and bodyshop facilities 
Stock at valuation. 

FOR SALE 

Further details and arrangements 1o view 
Contact BsftRKH 


c/.win' 


Rational House, 64 Brfdga Street, Manchester MS 3BN. 
TBb 061-832 8454 Ftoc 061-8322571 lelox; 8954348 
UOHDON HANCHESTER LIVERPOOL BRISTOL SOUTHAMPTON 



Thtf ft"* ra lili M ital i>»i^iin y1»n i T rTnTnt|TpiiaTn i n nrl iT n M i nr« } T u i n ni n i r numt 
u II imiTltitaiil mltotoMto nmlirf tolMAitoawM f ii ii(*f*il jurWi^hnnn i nri mill 

^«noaiort^»i4na fatnar neb of ten 
n-Mi lkal wrfg»M2S fl i M tota« y. 'nModmpaByio kiriw tai i| fa alter aaonufito 


p^hMjtogtomBck22.43 B^ (>ia<H^ I i»JcBlW6BD 


BUSINESS FOR SALE 
SPECIALIST ENGINEERING 

Purdiasers are sought for this North West based 
manufacturer of specialist industrial process cleaning 
and catering ptent, in stainless steel and alumium. 

; Turnover £1 million. Net Assets £350,000. 

• ■ Owners seek nominal price. 

Prindpab only please write Box H8810, 
Financial Times, One Southwark Bridge, 
London SE1 9HL 


- SMOKED FOOD PROCESSORS 
Southern Ea$m& 

T1 Owntaod ofnlmixi.nkDOntxouadiiMaa 
n gXoiflaraiiiotemitnitehnntai 
. Q SiftaoapaweckpiDdaoiioecapachj 
O fe wM ia i .TgCta*4wpcft*te* 

Brafoeas AArerts for Safe 

Write Box H8783Tnwiidairnne*, One Soofinradc Bridge, 
London SE1 9HL 


Storage and Distribution 

ProCtaWa iporialot tranopart 
buainan 

Lang Emahtohad 
Strong efiom bass 
Sraoooicafly Raced 
Prindpah only plaasa 

Melville 


Associates 


mlted 

10 Chariotti Square 
Ednburgh EH2 4DR 
TaJ 031-226 7B7B 
FOX 031-220 0388 


FOR SALE 

Freehold or LesfeboU 3 Star Hotel 
34 rooms xll with en sohe 
fadlWM. . y p « f W f fauidjataiq 
naff aocodanodsfcBL Full 
CoaferenoB r»*8M»«. <«im *nA 
Gym. Hotel recently refnbtibed 
to amdanL t near 
M2S with cwaDart tninaport 
services to Codnl London. 
Writ* Bex H379S Financial Umar, 
Om Sotokwark Bridge, 
London SEI9HL 


( :i i (< is Tir.&.cu 


NORFOLK VILLAGE 
Reaidentia] Cara Home, 
Registered for 24 

SidMtflntial drtached propeny in 
approx. 1.75 acres. Ron under 
maiiaKtneitt within dote proximity i 
Norwich. Well embUshed with 
potential to mend - Ideal tor 
conversion u> nursing home. 
Detached 3 bed owners house. 
Fte rates £180-f 190 p.w. 
£675,000 freehold 
Ref 7/3613 


iPsU'If II Ol ] 1C I 


WINE-RELATED ART 
& ACCESSORIES 

Principally DuS-ardo. Loading nanni n 
the SeU - 5 yranf mady growth 0990 
hIm c£400k), prefiuUeL C rauputeik ed 
cnmm arHg of 7.000. Vadoccan 
ccotntno lo provide mvicM finct 
dfaxdhainn). Of&ai in the region at 
£12SK-£aXX. Pmrip di Italy, no igatta. 
Par dektfhfin Rosie Gilbert 
an (0264) 356777. 



SOFTWARE 
COMPANY 
FOR SALE 

Software house established 
for 25 years for sale. 

6 figure turnover. 
Workterida customer base. 
NMta Ben mnrfkmKU mm, o» 
teattww* Bridge, London SET 9HL 


TRAVEL 
AGENCY 
LONDON W1 

IATA/ABTA 
Fully automated 
T/O £1.5 miUtorH* 

Write Box H8768, 
Financial Timas, 
One Souttvmk Bridge, 
London SE1BHL 


CHANNEL 

ISLANDS 

Successful restaurant, 
beautifully appointed, 50 
covers, highly recom- 
mended. £0.25m. T/o, 
good location, 18 years left 
on lease. Includes garden 
restaurant with 100 covers 
and outside catering 
opportunities. Plus low 
taxes, no capital gains, 


f ' f (—1 > i inrn ■ 



CENTRAL LONDON 


laytUiHntfliMai 


AGENCY 

Long-cstabUshed. well-known 
mj rqHitRhlft id 

nine market niche. 1990 
turnover £1.2 million, profit 
£280^)00. 

Offers ' around £1 million cssb 
for business, goodwill and 
assets. 

For further details, please 
write to 

Box H8807, Financial Tunes, 
One Southwark Bridge, 
London SE1 9 HI- 


TWO RELATED 
BELGIAN 
INSURANCE 


[*»]/, ly, 1 iCH 


wish to sell their local 
b u s i n e s s - A n n u a 1 
premium income about 
SI 2,000,000. Life and 
fire (Homeowners risks) 
only-Excellent technical 
results-Impressive 
Company building in 
nice surroundings. 

Write Box H8726, Ftaancii] 
Times, One Southwark Bridge. 


I ■ J R ■> J h I ■ 


surroundings - all free. 
Offers invited on £125,000. 
Write Box H8776, 
Financial Tunes, One 
Southwark Brid 




MANUFACTURER 

Household /garden product! 

Market Leaders 
Prime freehold properties 
Wen Midlands 
£2.4m T/O. total sale 
Writs Bin H88I6, Fiamdal Tuna. Ok 
S ouihwirit Bridge, Umhta SE1 9HL 


SALE OR MERGE 

Ventilation ductworks, 
bine chip base^ 
location Essex. 

Write Box No: H877B Fbaadal 
Times, One Southwark Bridge, 
London SEl 9HL 


FOOD & DRINKS 
WHOLESALERS 

Food/Drinks/Confectionery 
exporters with extensive cus- 
comcr hue in Europe & Middle 
East wish to purchase well 
known Brand Name products in 
containerloads from UK & 
European Wholesalers. 

Contact advertiser by 
fax on 081-960 7283 


Profitable Recruitment 
Agency For Sate 

Based in Scotland the turnover 
currently three and half million 
pounds, unbroken run of profit- 
ability over the past eight yean 
and still expanding. Non-pertka- 
paiing principal shareholders 
wish to sell. Principals only 
apply. 

Wrai Box KI782. Fiiuodid Tna, Oa 
Somkrat LONDON SI «HL 


Independent 
Boarding and 
Day School 

Located in North-West 
Very well established 
and profitable, set in 
large grounds with over 
250 pupils. Principals 
only. 

Please write Box H8780. 
Financial Times, One 
Southwark Bridge, London 
SEl 9HL 


Dynamic and profitable 
West Midland 
Engineer! ng/Presswork 
business for sale. 
Write in confidence to 
Box HB785, Financial 
Times, One Southwark 
Bridge, London SEl 9HL 


Long estabBtbcd 
FITTED KITCHEN/ 
BEDROOM 
BUSINESS FOR SALE 
N.W. London area 
Turnover in excess of 
£700,000. 

Wriu Bra H8800. FhuodoJ Time*. One 
SoMlmwk BrUfu Lcadoa SEl »HL 



























FINANCIAL TIMES TUESDAY 




CHBTSMER GROUP OF COMPANIES 

Comprising: 

Chrismer UK Limited 
Ma tchl ess Lighting (Ipswich) Limited 
Besa Lighting Limited 
Bycrafts Furnishing Co. Limited 

The Joint Administrative Receivers offer the assets 
of the businesses for sale. 

The Companies business is in the lighting industry. 

■ Retail outlets 

■ Concessions at major departmental stores 
■ Manufacturing shades and fittings with skilled workforce 
■ Wide customer base with many ■‘Blue Chip” clients 
■ Turnover approximately 3 million per annum 

Interested parties should contact the Joint Administrative Receivers. 
Reference: L3329. Telephone: 071 267 4477. 

Telefax: 071 485 1486. 


Smith & Williamson 


Cwponie Recovery * Lmgjrioc Support ■ Corpora RfUnca ■ laum*) • Kuumg 
bitscguEom * Imcmem Maoapsaeiif ' ftnpom&Lif'Ai&uaivt * Au l inin g - AmSnry 


The Joint A d min i s t r ative Receivers 
offer for sale the business and assets of a 
Limite d Company trading as a 

FINANCIAL SERVICES 
BROKERAGE 

The business is involved in providing pensions and other insurance 
services. 

* Substantial diene base with significant level of renewal business. 

* Associated with a major Chattered Accountancy practice. 

* Significant work-in-pro gress. 

* Fimbra registered. 

* Interested parries will be required to sign a confidentiality 
agreement prior co receiving information. 

For details, contact either Michael Stevenson or fitter Yeldon on 
071-637 5377 at the offices of Smith St Williamson, No. I Riding 
House Street, London WlA 3AS. ftx: 071-323 5683. 

Smith &. Williamson, Smith & Williamson Securities 

Chartered Accountants Authorised institution under 

Authorised by the Banking Act 1987. 

Institute of Chartered Accountants Member of IMRQ Member of the 

in England and Wales to carry British Merchant Hanking 

an investment business and Securities Houses Assoc iarinn 


Business for sale 


M otor dealership group 


A prominent and weB estabtefwd motor deatotsftip grap featuring: 

• a premium European marque: 

■ several locations in dose proximity 
In Ifs South East of England; 

• a profitable Dating history; 

• hil dealership faciities; 

• an Impressive customer base. 

Far further information please contact: 

Graham Colt, Glenn Timms or Stuart Dupfocfc on 071 -822 8535. 
Alternatively, please mite quoting reference AH4 to: 


Coopers & Lybrand Detone 
Pkmttree Court 
London EC4A4HT 


Coopers S Ljtoand Datadtt is 
authorised by f» tateda at Cttanmd 
Accountants in England S Wales to 
canyon kMSDiHfl Buttress. 



■0C'“:"S Solution:- 

a. '1C fur llu'incss 


Ross 


& 


Wr Dir 

DRTtrtoratanal 


Cathedra Limited 

(In Administrative Receivership) 

The Juint Administrative Receivers, N. R. Lyle and D L Muqpn. ufief for 

sale the budness ami assets of (he above furniture design and 

manufacturing company. 

lc Cathedra founded in 197-1. offers a comprehensive specobsi furniture 
manufacturing service from a modem leasehold factory onrrii tokmg ihc 
Thames Barrier at Woolwich. 

□ The high quality products based upon a wide variety of production 
skills and materials include individual crxiunistwns, executive furniture 
suites and complete trading desk areas for financial sendees 
operations. 

ZZ An extensive dteru list includes many leading companies, banks, stock 
brokers, architectural practices and interior designers. 

For further information, please contact Bren Corfkdd at the address bdow 

PO Box 810, f nan 1 Court 65 Couched Friars, London EC3N 2NP. 

TeL 071 936 3000 Fax: 071 480 6881. 

SishnmnJ hi Uk imuuir >4 Curirad fe-riMmct* tn Emin! aal Wanuni Broioa. 


FUNERAL DIRECTORS 

For sale: a very old established family firm in 
Hertfordshire with branch offices. 

Write Box H 8777 Financial Times. 

One Southwark Bridge. 

London SEl 9HL 




LIMITED 


The Joint Administrative Receivers offer for 
sale as a going concern the business and 
assets of this leading residential nursing 
home group based in Berkshire. 

Comprising three substantial freehold sites: 

"Sugarama”, Wokingham, Berkshire 
Residential Home 

“Woodbury House”, Farley Hill, Berkshire 
Residential Home 
“Park Lodge”, Binfield, Berkshire 
Residential & Nursing Home 

Planning permission for further development 
DSS and privately funded residents 
Holiday break potential 

For full details please apply to the Joint Administrative 
Receivers Laurence Josef Baehr and Mark Pearce Riley 
of Clark Whitehill & Co 25 New Street Square 
London EC4A 3LN 

Tel no: 071-353 1577 Fax No: 071-583 1720 


PREMISES 

AVAILABLE 

Substantial modem 
freehold building on 
6 acre site in 
Birmingham, plus 
leasehold in 
Northern Industrial 
City - Available with 
or without associated 
warehousing 
business. 

Contact Jobtei Ltd., 
10 Chimes Meadow, 
Southwell, 
Notts., 

Tel 0636 815265 
Fax 0636 815828 


HOLIDAY PARK 

Dyfed Coast 

Freehold, stone built, 
licensed restaurant, 
bars, games room, 
living accomodation. 
27 Cedarwood 
Chalets. 
£336.000 

Tel: 0602 787202 


FOR SALE 

The business and assets of 
a company providing a 
radical new cash collection 
and bffl payment service to 
the pubQc 

• Based in Bristol 

• Existing client base 

• Unrivalled speed, efficiency 
and cost effectiveness 

• National potential 

• Potential cash cow 

Writs Box 8814 financial Timaa. One 
Soufirwark Bridpa. London SEl 9 HL 


PUBLIC NOTICE 


BUSINESSES 
FOR SALE 


Tuesdays, Saturdays 
and now FRIDAYS 

For further information please contact 

Gavin Bishop on 071-873 4780 
or 

Melanie Miles on 071-873 3308 


FI NANCI ALTIMES 

luiari s winirnnimnni 


OFFICE OF WATER SERVICES 
WATER ACT 1989 

NOTICE UNDER SECTION IS (18 Jane, 1991) 
PROPOSED MODIFICATION OF THE CONDITIONS IN 
THE INSTRUMENT OF AP POIN TMEN T OF THE WATER 
AND WATER AND SEWERAGE 
UNDERTAKERS IN ENGLAND AND WALES. 
DIVERSIFICATION AND THE PROTECTION OF THE 
CORE BUSINESS 

I .The Director General of Water Soviets ("the Director") is seeking 
the agreement of each of the water and water and sewerage 
nndertkers in England and Wales ("the Appointees") to the 
insertion of a new condition into its In strumen t of AppointmenL 

2 . The Director is pro posing this modification, because he is 
concerned that diversification away from die core business, 
whether by the Appointee or any member of its group, could 
adversely affect the Appointee’s ability to finance its care 
business. It could also divert the time and attention of the 
Appointee's management, to the detriment of the core business. 

3 .The new condition wiE require the Appointee to ensure tint it has 

Klwpain financial reso urces (including facilities) «a 8 «A«]mii> 
management resources to enable it to cany out its core business 
functions. 

4 .The Appointee's Directors will also be required to certify 
annually to the Director (hat, in their opinion, tbc Appointee win 
have available to it sufficient financial and management 
reso urces, to enable it So cany on those functions for the next 12 
months. 

I 5. Finally, if (he Appointee (or any Group Company) proposes (or 
has embarked upon) any activity which could affect the 
Appointee's ability to finance the functions of the core business, 

its Directors will be required to renew the annual certificate 
referred to in 4. 

6 .Any person who wishes do make any representation or objection 
about these proposals should do so in writing to the D i rect o r 
General of Water Services (reference LEG/14/1/1) at Floor 15, 
C en tre City Tower, 7 HID Street. Birmingham B5 4UA (Fax: 021 ; 
625 1400) so as to be received by him not later than 17 My. 1991. : 


FOR SALE AS GOING CONCERN 

REPROGRAPHIC PRINTERS 

SOUTH ESSEX 

Fully equipped with modem high specification 
plant to handle film planning, platemaking, 
proofing and cromalin to a capacity of £500,000 
turnover p.a. 

Fes’ further information please write to: 
SCOTT TEMPLE WILSHER & Co 
79 St John Street 
London 
EC1M 4DR 


FREEHOLD 

Existing Quality Hotel/ 
Leisure and Conference 
Centre in 23 acres 


Derbyshire Dales 

Suit similar li'-vs or outdoor pur*-u:ts, 
maiiaticiucr:! (miniii^ centre, etc 


Technical Services & Personnel 
Contract Companies 
national and mremational operations. 
Turnover exceeds £20ML 
Profits &.25M. 

Write Box Nm HB 793 finaaaalThaes. One Saadnmk Bridge 
I-andoa SEl 9 HL 


S0LITEC LIMITED 

IN ADIIKIMIM ISCBVBW 

The Joint Administrative Receivers after ?c: 
sale the business anti assets z- ?ne above 
company. ■ 

* Manufacturers of solids handing and 
processing equipment 

* Freehold manufacturing location in Given? 

* Prime leasehold design and cc-rme^ai 
location in Gloucester 

* International customer base 

* Turnover approximately £6 millron 

For further information please contact: 

David Lovett or Ian Best at 

Arthur Andersen & Co. 

1 Victoria Square 
Birmingham 31 1BD 
Tel: 021-2332101 
Fax. 021*643 7647 


* i i • 

\}V,\M < 

A\i>LR>i \ 

&.C v. v 


TEL 

(0772)200055 


Motor Trade 

BUSINESS 

NETWORK 


FAX 

(* 772 ) SS 290 S 


SUBSTANTIAL VOLVO 
MOTOR CAR DEALERSHIP 
NORTHERN ENGLAND 


For farther details please contact: 
Martin Wilson, Motor Trftde Business Network, 
29 Wmcklej Square, Prestos FRl 3JJ 




WHY PUT UP WITH ALL 
THIS AGGRO? 

Wfe hare tfwfeeafiaaianMtoynorpnxfcxa for yodExosllsrt. wH portomd 
and wafl aqutppad factory - Damn • Dewtapimnt- UanutooKwa-fadHae 


cn one etta. Wo already wtetiaiflifll|N w lMfc U fl d i d PQradcd to rpiw( 
which encompass roadianical. pneumatic and electronic Iw l ufM aft 
danwndingahighsteridBidtf merufeeureandontenedtoMrySoiihyndltor 
you also? Enquiries answered upon recipe. 

SMS SANDLAND MANUFACTURING SERVICES LTD 
ELIZABETH HOUSE, ELIZABETH WAY, 

HARLOW. ESSEX CMlS 5TL 
Telephone: 0279 <50733 
Fare 0279 45G734 
Telex: (070 81158 


MOM WMJRCUSTOMDSCANRGCSMCVDURSAIfS 
fw ArnsroucHCFABunora FcWMck-rhe 
ootamqfe d fa uw ponw wMwn which fn tWe i yot* 
k teoctMtAecMeb/peceWscsvaaobleloyow 

customes mdprotpecfcai houno day. every <*>r- 
McrtVaxla»w toucher a btflori Ubedbylaocaxi 
(Scotponaiona cndnswamttfe ef tow ecu In twiX 
OUT ABOUT Mjaacx 8/ PHONWC 0372 6iS 
CN ANVTOUCHTOW PHONE 


FINANCE EXECUTIVES 

cotViguuMiaMwilmfe 
PoOcy and Proeadma Manual 
totanaflM and arfom A* flnwKW wd adaiaiaMM eeoMb ml 

ob(KthM Vnoo0bou yodr Mgnlnitan? 

Mfawrtihgaiiypwcaariri6MdBeiar»fMlatl lW nw e dfei a rMlMnc a> .i 
neoid of aeMawwnm ml aqwtenca to a wkfe rang* of MoortH. 
PhaaKPMr La Pag* 071-333 7WO to Knoga m fetavfew 




BERKLLfcY 5QUARL 
W1 


Immediatdy Available: 
Prestigious office /meeting room, 
overlooking Berkdey Square, i 
SuitaMe for three executives 
£2^50 per 4 weeks. 

» Professional Receptionists/ 
Secretaries 

• Superb B o ar dr oom 

• Dedicated Telephone lines 

• Banqueting facilities 

Please contact: 
N teiHng d a S eae toilat 
3 Berkeley Square 
London W1X 5HC 
TeL- 071 £29 6116 
ft* 071 491 4811 



BUSINESS OPPORTUNITIES 

mum um wac o MWaiuna to sane apraopaura pwose o waL advjos 


; iii., 


DESIGN COMPANY 

has patent applied for low cost high volume product, 
motor service application etc., very high projected returns. 
Volume sales already confirmed in UK. 
Oflers/suggestions invited. 

Tel 0933 411874 


F OR SAL E 

imavaiim MY pmfact impeded fin 
F*rE**L Etiy lo na borisaat Caaba 
located uiyliut in UK. 

Write Bok HS8Q2 Efuadd Don, Ooe 
B. n1 i « iA Hiiig^ rimdia ffll tw. 


roLDRUU COUNTY CLUB Canfeana. Co 
Oonml Rap of Infend (4 ndlM «M of 
Carry City}. JUMlH petted retldanea 
wtsi ypa^oos Rvfnp a ce o mmodasoo locor* 
poramo Bcansad puaac bar and tanefon 
roan lor 2D& B atattea and aaotea aB. SM 
in S acres of renowned tree Bar- 

dm unique of IB Bret Great pot en tia l 
Caere CUBjOU s>s Exam land araHebte. 
T Paaareoo Stewart Estate Agent Tat 

oett aoem/Mow. 


PARIS 

based softwarp houu far sate. TO 
7m franca. Company has developed 
own UNIX based business software 
Inc&ufing control system br 
continuous process. 

Write Box H8801 Financial Times, 
One Soutfmtarfc Bridge, 
London SEl 9HL 


OUAUTY MARQUEE HUE qwwcM f— 

wni tBtebUsfwd • mMmaZcuJ?. 

i^qu« °^atenity. wm, to Box HB77Q. 

•» s-™* 

IMwra SERVICE. LondaniKset CISOOlWMk 
mlnlmian. EstebttstM 2S0 rsputar oaioro 
”»■ «**• buatnma 05.000 Tal: 

0S9B son or one btdm. 

elastic nuECnoN MOUUNKQ coopany 
ter aate Stuaiao In tan vwaa Tamoiw 
MOMBO Pteao carrea dj. raiwe m on 
0204 3263*. 


m i a 
i vil Ji'M-ftif ' 

jji-'Kv : ' tjf'Jtt 


Rtrot a corporation wfttile 24 ixwrs. 
Fbr fret In fu re i a a on call or write. 

ci»rowcmjiatsn,BK. 

m \r i rr if si it i 

TEL.30Z9SBO9SS 7AX> 30Z4SO-707B 


BOSIWSS AHO ASSETS Of fedlvanl and 
iflaawent cempMloa for ule. Buatom 
and Assets Tel 071 283 rw* (Mon - Frit 

DIRECT HAIL LISTS A IBHBCgS IWS 0> 
readjHaada Hats tmewdlawiy awSabte. 
Suppttara to taadkifl UK cwnpaniaa. Free 
caMtogue. Usrfcat-SCSn, Freepost CM- 
diaatar, Soaaea.T«I 0343 7SS7I1 

kuoucitt HOT mOMBES. Oar case bWo* 
•tea dee boor PR *w»k» for b uat na aa . 
Fro* emsoftatiMt and PfVproMqSqn«( 
plan. Faa Wl«3 0680 or ptana 081-900 
0*73 anytime. 


TURKS AND CAICOS 
ISLANDS, B.WJ. 

Resort hotel and coodominiam 

development opporiudties. land 
and existing properties wi8i 
devetopment potential in a British 
Crawl Cotony and off-shore 
wnncjd centre. Good meat growth 
performance. Wa are resort hotel 
development managera witii al \ 
technical capabSties to desfri. 
BnSd and set up opraftns for Biese 
properties. Our cSents seek 
*vetopmeflt and J/V assistance to 
oaSse prefects. 

Pfease rapjy to: ETPbc. Suite 15DD 
5S5B Yooge St. Toronto HZH 4S3 
Canada Tel (41S) S12 2400 
Fa (416) 229 6596 


CASHFLOW 

PROBLEMS? 

Thinking of chocking iC 
Then don't! 

Maybe we can b dp, write to:- 
KlRMan Fnatm and l™i»» l»4 
RMtrdi Hook. 30-32 Untaaer Sued. 
Lowtop WIN 7RA Tekp ho u c 
07] S»0SS7Fumt fill MU 




40% DISCOUNT 

We have affixes of office fumnwe foe sole « caacwood, wabmi and bkIbswx. 
Each TZL& » eempfcte wilb desk, pefcoab. Ttrama, bootattea, rideboenb, 
co nfer e n ce and coffee tables. 

There is ibo a co mp rc tcii rive my> of office seuit^. 

Doe to bije aan mrtl ed tnten we are able to offer very ■urit.-wrisl «te -n w iw . 
We eaa ate) offer a pluming service and our team at installer* be ptosed 
to dispose of your old f amim re. 

Phone 0992 34281 



















15 


ARTS 


view 


William £aclter reviews the Richard Long 
exhibition at the Hayward Gallery 




TT^v ichard Long, as the 
press release, to his 
#!\ latest exhibition inel- 
.JL m. egantly has it, “is one 
of Britain's most tntemation- 
' aHy acclaimed artists”, which - 
' bald claim, Hfee it or not*- is 
impossible to gainsay. From 
Tokyo to San Francisco by the’ 
longer route, every substantial 
collection of contemporary art 
must needs have its Long cir- 
cle of stone or- wood or mud to 
sustain its credibility and : 
self-respect Indeed,' for all the 
^ claims we might vaunt on 

behalf of British art at large, 
S [Ba^his has so often ffTte fl out lts 
BtflffiB token representation abroad, 
HJRnIIE one of a tiny, sdect hand with 
^■|2|» Bacon,' Moore, Caro and ffock- 

. Socb-has been 'bis standing 
at least these 15 years pasL He 
filled 'toe British Pavilion' at 
Venice in 1976/ and at the 
Whitechapel in 1977 ~ was 
accorded his first foil retro- 
spective. Now he fills toe Hay- 
ward Gallery with a second ’ 
thorough survey of his life’s 
work (until August' It spon- 
sored by Beds's Bier), -and be Is 
3 still only 46 years, old. Should 
.-k we see it only In terms of his 
' personal success, this latest ' 

U . exhibition would be an event 

• V ( jlVr. of considerable Interest, and ; 
w even importance for what it 


v even 'importance for what it 
IK A 1 r n «. tells us of the attitudes and 
Km priorities of the current art 
. , world. 

r.\(I| iw "But what did you think of 
the play, Mrs Linc oln?" If cura- 
torial and critical attitudes 1 
towards Long and his* achleve- 
ment-may sometimes cause us 
j... , , ... to raise the odd despairing eye- 
' brow, it has to be the work 

’■* ■ L -'<v that counts, or gives us panse. 

■ pt! rn He may be a true sculptor 

‘“‘•a within the conceptual m eanin g 
™ of the act, hut standing within 


the same tradition does not 
mean -we have to accept him, 
as some have seriously pro- 
: posed, as the pea of Moore, 
Rodin Bernini and Mlchdau- 
gelo, and the greatest BngHsh 
landscape artist since Turner. 
At a lower, still honourable 
level, there is much in his 
work to stimulate arid intrigue 
the imagination , and , in its 
physical presence, actually to' 

The first thing to say is bow 
well it makes the Hayward 
look; emptied at the last of all 
screens and partitions. How: 
typical it is of tis only to begin 
to .appreciate toe. qualities of a 
place just as we are about to 
lose to Btends off the Hayward? 
- but back to the' point. Not 
for the first time with Long in 
recent months, oitie toe central 
sculpture balls of the Tate last 
spring, we find ourselves 
looking as much at the archi- 
tecture as at what he has put 
into it 

Sight-specific as ever, in the 
current jargon, might this not 
mean that Long has become, 
indeed in. essence -always was, 
a decorator — brave, radical 
and blessed with finely dis- 
criminatory taste and judg- 
ment, but' a decorator still? The 
scale of th«> huge lines and cir- 
cles that he sloshes onto the 
wall in a shiny of mud or clay 
is that of the scene painter, 
and theatrical as they are in 
their presence, the images too 
are of a theatrical imperma- 
nence: And the installations, 
the lines and circles laid out on 
the floor whereby Long brings 
the material of nature — stone, 
wood, turf - into the gallery, 
they too, once the first frisson 
of pleasurable surprise has 
passed, smack rather of the 
scenic reference and gesture 


than of any. more permanent 
and definitive commitment. 

It is in short work that relies 
heavily upon effect, and the 
tremble with effects is that 
they trad to wear off. Having 
spent 90 much of his time 
walking through the land- 
scape. leaving traces to be con- 
strued as conscious art, if not 
always quite so ephemeral as 
that first fine trodden i nto the 
dewy meadow nearly 26 years 
ago, it was reasonable to try 
some way of bringing such 
equivalent experience into the 
gallery. But the connection 
with the informing conceptual 
experience was always the jus- 
tification. Driftwood is drif- 
twood, wherever it comes from, 
stone stone, each material 
imbued with its given formal 
and natural qualities. To cele- 
brate them is all very well, but 
to do so. even once. Is more an 
act of conscious aestheticism 
than originality, teasin g the 
taste buds while purporting to 
engage the mind, flattering to 
deceive. To try it once or even 
twice was fair enough; to go on 
and on has been to indulge in 
little more than endless ele- 
gant variation, dramatic, 
enjoyable and physically 
beautiful as it has so often 
been. - 

It is where Long has 
remained closer to his first 
conceptual inspiration that his 
work remains strongest, first 
in the maps and photographs 
that he presents as both the 
record and equivalent of the 
external experience, of walking 
through the iami«iwpp 1 latterly 
in the texts, the lists of 
incidents, objects, musings 
thought or Celt or seen along 
the way. But even here Long 
cannot quite bring himnwif to 
grasp the nettle that his friomi 



‘River Avon Mad Hand Circles’ by Richard Long 


and sometime colleague in 
Wiring bOOtS, Wamiah FultOU, 
took up long ago. 

If the self-conscious passage 
across the earth’s surface from 
A to B, and the traces of that 

pawning a to +ngwfli e r wnmig h tn 

constitute a true work of art, 
then that work must be left to 
live on its own account, free of 
ArpiiwaHrm or special pleading. 
Where Fulton (Serpentine 
Gallery until July 14: 
sponsored by Celestion 
Industries) will allow the 
simple reference, whether 


drawn or photographed, to 
stand by implication for the 
whole experience, proof only 
that he was there, Long must 
stOl spell it all out, build and 
photograph his lines and 
circles in the desert, say just 
where and when and what he 
bag done, tell us of the stones 
carried, the rivers crossed, the 
maps traced. The contrivance 
is afl. 

“DEEP BREATHING TO 
GRIMSPOUND TO 
BENNETT'S CROSS TO 
MIDGES TO A NEW-BORN 


. • • • ~ * t.i. 


CALF” . . . the texts are terse 
yet sentimental, poetical but, 
once thought of as poetry, not 
poetry at alL He is a nervous 
romantic after all, anxious at 
once that we should not «m«a 
the point and that his work, 
his baby, should not pass out 
of his hands- He walks a circle 
in the mist, notes the direction 
of the wind as he walks, where 
he crosses the stream, the 
orientation of his tent each 
night, the sounds he hears 
when he wakes up. How I wish 
he would leave it at that 
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Frankfurt Ballet 

THEATRE DU CtfATCLKTi PARIS 
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Paris is crowded with dancing 
at the moment.’ A -new 
programme of . American 
choreographies takes the; 
Opera Gamier stage this week; 
William Forsythe’s Frankfurt 
Ballet is at the ChAtelet; while 
Pina Bausch and Tier troupe 
are installed directly across the 
Place - du Ch&telet at the 
Thddtre de la ViHe. Paris is 
Europe’s dance capital : by : 
virtue of its eagerness to 
welcome the new (and accept 
the sometimes frightful), 
because of reasonable* 
subventions. and 

managements’ willingness to’ 
seek out the innovative. How 
unlike the home-life' of bur own 
dear ballet 

Forsythe "is the latest boo 
for Paris's devoted dance 
audience. Last October the 
CMtelet initiated a. series of 
spring and autumn seasons for 
the Frankfurt Ballet which 
effectively, give toe company a 
second homeland a young-ish, 
enthusiastic audience has 
taken the apostle of 
dance-deconstruction to its 
heart What Forsythe offers - 
as 1 saw in a triple bQl on 
Saturday night - is energy, 
splinter-bomb style, . with . 
choreographic shrapnel flying 
in all directions. This is allied 
to a hermetic manner, -which 
can defy comprehension. (The 
latter fact encourages Forsythe 
apologists to ioaKe toe most 
splendid claims for his 
“architecture. . . . of 
disappearance”;. . ' with 

Wittgenstein, Laban, David 
LiebesMnd as part of the .. 
Intellectual baggage of his \ 
creativity). 

Forsythe’s ballets, with their 


arcane titles - Slingeriandr, 
The VUe Parody cf Address - 
are meat and drink for those 
prepared to be intoxicated by 
flashing limbs and no less 
dizzying pretensions to 
meaning. The pieces - are 
attuned to' what I suppose is 
our own fin de siicle -spirit:' 
something grey, desperate, and 
conditioned to violence, both 
natural and socdaL Forsythe's 
work is often placed in a 
shadowed, penumbral light. 
Figures, actions, are fflmdnmn, 

- spectres- whom we barely see: 
Odd and unexpected, the wft» of 
the piece looks fragmentary, 
perverse, -as in this season’s 
Vile Parody of Address. On 
entering the auditorium, the 
audience finds the curtain up. 
an immobile man in white 
shirt and shorts facing a 
pendant .white bouquet, beside 
him a seated figure daubed 
black, a white cone on his 
nose, wearing a. battered 
top-hat, and looking like 
voodoo's Baron Samati. At the 
back of toe stage (the CMtelet 
provides a superb, large dance 
area) a narrator in an 
illuminated grotto reads an 
inanetthfe text A recording of 

.Glenn Gould. playing serenest 
Bach is toe accompaniment 
Dancers v enter singly to 
. perform short solos (Helen 
Pickett, the first, Lovely in her 
fhrid movement), and there is 

- also one pas de deux. The 
language of toe academic 
.(fence .is,, nudged at times 
towards imbalance, and seems 
in danger of self-destructing. 
Slight incidents break 

' something of the monotony, 
but it is all less than 
-exhilarating, and suggests 



Scene from William Forsythe’s The Second Detail’ 


incomprehension as a rtm«m<t of 
understanding. 

In one of his earliest ballets, 
the Fibre Subsimplid of 15 
years ago, Forsythe produced a 
not-unworthy Balanchinian 
gloss. He has moved from 
there, by way of such 
memorable pieces as toe 
politically angry Orpheus of 
1979 . to a differently angry, 
aesthetically brusque style, 
which was seen at Its cleanest 
. and clearest in his second work 
on Saturday's programme, the 
second detail. This is overtly 
classical in patterning - it 
boasts formal outlines worthy 
of Petipa - but anti-classical 
in denying any subtlety of 


means, or harmony and 
coherence of language. The 
movement is coarse, teetering 
on the edge of that abyss into 
which some of Forsythe's other 
choreographies (like 
SUngerland) have plunged. 
Dance wrenches the 
performers* torsos as 
extravagant extensions are 
ryiafr-Md to (fat harsh musical 
world of Thom Willems, 
Forsythe’s favoured composer. 
(It is the same world of fn the 
middle, somewhat elevated, first 
given at the Opera, which the 
Royal Ballet will stage next 


The intellectual sub stru c tur e 
of such Forsythe creations may 


be considerable, but the 
conflict between the 
accessories of the production 
- the incidents that lurk in 
toe shadows of the dance; such 
tricks as film projections or a 
fell of snowflakes - and the 
limited range of vehement 
movement make frustrating 
viewing. The dance is neither 
rich enough nor sufficiently 
cohesive. It is ballet 
Humpty-Dumpty fashion, with 
fragmentation as a way of 
examining a whole. 

This Frankfurt triple bill 
was completed by No Wild 
Ones ,a creation from the 
company choreographer 
Amanda Miller. It bears toe 


marks of the house-style - 
super-charged movement; 
lighting that obscures as much 
as it reveals — and sustains 
itself by repetitions and such 
modish devices as the 
skate-board. It has the 
un-classical air of much 
Euro-dance of the moment 
(like unquiet spirits on the 
rampage) but there are 
welcome flashes of a sassy 
humour in challenging sexual 
stereotypes. Company 
performances throughout the 
evening, needless to say, are 
tremendous in dedication to 
the text 

Clement Crisp 


Cold Comfort Farm 

WATERMILL THEATRE, NEWBURY 


It would be hard to think of a 
more inspired venue for a stag- 
ing of Stella Gibbons’ marvel- 
lous comic novel than the 
Watermill Theatre - a place of 
rolling lawns and - winding 
water, where “nature" seems 
hellbent on busting the care- 
fully groomed borders. Add, in 
this unseasonally damp and 
chilly June, coachloads of shiv- 
ering brethren huddled under 
golfing umbrellas in full even- 
ing dress, and the spirit of 
+Cold Comfort Farm+ is upon 
you. like the novel itself, it is 
all so wonderfully and eccentri- 
cally English . 

Paul Doust’s new adaptation 
embraces the book with a sty- 
listic exuberance that is echoed 
In Amanda Knott’s direction 
and James Merifleld’s design. 
Inside the theatre, where the 
play begins and ends, furry 
corpses dangle above filthy 
cauldrons in a parlour fes- 
tooned with great green loops 
of the dreaded sukbine. Out- 
side, where (weather-permit- 
ting) the ball scene is staged, a 
candlelit staircase rises out of 
a lawn, evoking the grandeur 
of the Hawk-Monitor mansion. 

The problems of adapting a 
novel to the stage are com- 
pounded by the need to find a 
theatrical equivalent to Gib- 
bons' literary parody. + Cold 
Comfort Farm-f is. as its hero- 
ine bossily reminds us, a 
send-up of the rural novel. Its 
repertory of jokes extends to 
the use of asterisks to signal 
the start of any purple pas- 
sages - not a convention that 
easily translates into dramatic 


terms. 

Doust confronts these diffi- 
culties with his own brand of 
theatrical apostrophe, while 
remaining remarkably true to 
his source. “One can’t keep on 
experimenting willy-nilly with 
convention. What would the 
audience make of tbat?” 
demands Alison Larkin's pizzi- 
cato Flora, as she sets about 
reforming the Starkadders' 
farm. The challenge for the 
cast is to catch the anarchic 
spirit without going over the 
top - and on the whole they 
do admirably. There are some 
marvellous moments, as Ren- 
net (Diane Axford) once more 
hurtles off to throw herself in 
the well, as Darlene Johnson's 
wild-eyed Judith plops face- 
down in her porridge in 
despair at her raoUocking son 
(the lnsty Ben TotterdeH). or as 
Aunt Ada Doom rises vulture- 
like from her bed with her cry: 
“I saw something na-a-rsty In 
the woodshed". 

1 regret the inevitable relega- 
tion offstage of the cowbarn, 
with its three-legged, tail- 
munching cows, and I felt that 
the final scenes rather lost 
their momentum. But 1 will 
treasure the memory of the 
zealous Amos (Stephen Ley) 
berating the Quivering Breth- 
ren from a disintegrating bal- 
cony by the river, as his flock 
sets off in pursuit of a London- 
bound tractor driven by Karen 
Westwood's exquisite Elfine. 
I'm sure Stella Gibbons would 
approve. 

Claire Armitstead 


The Last Day 

SCHAUSP1ELHAUS, COLOGNE 


The Hungarian-German 
playright, Odon von Horvath, 
wrote lyrical fatalistic folk dra- 
mas and lived and died more 
dramatically thaw any of them: 
he was killed in 1938, aged 36, 
by a failing chestnut tree in a 
storm on the Champs Elysee, 
having fled to “safety” in Paris 
after Hitler marched into 
Vienna. 

London audiences saw Tales 
from the Vienna Woods at the 
National Theatre in the 1970s. 
The Last Day (1937) was writ- 
ten just before he left and is at 
once prophecy and tragedy of 
its times. 

A snapshot, through one 
man’s catastrophic breaking 
away, of small-town pressures, 
it builds up an image of a 
gerrmtUch culture locked into 
bourgeois conformity and obe- 
dience to toe common outlook 
which Hitler found so useful in 
the following years. 

Gunter Kramer's production, 
seen last month at the Vienna 
Festwochen and now come 
home for its Cologne premiere, 
nods at Horvath’s far-sighted- 
ness with a silent film prelude 
- massed crowds welcoming 
Hitler into Austria - but oth- 
erwise leaves this powerful 
work to speak for itself 

It turns on two village char- 
acters, stationmaster Thomas 
and Anna, the idiot Child-girl 
who flirts with him and 
screams out the gossip about 
his older wife. When she kisses 
Mm , Thomas is sufficiently dis- 
tracted to forget to change a 
si gnal, causing a fetal accident. 
Cover-up, murder, suspense 
follow; will he escape with a 
garbled lie, will private guilt or 
social hounding get to him 
first? 

The play depends on tragi- 
comic balance, an impercepti- 
ble slide from satire to toe 
dark night of the soul, from 
mocking local colour to pas- 
sionate intensity. Kramer 
never misses a note: twee 1930s 
station, Anna's hopscotch pat- 
tern on the track, Bavarian 
dialects and dirndl dresses, 
feathered hats and lederhosen ; 


then the overhead wires of a 
viaduct, Thomas clinging on 
by his finger-nails, lantern- 
bearing villagers stampeding 
behind and the dead, illumi- 
nated in purple-blue precision, 
calling up from below. 

The Kramer hallmark - 
simple set, key motifs - works 
like a charm for so structured 
a play, with its echoes of 
remorse and innocent folk 
ways eroded. Anna's red hand- 
bag, which she carries like a 
toy, is held up to passing trains 
repeatedly in remembrance of 
Thomas's foiled red and green 
signals. Yodelling starts as 
merry ditty, becomes a terrify- 
ing chorus of forced joviality, a 
rally to shut out unpleasant 
truths; then recurs as a dirge 
phnntpd by ghosts. 

Tragic roles interplay with 
the archetypes Horvath 
sketched perfectly. As Anna, 
Maria Heppel combines the 
two: a roly-poly child who 
speaks truth in madness and 
develops during the play from 
intuitions clumsily expressed 
to full-blown guilt, regret and 
longing. Ms Heppel played 
another symbolic crazy child 
in Kramer’s Stella earlier this 
season; here is a complex re- 
working of the role. 

Martin Reinke's Thomas is 
ostensibly more conventional 
but the gentle/gruff, confused/ 
defensive stationmaster. big 
heart and jumpy nerves burst- 
ing out of his uniform, is 
another child at heart, unable 
ito keep up the social game, and 
so destroyed. 

Among vignettes, Grete 
Wurm is a waddling Bavarian 
gossip, Susanne Barth the 
pinched, neurotic older wife. 
Toni Blankenheim plays her 
mournful brother, shooed 
away, hat thrown after him, 
when his mood does not accord 
with the village, embraced 
later as informer, in a role 
which goes to toe core of this 
production's mix of cruelty and 
sentiment 

Jackie Wullschlager 
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TODAY'S EVENTS 


■ AMSTERDAM - 

Concortgsbouw. 20.15 Kiri to . 
Kanawa sings Mozart and, Strauss 
with the Netherlands Radio 
Phllhanndnte Orchestra conducted 
by Walter Weller. Also in the Kieine 
Zaa! at 20.15: Joachiii Achucarro- 
plays piano music by' Granados 
and Aibenlz. Fri: Yehudi Menuhin 
conducts Beethoven programme, 
with Leland Chart soloist in the 
Violin Concerto. Sat gala, concert : 
with Jessye Norman and the . Royal 
Concertgebouw Orchestra ~ >. . 
conducted by RJccardoChailly . 
(6718345) 

■ ANTWERP 

De Vlaamse Opera 19.00 Jos. van- - 
Immerseel conducts Rhlllppe 
Selling’s production of Handel's . , 
AJclna, with Daniella Lojarro in 
the title role, Alicia Note as ■- 
Ruggiero and Guy de Mey as 
Oronte. Runs till July 2, with next 
performance ^bn-Fri (233 6685), • 

■ BERLIN. 

Deutsche Oper 19.30 Peter 
Schaufuss' production ot Giselte. / 
Sat new production of ballets . by . 


Kenneth MacMillan and Oleg " 

- Vinogradov (3410 249) 

. Staatedper tinier den linden 19.30 
Salome,- with Tbeo Adam as 
Jochanaan. Tomorrow: Die 
Zauberflote. Thurs: Heinz Frlcke . 
conducts Der Rosenkavaller (2004 
762) ' 

SchauspMhatis 20.00 Manfred 

- Scherzer conducts the Berlin 
Virtuosi In a programme on the . ' . 

. theme of Mozart In Paris.. Thurs: 
Mormon Tabernacle Choir. Fri: 
Mahler's Second Symphony (2Z72 
261). 

PhOharmonto Kammermusiksaal 
20.00 Claudio Abbado conducts 
. Berlin RhH harmonic 'Orchestra in - 
Haydn and Mozart symphonies, . 
plus . Mozart’s Piano Concerto No 
12 with soloist Yevgeni Klssin, also 

- tomorrow and Thurs (2614 383) 

■BOLOGNA 
. Teatro Comiia un tfe 20.30 Gustav 
Kuhn conductsfinaJ performance 
this season of Lorenzo Amiga's ... ' 
Ifolian-language production of Die 
Zauberflote (529999) 

■ BRUSSELS 

Palais das Beaux Arte' 20.30 ■ 

Closing gala of this year's Queen 
Elisabeth Piano Competition: the 
first three prize-winners - Frank . ' . 
Brafey, Stephen Prutsman and' * 
Brian Ganz - appear in a concert ' 
with the Liege Philharmonic 
Orchestra conducted by Pierre 
Bartholomew (507 8200) 

Montale 19.00 Sylva In Cambraling 
'conducts Luc Bondy’s production 
of L'lncoronaiione di Poppea. with ■ 
a cast led by Catherine Malfitana. 
Wieslaw Ochman and Trudeliese .. 
Schmidt Also Sun at 15.00 and 


next Tues (219 6341) 

■COLOGNE 

Operohaus 19.30 James Conlon 
. conducts Michael Hampe’s 
production of Don Giovanni, with 
Thomas Allen in title role, 

Ferruccio FurJanetto as Leporello 
and Carol Vaness as Donna Elvira. 
Tomorrow, Frl and Sum Fidelio 
with Nadine Seconds as Leonora 
(221 8400) 

PhWiannoiale 20.00 Operetta 
concert with the South-Westfalian 
Orchestra conducted by Konstantin 
• Schenk. Tomorrow: music by 
Prokofiev, Rimsky-Korsakov and 
Musorgsky sung by Cologne Radio 
Chorus (2801) 

■ GENEVA-'; 

Victoria Hall 20.30 Armin Jordan 
conducts-Orchestre.de la Suisse 
Romande in world premiere of 
Hans Ulrich Lehmann's Nocturnes, 
plus Stravinsky's The Rite of Spring 
. and Frank. Martin's. Six Monologues 
from Jedeirrann, soloist Gilles 
Cachemallie. Repeated Thurs 
(292511) - ■ 

■LONDON 

MUSIC 

Co vent Garden 19.00 Jeffrey Tate 
conducts John Schlesinger's 
production of Les Contes 
d’Hoffmann, with Alfredo Kraus 
in litte role. James Morris as the 
tour villains and Sum! Jo, Anne 
Howells and Leontina Vaduva in 
the main female roles. Repeated 
Fri. Tomorrow and Sat Harrison 
Birtwistle's -new opera Gawaln. 
Thurs: Attila (240 1066) 

Coliseum 19.30 Noel Davies 


conducts Tim Albery's production 
of Peter Grimes, with Graeme 
Mathe8on-Bruce as Grimes and 
Jonathan Summers as Balstrode, 
also Fri. Tomorrow: Tlmon of 
Athens. Thurs and Sat: Lady 
Macbeth of Mtsensk (836 3161) 
Royal Festival Hall 19.00 Maxim 
Shostakovich conducts London 
final of the World Piano 
Competition. Tomorrow: Claus 
Peter Flor conducts the 
Philharmonia, with Viktoria Muflova 
violin soloist Thurs and Sun: Andre 
Previn conducts the RPO (928 8800) 
THEATRE 

Shakespeare: the Royal 
Shakespeare Company revives 
Sam Mendes’ production of Troll us 
and Cressfda tonight at The Pit 
(further performances tomorrow 
and Thurs), with Ralph Fiennes 
and Amanda Root in the title rotes. 
Tomorrow, Ian Judge's colourful 
production of The Comedy of Errors 
joins the repertoire at the Barbican 
(also Thurs). At the Open Air 
Theatre Regents Park, Peter 
Woodward and Nlchola McAuliffe 
play the leading couple in the New 
Shakespeare Company's 
production of Macbeth, directed 
by William Gaunt and designed 
by Bruno Santini (tonight and 
tomorrow). For information about 
all West End shows, phone 
Theatreline from anywhere in the 
UK: Plays 0836 430959 Musicals 
0838 430960 Comedies 0836 430961 
Thrillers 0836 430962 

■ MADRID 

Auditorto National da Musica 22.30 
Piano recital by Ivo Pogoreilch. 
Tomorrow: song recital by Carole 
Farley (337 0100). Tomorrow in 
Teatro Llrico La Zarzuela: Spanish 


premiere of Peter Grimes, with 
Jacque Truss el in title role, Nancy 
Gustafson as Ellen and Richard 
Stilwell as Balstrode (429 8225) 

■ MILAN 

Teatro alia Sea la 20.00 Glanandrea 
Gavazzeni conducts Franco 
Zeffirelli’s production of La 
boheme, with Mirella Freni as 
Mimi, Richard Leech as Rodolfo 
and Gino Quilico as Marcello. Sun 
and next Mon: Riccardo Muti 
conducts Orchestra of La Scala 
in Busoni's Turandot suite, 
Scriabin's Poeme d'Extase and 
Brahms' First Piano Concerto, with 
Maurizio Pollinl as soloist (7200 
3744) 

■ MUNICH 

Staatsoper 19.30 Riocardo Duse's 
production of Cinderella, music 
by Prokofiev. Tomorrow: Sawallisch 
conducts Cardillac. Thurs: II 
barbiere di Siviglia. Fri: The Love 
of Three Oranges (221316) 
Philharmonic 20.00 Peter Schreier 
conducts Messiah, with CPE Bach 
Orchestra, Leipzig Radio Chorus 
and soloists Robert Holl, Dagmar 
Scheilenberger-Emst, Anette 
Markert and Wolfgang Mlllgram 
(346620) 

■ NEW YORK 

Metropolitan Opera 20.00 American 
Ballet Theatre in Kenneth 
MacMillan's production of Romeo 
and JulleL Runs till Sat with 
additional matinee performances 
tomorrow and Sat (362 6000) 

New York State Theater 20.00 NY 
City Ballet in Balanchine's Jewels. 
Season runs till June 30 (870 5570) 


■ PARIS 

ThMtrede la Villa 20.30 
Tanztheater Wuppertal in Pina 
Bausch’s latest work Palermo 
Palermo. Also tomorrow and Sat 
(4274 2277) 

ThMtre des Champs-Elysees 20.30 
Philippe Entremont conducts 
Vienna Chamber Orchestra in 
Mozart Symphonies No 33 and 40, 
plus concert arias with Margaret 
Price (4720 3637) 

Chatelet 20.30 Ballet of toe 
Frankfurt Opera in Limb’s Theorem 
by William Forsythe, also tomorrow 
and Thurs. Frl: Maria Joao Pi res 
plays Mozart. Sat Boulez conducts 
Ravel, Mahler and Stravinsky (4028 
2840) 

Salle Pieyel 20.30 Piano recital 
by Vladimir Ashkenazy, with music 
Brahms and Beethoven (4561 
0630) 

■ VIENNA 

Staatsoper 19.00 Lucia Popp sings 
title role in Arabella, with Franz 
Grundheber as Mandryka and 
Marie McLaughlin as Zdenka. 
(51444 2960) 


■ ZURICH 

Tonhaile 20.15 Kurt Sanderling 
conducts toe Tonhaile Orchestra 
In music by Mozart and Schubert, 
repeated tomorrow, Thurs and Fri 
(201 1580) 

Opemhaus 19.30 Rail Weikert 
conducts Claus Helmut Drese's 
production of Das Rheingold, with 
Robert Hale as Wotan and Heinz 
Zednik as Mime, also Fri. (251 
0909) 


European Cable and 
Satellite Business TV 

(all limes GET) 

MONDAY TO FRIDAY 
Eurosport 

0600-0630 International Business 

report 

CNN 

05004530 Money line 
0800-0830 Moneyline 
1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business Today - 
a joint FT/CNN production with a 
review of the day's major busi- 
ness stories 

2300-2330 World Business Today 
0100-0130 Moneyline 
SuperctemeJ 

070041830 Financial Times Busi- 
ness Report 

A five minute business briefing 
broadcast three times between 
0700 and 0600 

2220 - 2250 (Wed) Financial Times 
Business Weekly - the latest 
round-up ol business news with 
James Bellini and Debbie Middle- 
ton. 

0830 & 2030 (Thurs) Financial 
Times Business Weekly 
Sky News 

1200 International Business 
Report 

2130 (Thurs) Financial Times Busi- 
ness Weekly 
SATURDAY 
CNN 

08000830 Moneyline 
0900-0830 World Business Today - 
a Joint FT /CNN production 
1540-1610 Monoywaek 
1900-1930 World Business This 
Week 

3T 103140 Your Monoy 
SUNDAY 

SiM&fchnnrto! 

1SJM8M FT Business Weekly 
1930-2000 FT Business Weekly 
2330-0030 FT Business Weekly 
Sky Nows 

1030-1100 FT Business weekly 
CNN 

0710-0740 Moneyweek 
1540-1610 Your Money 
1900-1940 Moneyweek 
0040-0110 inside Business 
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BANKRUPTCY is not a 
pleasant business, and tbose 
members of Lloyd's of London 
who stand to lose everything 
in the wake of huge insurance 
losses at the end of the 1980s 
are no less deserving of sympa- 
thy than others in. comparable 
financial difficulties elsewhere. 
But If there is a public interest 
case for granting them special 
treatment at the taxpayer's 
expense, it has yet to be made 
by the rather implausible coali- 
tion of Labour and Conserva- 
tive politicians who are now 
lobbying the government to 
accept an amendment to tbe 
Finance bill 

The amendment, tabled by 
Mr lan Taylor. Conservative 
MP, proposes that one of the 
budget's tax reliefs for losses, 
which was intended to mitigate 
the financial damage of reces- 
sion on business, should now 
be extended to names (mem- 
bers) at Lloyd's. This would 
permit losses to be carried 
back as far as three years to 
offset against earlier profits. 
Many Lloyd's names, who 
include more than 60 Conser- 
vative MPs, feel that if insur- 
ance companies enjoy these 
reliefs on their underwriting 
losses, they should be similarly 
treated. The Treasury is 
already considering the issue, 
following a letter from the 
chairman of Lloyd's to Mr Nor- 
man Lamont, the chancellor, in 
April. 

Opportunistic argument 

The arguments for the 
change are opportunistic. Not 
so long ago the economics of 
Lloyd's membership were dic- 
tated largely by the fact that 
underwriting losses could be 
offset against a private individ- 
ual’s income tax. In effect, the 
names were prepared to accept 
unlimited liability on the basis 
or this substantial tax shelter. 
When the top marginal rate 
stood at 98 per cent under 
Labour in the second half of 
the 1970s, many bore only 3 per 
cent of any underwriting losses 
they incurred. They also 
enjoyed substantial tax reliefs 
in relation to trading in the 
gilt-edged stock in which pre- 
miums were invested. 

Today, with the top marginal 
rate of income tax at 40 per 
cent and the tax shelter on 
dealing in government stock 
removed, membership of 
Lloyd's is less about tax avoid- 


The trouble 
with Airbus 


ance, more about insurance. 
Unlimited liability persists, 
which is why some names now 
face the prospect of 19th cen- 
tury financial discipline. But 
that is not a justification for 
permitting Uoyd’s to cherry 
pick from whatever corporate 
or other tax legislation hap- 
pens to offer the greatest relief 
for the particular trading con- 
ditions of the day. 


Safety net 

The public interest in provid- 
ing a safety net to distressed 
individuals in the insurance 
market is no greater (and argu- 
ably less) than those in file 
chemical or electrical engineer- 
ing industry. Nor is it clear 
that Mr Taylor's amendment 
would anyway do much to pro- 
mote the interests of Lloyd’s 
and of tbe City of London. The 
sums involved may be signifi- 
cant for tbe individuals con- 
cerned, but they are scarcely of 
a size to influence the ability of 
Uoyd’s to attract or retain cap- 
ital. 

There may in due course be 
a case for a more general 
review of Lloyd’s tax status on 
the basis of the findings of 
Uoyd's own task force. For the 
task force will clearly have to 
consider the relevance of 
unlimited liability in today’s 
market, given that the compet- 
itive advantage that it used to 
bestow has been eroded by the 
influx of undercapitalised 
names in tbe 1980ts and the liti- 
gious climate that now prevails 
at Lloyd's partly as a result 
Some of the more radical solu- 
tions, such as permitting cor- 
porate membership, might well 
provide a justification for spe- 
cific tax legislation. 

There may also be a case, 
given Lloyd's own ill-judged 
decision to reduce the capital 
requirements for membership 
in the 1980s and its mixed regu- 
latory record, for some sharing 
of losses around the market in 
cases of distress. The old 
notion of risking Individual 
wealth for individual gain does 
not square with the present i 
realities at Lloyd's. 

But there is no case for hav- 
ing the taxpayer shoulder a 
bigger share of the losses of 
names. The chancellor should 
not give way to such blatant 
special pleading from one of 
parliament's more powerful 
lobbies. 


THE US AND Europe have 
been squabbling for more than 
five years over subsidies to the 
Airbus programme. Tbe dis- 
pute will only get worse, 
unless the two sides move 
beyond mutual recrimination 
and start serious discussions 
on a basis for fair international 
competition in commercial air- 
craft sales. Substantial changes 
in government policies and 
industry practices are urgently 
needed - above all in Europe. 

Washington recently took 
the first steps towards filing a 
fresh complaint against Airbus 
subsidies in the General Agree- 
ment on Tariffs and Trade. Its 
action appears intended partly 
to pressure the European Com- 
munity into making wider 
trade concessions in the Uru- 
guay Round and partly to 
respond to allegations by 
American airframe manufac- 
turers that Airbus uses govern- 
ment support to finance large 
loans to US airline customers. 

There are also suspicions in 
Europe that the US Is out to 
frustrate longer-term Airbus 
plans to develop a 600- sea ter 
jumbo aircraft, which would 
compete in an immensely prof- 
itable market long monopol- 
ised by Boeing's 747. There 
may be truth in this. Alter a 
succession of defeats in indus- 
tries it once dominated, the US 
is undoubtedly under strong 
domestic pressure to fend off 
challeng es in one of the few 
sectors in which it still enjoys 
clear world leadership. 

The dispute over subsidies 
should not be allowed to 
become a pretext for suppress- 
ing international competition. 
Yet European governments' 
Indulgence towards Airbus 
hands Washington that pretext 
on a plate. By keeping the ven- 
ture's finances secret and 
resisting US demands for a 25 
per cent Gatt limit on launch 
aid for new airliner projects, 
they positively Invite accusa- 
tions of anti-competitive 
behaviour. 

Reform overdue 

Airbus says it is now making 
profits and operating increas- 
ingly on a commercial basis. 
Such "kftw* are Impossible to 
verify. The venture publishes 
no accounts and has only a 
hazy notion of its costs, while 
its unwieldy and fragmented 
structure rewards inefficiency. 

Reform Is long overdue. The 


financing of Airbus should be 
made transparent and the 
enterprise should be exposed to 
market disciplines. That can 
best be achieved by turning it 
into a public limited company 
under a strong, independent 
management Shareholdings in 
Airbus, currently limited to the 
four national aerospace compa- 
nies which are also its main 
contractors, should be expan- 
ded to include investors more 
committed to commercial per- 
formance. 

Competition powers 

In addition, the European 
Commission should overcome 
its conspicuous reluctance to 
use its competition powers to 
control national support for 
European aerospace compa- 
nies. Obvious subjects of inves- 
tigation are the demand by 
Daimler Benz of Germany for 
launch aid for a regional air- 
craft project and the opaque 
financial relationships between 
governments and nationalised 
companies, such as France's 
Aerospatiale, hi the interests of 
fair competition, it is as impor- 
tant to curb subsidy races 
between rival European pro- 
ducers as to prevent back-door 
handouts to Airbus. 

The US, for its part, needs to 
shed more light on government 
support for its aerospace indus- 
try. Many civil projects under- 
taken by American producers 
clearly benefit, indirectly at 
least, from government-funded 
defence programmes. Evaluat- 
ing such spin-offs is a complex 
task, because in most compa- 
nies both activities inter-act 
closely. But that only strength- 
ens the arguments for fuller 
disclosure. 

Given the mounting cost of 
developing new commercial 
aircraft, it is unrealistic to sup- 
pose that subsidies will ever be 
completely elimina ted from the 
industry. The objective should 
be to ensure they are transpar- 
ent and to keep them within 
internationally agreed limits. It 
will not be achieved while 
European governments con- 
tinue to treat Airbus as a 
weakling. The venture is more 
than 20 years old; its products 
nave proved themselves in the 
market - as tbe vigour of the ’ 
US offensive implicitly recog- 
nises. There is no excuse for 
delaying any longer the trans- 
form ation of Airbus into a 
commercial enterprise. 


S pain, like the UK a 
decade ago, is banging 
the European Commu- 
nity's table about 
money. Unlike the parochial 
British demand for a tax rebate 
from Brussels, the Spanish are 
saying that the construction of 
European union - to which 
they are committed - 
demands big transfers of Com- 
munity wealth from the north 
and centre to the south and 
periphery. And. they are 
slightly more than intimating, 
their assent to a more inte- 
grated EC depends on this 
demand being met. 

Spain currently gets about a 
quarter of the EC's Structural 
Funds, tbe *75bn lifeline to 
help the Community’s back- 
ward and industrially 
depressed regions get a toehold 
in the single market The funds 
were doubled by EC heads of 
government at a special sum- 
mit in 1988, in large part to sell 
the “1992 programme" to the 
Community's poorer members. 
But as ambitions have moved 
towards economic and mone- 
tary union (Emu) and political 
union, Spain has emerged as 
the leader erf the EC “south" to 
demand much more. 

Madrid wants not only a big 
increase in the Structural 
Funds, but also a new. equalis- 
ing budgetary fond, an over- 
haul and expansion of the EC 
budget, and changes to com- 
mon policies to redirect spend- 
ing southwards. What it has in 
mind is an EC version of Ger- 
many's Finonzausgleich - 
which reallocates money from 
rich to poor Lander. 

Spanish officials maintain 
that a future single European 
currency, and its attendant 
monetary an d fiscal discipline, 
will lock the poorer member 
states into the bottom of the 
EC development league - 
unless the Community makes a 
fiscal effort to help them catch 
up. They further Insist that 
only such an effort will per- 
suade them to endorse changes 
to the Treaty of Rome now 
being negotiated, which 
require the unanimity of the 
12 . 

Spain's northern partners 
say Madrid risks bringing 
down the already delicately 
poised treaty talks. A row over 
money, on this view, is the last 
thing the EC needs now. As 
one negotiator put it: "The 
Spaniards want solutions to 
problems outside the brief of 
the IGCs." the twin inter-gov- 
ernmental conferences from 
which Emu and political union 
are straining to emerge. 

Mr Pedro Perez, Spain’s dep- 
uty economy minister, says 
there had been wide agreement 
at the outset that if poorer 
countries were to surrender 
control of their currencies 
under Emu, then “a policy 
based on the balance of pay- 
ments has to be replaced by a 
new balancing item" - in 
other words, fiscal transfers. 

"We don’t want these instru- 
ments indefinitely, only until 
the playing field is more or less 
level" Mr Perez says. 

Mr Antonio Zabalza, the dep- 
uty treasury minister, says 
that Emu “won’t work with 
imbalances of the kind we 
have now”. As real wages in 
the EC converge. Spain says 
only bigger transfers can offset 
the competitive loss of the 
poorer countries. The Span- 
iards also fear competition for 
investment from the low-wage 
east Europeans, and more 
developed central and Nordic 
economies, which if they even- 
tually join the EC will tilt it 
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EC BUDGET SHARES 

Contributions Total 


Total expenditure 
. (Agriculture budget) 

UHonScu.1989 


Germany 

11,110 

4,580 

(3,700) 

France 

8,623 

SJS77 

(4,606) 

Italy 

7,606 

6,177 

(4,506) 

UK 

6368 

3,214 


Spain 

3,575 

3,544 

(1,850) 

Netherlands 

2,700 

3^30 - 

(3.469) 

Belgium 

1,807 

683 

(546) 

Denmark 

871 

1,046 

(977) 

Greece 

566 

2JS65 

(1,701) 

Portugal 

458 

546 

(174) 

Ireland 

371 

1.712 

(1.072) 

Luxembourg 

73 

8 

■ . 

Unattributabler 


10,348 

(3) 

EC 12 

44^29 

44^29 

(24,403) 


* IndudssovQRcasMJ 


Source BC Cowl at Autftos 


HOW THE POORER EC STATES COMPARE 


Annual growth rate (%) GDP 
1986 87 88 t 

Greece 0.8 -0.1 4 JO 2 

Spate 3.3 5-5 5.0 < 

Ireland -0.3 4.9 3.7 S 

Portugal M 5,3 33 i 

Total 23 43 4.7 t 

Other EC states 2.6 2L6 3.7 3 

EC total 2£ M 3J i 

* EC total -100 

northwards. 

Last month, Spain snubbed 
an attempt at compromise bro- 
kered by the Commission and 
the present Luxembourg presi- 
dency of the EC. It hardened 
up its ideas and re-presented 
them in treaty form. The three 
central demands are for. 

• An equalising budgetary 
fund, or 'Inter-state compensa- 
tion fund" to invest in “physi- 
cal and human capital” in 
those member states whose 
gross domestic product per 
capita is below 90 per cent of 
the EC average; 

• A progressive taxation sys- 
tem for the EC budget - 
which Spain thinks should be 
at least doubled - with contri- 
butions by member states mea- 
sured by their “relative pros- 
perity"; 

• A change in policy for aid to 
backward regions, which 
would match member govern- 
ments' current obligations to 
contribute to the financing of 
EC-backed projects to their 
“financial capacity". 

Unlike its poorer colleagues 

- Ireland, Portugal and Greece 

- Spain gets little out erf the 
EC budget in net terms. In 1989 
it put in Ecu3.6bn ($L3bn) and 
got back Ecul5bn. Next year, 
after the transition terms 
Spain negotiated on entry to 
the EC run out, Madrid fears it 
will become a net contributor 
again. 

Spain also feels penalised by 
regressive current mechanisms 


83 80 

23 1.6 
43 33 
5.7 4.6 
SA 43 
4 3 33 
g 9 23 
3 A 3.0 


P opula tion GOPTheacP 
1386-90 1388 1900 

0.3 ' 56 S3 

0.4 72 77 

0.1 63 65 

0,3 ’..S3 56 

0 3 66 69 

0.3 108 107 

0,3 . 100 100 
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for supplying the EC budget, 
more thaw half financed out of 
member states' valoeadded tax 
receipts. 

Finally, Spain does badly out 
of EC common policies. It 
finances 8 per cent of the 
research and development bud- 
get but gets back only 5 per 
cent of the spending, precisely 
because its research base is 
low. About 80 per cent of tbe 
$40bn Common Agricultural 
Policy goes to 20 per cent of 
farmers in the north and cen- 
tre of the Community. 

So for Spam’s demands have 
elicited a distinctly muted 
response even from the poorer 
EC member states. Only 
Ireland has backed Spain's pro- 
posal for an equalising budget- 
ary fond and it now appears to 
be reconsidering whether the 
IGCs are the opportune forum 
to tackle budgetary questions. 
"There was no applause from 
the other beneficiaries" when 
Spain last pressed its case in 
mid-May, one EC diplomat 
remarks drily. 

The Commission is, mean- 
while, reiterating its compro- 
mise. This foresees: a rise of 
about 50 per cent in the Struc- 
tural Funds after the current 
budget runs out in 1993; the 
possibility of a new "shock-ab- 
sorber" fund for contingencies 
like sharp oil price rises, which 
penalise the energy-inefficient 
south; and broader eligibility 
for EC regional funding, to 
include, for example, inner 


cities and release more money 

for rural development and edu- 
cation. Brussels officials 
believe that this package could 
achieve what Spain wants. 

But do the Structural Funds 
work? And has Spain done well 
out of them? 

Last year 2^00 Spanish pro- 
jects were presented for EC 
aid. Just under half got it. and 
total aided investment reached 
Pta400bn (J3.8bn), creating 
40,000 jobs. 

Mr Perez acknowledges that 
the Funds have helped elimi- 
nate the worst bottlenecks in 
roads and telecommunications. 
“In 10 years prior to entry 
spending on infrastructure cov- 
ered only the maintenance of a 
backward system. Now, any- 
one who moves around Spain 
can see the use to which these 
funds have been put. Tbey 
have enabled us to go foster.” 

But “they are not a pana- 
cea", cautions Mr Eneko Lan- 
daburu, tbe Spanish Basque 
director-general of regional pol- 
icy in Brussels. His office has 
acknowledged in a recent 
study that even after a period 
of sustained economic growth, 
catching up is a long process. 

The four poorer EC members 
grew an average L2 percentage 
points a year foster than their 
partners in 1986-90. But in 
terms of GDP per capita, they 
moved only from 66 per cent erf 
the EC average to 69 per cent 
Spain did best (see table), mov- 
ing from 72 to 77 per cent - 
but at tbe cost of a widening 
balance of payments deficit 
The Commission concluded 
that only if tbe four sustained 
the growth differential of file 
late 1980s over the next two 
decades could they reach a 
GDP per head of 90 per cent of 
the EC average. 

Mr Bruce Millan, commis- 
sioner for regional policy, is to 
present a review of the Funds 
later thin year. In the mean- 
time, one of his senior aides 
admits, there is little evidence 
that they are closing the gap. 
“But they send an important 
signal to the business and 
investing community, that 
things are not standing still, 
and that it may be possible to 
seek out comparative advan- 
tage in unpromising regions." 

He also acknowledges what 
the Spaniards have « family dis- 
covered, that a spur added to 
tbe road network in. say, Mad- 
rid, t ransfo rms more people’s 
lives mace Him a rural read 
used by tractors and the vil- 
lage postman. 

The Structural Funds allow 
Spain to spread its regional 
spending more evenly. The 
Spanish authorities, socialist 
in Trump nationalist and com- 
petitive in outlook, are able to 
dedicate strategic sums to 
strengthening already devel- 
oped areas for sharper Euro- 
pean competition. Spanish del- 
egates in Brussels display this 
competitive animus almost 
daily, demanding that money 
be attached to EC decisions, 
particularly on the environ- 
ment, social and transport pol- 
icy. so that the “south” can 
afford to implement them. 

Spain is unlikely to gets its 
equalising budgetary fond 
from the IGCs. But it “will 
need a form of words", as Mr 
Millan puts it, to build a con- 
vincing bridge from file confer- 
ences to a new EC budget sum- 
mit which should be held next 
year. Mr Jacques Defers, presi- 
dent of the Commission, 
mooted such a summit at the 
end of last year. Spain's hard 
line now is putting an ever 
higher price tag on it 


Expensive 

‘miracle’ 


Observer 


■ Far from panicking at the 
prospect of megabuck invest- 
ments in petrol engines being 
made worthless overnight, the 
motor industry appears under- 
whelmed by reports of the lp-a- 
Tnile car that runs on water. 

Dr Roger Billings - presi- 
dent of Energy Innovations 
of Kansas City, and founder 
of the grandiosely-named 
American Academy of Science 
at nearby Independence, Miss- 
ouri - has excited some news- 
papers with a prototype vehicle 
powered by a fuel cell which 
emits only water vapour from 
its “exhaust". 

Motor manufacturers are 
scarcely surprised by the news. 
Not only are the processes 
involved in such cells already 
well known, but Mercedes for 
one is well advanced with its 
own version. 

Water is transformed by sim- 
ple electrolysis into hydrogen 
and oxygen, the explosive 
hydrogen being stored safely 
within m etallic hydrides. When 
the ceil is activated the process 
is reversed, electricity being 
regenerated to power an elec- 
tric motor driving the car. 

But there remain certain 
problems, not least how the 
electricity for tbe electrolysis 
could be produced cheaply 
enough to make tbe vehicle 
economic. Moreover, white 
hydrogen is a high energy gas, 
it is very light The energy 
equivalent of one litre of petrol 
Is 1.5 cubic meters of hydrogen 
compressed at 200 atmospheres 
- a big storage problem. 

“Put it this way”, said a Ford 
spokesman. “We're not exactly 
rushing to buy shares in 
Anglian Water”. 

Payneless 

■ There are at least 10 Brian 
Smiths In Who’s Who. The one 
chosen to replace Sir Norman 
Payne as chairman of BAA 

is yet another career 1CI man 
who proved be can make 
it in the outside world. 


After taking early retirement 
in 198S, Dr Smith sorted out 
Metal Box but quickly found 
that its packaging business 
was not big enough to stand 
on its own. Having orches- 
trated a rather adventurous 
merger with the French Car- 
naud group, he worked himself 
out of a job and for the last 
couple of years has been pick- 
ing up a string of non-execu- 
tive directorships with trou- 
bled firms like Berisford and 
Davy Corporation. 

A friendly man with no side, 
he has a big advantage in 
being almost the exact opposite 
of Payne who has dominated 
BAA’s affairs for the last 20 
years: Under Payne, BAA has 
established London as 
Europe's main airline hub. But 
some big airlines feel that, as 
a former nationalised industry 
chairman, he has not always 
been as sensitive as he should ! 
be to their needs. 

With Sir John Egan, ex-Jag- 
uar, providing the marketing 
flair in the chief executive’s 
seat, Smith's job will be to 
ensure BAA makes a timely 
decision on the new terminal 
five at Heathrow. 

A good choice. 


Artistic crime 

■ The French have come up 
trumps again, with a Juicy 
scan dal which tarnishes the 
reputation of the great and 
the good. The scandal itself 
seems a fairly routine affair, 
of alleged confidence trickster- 
ing. property corruption and 
fraudulent conversion. What 
gives it class is the identity 
of the victim of these mal ver- 
sions: the Institut de France. 

Everyone has heard of the 
Academic Frangaise, the liter- 
ary hall of fame founded by 
Louis xm with a fixed mem- 
bership of 40 “immortals”. 
Well, this is just one of five 
academies - literary, artistic, 
political and scientific and 
Franchise" which were gath- 



“Do not ask for whom the 
Lutine Bell tolls....** 

ered together during the 
French Revolution, with the 
Institut as their parent body. 

It appears that a certain 
Frtderic Gdrard had wormed 
his way into the confidence 
of Edouard Bonnefous, the 83- 
year-old Chancellor of the 
Institut, and had employed 
his talents to milk the place 
in a number of unseemly ways. 
Gerard and three accomplices 
have been charged with diver- 
sion of public foods and 
corruption. 

The Institut turns out to own 
some very distinguished 
property, starting with the 
chateau de Chantilly. Monet’s 
house at Giveroy, and the 
Jacquemart-Andre museum 
of Renaissance art 


New handles 

■ The new batch of working 
Labour peers seem to have 
invested more time than their 
Tory counterparts in agonising 
over the correctness of their 
title. Clive Hoflick, the socialist 
boss of MAL for example, 
refuses to break tbe strict dub 
rules and reveal his choice of 


handle until his letters patent 
have been gazetted. 

Meghnad Desai, the left-wing 
economics professor and the 
first of Ins bunch out irf the 
gate, has decided to rail him- 
self Lord Desai of St Clement 
Danes, afte the church closest 
to his workplace - the London 
School of Economics. 

St Clement Danes also hap- 
pens to be the RAP church and 
being a good non-violent chap, 
Desai was a little worried 
about the military connection. 
Indeed, there were siren voices 
suggesting that since there 
is a fair chance theLSE will 
move lock, stock and barrel 
to County HaB, he might think 
of calling himself Lord Desai 
of County HaiL 

However, this might have 
been considered a bit of fese- 
mqjeste since tbe LSE's 
director John Ashworth is 
behind file planned move, and 
probably would not mind 
appropriating the title for 
himself if and when he gets 
his come-uppance. 


Trade stats 

■ Little known fact If Peter 
Lflley can survive as Britain’s 
Trade and Industry Secretary 
until the Tory Party confer- 
ence In October, then he will 
be one of the longest serving 
men in tbe job. Tbe average 
tenure of his six predecessors 
was 14% months and Leon 
Brittan and OecS Parkinson 
distinguished themselves by 
serving for only five months 
apiece. 


GBH 

m Spotting in tbe road the bat- 
tered body of a man who had 
fallen among thieves, the Good 
Samaritan was pleased to see 
a local social worker already 
bending over him. But as he 
approached, the bending figure 
straightened and ran towards 
town. 

“Is he hurt bad?,” the Samar- 
itan shouted. 

“Yes," replied the social 
worker. “1 must find the people 
who did it - they need help.” 
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A capital 
question 

Should Bonn or Berlin be the 
German seat of government? 
Dayid Marsh investigates 


r; 


G erman parliamentar- 
ians have never faced 
such a test Whan the 
Bundestag attempts to decide 
on Thursday whether Bonn or 
Berlin should be united Ger- 
many's seat of government, 
poli ticians will be voting not 
only about the fate of build- 
ings. jobs and billions of 
D-Marks - but also about two 
alternative views of history. 

Much more than simply pro- 
viding a home for ministers 
and bureaucrats, a capital city 
goes a long way towards deter- 
mining the face a country 
shows to the world. Towards 
the end of a century in which 
Germanic instability has 
brought extraordinary convul- 
sions for them and their neigh- 
bours, the Germans, hardly 
surprisingly, are divided about 
what that face should be. 

One option is firmly 
implanted in Bonn, a small and 
orderly town, now encased in a 
concrete mesh of motorway. 
The Unity Treaty which came 
into force on October 8 last 
year made Berlin the formal 
capital again, but left the gov- 
ernment firmly in Bonn. 

For 40 post-war years, 
Bonn’s provincial familiarity 
provided comforting proof that 
Germany’s horizons would be 
as limited as its geo-political 
options. It appeared tbe most 
apt possible symbol for the his- 
torical backwater Into which 
the Germans in east and west, 
through war, division and 
Adolf Hitler, had been con- 


Tbe association almost cer- 
tainly bestows upon the town 
an undue share of the honours 
for west Germany’s success. 
Yet, for Germans (especially 
those bom after 1945), and for 
the world outside, Bonn stands 
for all fiie new and positive 
currents of German experience: 
western integration, federal- 
ism, modesty and a definite 
disavowal of big-power politics. 

Berlin's stones and streets 
tell a very different story foam 
Bonn’s. It is a place of ostenta- 
tion, ambition and temptation, 
where power has been concen- 
trated, muauuiri and ul timate ly 

broken. As an additional sym- 
bolic handicap, the eastern half 
of the city, much of it crumb- 
ling, carries the legacy erf four 
decades of post-1945 commu- 
nist misrule. 

Berlin was not only the com- 
mand centre of Prussia, fife 
Kaisers and the Third Reich; 
Walter Ulbricht and Erich 
Honecker, the unlamented 
leaders of East Germany, 
reigned here too. Precisely 
because of these memories, 
and the post-1945 experience, 
none of the hackers of Berlin 
- led by President Richard 
von Weizsacker - wants to 
undo federalism, raise trium- 
phal arches and put Germany 
on the road to megalomania 

again. 

What distinguishes Berlin 
from Bonn supporters is that 


the former believe that there is 
no historical inevitability 
which would make a Germany 
run from Berlin likely to 
repeat the mistakes of tbe post. 
Four decades of Bonn-based 
stability have been so success- 
ful, the pro-Berlin faction 
claims, that moving the politi- 
cal centre to Berlin can be 
accommodated without risk. At 
tbe bottom of their argument 
is undoubtedly the view that 
Germany should no longer be 
deprived by Its 20th-century 
history of having as fully 
fledged a capital as Britain, 
France, Italy or Spain. 

The Berlin lobbyists argue 
that history, far from opposing 
teem, is actually on their side. 
Did not two generations of 
West German politicians prom- 
ise that Bonn was the provi- 
sional capital, and that the 
government would return to 
Berlin after re-unification? 
Would not political decision- 
making in Berlin be more 
likely to make a success of 
unity, by easing east Germans’ 
worries about being 
second-class citizens? And 
would not Berlin be better 
suited than Bonn to ensure 
that Germany plays an east- 
ward-. as well as a westward- 
looking role in the new inte- 
grated Europe? 

For each of these arguments, 
of coarse, there are weighty 
coaster-arguments. Most west- 
ern Lander (states) worry 
about further migration east- 
wards of already tight financial 
resources. Many ordinary west 
Germans fear that a shift to 
Berlin would be viewed abroad 
as a step away from Nato and 
the European Community. 

(Sven Berlin’s powerful rep- 
utation for unrest, and the 

Inflammable social tirwter piled 

up in both east and west of the 
city, there fa considerable con- 
cern about the potential for 
political disorder and terrorist 
attacks. The letter-bomb mur- 
der last week of a leading Ber- 
lin nffigfal handling land safes 
in the city has heightened sen- 
sitivity further. 

Above all because of the 
coats Involved, as well as a 
feeling that Germany cannot 
afford another big political 
experiment at a time of great 
upheaval, a majority of Bund- 
estag deputies is thought to be 
In favour of Bonn. 

In view of the passions on 
both siflps, the Bundestag will 
probably decide to split capital 
city functions, adapting one of 
the compromise formulae now 
undo: discussion in Bonn. It is 
donbtfol whether a compro- 
mise - such as keeping the 
Bundestag in Bonn, and 
exporting the Bundesrat (upper 
house) to the Spree - would 
prove feasible. But, as it copes 
with re-unification, Germany 
has a natural interest in keep- 
ing open its historical and 
political options. The door to 
Berlin will not be frilly opened 
- but it will be left alar. 


’'’COMMUNICATIONS" 

ift ************** = 
*m *m*m* m 5 
H i ii PPPPl ii i ii 

? *** 111111 *** i 

= ***lHi***! 

°mHH*** u : 

° ft ♦ ft fTTTffiTT? ft ♦ ft s 

ZTHE BEST INCENTIVES^ 


Mid Glamorgan has a 
readily available workforce 
of skilled and semiskilled 
staff suited to a whole range 
of industries- Excellent . 
communications link the 
County with the whole of the 
U.K. and Europe is within 
fast aid easy reach. 

As the closest 
Government 
' Development 
Area' io 
London and 
the South East 
on the M4, 


Mid Glamorgan offers 
unbeatable financial 
incentives together with the 
largest range of sites and 
industrial property in Wales. 
Find out how you can join the 
growing number of successful 
companies who hove chosen 
Mid Glamorgan far a 
new startup, expansion or 
relocation project. 

CEp the coupon below or 
telephone our 24 hour 
enquiry hotline on Cardiff 

(0222) 820770 today. 
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Company 

Nature of Business . 
Address . 


Post Code 

Tel No 

Business Development Team, 

Mid Glamorgan County Council, 
Greyfdars mod, Cardiff CFI 3LG. 
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Equivocation 
in de-regulation 
of the airwaves 

fVwn Mr Robb Eden 

Sir, Raymond Snoddy’s 
report, "Shetland pirate radio 
goes legitimate? (June IS), 
highlights the equivocal, stan- - 
dards that both the Conserva- 
tive gover nm ent and the Radio 
Authority have set in tackling 
de-regulation of the airwaves. 

Allowing any land-based 
pirate operator to continue 
broadcasting for 3% years is 
astonishing, but *h«n to award 
it a licence surely Jmakes a 
mockery of the whole system, 
post the Broadcast BO! 

As an ex-offshore broad- 
caster, having 'worked with Ian 
Anderson on Radio’s Northsea 
and Caroline, I applaud Ian’s 
tenacity, fighting spirit and 
tireless effort in forcing -the 
Radio Authority to advertise 
the Shetland Islands* licence 
but I cannot condone the con- 
fused deliberation by the 
Authority on this and other 
issues. 

Take' the case of Sanson 
which, with Radio Clyde, is a 
leading shareholder in both 
London’s Melody Radio and 
UK-FM, one of the applicants 
for the INR FM licence. - 

If UK-FM is awarded a 
national licence the authority 
has suggested, that it might 
allow Melody to change its 
Promise of Performance 
(change music poHcyX whereas 
any deviation by any other 
radio station has been met 
■ with immediate rebuttal 

It seems, in this case, that 
the authority . will- allow 
Melody to alter its format 
based on the foot that its two 
main shareholders will be 
offering a similar format 
. nation-wide. 

If the authority does award 
the national Ucemceto UK-FM 
then perhaps it; should also 
consider re-advertising Melo- 
dy’s Loudon frequency.; 

This would not only. ' 
the dozens of London hopefuls 
- they will get no. other , 
z-htmcp to apply for a . licence 
before 1996 - but aiso show 
broadcasters and investors In 
the industry that the authority. 
plana to to QBITy'OUt thfi.bUSL 
ness of regulation in. a feir and 

■unbiased fashion.. .. . 

RobbEdan, 

managing director. . 

Montreux (TO ■ 

One St Paul’s Court, 

Moreton in Marsh, 

Oos OLS6 0ET, 


A minimum wage would Integration by 
hit investment and jobs other 01168 
in the real world 


From -Prof Douglas 
Me Williams. 

Sir, Lord Desai is right to 
draw attention (Letters, June 
6) to macro-economic influ- 
ences that have contributed to 
the high level of unemploy- 
ment in France. But he is 
wrong to argue that “minimum 
wages are incidental to. this 
outcome". 

• Contrary to Mr Tony Blair’s 
assertion (Letters, Jane 13), the 
latest DECS) report points out 
that the composition of French 
unemployment » shows xela-. 
thtely high levels of unemploy- 
ment' of youths and females' -r 
precisely the groups that might 
be . expected to lose jobs as a 
result of minimum wages. 

Lord Desai goes on to com- 
pound his error by asserting 
that "high wages boost produc- 
tivity by encouraging invest- 
ment". This may work in the- 
ory but in the real world 
excessive wages squeeze prof- 
its and reduce investment ami 
hence lead to lower productiv- 
ity. Those who can remember 
Britain in the 1970s will have 
noticed that the consequences 
of excessive wages and low 
productivity were high Infla- 
tion, economic stagnation and 
industrial anarchy. 

It appears from Mr Blair’s 
letter that the Labour party is 
using Lord Desai as Its guru 
for wages policy. Surely the 
experience of the economic 
chaos of the l970s has already 
discredited this approach? : 
Douglas McWilliams, 
chief economic adviser, 

cat 

Centre Point, 

103 New Oxford Street 
London WC1 

From Mr David ' Franklin. , 

Sr, your leader (June 3) on 
Labour's labour market was an 
.accurate assessment of fact. Mr 
Tony Blair (Letters, June 12 ) 
voices his objections but does 
not appear to understand that 
the reason for the fall in union 
mesabership is proof of mem- 
bers .not.vnshfag to be repre- 
sented by a onion. If it is an 
employee's “right" to be repr& 
seated by union,. it is equally 


From Dr A JH Latham. 

■ Sir, In your very sensible 
editorial on the North Ameri- 
can free trade agreement 
("Trading blocs and the Gatt", 
June 14) I was particularly 
struck by the co n cludi n g point 
that perhaps Nafta might be 
extended in the future to 
Include any country willing to 
abide by its rules. Would this 
not be a sensible alternative 
objective for Britain to aim at, 
should the political costs of 
European integration prove to 


his “right" not to be repre- 
sented by one. 

Mr Blair quotes an OECD 
report on France which claims 
that it found no impact on 
unemployment resulting from 
introduction of a minimum 
wage, but he fails to add that 
unemployment in France is 
hig her than in the UK. 

Whether the result of intro- 
ducing a minimum wage will 
result in 2m unemployed or 
0.5m is hypothetical but higher 
wages for Identical work or 
productivity will not keep the 
same number of people in iden- 
tical jobs and to say otherwise 
Is absurdly unrealistic. 

No better example of the 
mtioetS oT this view was dem- 
onstrated in' the House of Cum- . * 

mans on June 11 when Mr Joe rCp3X8.tl011S 
Ashton was supporting Mr 
Blair on the £3.40 minimum 
wage topic. He said: “McDon- 
airtu will be selling as many 
hamburgers after the mini- 
mum wage as they are now. 

The only difference will be that 
McDonalds employees will get 
a damn good pay rise and jobs 
win be exactly the same." 

If this were to happen, either 
the price of the hamburger will 
rise or fewer staff wfll be serv- 
ing them And if. the shadow. 

' chancellor subscribes to Mr 
Blair's and Mr Ashton’s views, 
the next time John Smith is 
. wined and fined in City board- 
room s, his hosts should ask 
■him if he agrees with them. If 
he doesn’t, he should say so. 

David Franklin, 

8 Wincott Street, SE11 


high a price to pay? 

A J H Latham, 
senior lecturer 
in international economics, 
University College of Swansea, 
Singleion Park, 

Swansea 

Slave trade 


From Miss Joan Newman. 

Sir, Has Mr AbkJlfl (Letters, 
June 14) reflected on the role of 
the Arab slave traders in pro- 
viding slaves to be shipped 
overseas? Since a number of 
Arab countries are, by an acci- 
dent of geology (their oil), now 
extremely rich, could they not 
be asked, either as reparations 
or humanitarian aid, to fund 
food relief for Africa? 

Of course, the west should 
help also, and I hope this 
might be by assisting appropri- 
ate economic development and 
population controL 
Joan Newman, 

Fed House, 

Ardgour, 
by Fort WtUiam, 

Scotland 


Competition in supply of energy 


Fax service ... 
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From. Mr Akdn Mongon. 

Sir, The European Confeder- 
ation of Industrial Energy Con- 
sumers OHEC), which repre- 
sents Industrial users of power 
and .gas and also industries 
which generate their. own 
power, & very concerned that 
safe, secure supplies of energy; 
be ensured to these industries 
at . tntornatifmany .competitive 
prices. Indeed, much employ- 
ment and economic growth 
depends upon this .being 
achieved, •. 

In our experience, we take 
the view that the existence of. 
'-consumer 7 choice is more likely 
to create the right incentives 
for efficiency, and we believe 


that this can apply to the gen- 
eration of electricity and to the 
supply of gas. - 

We thereby imply no criti- 
ciam of the current suppliers of 
the industrial companies affili- 
ated to our member federa- 
tions. But we 
believe that consumers 
have the option of being able 
to purchase, if they wish to, 
from outride their local region. 

We therefore strongly sup- 
port the introduction of third 
party access to the electricity 
and gas networks of Europe. 
Alain Mo ngon, 
president, ZFZEG 
U1IU3 ChaussM de Charterot, 

B -1060 Brussels . 


THE FACTS. 

AT £48.00, IT FIGURES. 


At last thereh a unique system to manage 
your life that combines a personal agenda 
with the specific needs of business people 
everywhere, by combining a diary with 
meticulously researched information that 
makes day-to-day planning simpler and more 
efficient. 

ItVi called the FT Personal Organiser and 
its price represents outstanding value. 

Just £48.00, in fact. 

THE FT PERSONAL ORGANISER - 
ALL THE FACTS TO HAND 

In a superbly crafted black or burgundy leather binder, the FT Personal 
Organiser - unlike many systems - comes complete and ready to use. There are 
five sections divided by FT-piak tabs. 

A fortnight to view Diary Section comes with a handy Foldont Planner 
to help you keep track of your comings and goings. 

An Information Section provides you with: • A UK Route Planner 

• Colour maps of the City and London's West End • Underground/Inter-City 
Routes • Hotels/Restauxants nationwide • Theatres, concert halls, cinemas, 
exhibition centres, car hire, airports and British Rail • Details of major World 
Business Centres • A guide to FT Statistics • World Time, UK and International 
Dialling Codes • Conversion Factors. 

There is also a fully-tabbed A-Z Addnsa/Telepbone Section to record 
details of clients, colleagues, friends and restaurants. 

A Notes Section provides ample room for jotting down ideas, addresses 
and phone numbers. 

An Expenses Section keeps tab of your income and expenditure: 

• Business expenses • Motor running expenses • Credit card records. 

Complete refill packs and a range of additional sections are also 
available. Ring 071-799 2002 for details. 

FT COLLECTION -AO UALITY PROPOSITION 

What we’ve shown here is but a small sample of the FT Collection, so 
why not send for the FT Collection colour catalogue and see for yourself? It is 
packed with many invaluable business essentials from diaries to document 
cases. Contact us now on 071-799 2002, or write to FT Collection, FT Business 
Information Ltd, 50-64 Broadway, London SW1H ODB, or send your business raid 

FIRST IMPRESSIONS THAT LAST 

All items will be doubly welcome if they are personalised with initials 
and/or surname in high quality gold blocking. This kind of personal touch 
enhances the pleasure and worth to the user. 

THE WORLD'S MOST APPRECIATED 
BUSINESS GIFTS 

Our business gift services include: 

• Gold blocking of your logo • Up to eight publicity pages In the diaries 
and personal organiser * Direct despatch to the recipients together with your 
compliments slips or greetings cards • Samples. 

We will even reserve your choice of FT Collection gifts if you are unable 
to finalise your list early in the yean 



LARGE ORDER DISCOUNTS 

■ Order 2B Items or more from the FT Collection 
and you wOl qualify for discounts of up to 25X. 

DISTINCTIVE GIFTS THAT MAKE 
GREAT COMMERCIAL SENSE 
Contact ns now on 071-799 2002 for more 
details on our business gift services, or write to 
FT Collection, FT Business Information Ltd., 

BO-64 Broadway, London SW1H ODB. 
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Pursuing more open markets in open skies 

Peter Riddell meets the US transport chief who will be having aviation talks in Europe 


M R SAMUEL Skinner, 
US transportation 
secretary, who will 
arrive in Europe this morning 
for three days of talks on the 
future of international avia- 
tion. is not a politician to talk 
in code. 

His message - delivered 
with the bluntness and distinc- 
tive nasal twang of his native 
Chicago - will be the urgent 
need to press on with liberalis- 
ation of airline routes across, 
and on both sides of. the Atlan- 
tic. 

In Vk years in office, Mr 
Skinner has built a reputation 
as one of the most effective 
members of President George 
Bush’s domestic team, tackling 
the Eastern Airlines strike and 
the Exxon oil spill in Alaska, 
as well as disasters such as the 
San Francisco earthquake. He 
is widely tipped to rise further 
in the administration. 

Talking in his Washington 
office, Mr Skinner stressed the 
need to build on the agreement 
reached in March after much 
hard bargaining between the 
US and Britain. 

This let United Airlines take 
over Pan Am’s routes to Heath- 
row Airport in London and 
American Airlines to take over 
some of TWA’s UK traffic. It 
also granted airlines from 
Britain greater access to the 
US. 

Mr Skinner is “optimistic 
that there are a number of 
countries, including members 
of the European Community, 
who want a more liberalised 
regime, who want to partici- 
pate in the US market, and 
who want to have a greater 
investment in. and a closer 



Samuel Skinner “optimistic'’ on further liberalisation 


relationship with, US nag- 
carriers." 

By tradition. trans-Atlantic 
routes and access have been 
negotiated on a bilateral basis, 
which Mr Skinner, finds “a lit- 
tle antiquated, though I can 
work within that". He is “not 
so sure there is a whole lot left 
in negotiations with the UK. 
other than, say, the general lib- 
eralised market. While we 
would like to have more carri- 
ers into Heathrow, that’s prob- 
ably not realistic either". 

Mr Skinner says he has 
always assumed that European 
countries eventually “will 
work something out where the 


EC will be negotiating as one 
unit". 

He defines his goal of liberal- 
isation as “open markets on 
both sides of the aisle, with 
everybody having the opportu- 
nity to participate fairly, with 
no restrictions whatsoever. 
Ultimate liberalisation would 
also include extensive foreign 
ownership relations between 
US and foreign flag-carriers, 
subject to national defence 
restrictions. That is, in general, 
the nay we do business in a 
number of other areas”. 

This year, Mr Skinner has 
reinterpreted existing controls 
on overseas investment so that 


foreign groups may own up to 
49 per cent of the equity of a 
US airline, though they are 
limited by statute to a maxi- 
mum 25 per cent of voting 
shares, and no more than a 
third of directors and officers 
may be foreign citizens. Sev- 
eral foreign airlines are press- 
ing for an increase in that 
limit, and Mr Skinner said he 
might take a position soon on 
the issue, which is being taken 
up in Congress. 

Congress, he believes, “is 
coming round to understand 
why we have to liberalise 
investment policy, why foreign 
capital is necessary if we are 
g oing to have competitive air- 
tines’’. These proposals partly 
reflect Mr Skinner's view that 
the US industry is still conva- 
lescent He believes many of 
the problems were caused by 
airlines borrowing too much 
money and leveraging their 
future. 

“They fell into the enticing 
leveraged buy-out environ- 
ment. The airline industry is 
so susceptible to changes in 
the economy that it is now 
obvious that it is more difficult 
to leverage transactions than 
in other industries. We have 
probably seen the last [North- 
west Airlines] for a while. 

“The overreaching [in the 
abortive] United case was 
pretty clear, the market deter- 
mined it was inappropriate 
and. as a result. United Air- 
lines is not in bankruptcy. 
There are some indications 
that if the deal had gone 
through, it might be In the 
same situation as all those 
other airlines that have over-le- 
veraged themselves." 


He believes several US air- 
lines will work their way 
through their problems by 
renegotiating their debt and 
leases, and will survive. 

He notes that some foreign 
□ag-carriers serving the US 
have had to call on their gov- 
ernments for big subsidies. “I 
think that probably will 
encourage and hasten, with 
some exceptions, the move 
towards privatisation of those 
airlines. Having seen what has 
happened to British Airways, 
they will be able to recognise 
there are some advantages that 
they ought to move on.” 

An immediate problem Is the 
state of business, which has 
produced record airline losses. 
Mr s kinne r believes traffic is 
“picking up, bat not as much 
as I would like. The problem is 
the yields (as a result of heavy 
discounting on fares). The 
load-factors are up, but the 
yields are not”. It is, he admits, 
a great time to fly. 

Attractive though the prices 
are, trans-Atlantic travel can 
s ttn be a time-consuming mar- 
athon. The difficulty is not so 
much security as the long 
queues which face passengers 
arriving in the US. 

Delays based on immigration 
are now “our biggest problem. 
The Immigration and Natural- 
isation Service has major prob- 
lems fin part because of a bud- 
get squeeze]. The airlines feel 
very strongly on it", Mr Skin- 
ner says, promising an early 
meeting with the US carriers. 

That cannot come too soon 
for those who have bad to wait 
two or three hours, or some- 
times even longer, to enter the 
US. 


EC business hit by civil servants’ strike 


By Andrew Hill in Brussels and David Buchan in Luxembourg 

EUROPEAN Community 
business was crippled and 
meetings on European political 
union disrupted yesterday as 
many of the EC institutions' 

25,000 civil servants began a 
two-day strike in defence of 
their salaries. 

A picket line of more than 
L000 strikers barracked EC for- 
eign ministers as they arrived 
for a two-day meeting on politi- 
cal union in Luxembourg. 

A trade union official said 
some European Commission 
departments in Brussels had 
shut down their computers and 
“aggressive pickets" had forced 
workers out of EC buildings. 

The strike had also affected 
Community institutions in 
Strasbourg and the EC’s small 
research centre in Italy, he 
said. 

Civil servants are striking 
for the first time since 1981, 
when a complex formula was 
introduced for setting EC staff 
salaries. They object to mem- 
ber states' attempts to replace 
the system, which expires on 
July 31 and is based on the 
average EC inflation rate. 

The proposed system would 
be based on the inflation rate 
in the countries where EC offi- 
cials work, notably Belgium, 

France and Luxembourg where 
inflation is comparatively low. 

Unions representing the civil 
servants agreed last week to 
boycott all EC- meetings yester- 
day and today, including 



Picket line: civil servants demonstrate outside the European Centre in Luxembourg 


today's meetings in Luxem- 
bourg of the European Free 
Trade Association and EC for- 
eign ministers. 

They allowed the part of yes- 
terday's foreign ministers' 
meeting devoted to discussing 
the pay formula to go ahead 
but the talks were inconclu- 
sive. 


Although ministers were 
expected to continue their dis- 
cussions last night, union offi- 
cials said the strike would not 
be lifted today unless there 
was a breakthrough. 

In Brussels, the European 
Commission, with 13,000 offi- 
cials, was barely ticking over 
on a skeleton staff of 140 civil 


servants on a “requisition” list, 
who were obliged to turn up, 
and others who came in of 
their own accord. 

Meetings in Luxembourg 
were also disrupted because of 
separate action by Belgian cus- 
toms officials who began a 
go-slow on the Belgium- 
Luxembourg border. 


US renews efforts on Mideast peace talks 


By Lionel Barber in Washington 


THE US Is preparing to step up 
pressure on Israel and Syria in 
order to break the stalemate 
over efforts to convene an 
international peace conference 
on the Middle East, 

Mr James Baker, US secre- 
tary of state, is reported to 
have selected Mr Edward Dje- 
rejian. US ambassador to Syria 
and an experienced Arabist, to 
strengthen his small team of 
Middle East advisers. 

If his nomination is con- 
finned by the Senate, Mr Djere- 
jian. a former National Secu- 
rity Council official, would 
supersede Mr John Kelly, assis- 


tant secretary of state, who has 
not been prominent in the 
administration’s efforts to 
bring Israel and Arab states to 
the negotiating table. 

Israel and Syria are insisting 
on mutually unacceptable pre- 
conditions for attending a 
peace conference, thwarting 
President George Bush's hopes 
of capitalising on the Gulf war 
victory by the US and its allies 
to resolve the Palestinian 
issue and the Arab-Israeli con- 
flict. 

The White House was partic- 
ularly upset by leaked reports 
of correspondence between Mr 


Bush and Mr Yitzhak Shamir, 
in which Israel's prime minis- 
ter ruled out a UN role in the 
conference and insisted on 
Israel's right to veto proposed 
members of the Jordan- Pales- 
tinian negotiating team. 

US officials described Mr 
Shamir's letter as an effort to 
use arguments over “modali- 
ties”. such as the UN role, as a 
means to avoid discussion of 
the details of a future settle- 
ment 

However, policy-makers 
within the US administration 
are working intensively on the 
shape and timetable of a peace 


settlement known as the “end- 
game". 

Mr Bush and Mr Baker are 
understood to have discussed 
some of these details during a 
strategy session at the White 
House last week. 

Both men also discussed the 
□ext tactical moves for per- 
suading Syria and Israel to 
attend a peace conference. 

The president may issue 
invitations to all parties, hop- 
ing that this would amount to 
an offer which no-one could 
refuse. Mr Baker is considering 
a further trip to the Middle 
East to narrow differences. 


Britain rejects EC treaty 


Continued from Page I 

embourg has now rewritten 
the Treaty's preamble with fed- 
eralist wording, which Mr 
Roland Dumas, the French for- 
eign minis ter, and Mr Delors. 
the European Commission 
president, welcomed. 

Clearly pleased to have 
struck a compromise with Mr 
Delors on the overall structure 
of the new treaty. Mr Jacques 
Poos, the Luxembourg foreign 
minister, claim ed his plan now 


reflected “the dominant ten- 
dency” in the Co mmuni ty. 

The foreign ministers also 
discussed: 

• Reducing the present 17 
Commissioners to 12. 

• Giving the European Parlia- 
ment the right of co-decision 
with the Council of Ministers 
but without squeezing the 
Council out. 

• Giving the European Court 
of Justice the power to fine 
states for not complying with 
EC law. 


Sterling under pressure 


Continued from Page 1 

confirmed that conditions in 
Britain’s high streets remained 
as depressed as at the start of 
the recession, prompting calls 
for interest rate cuts. 

The Central Statistical Office 
announced that May retail 
sales volumes fell by 0.3 per 
cent from Aprfl, to stand 23 
per cent lower than last year 
- the sharpest annual rate of 
decline for more than, a decade. 

In some sectors, including 


clothing and non-food goods, 
the recession was seen to be 
deepening. The Retailers' Con- 
sortium, which claims to repre- 
sent 90 per cent of the indus- 
try. said base rate cuts were 
needed to relieve trading condi- 
tions and rebuild consumer 
confidence. 

Mr Gordon Brown, shadow 
trade and industry spokesman, 
renewed calls for cuts and said 
the figures confirmed "the 
depth of the recession and the 
need For government action”. 


Bolivians 
protest over 
cocaine 
crackdown 

By Christina Lamb 
in La Paz 

BOLIVIAN peasants tried to 
mount a nationwide blockade 
of roads yesterday In protest 
against the government's deci- 
sion to use the army in the 
fight against cocaine traffick- 
ing. 

Union leaders in La Paz, the 
capital, said they hoped to 
block all main routes by night- 
fall and blamed a smaller- 
than -expected initial turnout 
of protesters on a “massive 
police operation”. 

In La Paz the blockades 
were impeding, not halting, 
traffic. Only In the metals 
mining centre of Potosi were 
any roads completely blocked. 

President Jaime Paz Zamora 
agreed last month to accept 56 
US military advisers to brain 
the Bolivian army in anti-drag 
tactics, as part of a $ 15m US 
military aid package. 

Many of the peasant farmers 
depend on coca leaf crops, 
from which cocaine Is derived, 
to survive. They dismiss gov- 
ernment assurances that the 
military will be sent only into 
the northern areas where the 
traffickers and processors 
operate, rather than the cen- 
tral Chapare region where 80 
per cent of the coca leaf is 
grown. 

Bolivia is the world’s second 
largest producer of coca leaf 
after Peru. However, in the 
past five years. It has also 
become the world’s second- 
largest producer of cocaine, 
after Colombia, and a main 
centre for trafficking to the US 
and Europe. President Paz 
agreed to the military involve- 
ment under US pressure, after 
an initially successful coca 
eradication campaign had 
begun to flag. 

Many Bolivians fear, 
though, that army involve- 
ment will provoke violence. 
Mr David Herrera, a peasant 
union leader in the Chapare, 
said growers were forming 
armed defence committees to 
protect their crops. 

The farmers’ blockade was 
scheduled for last month bot 
delayed after the government 
agreed to negotiate. No prog- 
ress has been made, however, 
on 60 demands, chief of which 
are more funds for the Cha- 
pare region and a government 
decree to keep the army out of 
the area. 

Attempts on Sunday night 
by the Interior minister failed 
to prevent union leaders going 
ahead with blockades yester- 
day but government threats to 
jail protesters seemed to deter 
many. 

A war far from being won. 
Page 17 
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THE LEX COLUMN 


BAA’s political 



Taking the long view beloved 
of BAA itself, it could be that 
the Gulf war came in the nick 
of time. Last year’s 4 per cent 
fall in pre-tax profits - ex- 
plained partly by the dip in 
passenger volume in the fourth 
quarter - makes the politically 
desirable point that there are 
risks in running an airports 
monopoly after alL Less desir- 
able politically is investors’ 
determination to view BAA as 
a growth stock. The shares 
have outperformed the market 
by 50 per cent since flotation in 
mid 1987. Judged by the cur- 
rent yield of 35 per cent - a 20 
per cent discount to the mar- 
ket average - there is still 
plenty to squeeze from that 
valuable asset base. 

Admittedly BAA is not yet in 
the firing line like water and 
gas. But a Labour government 
would hardly leave well alone, 
given the present scope to 
Increase dividends well beyond 
the rate of inflation. A more 
immediate threat is the MMC 
review in a couple of mouths 
time and the CAA’s actions 
thereafter. Regulators have 
been getting tougher of late 
and it would surely be a mis- 
take to assume that this one 
will be content merely to tin- 
ker around with a none too 
effective RPI minus X formula. 

Tut-tutting on car parking 
fees has already resulted in a 
minuscule increase last year in 
commercial income per head 
from that source, which goes 
to show that a new Act of Par- 
liament is not strictly neces- 
sary to extend price regulation 
beyond airline charges. 

Air traffic remains a growth 
business in the medium term 
and Sir John Egan looks the 
man to take full advantage. 
The shares in the next few 
months, though, could ride as 
much on his political as on his 
commercial skills. 

Sterling 

Aside from today's expected 
upward lurch in UK public sec- 
tor borrowing, the market's 
renewed punishment of ster- 
ling yesterday was curious. 
After afl, there is still no exter- 
nal sign of economic panic In 
the government or the Bank of 
England. 

There may be plenty of polit- 
ical uncertainty, but that is 
scarcely grounds for a sus- 
tained sell-off unless it is to be 
translated into premature 
interest rate cuts. All the evi- 
dence suggests that Is not 
about to happen, just as it did 
not when sterling had a previ- 
ous wobble last December. 

One might even argue that 
in focusing on interest rates 
the market has its eye on the 


FT-SE Index: 2£24 A (+1.7) 


BET 


Share price relative to the 
FT-A Ail-Share Index 
110 
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wrong balL On a longer view, 
buyers wfll be more influenced 
by the possibility of devalua- 
tion. This scarcely seems 
likely, given the unacceptable 
loss of political clout it would 
involve in the middle of torrid 
negotiations over European 
monetary union. In the shorter 
term, however, there is no 
denying that sentiment would 
be best helped by a sustained 
run of positive economic news. 
Unfortunately, yesterday's 
retail sales figures lent further 
weight to the case that if 
recovery is to be led by the 
consumer, ft may be a long 
time coming. 

BET 

The first set of figures from 
BET under its new manage- 
ment represents a slightly 
uneasy compromise. While the 
new chief executive is evi- 
dently zealous for reform, he is 
too fresh to the job to be able 
to specify the new strategy. 
Nor is he yet wholly free from 
the BET traditions of account- 
ing, best exemplified this time 
by the release to profit of £L6m 
in excess provisions which 
were never charged to profit in 
the first place. 

Above ail, BET is still wrig- 
gling off the hook of its own 
past rhetoric. The claim to be 
recession-resistant has been 
shot to pieces; the principle of 
cross-referring clients to differ- 
ent group services is open to 
question; and the group's abil- 
ity to generate cash, previously 
claimed in the teeth of the evi- 
dence, is now the key to the 
immediate future. 

Last year, despite a huge and 
unsustainable reduction in 
capital expenditure in the sec- 
ond half, net operating cash 
flow after tax and dividends 
was minus £94m. With net debt 
including auction preferred 
stock still at £520m, BET must 
either generate substantial 


f««th year or unload more 
businesses on to a buyers’ mar- 
ket 

Not that there is any ques- 
tion of BETT going under. The 
question in the market's mind 
has more to do with the secu- 
rity of the dividend. It on a 
very worst case, this year’s 
pre-tax profits were twice the 
pitiful £80m made in last year's 
second half, a maintained pay- 
ment would be only just cov- 
ered. On the assumption that a 
new cost-cutting management 
can do better, yesterday's price 
of 174p gives a yield of L0_2 per 
rant That may seem absurdly 
cheap in time, but the market 
will not be easily convinced. 

South Korea 

On the surface, Korea's 
move to open its stock market 
to foreigners looks like a des- 
perate attempt to prop up 
share prices which have fallen 
by nearly 40 per cent since 
their peak at the end of 1989. 
Tight money, political uncer- 
tainties and a faltering eco- 
nomic performance which saw 
a current account deficit last 
year for the first time in four 
years do not make a particu- 
larly attractive combination. 
That said, Korea remains one 
of the few emerging markets of 
any size to remain effectively 
closed and there is heavy 
pent-up international demand. 

The key question is one of 
timing. With exports now 
starting to recover and infla- 
tion set to peak at just over 10 
per cent, the fundamentals 
could look much improved 
when the market opens next 
year. Foreign demand could 
then outweigh the overhang of 
holdings by the government- 
sponsored market stabilisation 
funds which might be off- 
loaded into a rally. Investors 
wishing to position themselves 
in advance could consider buy- 
ing convertible or warrant 
issues in the Eurobond market 
But this Is still a gamble given 
the exorbitant premiums; in 
the case of the $100m Ramming 
Electronics issue, this now 
stands at around 40 per cent to 
the underlying equity. 

Lloyd's of London 

There may be something to 
be said for more generous tax 
treatment of reserving at 
Lloyds. There is much less to 
the argument that extending 
three year carry-back of losses 
to underwriters will restore 
confidence in the market The 
real problem is Lloyds’s 
reduced value as a tax shelter 
now that top rate tax is a mere 
40 per cent Only a Labour gov- 
ernment can resolve that one. 
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Essential to the economy is the smaller, 
high-growth company - and it has special 


FUEL FOR THE 
FAST LANE 

THESE EftvES focus on an Site 

of the business -world. The 
importance of the -.smaller but 

the 

Etflnp ri ac RevohuSon of the 
1980s. In the 1990s, such com- 
panies will be called on to fill, a 

larger oomo ra iti o ag are not.fkaoH 
bte enough to seek out. . : 

Tbeyare oftmcbaracteriaed 
by a apedal fetid of mao^emat 
neurial mamy i ■ i# Ji t 

have special capital 

which cannot normally be 
met by the stock -market -and: 
vduch are outside the scape of 
the banks. loresxnxz* capital fo 
dpfiiwd by Si as pennanezu and: 
long-cam capital hr the jam of 
share and Joan investmot in nn- 
ouoted c ony a nies . ft can unlock 
roe huge potential for growth 
which easts in the best manag ed 
independent companies . in 
Britain ■ and Europe. Snrh com- 
panies bareahvays oersted:' now 
there is more scope for them, and 
more scope for suchcaprtaL 
The starting pant of this si tp- 
piement is the conviction that the 
best independent companies con- 
tain precisely the «™i«i the 
talents for industrial innovation, 
which are needed iniodayhcnm- 
petitiue wadd. The roanagjfial 
and creative skOfa are there. They 
need the support of imagmame 
iiwritutiww provkCng 'capital in 
the right fipens. 

Investment mjmwI v nnch more 
than a question of backing harir 
mm start-ups.; — , important - 
though that is- The Ch ai r man of 
Britaink best known supplier of 
investment capital, 3i (Inresarra- 
in Industry), Sr „^ibn Cockney 
has put it this way: u Kesh ap- 
plies of equity capital are needed 
tt various stages m the life of axy 
dynamic company; when it 
expands or wfaen it has to be re*-: 
triictmed. companies can go 
“to the stock exthxri&T tw fimd 
their powA plMw. Smaller, ones 
can’t — yet it is often ri*- unwHw 
cos q p a ry that' is better able to 
identify growth oppot luo jtjc s n 
todays conditions/^ ' • 

. Small companies become big- 
get. Less wideiy : ac cep ted, 
perhaps, is the point - made 
trenchantly by the manag em en t 
writer Tom ftters on another, 
page - that, huger . c ompani es 
often ought to be divided info 
smaller, more realistic umtiL Thk 
process, too, req ui re s , die imagi - 
natireuse of investment capital. * 
The' Enterprise Culture that 
evolved in the 1960c umfafa 
most of the writing in this trap 1 , 
pigment. It is the. new breed of 
entrepreneurs — . 

owirer-maoarerc who came 'lb 
prreninence- during that decade — 
who are most obviously qualified 

to make investment cap&alwcdc- 
More afthem are esieigiiigfo the 
1990s. The articles mat follow 
describe how cap it al ca n beavafl- 
able to hrip ifaw realise their 
a mbitio n s . ■ 


financial needs 



ltal 9 a key 
to economic 




JTT IS diffirrilr to Mnu ii w the 
upsurge of entrepreneurial activ- 
ity which took place in Britan 
.during the 1980s occurring if 
businesses had been restricted to 
the use of cocuootional banking 


i or abandoned plans fora 
This scans Bkeiy 
to create a sustained intaest in 
the avaOahOity of imqooted 




The pre sent economic down- 
turn raay have taken some of die 
a the Bit e tyiie culture, 
there is no disguising the sea- 
changethat has occurred in atti- 
tudes to «>a i t in g or expanding 
businesses, and to raistnc funds 
to do so. - . . • 

An instinctive reaction of (be 
banks to recession W ' 
been to reduce Joan facilities. 
When 'the . uptu rn eventually 
comes, it seems Gkdy that the 
bankers will m mtm w to a 
cautious' approach which vnH 
once again create new. opportuni- 
ties far equbycapicaL 

However, renewed interest in - 
W fii l y capital ha* COEDe at tbe 

same time as t&enchastniait fell 
by many smaller oaoqianies with 
me stoat market. Some may have 



"The [90ps were an outstand- 
ing decade for Investment 
capital -and for. 31, as innova- 
tor* of many of the techni- 
ques for br ing i n g together 
capital on the one hand and 
entrepreneurial, ma mg e m e nt 
on the other. Wb foresee this 
highly effe c tive combination 
continuing to Yiark power- 
fully throughout the WOt" ' 
DAVID MARLOW 
CMe# Executive, 3L 


Supply of rnpit-nl in 
tbe UK. has two man tap roots. 

Distinction from the 
US model of 
venture capital 

one home grown, the other a US 
import* It was in the S30s that a 
Government c o ounher. chaired 
by Lard Macmillan first give a 
public airing to about 

what became known as the Mac- 

millan Gap. Smallw mmpani ftl 

iimH* to go id tbe stock 
exchange, which was equipped to 
meet ™ needs of larger corn- 
had difficulty in finding 
capital- Macmillan 
identified die gap in terms of 
amounts up to KOODOO in cur- 

gapled to th^areation in 1945 of 
IGFC — die Industrial and Com- 
mercial fi n an o Corporation — 
which became 3i, ana of a num- 
ber cf smaller providora of invest - 
mn» capital 

In America meanwhile “ven- 
ture' capital” flourished in -tbe 
hue 1950s and ’GO*, largely as a 
means of providing start-up 
finance to higb-tecbnology com- 
panies which could not raise 
fimdn fi oni the conventional 
sources. 

Iran the second half of tbe 
1970s the two streams came 
together US venture capitalists 
established oSshoots in Britain 
while die number of home-grown 
suppliers of what was usually cal- 
led ventre 
writ over the 

Members of the British 'Ven- 
ture Capital Association have 
provided £5.41 bn worth of capi- 
tal to more than 5,600 companies 
in the UK orer the past five 
years. Member co m panies are 
j- nilmaiv-ri to bare briped to fund 
companies employing a total of 
1J minion people. 

Although the US af> d British 
approac h e s to etyrify fin ance 
a ppeared to merge oaring the 
1980s, there was d bmchaiam cBt 
among business owners with the' 
short-term objectives of some 



venture c a pit al increased to 
: 100 mark. 


venture capitalists. Mature capi- 
tal, many felt, bad become too 
closely associated with short- 
term investmezas where tbe 
investee company was tinder 
pressure to weak towards an 
“coat”-' to sell ar float the com- 
pany Many venture capitalists 
aim uj Tcabse their investment in 
a company within three to fire 
years. 

Hus was the background to 
tbe derisio n by 3i in 1990 to 
describe itself in future as a sup- 
plier of ‘‘investment capita)’' 
ra thw rfwin ‘‘venture capital” to 
stress that it did not put pressure 
em its portfolio tmup im i M to pro- 
vide k "with an exit within a.pro- 
- determined rime_ It argued that 
the new lsbd merely re- 
emphasised the “hands-off” 
approach which it had tradi- 
tionally taken to its inv es t ee 
”"mnp«»niiw. 

At the start of the B90s invest- 
ment ca p i tal has been refined so 
as ip be applicable in a broad 
range of business situations. AD 

Long-term finding 
with no 

pre-determined ‘ewf 

could be characterised as “points 
of change” in a business* 


Illustration by ^folker Striker 


development. 

At the earliest stage in a com- 
pany* life “seed capital” may be 
necessary A little further down 
the road, stazt-up capital may be 
required to l»twv-li the business 
and sustain it throusdi the 
period of inevitable losses. Once 
die company is established and is 
making regular profits, develop- 


ment capital may be req u ired to 
help it finance entry into a new 
market, the creation of a new 
product range or the construc- 
tion of a larger factory A com- 
pany may aho opt to gro w by 
acquisition, so may need money 
to cany out its purchases. 

There are occasions when 
shareholders in a business want 
to withdraw some of the equity in 

New motivation for 
managers -the 
MBO and the MBI 

. the busoess. to meet them perso- 
nal needs. Other shareholders 
may big unwilling or tinahlr to 
take over the shares while outside 
buyers may be u n su ita ble. In 
cases such as th e se, the inv e sto r 
may provide replacement capital, 
allowing the shareholder to with- 
draw his funds without damaging 
the business. 

The deepening economic 
recession has increased opportu- 
nities for investment capital no 
provide rescue or rest ru c tu ring 
finance, to help companies sort 
out their difficulties. 

But dx most significant 
development of the 1980s was the 
growth in the popularity of the 
mannynmiil buy-OUt and, Imw, 
of tbe management buy-in. When 
managers realised that money 
was available to allow them to 
take over die ownership cf tbe 
business they bad been running- 
or to buy into another business - 
grasped tbe opportunity 
enthusiasm. Tbe market for 
smaller, consovarivety-fimded 
buy-outs re main s wry active 


THE GOVERNOR OF THE BANK OF ENGLAND, Robin Leigh-Ptemberton, 


reviews the evolution of the non-quoted capital market 


A vital industry that has matured 



SIXTY YEARS ago a govern- 
ment ~ c omm i tt ee considering' 
fin aw ftnH indmir y .chaired by 
Lord • Macmillan, identified a 
shortage in the avaflahJEty cf. 
capital to the corporate sector in 
amounts, of tip fo £200,000. Tins 
shortage became known as “the 
- Macmillan ' Gap” and amongst 
the fitetori ocusaderiri to be its > 
cause three stood out In particu- 
lar: the costs of undertaking a 
public issue of shares^ the tdme 
fllttpritifry of small issaes cf 
'skaaes;-'aiid the : need af.invest- 
stent managers to have a nsnir 
naim rize bcidmg for econcaM n c 
'reasons.-'": 

Itw«no^ however umSMS, 
dutt jnacricql steps w e re jaken, 
with thc fonnafiOB cf the Indus- 
trial and Ckwamcraal Fniuse 


Long^ermibvids 

■' : needed : ' 

Gotpocatian theJRtimoe 
C or p oratio p for. ■ Itxhariy-^FCI) 
was set up at dte asuxte timc The 
faimdi of IGPC inrobof the then 
Chanceflor oftbc'Es£eqba; Sc' 
John Anderson, and my pro--, 
-decessoq Lord Cattoy TCFG-nad ■ 
as Its siarehoMes .the , ‘magbr 
EngEsb and ScottBb iiQiis, as 
' weS os the Bank of Errand, ■ 
which was at that time stffl ’pa-: 
■ vatdy dwnecL -FCT was . ' aho 
‘ owned by the Barit, togiahiefwiih 1 
a range of insurance companies / 
and investment trusts The fcr- - 
ntarion of K3FC and FCT was nott 


enthusiastically supported and 
for several years maay wsdted for 
tbeirfeilnre. 

. During „dns period, howercq 
dte' primary rok of the banks in 
idadco to industry was to pro- 

vide ^KSt-tenn firapee for trade 
and ' working capital purposes, 
generally by way of overdraft. 
This sQowed both ICFC and K3 
todevefoprapkQyastheneedfor 
investment grew. 

. IGFC and IC3 became, in 

1973, Finance for Industry winch 
subsequently spearheaded the 
dcsdt^toXtotcrftbe United King- 
dom venture capital industry 
finance for Industry 
hew: approadm to 
finance-tor «ampfediroa§h the 
use and devrit^xnem cf indust- 
rial adnSen '<and dndopnrat 
“ In ad^tion, , there 
management buy-outs 
i ham become so. 
that Iasi autumn saw the 
tion of fte successful 
'Inr 3i - successor to ICFC and 
K3 - ofin -lOOOdi MBO- 
- Thus the ycnhve 
industry can now be sad ib 
matured. Si-remains by for the 
JaqjKt pIayer in the UK, bm^ it 
~ farm rnttsse 'the 

Jfeitish \bmne Caaai Assocfo-. 

. tkn if n which, the tor Tbnv 
■ Lcwenz pbyed such an mmortanr 
mie^. and indeed with vduch the. 
Bank fnsjand.was sffda &>r 
srfv invekea) now "has ow 120 
M htstos. Tint is all a "very 
fer ci^r fitm wbro 3ft two 
iooe i M edeceraort came into 



hope will provide them with 
fresh impetus for growth as the 
economy reepwts. 

Current economic conditions 
therefore prese nt the venture 



The Bank: a .vital role In 
for KTCtofmthe 
“Macmillan Gap.” . 

The often frenetic activity of 
recent years has of coorecpasscd; 
the opportunities for MBOs hare 
l e ss en ed, not because tbe indus- 
try hag had difficulty ut obtain- 
■ mg funds, but because die num- 
ber 'and quality of app B caa ori s 
hare; I- understand, mazkedty 
rimprusbed - in' . the bat - few 
months. N e v e rth ele ss, the cootri- 
botioo made by MBOs, wbethcr 
should not be 
many - cotn- 
peaks bare been invigorated 
through MBOs, jand mk has 
stood them in good stead in tbe 
more difficult economic condi- 
tions which they now face- And 

despite ^the'^ slowing down in 
MBQi activity I still espoet that 
there will be a' aigmficant num- 
ber of MBOs fiom distressed 
oonqiames ibis yeac which I 


nzresunent 
• with a number of < 
addition to tbe lower 
i of activity which hare led to 
reduced opportunities in lever- 
aged buy-crata and huger MBOs, 
flotation, often in the past the 
occasion fa venture and invest- 
ment capital to be recouped, is 
virtually a dosed channel at pre- 
s ent. However; such challenges 
also provide opportunities. It 
remains to be seen whether the 
industry is lean, fit and fie rible 
r-nrttah to react eflectiveK 
Dev^unems are occurring all 
the rime and tbe recent trend 
towards venture capitalists mak- 
ing investments in smaller quoted 
conyaiiies is an interesting ex- 
tension of their more tr aditional 
jnKry of retaining investments in 
companies after they become 
. quoted. 

Into Europe— and 
Japan 

Looking further a h ea d, I tun 
sure that the industry will con- 
tinue' to fage stronger ties with 
Europe as markets in tbe Vifcst 
develop further and those 
Eastern Europe begin to 
Indeed, investment in 
BVCA members in 
increased by HO per cent to. 


to grow. 
1990 by 


maKon, £ per cent of tbe total 
UK veosxxre capital investment. 
Further afield, the way ahead is 
kss dean links with Japan may 
grow as the importance of Japa- 
nese industry and tbe resulting 
wealth available for arrestment 
make themselves increasingly fidt, 
and it may be necessary tor [be 
i n vestment capital industry to 
fo rm an A develop links with that 
country Outside these centres, 
however, die UK industry has 
had little invohement with other 
redans or cotniries: this seems 
to be largely the result of cultural 
differences and might therefore 
be difficult to overcome, but 
equally they suggest there are 
still new fields for expansion. 

Some stiH ask, eves 60 years 
since the “<fiscwery” of “the 
Macmillan Gap" ana the subse- 
quent development af a strong 
investment capital industry in 
the UK, whether the gap has in 
fret been filled. No doubt there is 
a sense in which there will always 
be gaps, in that some _ 
and co mpan ies wOl find it 
cult to raise finance at a juice 
they can af ford. But if we 
fram i ng the p rohWnc identified 
by the Macmillan Committee, 
we hare made enormous prog- 
ress. There are now more means 
avaDable than ever before of satis- 
fying funding needs, and I hope 
very much that the industry wiB 
continue to adapt, as k has in the 
past, to r hanging mnilitiim and 
requirements, so allowing it to 
continue to prosper throughout 
the rest of this decade. 


despite tbe fell from favour of the 
larger; more speculative deals. 

The growth of the buy-out 
underscored a rignrfiram shaft in 
the target market for providers of 
capicaL The enterprise xevolutioo 
did not depend on persuading 
the lone invanor or the eccentric 
entre pre neur to start up in busi- 
ness. As the 1980s progressed, it 
became dear that the professio- 
nally trained manager employed 
in a big company bad a for better 
chance of succeeding when he set 
up m business on his own than 
someone who fitted the popular 
conception of an entrepreneur. 
But he, or she, must first be per- 
auaded.to leave, the safety, of the- . 
bigger company. 

As tbe providers of capital 
bare refined their methods, so 
the businessman or woman look- 
ing for finance has also became 
more demanding, prepared to 
around and to compare 
! offers of capital packages. 

Investee companies 
learn how 
to shop around 

After a d e cad e of strong 
growth, the raiture and invest- 
ment capital industry entered a 
period of consolidation. Some of 
the marginal players hare with- 
drawn from the market while 
those that remain hare had u> 
devote more time to helping their 
portfolio companies oome 
through the recession. Neverthe- 
less ttds type of capital seems 
assured of a permanent and 
growing rede in tbe financing of 
Britishujdustry 
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3i OFFER YOU 
THEIR VISION 


Uoday's economic turbulence creates opportunity. Now is tbe time to seize 
it. If you are looking towards a management buy-oui, 3i chare your enthusiasm. 

The buy-out process can be rough, but after haying completed over 1,000 of 
them, 3i can offer you tbe know-how you need to sail successfully through yours 
and beyond. 

3i has tbe capital and depth of experience to help keep you on coarse well after 
your buy-can. 

To find out more, or to discuss the buy-out you foresee, return tbe coupon 
below or call 3i on 071-928 7803. 
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INVESTMENT CAPITAL: THE SCOPE 


JUNE 18th 1991 


How do you approach an investment capital company? 

Funding growth - investor 

more funding? Will a*banM)i 

■ . providing additional working 

and management must jSmsm 

_ _ _ • • _ tors will explore when proposi- 

talk the same language a coming together of rwa sides, 

investor and investee, in a rela- 
tionship which could continue 
for mam- yean*, and ideally will 
prove satisfactory and harmo- 
nious to bach sides. 


INYESTMEN l capital is about 
business growth, and it comple- 
ment* bonk lending to till a drt- 
feicnt need. It atac nuute> that 
businesses using it - which can 
range from the smaller company 
through medium- sized to w»v 
substantial companies - an: not 
relying entirely on one source of 
capital. 

Basically there an: «wc ele- 
meut-s to invesimciu capital: 
share capital and iong-tetTu loan 
capital. It fa important to match 
the hinds invested today with the 
anticipated needs of the business 
as h grows. An important part of 
the case for inreodudng equity 
capital is that ambitious plans 
for expansion can be brought 
Fomairi, possibly by years. 

Hav. do you approach on 
equity investor? \cu. as a puten- 


tiai iiv.es tec company, hate your 
ideas about what you want. 
Investors have their ideas. 

A fimul Business Plan is not 
necessary in the first approach 
ic a provider of investment capi- 
tal. but the directors should be 
ready with answers to questions 
like the following: 

The secret: people, 
people, people 

• The product and the market. 
What is the company's stra- 
tegy? Is there evidence that 
ihr proposed growth will pro- 
vide something that customers 
will want to buy - and that 
they cannot equally well buy 
elsewhere? Do you know 


how competitors wiii react? 

• What about the management 
the investor is being asked to 
back? An old raying in the 
investment capital industry is 
that there arc three main fac- 
tors in deciding whether to 
invest in a project: people, 
people and people. 

•Is the management tun: 
aware of its weaknesses as weli 
as its strengths? 

• Operational details. Is then: a 
dear picture of the premises, 
plant, sources uf supply and 
distribution arrangements 
required if the growth plans 
go alicad? 

• Financial and production fore- 
casts. On what assumptions 
have ihc forecasts been based? 
Have risks been assessed 
realistically? 


Hi-tech start-ups present financial backers 
with a challenge but in the right hands 
they give Britain a head start, says Paul Gregg 

Save the family silver! 


HICH-TECHNOLOC-V start-up 
companies seeking ail investor 
who understands them will, 1 
believe, find du. investment capi- 
tal companies more sympathetic 
than the bonks. The recession 
has meant that the number of 
potential entrepreneurs coining 
forward to start dieir own com- 
panies has slackened oft. Manv 
of them prefer the safety of hold- 
ing on tc a salaried job in a Large 
company at least until the .situa- 
tion' improves. They will come 
forward when they feet the sftua- 
tion is right for them. 

(jnfottunateh, technology is 
still largely misunderstood and 
undervalued by some sectors of 
the financial community This is 
a uagedy because it is a money 
earner for the country 

today, ihwv is little room for 
the ■'me-too" company, offering 
similar products and services tc a 
thousand other companies. Sec- 
tors of the market are already 
overcrowded and having a tough 
time without adding to the list. 
Typical examples ore the printed 
circuit board manufacturing and 
contract assembly sectors. 

What kind of ideas are inves- 
tors looking for? Certainty not 
"blue sky" ideas that consume a 
iot of money at the design and 
development stage, and then offer 
no certainty of taking off once 
they roach the market. The press 
is littered with such stories. 
While the driving force today is 
financial tathei than techno- 
logical, your idea should attempt 
to many both. 

If is important to begin think- 
ing about tin: market you want to 
be in before concentrating on the 
product or service. Product life 
cycles are shrinking down from 
years tu iiKinihs in some inst- 
ances. So the long-term viability 
of the business is the first con- 
cern. 

An investor wifi look at the 
people involved first and fore- 
most. It is important to ensure 
that they are capable of taking 
ideas and turning them into suc- 
cessful businesses. In the case of 
a management team, it is vital to 
get the mix of skills right. Not 
everyone is gpod at every aspect 
of technology and business, but 
many an? good at one or the 
other. 

•'Many people underestimate 
the process of investigation 
which must he undertaken before 
an investment capital organisa- 
tion is able to invest," explains 
Jane Crawford, local director at 
3ik Thames Vklley office. "This 
may linobe. anything from an 
analysis by 3ik Industry Depart - 
meat to the resolving of inteUcc- 


tual property rights mailers 
before a company or project is fit 
for investment.’' 

In the case of the Thames Valley 
ofi'ice this due diligence has paid 
dividends with a string of good in- 
vestments including Auto File, 
Research Machines, Oxford In- 
struments and Logical Networks 
making up over a third of its in- 
vestments in hi-tech companies. 

The entrepreneur or manager 
of a potentially viable project 
iboking for an investor should 
have little difficulty in finding 
someone ready to listen to a 
proposition. 

The first step is to have a busi- 
ness plan. This need not be a 
kngthy document, because It 
provides the framework onk It 
can be flcsiied out later. A state- 
ment should identify the oppor- 
tunity, together with a projection 

A balanced board 
with proven 
financial expertise 


for sales growth, plus the size of 
the existing market, and who else 
is in it 

One of the major obstacles to 
binding could be evidence of a 
weakness when it comes to finan- 
cial matters. Most successful 
start-up companies have a 
finance director on board. 

Patent registration should be 
incorporated into the business 
plan. This is particularly impor- 
tant if the company is going to 
operate in the export market. A 
company should also seek to 
license iu technology outside the 
UK as a way of gaining accept- 
ance. Licensing gives customers 
confidence that, even if you dis- 
appear, they- will be abfe to get 
the product from elsewhere. 

Jain: Crawford says: “Often a 
young company can spend too 
much time perfecting a design 
wium it should be thinking of 
licensing the design, and moving 
onto the next product. While 
they die unking on their design, 
a competitor with larger 
resources comes along and beats 
them to the market - often with 
an inferior product." 

A recent example of 3ih sup- 
port for gpod design is a product 
called Pajx-rtalk. "It is the first 
write-on-screen unit to be 
designed, produced and financed 
in ine UL_ it is being made by 
the Cheshire-based Eden Croup. 

The product is the brainchild 
of director Stephen Randall, and 
it took less than two years to 
develop. Production is about to 


be licensed to a major computer 
manufacturer, it comprises an A4 
binder-sized pad with an electro- 
nic pcndL The user writes 
directly on the screen to correct 
or annotate the text. 

This is a major benefit to the 
busy executive who has not 
grown up with personal compu- 
ters, or who does not want to be 
bothered with learning how to 
use them. That may sound 
unusual to many people, but 
there are large areas of toe work! 
that are still computer-illiterate. 

Eden believes that there are 
ultimately 30 million potential 
users of Phpcrtalk worldwide, 
and it is planning to license the 
technology and complementary 
software either ar a complete 
package Of separately to a range 
of manufacturers. 

Unfortunately when a young 
company docs stumble or go 
under, more often than not it is 
the fauit of the management team 
who foil to spot the danger sig- 
nals early enough- But equity 
investors have mote experience 
today of spoiling problems long 
before they arise. 

In the case of Eden Design, 3i 
recognised Stephen Randall’s 
excellent technical and creative 
skills, but saw that he had less 
commercial experience. However, 
3i was already in touch with busi- 
nessman David Crisp, who was 
looking to start up his own 
company, and introduced the 
nr omen. 

David Chccsman, director of 3i 
responsible for hi-tcch, says of 
David Crisp, who became Edenk 
managing director “His interna- 
tional management experience, 
in the oil, computer graphics and 
CAD/CAM industries, combined 
with Stephens expertise, resulted 
in a more substantial manage- 
ment team.’' 

it Is important that an 
investor in high-tech should have 
experience in matters such as 
design overrun costs and pro- 
longed hand-over periods in the 
case of capital equipment. 

The growth of small to 
medium-sized enterprises is a 
corners lot te of the European 
Community’s strategy in technol- 
ogy The Department of Trade 
anil Industry already recognises 
that foot through its financial 
support schemes. 

High-tech start-ups are impor- 
tant, not only as a source of job 
creation - they also help Europe 
sell iu> products on the world 
market. In a sense they are guar- 
dians of Europe's family sifter: 


Paul Greg 

Electronics Iti 


is im the staff of 
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Jonathan Ward puts the big deals in perspective 

No more gung-ho MBOs — but 
managers still do buy out 


Getting the right mix 
of debt and equity 


Company directors, therefore, 
should for their part have a list 
of questions to put to potential 
investors, for example: 

• How quickly will the investing 
institution be looking to get 
its money back? Da its aims 
match yours, on matters like 
selling the company on, or 
going public? 

• What is the investors policy 
on the constitution of the 
board? No investor is going to 
put up capital ana forget 
about it, but different institu- 
tions have very different philo- 
sophies about their day-to-day 
or wcek-to-uvek relationship 
with management. Some 
investments are based on what 
is, relatively speaking, a 
“hands off* policy; others are 
very much “ hands on.” 

• What will the monitoring 
demands be? Are they 
appropriate to your business? 

• What is the policy on future 
investment? Some investors 
may put a ceiling on what 
they would invest ui any one 
company, or any one sector: 

• In general - how helpful, 
friendly and accessible wiii 
the investor be? 

The institutional investor 
expects to see a fair return on its 
money The capital package will 
be structured so as to achieve 
this in a way which, it is to be 
hoped, will also be fair to the 
investee company Some of the 
packages can be very complex, 
involving ordinary shares, 
various forms of preference 
shares, debt (in the shape of 
longterm loan capital) and mez- 
zanine finance, which as the 
name implies has some of the 
characteristics of equity and 
some of debt. 

The reason a business seeks 
capital is not only to grow but to 
do so profitably But if the pro- 
ject - whether it is a business 
start-up, or restructuring as in a,, 
ma n ag em e n t buy-out, or organic ; 
growth, or growth by acqui si tion 
— invokes servicing a vast loan 
debt, profits can be seriously 
endangered, particularly at a 
time of high interest rates: com- 
panies which have recently 
experienced difficulties hate 
tended to do so not because of 
introducing new share capital, | 
but because they were unab l e to | 
finance their debt. With the ! 
knowledge that finance, in the 
form of a mix of shares and 
long-term loan capital, can be 
ovauahle for a worthwhile busi- 
ness venture, directors can plan 
an expansion programme more 
confidently 

The money is there - fix- 
talented managements with 
sound ideas and the drive to see 
rVwm through. Bringing in on 
institutional shareholder is a 
possibility always worth investi- 
gating by the board of on ambi- 
tious independent company 


, IF ANYTHING captured the 
gung-bo mood in the financial 
markets of the late ©80s it was 
the boom in buy-outs. MBOs 
epitomised the Thatcher years. 
They proved to politicians at 
least that British management 
could manage, that in the right 
climate it could be entrepreneu- 
rial, and that even unadventurous 
executives could be persuaded to 
take serious financial risks pro- 
vided the rewards were worth- 
while. 

The management buy-out 
boom was a public relations 
dream foe private e nte rprise. 
Small companies with potential 
were liberated from toe scak 
bureaucracy of large organisa- 
tions. Management was given 
freedom to manage. Appetising 
equity packages promised mas- 
sive rewards for successful mana- 
gers. Share schemes promised to , 
share the rewards with 
employees. .-\jk 1 the banks, so 
often criticised Ire failing to back 
industry, fell jw each other tu 
provide . loans to ouck up the 
equity to make the whole thing 
possible. It seemed for a time to 
be that mathematical impossibil- 
ity - a game where every partici- 
pant was a winner. 

But that was then and this fa 
now: Today the Prune Minister 
has changed, and the spirit in the 
financial markets has changed 
too. It is a long time since a man- 
agement buy-out caught the 
' imagination of the financial press 
and the perception in (he coun- 
try; if not in the City, is that the 
movement was ephemeral - no 
maze than a passing fashion. 

If that were true it would be a 
pity Underneath the bype and 
with a generous discount for 

Less debt means 
greater 

financial stability 


exaggeration, management buy- 
outs were undoubtedly one of the 
most positive forces at work in 
the British economy And happily 
they still arc. The size and value 
of management buy-outs may 
have changed in the past two 
years, but the principle is still 
alive, and the seeds of tomorrow!! 
success are still being planted. 

But the froth has been blown 
oft An examination of statistics 
produced by the accountants 
KPMG shows that the recession 
has 'brought three c h a ng es. 
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A very large proportion - over a third - of the management buy-outs carried out in the UK have 
been funded bv 31 capital. The thousandth 31 MBO, at Holden and Brooke, an old-established 
MandHs>e -.vamifaeturqr of hydraulic pumps, took place last year. The leader of the MBO team. 
Bob Sytr.ms, is seen here with the Chairman of 31, Sir John Cuckney 


ag^nent buy-outs and buy-ins 
with a value of between £10 mil- 
lion and £250 milli on. This 
figure jumped to 69 fix - 1989 and 
then foil back to 56 for 1990, a still 
highly respectable total by any 
historic yardstick. But the total 
value of the 56 MBOs and MBIs 
in 1990 was almost 25 per cent 
less than the amount spent in 
achieving the rather lower total of 
50 deals in £88. 

Where you really see the 
change of mood is in the bigger 
deals, billed by KPMG as being 
over £250 million, and separately 
in the deals which seek to take a 
previously quoted company pri- 
vate. The number of large MBOs 
and MBIs involving non-quoted 
companies fell from five in B88 
to three in 1989 to one in 1990. 


Among quoted companies, in 
1989 the stockmarfcet was enlive- 
ned by . the dramatic struggles for 
control of Gateway, the super- 
market diain, and Magnet, the 
building materials group. These 
were the most spectacular two 
out of 12 quoted company deals 
worth in total £3.8 bulion. But 
last year was dull. There were ■ 
just tour quoted company deals 
worth in total £170 million and 
the names -.Saga, Baileys, W 
Alexander and Andrew Lloyd 
Webber* Really Useful Group - 
were hardly the stuff of financial 


The real change in recent 
times concerns the wfllmgoess of 
the banks to finance the big higb- 
prttfiie buyouts. They have pain- 
fully re-learned once again that 


A NANAfiBiENKOtmiOLLfD MBO. 

(An imaginary case as it mtyftt be funded by 3L) 
Buy-out of XYZ Ltd from Its parent group ABC pk. 


Today’s buy-outs have less debt 
and sue therefore more stable 
financially. The vendors’ expecta- 
tions arc lower and prices are 
therefore more realistic, and the 
general malaise of British indus- 
try means that there are some 
genuine bargains to be found, 

. though some, sadly only come 
when the parent company is in 
receivership. It fa perhaps typical 
of the British, however, that while 
the collapse of Coforolf received 
massive press coverage, the revi- 
val and continued prosperity 
under a management buy-out of 
Denby, one of its subsidiaries, 
received barely a mention. 

JRrrrirors today take a much 
more positive line towards man- 
agement buy-outs. 

It may come as a surprise, but 
buy-out ' deals last year though 
smaller in cash terms, are still 
almost as numerous, even after 
the recess too had bitten. In 1988, 
for example, there were 50 man- 


FIHANCE REQUIRED 

Purchase <rf KM% equity of XTZild 


Perdtase of freehold property from ABC pk 


Costs of buy-out 175 

Additional working capital .500 

tad requited - V25 

FINANCING SCHEME 

Haugewnt - 664% of ordiiatydiarB 200 

Fran 3i~3J-3% of “A" onfiiaty stares 100 

- radeeunUe preference stare 500 

-term low 1JOOO 

Sauk Inline M25 

W2S 

The nanagaiKffl, tawing amnutted QOQjOOO of their personal resources, omrol 


Bin the gearing is onfy 2.7 tmies (£2.(25^000 dmtted fay £BO0JMO of sfmc c^rital). 


there are no free lunches. Magnet 
and Lowndes Queens way are 
examples of investments which 
were not successful. 

It fa also wrong to think, 
because some of the bigger buy- 
outs dearly over-stretched them- 
selves, that all buy-outs are in 
trouble. 

A study of a sample of the 
thousand buy-outs in which 3i 
had an interest presents a quite 
different picture. It found in a 
recent survey that 46 per cent of 
MBOs reported an increase in 
employment since the deal, and 
only 21 per cent a decline. It 
found too that 37 per cent 
reported substantially increased 
profits, 29 per cent moderate 
increases and only 16 per cent a 
fall in profits. 

But success does not necessar- 
ily change sentiment in the shore 
term, ami it is easy to see what 
happened to the structuring of 
new MBOs as the banks turned 
off the tap. 

In the Later half of 1989, equity 
had accounted for only 15 per 
cent of the typical £10 million- 
phis buy-out, and the average 
gearing was 5.9 times. By mid 
1990 the equity share had risen to 
25 per cent and gearing slipped 
to three times. But by the second 
half of 1990 the typical deal had 
35 per cent equity and gearing of 
just IB. 

Bat this fa still a far cry from 
the witty comment from Jon 
Moulton of Schroder Ventures 
that 1991 would be the year when 
the buy-out funding industry 
became mature - le “ sh ru n ke n 
and shrivelled.” Iferbaps, more 
rea lis ti c a ll y this year ts one to 
separate the men from the boys 
in the industry There are good 
deals to be done but the teat, in 
the words of Colin Matthew of 
the Bank of Scotland, will be 
whether lenders will still be able 
to spot a good deal when it fa put 
in front of them. Not for the first 
time in the City fortune will 
favour the brave. 


Jim Levi assesses one route for divestment strategy 


MBIs - and 
now BIMBOs 


WHEN Lord Hanson acquired 
control of Consolidated Gold- 
fields in the autumn of 1989, one 
of bis first moves was to sdl the 
loss-making ARC Construction 
to NeQ Ashley in a £6.2 million 
management buy-in. 

Within a year Ashley and his 
team had achieved a dramatic 
turnaround in the fortunes of the 
company now renamed Araej' 
Holdings, despite the construc- 
tion industry*; deep recession. 

MBIs are a at as prevalent as 
MBOs - them wore more than 
four buy-outs for every buy-in in 
1990 - but they are now firmly 
established in Britain as a way of 
selling companies and enhancing 
shareholder value in large groups 
by divestment. 

’ In effect the Ashley approach 
was three ports a buy-in and one 
part buy-out This Idea d of man- 
agement from both within and 
outside a company can increase 
chances of success in negotiation 
with the owners and in arranging 
the necessary package of invest- 
ment capital. 

The combined MBO/MBI - or 
BIMBO as it has been dubbed at 
3i (Buy In Management Buy 
Out) - often means not only 
easier negotiations but also a 
stronger team. Access to existing 
managment gives the buy-in team 
a much clearer idea of what they 
can expect to acquire and it gives 
the incumbent management 
every reason not to rake their 
eyes off the ball while their com- 
pany is being soki. 

The buy-in phenomenon 
began to take off in the unquoted 
sector uf the market in 1968. In 
the early eighties there had only 


been a handful of private buy-in 
deals each year. But by 1985 the 
number had grown to 23. Two 
years later the numbers doubled 
to 47 and doubled again in 1988 
to 85 and reached a peak of 118 
17 1989. Even in fast years reces- 
sion there were 93 MB I transac- 
tions in the unquoted sector 
worth in all just under £550 mil- 
lion - itself a record. But reces- 
sion has certainly put an end to 
some of the more spectacular 
quoted company buy -ins. 

The MBl concept encompas- 
ses everything from Sir James 
Goldsmith’s abortive Hqyiake bid 
for BAT Industries through other 
major deals like the Ftem bridge 
takeover of DRG, the Isosceles 
acquisition of Gateway and not 
forgetting the pathfinder Pater- 
noster bid for LlC Woohuorth 
I Kingfisher) back in 1982. Sue fa 
major deals are now right out of 
fashion and likely to remain so 
until the economy becomes more 
buoyant. In 1937' there had been 
43 buy-ins of publicly quoted 
companies. In £990 there wen: 
just 14. 

What has been notable in the 
harsher climate uf the past 18 
months has been the resurgence 
uf buy-ins of divested subsidiaries 
of major companies. Professor 
Mike Wright, head of the Centre 
for Management Buy-Out 
Research at Nottingham Univer- 
sity. notes that II of the largest 25 
buy -ins on record fane arisen in 
this way: not ably the 1 186 million 
buy-in of Jarvis Hotels from 
Allied Lyons and the purchase of 
Hamleys from the Burton Group. 
This trend combined with the 
continued steady growth in the 



John Shannon, eat Laura Ashley executive, carried out a management buy-fa of the Country 
Casuals retail chain from Coats Viyelta for £13 million in 1989. 


volume of more modest buy-ins 
has produced the record year for 
MBls in the unquoted sector at 
£550 million for 1990. 

Research by 3ik Buy-In Unit 
shows that 52 per cent of its 
MBIs target family companies. 
And it is apparently a misconcep- 
tion to imagine that mast buy-ins 
ore turnaround situations. 

frustrated managers 

Usually in the family business 
there fa simply a succession prob- 
lem. There is also frequently a 
reluctance u sell to competitor s 
and an even greater reluctance to 
sell to an acquisitive publicly 
quoted conglomerate which 
might close iot plant down and 
move the operation elsewhere. 
Family shareholders tend to pre- 
fer their company in remain inde- 
pendent ana locally based, lb 
many it is important to them that 
they retain their {dace in the local 
community — and that someone 
will still buy them a drink down 
at the golf dub! At 3i they say 
some owners will sdl their family 


business for as much as 30 per 
cent less to someone they fed 
convinced will look after the 
company^ long-term interests 
and Wp it independent. 

Tbr the manager carrying out a 
buy-in, a locally struck deal Iras 
attractions. As they put it at the 
3i MBZ Unit, if toe manager is 
not careful he can spend half his 
life cm the motorway 

Behind the growth in MBIs of 
both private family businesses 
and offshoots of larger com- 
panies are a number of influ- 
ences. One is the frustration of a 
number of prospective manage- 
ment buy-out teams who had 
been outbid for then- company by 
a trade buyer. The entrepreneur 
rial touch paper has by th*n been 
weQ and truly lit, as they say at 
the MBl Unit. The managers 
could start up a business, but 
drat is risky Tne choice fa » buy 


Research by Professor Wight 
and his team at Nottingham gives 
some ddk indications of what 
makes a successful MBL They 
surveyed 59 MBl teams during 
last. year and their findings sug- 


gest that smaller buy-ins per- 
formed Jess wed than larger ones. 
In the case of buy-ins in public 
company efivesunents, only 38 
per cent were operating below 
their planned profits target while 
in the case of buy-ins of unquoted 
companies the proportion of 
. thov below their profit plans 
was over 60 per cent. (3i suggests 
that a possible explanation is rhnt 
when large-company managers 
buy into a smaller company ihcv 
are not immediately at home with 
die new environment.) 

The findings also suggest 
there is Ereouently a buy-out de- 
ment in the buy-in deal, rather an 
“insider” becomes part of the 
team or someone in the buy-in 
team has special knowledge of 
the target company The survey 
showed 59 per cent of the sample 
had such special knowledge and 
20 per cent of them had pre- 
viously been employed by the 
company 

The m MBl Unit experience 
suggests the typical MBl team 
spends a year searching far the 
right target, “and then spends 
seven to ten years running ft.” 
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It is a sad fact but true that a short-term view can prove short-sighted and can leave 
everyone short-changed. Just when a little faith and a steady hand are all you 
require^ defeat is snatched from the jaws of victory. The reason Si’s business is 
investment capital, rather than venture capital, is that we take a long-term view. 
Unfortunately,not everyone is willing or able to do this. 

Whether you want to buy the company you work for, buy into another company or set up 
your own business, success is rarely achieved overnight. Since @ was established 
over 45 years ago we have always taken a long-term view of our investments. 
We know full well that long-term commitment gives your business its greatest 
chance of success. 


we are able to take this long-term view because of the spread and scale of our. 
investments and our understanding of business. It has proved very successful for 
many people and as one of the worlds leading investment capital companies we 
are more than happy to take the same view today. If you’d like to know more about 
what a relationship with Bi could do for you in the long-term, jnst contact your 
local office. 


5Grouj»p(cand 5 plc-arerejutated in the cdoAk* of investment ba^ness ty SlB. 3K3rpup pfc's overseas subsidiaries and assodaas are noc authorised persons aijject co the rules and regulations made under the Financial Services Act 1986 for the protection of Investors, 
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Breaking out of 
the corporate strait-jacket 

DAVID AUTY, the 48-year old " " ™ “ 

Nicholas Evans on the managers who get 

agexnent buy-in- As the name w V 

implies, in an MBI a proven 

Iwunnrtc ■ I rr n [ kfninti |w w. nu a taste for running their own business 

business, even though he may U 


A place where investors have found the right people to back 




S ft ^ 


DAVID ALm r , the 48-year old 
chairman of Coin Contras, was 
the perfect candidate for a man- 
agement buy-in- As the name 
implies, in an MBI A proven 
entrepreneur or experienced 
manager buys into an existing 
business, even though be may 
have had no previous link with it. 

Auty had made a “substan- 
tial” sum of money out of his old 
company a former BL subs i d i a r y 
which Ik bought in 1980 - a man- 
agement buy-out — with two col- 
leagues, and sold in 1985. But 
after two years he longed to 
return to business: “my wife was 
sick of the sight of roe round the 
house.” 

In 198? he hit a buoyant buy- 
out market, with virtually every 
pic worth its salt acquiring small 
companies. “It was impossible. 
So I realised I had to go for a 
much smaller company to give 
me credibility even if It meant 
just a couple of days a week 
work.” 

Casting around, he came 
across a small coin Handling 
company Thomas Automatics, 
then part of the Rank Group, 
with an annual turnover of under 
£| million “I didn't know any- 
thing about coin Handling but it 
seemed a business with potential, 
so I bought it,” he says. Two 
years later, knowing the business 
backwards and with turnover up 
to £4 million, Auty made an even 
bigger leap, mitHig over Coin 
Controls, then a subsidiary of 
Williams Holdings. 

This second buy-in was 
funded through a £10 million 
equity-and-debc package bached 
by 3i and Midland Montagu ’Ven- 
tures. Despite the riming of the 
move - interest rases were at a 
record 15 per cent - Coin Con- 
trols has prospered, turning' in an 
operating profit of some £1.8 
million m 1990. Autyfc one regret 
was simply that he had not made 
the move earlier: 

David Auty is a perfect repre- 
sentative .of -the entrepreneurs 
wbo, having made their money in 
the eighties, find that retirem ent 
at an early age is not all they had 
hoped-. The cut and thrust of 
business , is what they are after. 
This may indeed explain the 
growing popularity for buy-ins. 

The one major drawback for 
these entre pre neurs in buying 
into a business is simply the dan- 
ger of the unknown. In contrast 
to a management buy-out, where 
the team have worked in tbe busi- 
ness far years and should know 
everything about it, the buy-in 
team are coming in fresh without 
any of tHat invaluable fund of 
corporate history Even where die 
buy-in team have done their 
homework, nasty things ran 
crawl out of the woodwork. 

3i has sought to overcome this 
problem by organising its awn 
management buy-in unit — a sort 
of corporate daring agency It 
runs a programme for managers 
who have the aptitude and skills 
to become owners and at the 
same time has^ built up a list of 
businesses which could be for 
sale. Many of these companies 
are family-owned businesses 
where the owner does not hare a 
natural successor and where he 
or she is loath to seQ out to a 
rival. An appropriate marriage is 
then arranged. 

The other nnyor source of MBI 
talent mmpft from senior mana- 
gers in an industry who want to 
be their own masters. They hare 
the advantage over the seasoned 
e ntrepren eur in knowing the 
industry and they wQl also hare 
good contacts. 

But they are taking a huge risk 
— giving up a high salary and all 
the associated perks to venture 
into the great unknown. Experi- 
ence is invaluable. Some 77 per 
cent of the managers backed by 3i 
had around live years working at 
managing director level. 

David Giuthfield, chairman of 
Bluedale Stores, did exactly that. 
As managing director of Tsscoh 
retail stores, he was at the very 
up of his profession and had also 
worked for Keymarfnets and Inter- 
national Stores. But he decided to 
branch out on his own when “the 
family had grown up and my 
home was oa*d for.” 

Using bis contacts m the 
trade, Cauthfidd let it be known 
that he would be interested in 


wm 


X 


.... _ . • . ■ . ”!■’% 

‘S&f'.-s • y • 

... ■ •* . . - . • 
K-i O '* ' • /•' 


K' -K -i: . ■ V.; .V . 

A' = • 

>' 1 * • ■■"■■■ * 

. - * " 

.Ar'-V*** ’ ' » J8* 4! Ml! IL' . • • » 

|J.«r. , ..r # . T XT* *. -i 

is-.. 1 ' ■ «•.*, _ } 

SfiCii-X: *; A .- -‘V ' • •• •.'* ■ •. .. : 

fa;/. - r - , ■ . ■ 

|a,4 v 1 ... i* . • • - * . • . , . , » 1 v, jf~ 

«■*»#:*■■■ y'v ■ ' X1 B *. p • • • . . *...•* r* ’ rf. 

fc . *. .. . ■ . • r %•"•’• ■ • v* Vvi 

“■• ** * p " v » . h i . : -vw . - V*: .. JL-w* 

This picture, by Alan Cracknel], attracted considerable a ttent i on, when it was first pubfahed by 
3i in 1987. It symbolised one characteristic of the E n ter pri se Culture of die 1980s: that in the big 
corporations there were frustrated executives who mignt have “peaked-out” In their present job 
but had ample energy and ambition to take on more responsibility. 31 popularised the t er m 
“Break-out" to describe this phenomenon, and was able to provide capital backing to enable 
many of them to leave the corporate hierarchy and run their own, smaller company 
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taking over any small supermar- 
kets that were candidates for dis- 
posaL “Safeway and others reg- 
istered my interest and said that 
‘when anything comes up, well 
let you know.’ My track record 
was vital,” be says. 

Some 15 months ago, a pack- 
age of 12 unwanted Low Cost 
stores were offered to David 
Cauthfidd. But these were too 
lame for him to handle and the 
package could not be split. His 
solution was to invite the Circle 
C group to mount a joint- 


Mr Caurhfieid took the four 
stores now called Bluedale Stores, 
leaving Code C the other eight 
Hts four stores — two in Essex, 
one in Kent and one in Lambeth 
-were selected because of a pro- 
cess of ‘'cherry picking,” Two of 
his shops arc freehold sites and a 
third has a long lease. 

Though the timin g of bis more 
to indepmdence coincided with 
the economy^ move into reces- 
sion, Mr Cauthfidd has no 
ty i a l ms about his decisions: 
"This sort of business is much 
more stable than a fashion or 
niche business. Vk'n open late 
hours and seven days a week, 
which rives us an edge over the 
multiples. Trading has been well 
up to expectations. ’Mfe’rc talcing 
£60,000 a week.” 

With 3i investment, which took 
a 29 per cent stake in Btnedalc, 
be is now on the lookout for a 
similar small package of stores as 
part of his expansion plan. “Hav- 
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ing worked with 3i on the Cist 
stage, it should be a lot easier 
working with them next time 
round,” he says. 

On a larger scale, John Shan- 
non, an ex-Laura Asnley execu- 
tive and Katherine Hamnett 
managing director; set up the 
Tunemss investment consor- 
tium, to buy the Country Casuals 
retail chain from Goats Vtydla 
for £13 million in March 1989. 
B ringing his retail experience to 
bear; Mr Shannon had halved the 
grouph debt to £5 ""Hi™ within 
a year 

Even in the depths of tbe 
depression, Mr Shannon is still 
looking to expand, and in a novel 
move recently joined with the 
management of the Oasis fas h i on 
chain to buy * he business from 
tbe receivers. Ownership is 
equally divided between Tune- 
class and th e Oasis mytagmy n t! 
1 r etaining mana ym i W mntml 

Looking to tbe fixture, there 
should be increased scope fir the 
economy to be further strengthe- 
ned by the activities of firmer 
executives of large companies 
who would fike to start their own 
businesses or boy into existing 
companies with growth pros- 
pects. 

The enterprise culture of the 
1980s is still alive and well among 
many managers, still inside the 
c orpor ate structure, who would 
like to be their own bosses. And 
many or the ent re pren eurs who 
sold out of their businesses at the 

top of the market in tbe 1967-88 
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period, will hare enjoyed two or 
three yean of retirement- Bore- 
dom with tbe golf course or aid- 
less world tours is Kkeiy to be set- 
ting in now A hankering to 
return to business has been de- 
terred only by what many regard 
as the absurdly high prices 
dem a n ded for businesses. 

But at this stage of the econo- 
mic cycle, prices of companies 
hare been coding to falL 

The e 


THE FRENCH had a word fix- 
Him, even if the British didn’t: 
a tnpmu ur. The British traditio- 
nally thought he was not quite 
respectable, and pre fe rred to 
ignore him imlwn, like Cecil 
Rhodes, he added a Sew bits to 
the Empire. 

Of course, in a conservative 
society a genuine entrepreneur is 
a decidedly awkward sort of char- 
acter to hare floating around. He 
may come charging into all sorts 
of cosy bu s i n ess situati ons and 
upset the existing order: He Is 
Eiady to be a tough and awkward 
kind of chap, not much like die 
decent chartered accountants and 
family Hwin M t nw i you m i gh t 
find at the local Rotary dub. 
VVforst of all in a country with an 
established social order; he may 
make a great deal of money 
which, dash it, just isn’t Jar 
unless, of course, you were born 


BILL MILLAR 

of Scotland's Business Insider 


link af] of this to xhc nature of 
co m p m y acetoc I have desc rib ed, 
to pw timq m» ’features of cfl- 
driven Aberdeen (which con- 
tinues to boom m Ae face of 
nat vn il recession) to tike 
fad that has 

less dramatically than the South 
during the reocssinn — and the 
picture clarifies. 

Essentially funds have to fmA 
a home; more opportunities are 
created. 

Tbe Swvwhh in wmi iwit mar- 
ket is well provided with offers 
of funds, including the hirest- 
itw nt Division of -vnnHli Enter- 
prise ( fo r merly the Scottish 
Development Agency) winch, in 
numbers of relevant transactions, 
probably Bes second to the 
u hwyiil o us Si with its offices 
in Edinburgh, Glasgow and 
Aberdeen. 

It mi ght be argued that the 
disparity between and 

ocher regions outside tbe South 
should be gre a ter than it is- But 
|V niMif « ji u l i t mi of both 
entrepreneur and investor in 
Scotianri, itself a combination of 
Nearing and curse, may wdl act 
as die check to higher levels of 
activity 

Recent Scottish e xp ert ise 

ilwnnn vhj li- i (Jut Inu f . ffi lHBit 

rap iu l is w vhiii g if not versatile 
in the nat ure of the transactions 
to which it lends iisdL 

Dundare Dispensers of Dun- 
dee, the UKb market leader in 
petrol pump manufacture, began 
operations in 1983 as a small 
TTMinigHHwii buy- in of a (fivsian 
ofVfeeder Root. Funded by S and 
tbe then Scottish Development 
Agency mils first year it oegan 
carving its way into the petrol 
pump amhet and turned over £1 
miffin g. After MBI fimdmg mw 
growth capital: over the next few 


In tfaft oorth-east of Soodand, which has been makbig to own •conoonic mfas imfar tbm brihicsw* 
of the oil industry, the ups and downsaf ofl-rebtterf tfltnp ink i htoto pnavfaked nqtabfa opportune 
ties for the ose of In v es t m e nt capltaL Whow the oH sector had a dowri C um In MM^mewart 
various opportonitkf for successful ma n agement buy-outs with the bdp of capital imrfmges 


spraying in East AngBa. Bond Heli co p t er s rd oc M ed In A he n fea n In MBX 


years it received two more rounds 
of funding from exi sting share- 
holders and tbe Bank of Scotland 
m»nl it wHMwhwl leadership in 
its chosm market with a turnover 
cf over £18 million. Late last year 
it was acquired in a friendly 
takeorer by the giant Sddumber- 
ger Technologies, enabling k to 
continue to grow imp Europe. 

On tbe mjmgtnent buy-out 
ride of the i n v est m ent market, 
□Egor examp l es have included 
hnergxdon Distillers, bs mana- 
gers bought it out from die 
par e nt group in December 1988. 
It then returned to the stock mar- 
ket wben it itself floated in ablaze 
ofpoblioty with a value of so me 
£2o0 mflBoa, which was twice 
tbe valuation at the time o C the 
anginal MBO. 

m August last year the man- 
agement and staff of Macfiilfaui 
Smith, tiie Etfinhurgh-hased fine 
chemicals nwuiifacturex; purch- 
ased the company from the 
mighty Glaxo m a £17 rmOion 
MBO (equity; loans and working 
capital) funded by the Bank of 
Sco tl a n d, Si, Couacy Natwest 
Vamnes and Noble Grossart. 

But lack of size need not miti- 
gate against the potential user of 
in v e stm e nt capital In 1984, 3i 
backed a trio o* enterprising indi- 
viduals who wished to start up 
their awn advertising agency 
Since those earfy days in a con- 


verted school, the Ldth Agency 
has been re-fended to enable 
and has now bec om e 
one of tire moat successful adver- 
tising j la the 

with a strong reputati o n for 
creativity 

The Scottish expersmoe shows 
how rocesskn can work in favour 
cf those seeking the s ervices of 
>h» ww^^iwnt rapiafa V/tfUCSS 
Aberdeen, which, became of its 
finks with the oO industry; wen t 
through its own dump m 1987/ 
88. Teat period p rodneed a 
range of opportunities fir start- 
ups mH mana g e ment buy-outs as 
the mayor on companies shed 
superfluous arms of their 
businesses. Today co m pan i es 
which were successfully funded 
at tire time with MBO ca p ital 
have developed to the print 
where they nave been receiving 
farther funds in the form of 
growth capitaL 

In an ideal world, capital 
investors would construct exit 
horizons eo suit tbe natural 
growth and development of com- 
panies, be it three or twenty-three 
years. Every c ompan y is diffe- 
rent. Personalities, ages and 
objectives of management teams 
are diflrreu t, and the manage- 
ment warn is tfe key Hrtnr in 
measuring the potential of any 
investment. 

Idea l ly ; investee companies 


would be able so pick the dale 
(if any) when tbe investor would 
r e alise bis investment. But the 
world fa not ideal and Scotland is 
no tBifciwtf . There have beat 
hints that Scottish Emesprhek 
Investment Division is c o mi ng 
under pressure, at senaar Scottish 
Office level, to lower the c» 
period af its investment. Conrid- 
eriag that one of its primary pur- 
poses is to encourage stan-up 
companies, political nods and 
winks so encourage the 

DMaoa to lower exit perio ds to 
five yean wffl not be hripftxl to 
the cause of potential operations, 
or to die Scottish econom u A 
hish-tech siart-tm, for example, ri 
addom suitahic for a faster cut. 

It has also recently be en fore- 
cast that the fixus of* some inves- 
tors’ activities is moving (awards 
gicitet bds of investment in 
smaller publicly listed com- 
panies, f* iHt »lim independent 
compani es- 

Investment capita! m the form 
of renoint* long-term investment 
m (he uaqnoted sector will theze- 
fore phy an incxeasmriy impts - - 
tant role in Scotland, v^ich is not 
exactly orezbunkned with pub- 
Edy fated con yaui cs, large or 
smalL 

If Scottish mxjooted com- 
panies are to grow, k is to be 
hoped dm ‘Mono-tenniun’* will 
become flaw*urof tbe decade. 
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Look after the pennies, and the pounds . . . Handling coins is a serious business and a coin 
handling company needs the tight capital structure. The Coin Controls story Is a classic case of 
a management buy-in - in this case by a man who had already performed an MBO. 
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Peters US apostle of managerial 


in a neaicny economy 


v :'(KES%T%e battle between RISC 
;aad.' ; Gp implex Instruction Set 
-Computing (CISO is arcane to 
any barioSden - but tens of bfl- 
It^ rf doflars are at stake. My 
/W^- SBt»n Wfey- (asd the 

- TJA) is blessed to hare the Ekes 
of Mips,' iwhich is poshing so 
inany-.othexs, any number several 
tones Its -rose, so hard, so fast. 

■ AIT pf tUb rfanr rrog & aStO- 
m l hing ly pi od u cri v e '■ - ■ inboth 
• effideotyamd effectiveness terms 
- -ewn nHWtA.nniw : neMOomere 


MY VIEW of the world is doubt-', 
less coloured , ty 25 yeara of. res*- 
deuce in Silicon SbDev Thot^). 
In Search, of finfin^ w incal 
ticket for this - past decade,"pe^- 
ports to raval secierafor eternal/ 
corporate -life, . SOioon- \hlfey% 


.'■the'; ’ppoixad. As' awted^tSl*®- 
’ cess is ' jB ccm p re henzihlc and 
1 unfair The race doesn’t always 
gti to those who train the hardest. 
dWhaprS tend to, bain hard - but. 
tnandy they ace the lucky ones in 
“the right .‘ pbee at the right 
tmnE-^ Bui uje only way, xratjo 


success secret is death. . . ? icdty regional!); or on an 

The engine of vital. entr qp*& - ;Vjarfurtryfey-industry basis, to 
neuriaL . economics is- business • ''-'have •' s' 3d* end up in. the light 


fnflim* The- downfall ofnon- 
euucmeworial economies is' 1 *: 


Base- a' Itit end in the right 
place- at the right time is to have 
numerous energetic players 


shortage of business failure^- ah- trying; failing, dying, churning to 
abse n ccof«yporatedeatlx .:: .s' "//begin with. 

IBM, sftcr several fellow years, -',' ' -Hayck. has contemporary corn- 
may —just may — be retanung.ro . ganjt Harvard Professor Kficfaad 
“ •>% monumental 1990 book. 


health. If so, ith hardly- thanks to. -Jtarttyfc moounieotal 1990 book, 
Siemens, Philips, ATCjTV. dufe ; Tfh .. Competitive Advantage tf 
outer dGviskw», Riptsu — or eyc» NaCvms, : examines 70 industries 
Digital Equipment or Cksy ^ soi 10 countries. The 8!&page 
Research. Instead, IBM owes any xnasterarato can be boQod down 
brightness on’its horizon to com*' to three words; “vigorous domes- 
peotive stimulation from the tic rivalry”' From Japan to the 
likes of Sun Microsystems, Gom- U.S. and Sweden,, national suc- 
paq, Apple, Dcfl, Mips, Sequent, cess in a given industry occurs. 
Convex - and a hundred others, when many ideal (geographically 
whose names may be unfamiliar' bunched) rivals - producers and 
to you, and oa the author; debate suppliers - are going at one 
that quarter century of con- another hammer and tongs. 


- thanks to^ 


brightness on'its hori zon to com*' 
petitive stimulation from the 
likes of Sun Microsystems, Com- 
paq, Apple, peD, Mips, Sequent, 

Convex - and a hundred others, 
whose names may be unfamfliai- 
to you, and 00 the author, despite 
rtiitf quarter <w v »»y - of con- . 
famous abode in Silicon \Uky 

EA. Hayek, er-nrargnW twien- 

rieth-century Adam Smith (and- No CStSC TOf propping 
the 1974 Nobel Laureate . in Up failures 

Economics), is dean (1) the 
power of the market economy is 

its inoomprehehsilHlhy;. (2J the The woArf Cornell ftofessors 
market economy b Dot “fiur” in 1 Michael Harman and John R-ee- 
its choke of winners and losers. tmn b not as well known as that 

The April issue of a new of Hayek or JEbrtiec Tbath too 

“insider” Silicon \hlley mag* bad. Their dense treatise, Orgmi- 

rine- Upside, is rcvcaling. The lead rationed Ecology sums up an 

article covers a battle oftechnolo- extraordinary, 10-year research 

toes between Applied Materials progr am me which applies rigra- 

(recently an upstart,' . now the ous, mathematical population- 

“establnhmonO and two : ecology models to the wodd of 
genuine upstarts. Genus and organizations. The. authors oon- 

NowQus Systems, for LTjS. semi- " chide that there is much change 


Novell us Systems, for LTjS. serm- 
coodkutor equipment pre- 
eminence. - 

Applied Materials is a national 
treasure! Smuld we by to protect 
it, if tbeh^gltootohbbd neucfifii-' 
ere make serious- inroads its 

market? One prays that we don't. 
If Applied MaterinLfr’ time has 
come, courtesy of coroperitor pro- 
wess, then it should be aDowedto’ 
fadeaway ■'>* 


br LTjS. semi- " chide that there is much change 
not pre- afoot in the wodd of organs* 

' tions — but ith at the population 
s is a national - level, not w ithin the individual 
try to protect outfit. Organizations are born 
bod oewi^Si-'' .. and drgiil^atibns'rfie in satoa*. 
roads into its ingty high numbers: But those - 
thatwedoaV ■ that succeed are ™Kla4y to 
lls* ri«M? has-. rh a TWP rfry TTHwh 
raperitorpro- -- : The i mpli ca ti ons are . obvious: 
be aDowixl tb’^those nations which expend rela-, 
' . p .’' tivdy^more energy dn the dyna- 


April^ Upside also features an 1 mics of population of companies 
interview with Mips Comptder- • .“'for* instance, ensuring coodi- 


interview with Mms Gomputer- 
chief Bob Miller Mips is the strr^ 
prising front-runner in micropro- 
cessors based an Reduced-' 
Instruction Set Computing 


tions tint foster lots of corporate 
“ births .arid to l erate lots of corpo- 
-ta»e- deaths — will surpass those 
who squander, thdr n a t i onal 


resources on propping upyester- 
d^s definitionaHy maLadaptive 

ranootlieieft of hope for the 
giaui firm. But my recent atten- 
tion Ires turned almost exclu- 
sively to bow it can, as I have said 
elsewhere, “violently inject mar- 
ket forces into its midst.” One 
strategy is to force all subsidiary 
units, inducting staff and sub- 
component arms, to sdl a size- 
able share of their goods or servi- 
ces outride die Bren, to con- 
stantly be required 10 prove 
themsdves by the test of tbs mar- 
ketplace. 


Financiers may not 
be loved, but 
they are essential! 


On the one hand, such ideas 
are thneleM. On the other; they 
have never been more timely 
Every . industry is yielding to 
fashion!? whims. Product and 
product-family Hfe cycles are 
shrinking dramatically for run- 
ning shoes, grocery products, 
computers, bio-technwofflcally- 
based drugs and software, of 
- course. But the story is the same 
far die likes of chemicals, too - 
special application products are 

i nmli w 10 Hnmmaft* tfv» indus try. 

and they are more likely to be 
sold by the beakedul than by the 
railroad-car load these days. 

What the Japanese have label- 
led the “constantly launching 
new products period” stretches 
forward as far as the eye can see. 
And in a competitive world gone 
bookers, corporate death is more 
important than ever before, 
ftrfcaps toe Japanese can learn to 
deal with ‘‘constantly laun- 
. ching new product period” by 

WUfKmj itS t-U-pbAnfrtw (mm tO 

dance, fr so, more power to tbem. 
But X wouldn’t bet on such an eli- 
xir working for the British, 
already ovcpdominated by big 
firms relative to others, or the 
Americans. Given a shabby track 
record in mega- firm rguvend- 
tion, Britain k rod America!? eco- 
nomic future arguably lies with 
now business generation more 
than with existing business salva- 
tion. That, of course; leads 
directly to the role of vigorous 
financial markets. 

' Bawfcpr* and -financiers don't 
win popularity cun ne ar ?. Never 
hare. They make profit foe them- 
selves via a curious process that 
ready Mpianatinn — and 
doesn't mdude “making any- 
thing” in agrarian or industrial 
terms. The process - and profit — 
seems dishonest because of its 
ethereal nature (a pure play on 
i nfo r mati on). Yet it is our finan- 
ciers who end up providing 
motive power to dot mranyr e- 


benrible, Hayddan competitive 


history of the United Stales is as 
wuiriv the sa ga of financial 
e n tre p re n eurs as noUe tinkexexs, 
though only the latter smile down 
from statues, built to toemsdves. 
In the little American dust-up 
over independence with the Brit- 
rib two hundred years or so ago, 
a private financier, Robert Mor- 
ris, was arguably as important as 
General George VNhshmgton to 
the final rescue he raised the 
funds 10 obtain the guns- Morris 
also pocketed a handsome profit 
alorre the w^j and thence earned 
ihe fasting *mm of his country- 
men for his troubles. 

In fact, financiers hare done 
their duty most effectively in 
tumultuous times. The l 8Qs are 
the most recent case in point 
When emotions hare cooled, in ; 
decade or two, ith likely tha 
high-yield securities (^junk 
bonds” - what rise!) will be seen 
to hare paved the way for a neces- 
sary; bfoodj; and astonishingly 
ra paH dean -op of bloated Amer- 
ican industry 

While junk bonds helped som 
of the aitinK elderly rowan 
renewed life (usually by forcing 
useful, focused units to be spun 
away from tmucriii l, iv ntij »li»Hl - 
Marxist? — corporate bureaucra- 
cies), an equally or even more 
vital role was played by other 
financiers - a mass of venture 
capitalists and ro»- unheralded 
thousands of aunts, uncles, 
mo ms, rfadg, jnrtiw and dwtf w ft ; 
who fudled America^ small-firm 
r e sur ge n ce. 

While I am a corporate critic 
by trade, I am far from pessimis- 
tic about my native fanrra econo- 
mic fixture. My non-pessimism (I 
won't go so fir as to label it 
optimism) is largely a product of 
believing in our continued, rela- 
tive entrepreneurial vitality That 
vitality is one part “national 
entrepreneurial spirit,” one part 
“entrepreneurial infrastructure.” 
The farmer is a loog-standiiig 
national strength in the U.S., 
pepped up in the DOfe by Ronald 
Reagan (despite his many other 
failings). The latter includes tens 
of thousands of srif-hefp courses 
and start-o-business boos, a rich 
and growing network of business 
l merdepaufeod es (all firms are 
on the lookout for effiriept and 
effective sa bco Mr ac to y regard- 
less of size) and, above all, fman- 
dal entrepreneurs. 

Miarik times in the market- 
place call for volatile responses 
from the population of corpora- 
tions as a whole. The key 
mgredkx* for addressing volatile 
cricumsta n cci is lots of tries, lots 
of starts, lots of failures, lots of 
deaths -within an overall scheme 
that will constantly wmintnin toe 
unfothnm ahle hrew at the bofl. 


In his first published article since leaving Downing Street, Brian Griffiths, 


head of Mrs Thatcher’s Policy Unit, 1985-90, assesses the Enterprise 


Economy of the 1980s - and the priorities for sustaining it in the 1990s 


Please don’t trample on the roots 

of enterprise! 


Increasingly, investment capital facilitates the break-up of large corporations 
into units better fitted to compete in today’s conditions. The doyen of 


American management writers Peter F. Drucker, describes an historic US trend 


Midsized is beautiful 


THE. BIG companies dominate 
the headlines. Bui nudsrzed busi- : 
nesses are fist replacing them as 
the engines driving the American 
economy 

Between 1985 and . .1990: 
American imnufextoared-gOodg • 
exports rose by more than 80 per 
cent in volume; time to Japan 
actually doubled- "Vfet, only two of 
the nation^ fairest companies, 
Boring and General Electric ri 
selling - airplanes arid aircraft 
engines, respectively •— signifi- 
cantly increased exports. The 
rest oT the growth — the fastest 
ever recorded in pea c eti m e 
America, and one of toe fastest in - 
amr country!? history — w» con- 
tributed by mwlhim ^ i ' i ri firms 

with sales (in 1990 dollars) of : 
more thro $75 mBfion to fass 
than$l bSUon. . 

Since the 1987 stock market 
crash, big businesses across the 
board have steadily cut einploy- 
mmt Indeed, for the first time 
since the Great De p ression,- Mg 
businesses have been faying off 
whhe-collar people in large num- 
bers. \fet, until the second half of 
last yeax; total empfaymesk stiD 
grew faster than population and 
unemployment • remained at a 
boom-rime kjw. At least 75 per 
cent of America^ almost espto- , ‘ 
srve cnsdayincnt growth; anoe 
1975 look pla ce inmidshrdbusi- 


GE, Siemens and Ptdlipe; PxxKlor 
& Gamble, Unilever rod Nestle; 
Du Bsot, Hoechst and IC3; Imer- 
narional Harvester and Interna- 
tional Paper; the Standard 03 
companies. Shell and Tfcxaco; 
GM, ford, Rat and Daimler-Benz 
- were aD built od the same con- 
ceptual foundation. And so was 
the Bdl Tricphoae System. Tb 
each industry the theory, 
asserted, : belongs one deariy 
delineated technology It gener- 
ates all the knowledge needed to 
lead tiie industry hi turn, what- 
ewr knowledge comes out of the 
industry^ specific technology 
will become a saleahfe product 
for the company And there is, the 
theory asserted further wry Ettie 
if any overlap between different 
technologies and between diffe- 
red indurtries based on them. 


tnidsaed business has become 
more o am pet iti ve and big busi- 
ness less ewuetitne. TbeTfajnd- 
icaps under wbidttoidsised busi- 
ness used to labcxte have lartocJy 
disappeared. Above: alt,- now tifat 


in toe W- company no Tongef 
promises me-time sectoity as it 
did only H) yeara agp, midsuedr 
companies are fast-btie omhig the 
employers of choice for many of 
the ablest young pcopfc. 1 

But nwre inaportanf than thir 
strengthening of the midsized 
firm is the decline m the atfcan- , 
tage offering tog. ■ ;v ^ .■/ . 

The njanufaetunag conapama 
that dominated tbeir. industries . 
during the past hundred years- 


Everything overlaps 
" nowadays 

Tfeis theory still underlay the 
• rise of the very big eompames erf 
the post-Warid V\hr II period, 
such as IBM in the US. and 

Matsushita, Hitach i and Thyota 
in japfln, •' • ' 

: A parallel theory imderi^r the. 
Hseof the lane retailers, such as 
Sears Roebuck ui the USl, Marks 
■'-& Spencer in 'Britain, and . the 

. ip - partw wnC Jrttw rhdiw in the 

VSl, Western Europc and japan. 
Tfeey assumed homogeneous Jurt 
totally " efistihet mass markets, 
again with little ouerbp between 
them. ^Everything- bought hy. a 
Qimwiii-r within one of these 
.markets would belong in . die 
same -value category in tarns 
Of price or quaky 

riteory enabled the sue-, 
retailer to ebangp from 
bring a “distributor" erf goods 
des igned by- outside makers into . 
bes% a “buyer” who creates and 
di ggg n* die goods he sells — 
the' pioneers were Sears and ' 
r Maiks^t Spencer in the ’20s and 

theories on which a 


trig business rim be buih have 
emerged. But the old ones are no 
father depend a b le . T ec hn ologies 
are no loqgertfist z ete. They over- 
fap and criss-cross each othet No 
industry or company can be fed 
out of roe oechnok^cal stream. 

Conversely one technology no 
longer feeds only one industry 
Much of what the research fits 
of the big companies are now dis- 
covering finds its major applica- 
tion outside of the company and 
eves outside of the industry 
“Industry” is becoming a very 
frizzy term indeed. 

The assumptions on which tfae 
big retaOera have been operating 
no longer hold. There . is increas- 
ing segmentation in all markets, 
mA increasing overlap and criss- 
crossing between them. No one, 
for instance, in the office- 
furuiture market could tell any 
more what is industrial, whole- 
sale and cetaiL 

Big businesses are not going to 
disappear. On the contrary; we 
wQl need quite a few big busines- 
ses, same even bagg e r than any- 
thing we hare today. Information 
and money are becoming 
increasingly global New chal- 
lenges, suto as the environment, 

tirniaml of ir anantimal 

•work that only very big enterpri- 
ses can perfor m . And there are 
many products and services that 
can be supplied efficiently only 


Global competition in high 
technology almost - certainly 
requires bigness- The competi- 
tors threatening America^ global 
position in high-tech industries, 
whether semiconductors, coayu- 
ters, factory automation or h^h- 
iWQhttion T\( are not lonely gar- . 
age- mechanics. They ate multi- 
MEoo-doOar giants. And the 
only American companies that 
have successfully fought them so 
far are very big companies - 
IBM, Intel, SfotorcJa and Xerox, 

'.Tte^d^alierige, therefore, is for 
tiie corporation to learn how to 
be coaqwtithe despite bring big. 
This means becoming market- 
driven. Il means building into the 


company^ system an organised 
abandonment of yesterday^ pro- 
ducts awH twhnnlngW ft means 
organising the whole business 
around mnovatiro. Big busines- 
ses will have to become not only 
better bnt t Kfle reat. “Synergy* 1 
will be out. The more deariv a 
business (especially a big one) is 
focused on one product range or 
on care market, the better il is 
Hedy fa do. 

Another impficatiro: whatever 
diversification a big business 
needs - eg. to gain acces s to a 
different technology or a different 
market - is better achieved 
tftwnugfa Strategic all i.’iw» « ) such 
as partnerships, joint ventures 
bii/I timvirit y paitlflpah O"5, than 
thnxfflb acquisitions or grass- 
roots oevdopments- 

Rna% decentraHsatioo is no 
longer enough for a multipro- 
duct, multitechnology; mnitimar- 
kets company, toe various units 
have to be set up as truly s ep arate 
businesses. This is what GE, for 
instance, is trying to do in settiro 

mi 13 “Strategic Business Units.* 

One might gp a step further and 
organise the big business the way 
G&s European counterpart, Sie- 
mens in Germany is organised: 
as a “group” in which each busi- 
ness is a separate company with 
its own CEO and board 

Bigness will no longer be 
desirable m itself. It will have to 
serve a function. Rxr 100 years 
superior performance went with 
bang the biggest in a given 
industry ftom now 00 it wiD 
increasingly mwn being the 

‘rigjht’ size. And in most fields 
thfiwtB mean being mid siz ed. 

The shift hnmelw to the 
midriwd e n ter p r is e as me eco- 
nomy^ centre of gravity has been 
all but Snored so far by econbm- 
ists, politicians and the media. It 
may wri], however; hare been the 
most important economic event 
of the past 20 years. 

Mr. Drudrer is & pwjessortf sodd 
sdoaxs at the Claremont Graduate 
School at CoSfinda. 7 Tv article pre- 
mmdf appealed m The I'lfeU Street 

Journal 


JUDGED by productivity 
growth, output and investment 
me B8Qs were a success story for 
the British e c o n o my After two 
fVrurtt-g of drifting no corporat- 
ism and increasing state interven- 
tion the Thatcher gover nm e nt 
succeeded in re l ax i ng the trend 
and created an en te rp ri se eco- 
nomy 

The foundation lay in the over- 
all framework of policy — toe 
Medium Term Financial Strategy 
Control over money supply 
growth, limits to public spending 
and targets for public borrowing 
as well as the obvious determina- 
tion of Mrs Thatcher to rfany 
attitudes, encouraged enormous 
confidence among investors. 

Through a whole series of 
separate measures the govern- 
ment took major steps to create 
an e n terpri s e economy It priva- 
tised state industries, cootracted- 
out local authority functions, 
re faue d trade attacked 

restrict i ve practices, created 
ent e rprise zones and develop- 
ment corporations, extended 
share ownership, and abolished 
wage, price and foreign exchange 


The bedrock of the enterprise 
economy remains the defeat of 
inflation and a commitment to 
tower tares. Inflation destroys an 
enterprise culture. New firms 
facing unexpected and unpre- 
dktahk interest cost increases 


It worked. Throughout toe 

AenAm more than 1 m milKon 

people became setf-employed, 
and more tban 350,000 busines- 
ses were established. These in 
turn became the major vehide for 
job creation. A genuine venture 
capital industry was created. At 
the root of this was a fundamen- 
tal change in attitudes. 

The most difficult area to 
penetrate was education and 

t raining )ft V*^! wn^y nM 

Hauling and Enterprise Councils 
(TECs) have been established as 
a national network to deliver 
government tnffafag 

programmes; training credits 
Jyaucbas) are being provided for 
school leavers on a pilot basis; 
and at the school level TVEL, 
Compacts and City Tbchnotogy 
Colleges have been established. 

Some of these policies haw 
been more successful than 
others. Much still remains to be 
done, ^et despite the current 
recession, these enterprise initia- 
tives give the British economy 
greater mioeity fa ig strength 
a had K) years ago. 

The tvaftenge'we now face is ' 
how to sustain this enterprise 
culture throughout the *90*. 

Government was critical to 
establishing the enterprise cul- 
ture and government is critical 
to sustaining it. Tb do so it needs 
to set a number of priorities. 


Control of inflation has proved 
far mane difficult to achieve tban 
the introduction of any number 
of enterprise schemes involving 
extra pnhlir spending Inflation 
is now falling and our member- 
ship of the EKM is a way of lock- 
ing inflation in at a lower rate. 
Toe economic case for entry to 
toe ERM was the same as that 
for Joining a gold standard. In 
the ERM tbs Deutschemajfe, not 
gold, provides the anchor for low 
inflation. 

The last thing we need at pre- 
sera is a devaluation of sterling 
The burden of adjustment must 
be with companies and trade 
unions in setting wanes. Less 
nftwl about, hit equally impor- 
tant, is the adjustment needra by 
government - namely tight con- 
trol of pubDc spending As 
always, there are a myriad of 
reasons for extra public spaxhng 
- especially in areas such as 
infrastructure and training But 
with so many sir e n voices deman- 
(fing extra spending in so many 
djfi ennt areas, the government 
will find itself under enormous 
pressure to give way in the next 
eighteen nv i nrim. If it does, then 
far from strengthening eater- 
prise economy it could well 
tmderxmne it. 


Priv atisat ion means 
anew culture 


Da all cases where companies 
have been privatised, the culture 
of the busness Has changed and 
efficiency improved. \fa consum- 
ers warn lower prices and 
increased choice. They will 
receive mwhnum benefit from 
pr iva tisat ion only if it is accom- 
panied by co mpe titi on. In nearly 
all privatisations, government has 
taken action to increase competi- 
tion, but in ce r tain areas, such as 
gas, there is still along way logo. 
"The" White fhper on triecom- 
namkations and the CAA report 
on aviation are welcome moves in 
the ri ght tCre-rinn Higher water 
prices are to pay for a heavy 
nxvcstxxmt pwvrf* m nv* wzhcii 
was affected for years. 

Increased comp e ti tion «hmM 



also be integral to any proposals 
for privatising coal, and ran, and 
liberalising toe Ifest Office. No 
government can ever afford to be 
complacent over competition and 
de-regulation. In no other area 
are the forces of inertia so great. 
Iterbaps the most salutary exam- 
ple has been the fate of the Enter- 
prise and De-regulation Unit 
which has simply become domes- 
ticated in W hitehall 

Contracting-out by local 
authorities could be extended 
from blue collar areas such as 
rubbish collection to white collar 
areas such as management of the 
housing stock, advisory services 
to schools, and the careers ser- 
vice. The responsibility of the 
local authority would be to see 
(hat these services are delivered 
at ffrtam standards rather than 
supply them. 

A farther development of the 
contracting-out principle, in 
which contracts would be for a 
longer time, would be in such 
areas as waste- to-enqgy proje c t s , 
light railways, toll roads and 
municipal airports. 

Allowing public sector bodies 
access to toe capital markets 
would have enormous attrac- 
tions. Take the case of universi- 
ties and polytechnics. Over the 
past universities and 

polytechnics hare increased their 
income from private sources yet 
morale remains poor. Future 
growth is still constrained fay 
government controls over fund- 
ing This situation -could easily be 
changed. AD higher education 
institutions coola be given total 
ownership of their own prop- 
erties and freedom to borrow on 
the capital maxkets (either sin gly 
or in groups) against private 
income or property Government 


would continue to fund basic 
research, but through the capital 
market these institutions would 
be able to fund a key pan of their 
own development and shore die 
rewards and risks of enterprise. 
Higher education is just one 
area: another is the national 
health service. 

Encouraging individuals and 
families <0 increase savings is 
fundamental to sustaining toe 
UK enterprise culture. V.I the 
present taxation of savings is full 
of anomalies, despite recent 
attempts to change il. PEPs and 
TESSAs are moves in the right 
direction but the government 
must tackle the disadvantage to 
the average family of investing in 
securities and (he problem of 
increasing concentration of 
equities in toe hands of the insti- 
tutions. The ultimate aim of 
polity should not be just 10 
reduce taxes on -savings but to 
abolish them. 

Much has already been 
achieved in bringing schools and 
business closer together. V\e 
teach more personal finance and 
enterprise in schools and have 
introduced compacts between 
pupils and potential employers. 


Corporatism must 
be resisted 


But education reforms which 
extend parental choice, introduce 
testing, develop different kinds of 
schools, and give greater auton- 
omy to schools remain toe way to 
raise standards, improve Techni- 
cal education and develop chil- 
dren to their fall potential. All 
who leave school at 16 should be 
provided with training credits, 
cashable at accredited institu- 
tions (including com p anies) 
while TECs must be given much 
greater operating freedom than 


they now nave. 

The ’80s proved a turning 
point in developing enterprise in 
Britain. The enterprise culture is 
not dogma. It is the engine driv- 
ing prosperity - to the advantage 
of alL The '90s could be even bet- 
ter but only provided we resist 
the corporatist c ha lle ng e and 
strengthen the roots of enter- 
prise. 

Lord Griffiths of Fforestfach, 

who mas Dean tf the Gtr Univ e r s it y 
Business School, 1982-1^85, is now 
International Adviser to Goldman 
Sadu. 


For managing directors 

W HO ARE OUTSTANDING 
IN THEIR FIELD. 


Qou’ve been J 

running the 

corporate ‘ 

race lor long \ \ ^ J A 

enough. Isn’t it 'v j’WjS 

time to make yonrN. ™ 

move and boy into \ X 

a company of your j. 

own? I 

You’ve proven^— 1 
yourself as a managing I A 

director in someone else’s ? M 
company, and are ready to jH 
make a substantial financial '-*9 
commitment to your own / 

future. I ^ 

You may on the other | 
hand;, have built your own |H 9&F 
business and sold it, and 1 ^91 ^W|p 
want to do it again. \ 

In either case, you know L 

what a business is worth.. / 2 f 

You’ve built up a successful \Jy 
company and are reaping some 
of the rewards. 

You could just stay where you 
are. But the chances are you’ve 1| 
already been wondering what challenges \i 
or opportunities are around the corner. 

If you’re after the excitement of building 
up a company again, a Management Buy-In 
could be just what you’re looking for. 

A Management Buy-In would allow you 
to take control of an independent business. 
Investing your skills and energy, you could 

3 defines swestmenl eapAd a& permanen t end long-term capital In 
3 Group pic aid 3 pte are. regulated In me 


help that business realise its full 
potential, and reap the full rewards 
for your investment. 

TTie 3i Management 

8 Buy-In 

Programme 
provides 
knowledge and 
connections 
to help you win. 

Buy-In is always a 
alt operation, 

*-* — ^ -*' g ^^^andsuprort. That 
is why 3i have developed a Programme 
to take you through all a Buy-In entails 
- helping you make your vision a 
reality. 


NOW GO ON AND RUN 
YOUR OWN 
INDEPENDENT BUSINESS 


As the UK's largest provider of 
investment capital, 3i have backed more 
Buy-Ins than any other investor in industry. 
So we know how to recognise those 
candidates most likely to succeed. 

3i will soon be hosting a number of 
Management Buy-In Forums where you can 
decide if you’ve got what it takes to be a 
winner. These will be linked to our network 
of 24 offices around the UK. 

If you think you are up to the challenge 
of buying into a business and making it grow 
just the way you want, we would like to hear 
from you. Telephone 071-928 3131. 

1 foe form d share and tosn investment in unquoted companies, 
conduct at nveetmont buaness by SB. 


Yes, please send me details of The 3i Management Buy-In Programme. 



Name: . 

Position 

Address 



Efestcode. 


j investors In indastry Complete and post this coupon to: Management Buy-In Team, 3i pic, 91 Waterloo Road, London SEi XX P. j 





3i p(e 91 VfaUriaa Rd London 
SEISKP 

TcfcpUwt 71 538 3UI 
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For over 45 years S has been helping to transform British businesses by investing the 
capital they need to succeed. Over the years we have developed a very good 
eye for winners. First of all we get to know all we can about you and your plans. 
That way, when we decide to invest in you, we think you’re going to make it. We 
know the qualities it takes to succeed, we know how to look beneath the 
superficial and beyond the short-term, and we know how a long-term approach 
can help you achieve success. An approach which, in our view, is the important 
difference between investment capital and venture capital. 


As one of the world’s leading investment capital companies, we have helped create a 
considerable number of successful businesses. Whatever your particular business 
opportunity - maybe you want to buy the company you work for, set up your 
own company or buy into another company - §§ can help you make that change. 
We offer a wide range of investment capital solutions all based on years of 
experience and backed by considerable financial resources. 


This means that once we’ve all agreed that you have it in you to become a prince, we 
are ready to give you the chance to prove that you can. If you’d like to see how 
investment capital could transform your business, just contact your local fi -office. 




i 


\ 


3i Group pk and 3i pic are regulated in tha conduct of investment business by SIB. 3i Group pic’s overseas subsidiaries and associates are not authorised persons subject to the rules and r eg uiario n s made under the Financial Services Act 1986 for che pnxeaion of investors. 
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INVESTMENT CAPITAL: THE CONTINENTAL SCALE 


■ The^pSte^EuroDean ; 



isn’t so 





THE PRACTICE 
taJ by issuing additional equity! 
was a l n ™ t unheard of a mn«y 
private companies oii dxi'tknf ; 
Dent until recent years. Upline, 
post-war businesses in thgUK^ 
winch bad grown up reasbofihly'. 
EuniEir with equity .i m gppfti 
the unlisted Cottfmjmal-btrtfaicB 
ihmjl 
'bank 

By the late. 680s this resist- 
ance on the part of Continental, 
businesses to parting with equity 
was disrobing rapidly Tbehtrady 
growth of the venmre capital 
industry in the UK durin&tbe' 
last decade had a lot to 

ftkuigmg atri*i«A»n qq i)v». ' 

nent As more and more British 
investors outgrew then- domestic 
marker and crossed, die Channel 
in search of new deals they were 
showing up the limited range of 
corporate finance skills amongst 
their European neighbours. 

: by — — 

MAURICE ANSLOW 


^mareyBijeni counselling was no 
- longer ihe idcal for a private 
company in a- more competitive 


Suddenly private businesses on 
the Continent realised they wrre 
squaring up to comp**** on an 
international basis with com- 
panies which were arguably more 
financially robust due to the 
greaderequity o wipii wit in their 
Balance sheets, hum' post-war 
businesses were also Jacmg up to 
succession problems which 
argued for new ways to finance a 
crop of management buyouts. A 
growing acquisitive trend in pri- 
vate businesses trying to gain 
entry into other European mar- ■ 
Lets ahead of die completion of 
die Single Market also called for 
new financing tools. There was 
too, perhaps, a that 

the “universal” bank which could 
service all of a company* 
requirements from finance- to 


_ By': fra lend' ofrilte 1980s the 
in^Ccp- 

vCaughr upyrith the pacesetters in 
- 'djcIlKih B88 5v8l3 million ecu 
wasxaised 
“tof Europe with the UK account- 
ing for 55 per cent, according to 
' .the. European \fcnturc Capital 

/Succession* issues 
. mean more 
^MBQtopportunities 

Association, In the same year the 
EVCA records thiar 4*271 new 
mvesteie uO i were made by aQ 
types of venture capital investors 
in Europe with the UK account', 
ing tor 57 per cent of that - 
number: ■ 

• In . the next lew years the 
momentum behind venture hi' 
vesting in Europe means that the 
UK share of the industry wxQ 
continue ID rirniinwh- But 
whereas UK venture capitalists 
are keen to continue , their opan- . 
skm onto the Continent, the style 
of investment and the type of 

oppor tunities avaibhlg will hy no 

means be a carbon copy of what 
has happened at home. 

The first rash of venture 
capital into Europe has tended n> 
focus on opportunities for buy- 
outs and buy-ins and solid, 
middle-of-tberaad development 
or omansioD capital deals. In 
1989 f.9 billion ecu, 45 per cent 
of European ■ venture . capital 
investments that yeai; went into 
buy-purs with another 1.7 billion 
ecu going into expansion deals. 
Because of their smaller deal size, 
expansion i w w t pi wiK at %974 
represented 55 per cent Vof-all. 
European -venture investments by 


number last year while the 1,098 

buy-outs recorded represented 
just over 20 per cent 

On. the See of it. Continental 
. buy-outs look likely to increase in 
number in the next five to ten 
.years. In Germany tor example, it 
itf reclamed succession problems 
will mean that one in five of the 
20,000 private companies with a 
turnover of over DMK> milium 
will witness ownership changes 
in the next five to eight years. 

There were -64 investments in 
buyouts in Germany in. £989 - 
almost double the number , of the 
previous year. But' it is stxD 
uncertain whether the German 
buy-out market wQT reach the 
aam«» heights as in the UK and 
. France. Buy-out specialists oper- 
aring in Germany hare found that 
'private companies often lack the 
depth of management which is 
required to assemble a buy-out 
. team. Here it fa the buy-in, where 
new management is financed to 
take over a company which may 
prow the more attractive deal m 
the longer term. 

Ia france there has been a 
plethora of medium-shed buy- 
outs involving .family businesses. 
In 1989 there were 263 invest- 
ments. in Bench buy-outs involv- 
ing a record investment of FF1.7 
baton. But MBOs are not the 
only focus fir equity investment 
as they only represented 18. per 
cent of the total 1,452 “venture” 
investments in the country dur- 
ing 1989. 31* Bench operations, 

. When families look 
topreserve 
independent: stabs 

far example, made just five 
MB O/MBJ-a tyte investments in 
J989/90 with the other 17 
'into straight development < 
or share purchase transactions. 



The UK holds the leading position in employment of the types of capital covered in the statistics 
of the European Venture Capital Association, with France in second place. As the bars show, the 
UK raises more capital than is invested with In its frontiers. Investment overseas b a significant 
source of revenue. 


The Trnlinn MBO mflricrt hag 
also shown strong growth with 
about 1 billion ecu of deals 
recorded by mid- 1990. During 
.1989 some 19 million ecu were 
invested in 38 MBOs. Buy-outs 
in Italy have fended, to be held up 
by legal restrictions and the 
market has, so tor, been domin- 
ated by the larger deal with 
foreign investors taking majority 
stakes. There seems to be consid- 
erable scope tor the smaller 
MBO In Italy where families 
want to ensure independence for 
the company 

In Spain the buy-out ] 
non has yet 10 take a firm grip, 
largely because of the lack of 
financial infrastructure hi the 
country and the high roaring in 
the balance sheets of private, 
family-run companies. In 1989 
there were just 26 investments in 
buy-outs in Spain out of 147 
venture-style investments. 

Bat Spanish businesses are 
probably more con du cive to 
equity financing at the moment 
than many elsewhere in Europe 
and there is confidence that the 
generation of future 


from Spanish butanes 
'win help transform the 


coming years. 

Despite the prominence of 
buy-out transactions in Europe 
recently most venture capital 
organisations realise that equity 
capita] has a wider range of 
applications. The big buyouts 
may get most of the publicity but 
in 1989 there were over 1,100 
investments in European seed or 

Prejudice against 
the straight 
equity investment 

start-up businesses receiving 
equity backing according to the 
and around 3^X)0 busi- 
nesses received expansion or 
tisalso 


overcome some of the prejudices 
against straight share deals on 
the Continent. In France, for 
example, there are certain tax 
advantages which the convertible 
bond has over equity and in 
Germany the market has come to 
favour 50/50 debc-to-cquity type 
deals. In Italy there is a resist- 
ance to the idea of 
dividends against ec^nty 
and so, again, investment _ 
ages which offer a mixture of 
equity and debt are the most 
attractive. 

British lenders have mixed 
fedings about extending loan 
Ciriliiwi to Continental busines- 
ses because it is normally impos- 
sible to obtain the same tvpe of 


structuring equity 



a desire on me part oT many 
investors to pump venture-style 
equity money into those small 
capitalisation quoted companies 
who have found it difficult to 
raise additional capital through 
conventional rights issues. 

The style of equity investment 
into Continental businesses is, if 
anything, more flexible than has 
been the case In the UK. 
Investors have learned that they 
often bav€ to offer a mixture of 
equity and convertible loan to 


id JjUUO bust- stole to obtain the same type ol 
expansion or security enjoyed at home. But in 
iL There is also general European businesses 


businesses 
become more conscious of 
gearing levels and grown more 
cautious of debt as a form of 
expansion finance. The spread of 
equity-style investment in private 
companies will be just one of the 
many features brought about by 
the greater uniformity of business 
practice waning about across 


Maurice Am low u Editor, UK 
and European Vmtim Capital Jour- 
nals, Mature Economics 


Robert Pringle examines the background 




to a 


success story 




growth formu la 


GERMANY, the dominant eco- 
nomy of Europe, depends on a 
strong currency and a strong and 
well-tried financial . system. But 
the system is beginning to 
change^ - under the impact of 
German . re-unification -and the 
increase in real interest rates. ; 

The _ traditional pattern of 
industrial and commotial 
financing, winch has served West 
Germany weO since the wan has 
these characteristics: 

• Close links between hanks and 
industry 

• A greater reliance on debt 
■ finance than in ■ the UK 

• A rebrivdy small number of 
companies quoted on the stock 



. German companies of all sires 
are. very highly geared by UK 
standards^ with own capital on 
average equivalent to only 19 per 
cent _of total. balance sheet assets . 
— arid, debt three or tour times 


The latest available Bundes- 
bank^ annual review of the 
profitability and financing of 
German auerpriaes . portrays a 
picture of strong'. yM bahnaxl 
expansion, along traditional Hues. 


1989, long and. short-term 
debt increased fcy about H) per 
cent, wbQe own funds increased 
■by only 7 per cent 'ter the 
Bundes b a nk could talk of the 
“consistently good liquidity posi- 
tion” of German firms because 
the jnasshe increase in cosporate 
profitability during the 1980s 
. allowed substantial additions to 
corporate financial assets, which 
rose nearly 12 percent in 1989. 

Even before .the otafkattiran of 
the two Germanys, there were 
signs of an - i n cip i ent change. 
German capital markets were, not 
immune fn rhe influences gffect- 
- ing internatio nal markets during 
the decade. There was a — 


and acquisi- 
tions, though hostile bids con- 
tinued to be eschewed; acquisi- 
tion spending totalled neaziy DM 
.19 bimbo (J&3 bfifion) in 1989, 
up 55 . per cent .in ; two years. 
Management buyouts and buy- 
ins. became accepted vehicles for 
corporate restructuring. As else- 
where, booming stock markets 
en co ora ged the gradual develop- 
ment of second-tier markets in 
unlisted stocks. 

As in other countries, ■ there 
was a boom in new company 
formations. The number ofvAT 
registered traders increased by H 
per cent in between ®80 and 
1986. The ^SME” sector - small 
and Timtiivm enterprises — 
h v i ra w^ its contribution to the 
economy even moire, to reach an 
estimated 36 per .cent of gross' 
domestic product '(and nearly 
half ' of p riva te sector ’output). 
Recent research has' indeed con- 



Germany’s manufacturing achievement since the post-war “economic 
envy of other countries. But the way it has been financed has to evolve. 


” has been the 


firmed that SMEs play a signifi- 
cantly greater rofc in the German 
economy that in that of Britain - 
not because (here is a. greater 
number of such firms but 
because on awarage they are 
rinT 



Investment capital has enabled mamr UK companleste structure themselves so as to strong' 
then thrar international dimension. ' With a worldwide reputation built up since the pottery was 
established in B0*,Oe«by -febteware in Der byshire wnfcwfly became part of the Gotorall 
in 1987. When CoforoH went Into recehrarchip last yea; the managers of Denby per* 
a management buyout from the.raeeivet; with the help of an equity and mezzanine 
canital padcwettraiwod In tl» Nottingham office of 3L “As an independent company ” manag- 
bw dareetorStepben Wley cays, “we are now concentrating on expanding our overseas sales and 
becoming lessdependentan the UKmw^cet.* , t 


£3? 


these chan- 
ges, the traditional pattern of 
industrial ' and commercial 
financing ha w contin ued. The 
links between banks and indus- 
try can be exaggerated. Direct 
shareholding by banks in indus- 
try is mainly confined to very 
larae companies. 

Support tor small companies 
and tugb-tech companies takes 
the form, of a ladder of support 
facilities ranging from small 
(up to DM.1 million) loans and 
grants under the European 
Recovery Programme (adminis- 
tered by the three pubfidy^wned 
banks), through support Bran 

such institutions as the Kreditan- 
stalt filer Wiederaufbau (the 
puitody-owned banks ran on a 
c omm e rci al hank vriuch lend to 
c ompani es with tumouer tm to 
DM 500 million) to private 
nutitatioos such as the Industrie 
Kreditbank - owned mainly by 
the. big hanl« and insurance 
omnponies — winch has 3000 
memum-sized companies 
its dients lending about 
bnUon a year in new money 

Three factors among others 
have started, to change this 
pattern. First las been the re- 
unification of Germany second 
the steep rise in real interest rates 
m Germany and thirdly the need 
for German industry to gear 
tor the coming as the 
European market in 1992. 
combination, these factors have 
given rise to an almost frantic 
search tor new- sources of invest- 
ment capital 

After all the setbacks and 


era of investment capital have 
begun in the last few months to 
stress (be opportunities rather 
than the difficulties, four new 
capital funds bare been started 
this year alone to finance opera- 
tions in the five new eastern 
(bringing the total num- 
ber to seven). The Dresdner Bank 
subsidiary; for example, is already 
talking with 35 East German 
companies on possible manage- 
ment buy-outs and other forms of 


bankers and provid- 


Berfin and the eastern part of 
Germany are also seen by many 
European and US companies as 
Europek main rateway to eastern 
Europe, the Baltic Stares and the 
Soviet Union, where the demand 
for investment capital fa limitless 
in the long term and significant 
ercn in the short - notably in 
Fbbnd. 

The financial pressures result- 
ing from re-unification are also 
straining the budgets of the 
Ffcderal Government and indi- 
vidual 1-ni idw — and this is 
new constraints on the 
of their programmes to 
assist wmll ana medium-tired 
companies. The puD of the East 
on the available resources - 
whether of risk capita] or grams 
and soft loam - fa likely to 
remain strong. So high-growth 
companies in western Germany 
are faring math more coixqpeti- 
tion for such financial resources. 

The more to a high interest 
rare regime -by the Bundesbank, 
which has made dear that no 
large reduction in rates can be 
expected for some time, is 
causing many German com- 
panies to look again at the 
adequacy of their capital base. 
Bat-growing companies in parti- 
cular arc anxious to secure their 
credk-wcxthinesg and fanit their 

recourse to new bank lending at a 
time when interest payments on 
existing debt haw risen Steeply 


Normally high- growth com- 
panies rely on debt for more than 
50 per cent of their financing 
needs — short-term financing 
is often the largest part of tUs. 
But financing behaviour that was 
sustainable when interest rates 
were 5-6 per cent fa often not 
tolerable with lending rates at 12- 
15 per cent This is another factor 
fooling the demand for invest- 
ment capital. 

A spatial influence affecting 
the German investment capital 
market fa the so-called “succes- 
sion problem”. Many of the 
original founders of successful 
firms set up in the 1960s and 
1960s have now readied retire- 
ment age; in the past their only 
option, if there was no successor 
In the famQyi was to sdl out to a 
trade buyer. The unlisted secur- 
ities and over-the-counter mar- 
kets have grown but remain 
relatively underdevdoped, due 
mainly to the w» disadvantages 
associated with the legal form 
of public limited company 
With about 4,000 founder- 
entrepreneurs expected to retire 
in the 1990s out of a total 
medium-sized company sector of 
about 2AOOO companies, there 
are obvious opportunities for 
institutions willing to invest in 

K i>rh o Q irt p anie-L 

Cjrcn the pressures on the 
traditional financing sources 
available to high-growth com- 
panies in Germany - and the 
opportunities in the East - 
annual growth rates of 25 per 
cent can be expected for at least 
in the shore to medium-term. 
Although the German invest- 
ment capital industry remains 
amallpr tfBB that of its counter- 
part in Britain, it is plainly set on 
a path of rapid growth. 


Robert Pringle it a director 
Graham Bannock & fbrtnm 


Euno-enterprise 


When family 
firms need 
a new shape 


AT LEAST two important forces 
are at work changing ownership 
patterns of businesses in main- 
land Europe in thr 1990s. One 
concerns ownership of family 
businesses. The other arises from 
the ambitions of professional 
managers to became entrepre- 
neurs. 

Collectively, the independent 
company sector faces a succes- 
sion problem. Many businesses 
which emerged in Europe after 
1945, and have remained sub- 
stantially as family businesses, 
have now reached ihc stage when 
there must be a change of 
ownership. 

In France, where it is estimated 
that up to 55,000 indeuendent 
companies clnnge bands each 
year, three quarters of these 
changes are said to be due to 
succession problems, and 30^KK) 
French companies are said to 

S i pear each year as a direct 
t of failure to deal with 
succession issues. 

According to the CEP ME 
(Centre de fttites rt Moyennes 
Enterprises), one in two of 
company sales takes place 
because there fa no successor 
with the family 

This figure helps to explain 
why investment capital techni- 
ques developed in the US and 
Britain are now beginning to find 
favour in Bonce as a means of 
preserving company independ- 
ence. family Businesses have 
often lost that independence due 
to ignorance of the options open. 

In this context, one of the 
simplest and most effective uses 
of investment capital to emerge in 
France, and other pans of 
Europe, is the private placing 
This enables a family shareholder 
to withdraw from a company 
without provoking a capital 
structure crisis, by transferring 
his or her shares to an investment 
capital company or other institu- 
tional investor. Stability k> main- 
tained, or restore d, in what 
otherwise might have been a 
disruptive situation. 

The succession issue has com- 
mon features around the globe. 
One feature, drawn from the 


• Shareholders 
reluctant to let go 
of equity 


folklore of northern England, is 
the “dogs to dogs in three 
generations’’ syndrome — the 
founder creates a business; his 
sons build it up; his grandsons 
dissipate it. That doesn't always 
h a p pe n , but it can happen often 
enough to be worrying. 

In talking about succession 
planning it fa important to 
realise that it fa not siixqfy a 
question of tax planning for a 
family business whose owner 
dies. The share structure of the 
company fa at the heart of the 
issue. 

Other uses of investment capi- 
tal, apart from the private plac- 
ing can provide a solution for 
succession problems. One is the 
management buy-out, another is 
the management buy-in. Any of 
these can deal with the restruc- 
turing of the shareholding base 
in indiependent companies at 
points where they face important 


investor con have on the com- 
pany's outlook and ambitions. 

[nirsimcnt in the volution of 
succession problems fa dearly a 
major source of activity for 
capital providers. Less extensive 
(at present) but still a vital factor 
in the restructuring of companies 
can be investment in the ambi- 
tions of managers wishing to 
achieve independence. 

“Breaking out” — the pheno- 
menon which was very much pan 
of the British Enterprise Revolu- 
tion or the 1980s - has reached 
mainland Europe. This was the 
finding of a survey.* covering 
three Continental countries as 
well as the UK, which suggests 
that a growing number of experi- 
enced European managers are 
set to leave the security of large 
corporations in favour uf (he 
independence of their own busi- 
ness - the trend which was seen 
by many people as marking the 
development or an enterprise 
culture in die UK, 

Use survey, covering frW coni- 

‘Risk* no longer 
a dirty word 
for managers 

pany directors in the UK, France, 
Germany and Italy; showed that 
men.- than 85 per cent felt the 
break-out climate bad become 
more favourable in a decade. 

Whereas their UK counter- 
parts favoured the management 
buy-out as the most likely means 
of achieving independence. Euro- 
pean managers tended to see 
their ambitions in terms of the 
badness start-up. 

Asked to account for the 
change in attitude, 3ih Managing 
Director for International Invest- 
ment, Dr Neil Cross, pointed to 
the widely promoted availability 
of funds and to changing cul- 
tures. “Tor too long eureprencu- 
rialism has been tarred with the 
brush of amateurism. Now risk 
and enterprise are no longer dirty 
words for more and more Euro- 
pean managers.” 

Changes in culture in favour of 
risk taking had emerged strongly 
in the survey in Italy and the UK, 
he said. There was also wide- 
spread agreement that more 
companies were adopting divest- 
ment as a corporate strategy and 
that this was creating opportuni- 
ties for m anag er s to buy non-core 


Trigger points happen for a 
number of reasons other than the 
death or retirement of the owner. 
It may simply be the need for 
expansion capital which fa not 
available from familiar sources. 

The scope for this use of 
investment capital is obvious in 
France — and in Spain and Italy 
with their tradition of indepen- 
dent companies. Oeady; provid- 
ers of such capital have the task 
of persuading fiercely proud and 
private companies of the catalytic 
effect that an external (minority) 


in attitudes, across the four 
countries, to the idea of mana- 
gers owning their own business 
with the backing of an institutio- 
nal investor. This is surprising in 
Continental Europe, where the 
investment capital model which 
we now take for granted in the 
UK has only really started in the 
post four or five years to find 
acceptance. 

This augurs well for the 
economies of Europe where the 
small to medium-size sector is 
expected to provide greatest 
growth prospects." 

Sharp national differences 
emerged in the survey which fa 
thr first international compara- 
tive research into attitudes to 
“breaking ouu" Freedom from 
autocratic methods was died by 
a large majority of French 
respondents as a reason for 
setting up, while in Germany 
managers were more likely to set 
up on their own because of 
frustration at missed career 
opportunities. The majority of 
respondents, particularly the 
British and the Italians in the 
survey considered that relations 
and friends should be avoided as 
potential sources of funding for 
break-out. 

* Attitudes to Breaking Out m Europe, 
by Graham Bannock (3i 1990). 



An entrepreneurial French company which has expanded to 
meet the challenge of 1992 with the help of investment capital 
fa SCV-Audio. The company was founded in 1978 by four audio 

enthusiasts and is now a French market leader in distribution of 
specialist audio equipment, with a turnover of 103 million 
francs (about £10.2 million) and subsidiaries in Holland and 
Belgium. 3i invested in SCV-Audio In 1988. 

Reviewing the Group's experience hi France, Dr Nell Crass, 3i*s 
Managing Director, In t er na t io nal, said: “Our experience there, 
and hi G e rman y and indeed e ls e wh ere overseas, makes us 
Increasingly confident that the 3i brand of capital - long-term 
and non- i nterfering - can meet a real need in all the developed 
countries." 
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INVESTMENT CAPITAL: FUEL FOR GROWTH 


Ewen Macpher son of 3i describes how management teams with a good proposition 

can choose among different sources of capital 


The money js there 


WITH all the attention focused 
recently on the high cost of bor- 
rowing r?p ital, an important 
point tends to have been over- 
looked. There has in fact been no 
shortage of capital to fund econo- 
mic growth in recent years. 

It was not always so. This can 
be illustrated by quo due one set 
of figures. In the period of tight 
credit in the mid-1970s, it was 
necessary for large companies to 
pay rwo-and-a-quarter per cent 
over LIBOR for medium-term 
loans. The same company today 
would pay perhaps only a few 
basis points over LIBOR, though 
this has been increasing in recent 
months. 

In 1981-82, some £05 billion 
was invested by companies in 
British manufa cturing industry 
In 1988-89 the annual figure had 
risen (at 1985 prices) to over £10 
billion. The result was to be seen 
in the remarkable growth in the 
UK economy during the later 
1980s. This total was aU accounted 
for by what may be ealbri “real 1 * 
investment, not investment in 
transactions such as leveraged 
buy-outs or purchases of other 


mana gement or leveraged buy- 
outs. which may lead to the com- 
pany being split up or otherwise 
restructured. The value to the 
economy of some of these trans- 
actions, such as some of the big 
leveraged deals of the late 1980s, 
may be questioned. But it is 
mn^irratw to note that corporate 

restructuring can be beneficial, 
indeed is often ess ential , in 
pwim raging real growth, and is a 
perfectly legitimate use of capital. 
Property derdopmerd. Again, there 
have been excesses, but property 
investment and development is 
another important. legitimate use 
of capital. There have been some 
verv large projects in this categ- 
ory of investment also: for exam- 
ple, London Docklands and 
Broadgate. 

Some banks and some other 
suppliers of capital have tended 
to get their fingers burned in cer- 
tain deals in the “property” and 
“transaction” categories of 
Investment in the late 1980s. 


massive growth in invest- 
ment reflected not only the 
increasing profitability of the 
company sector, but also the abil- 
ity of the banks to increase the 
amount of debt they were willing 
to provide. A major factor here 
was the arrival of the Japanese 
banks. Tbe Japanese - great sav- 
ers. and with substantial surplus 
resources - were in a position to 
help fund the growth of the Brit- 
ish and other economies of the 
Vfetern world. 

To put the capital supply situa- 
tion into perspective, a distinc- 
tion can be made between these 
areas: 

Development capital. This covers 
capital to build new plant, re- 
equip factories, enter new mar- 
kets, etc. One can identify a spe- 
cial category of very large pro- 
jects which have a t tr acted 
unusually large sums of invest- 
ment capital recently: for exam- 
ile, the Channel Tunnel and 
; car plants. 

capital. This is capital 
to enable companies to finance 
changes of ownership, including 


readily 

downturn in d em and in many 
sectors, highly geared I'nmjuniw 
are having problems servicing 
debt taken on in the “boom 
period. That is one reason why 
in theearfy 1990s, the banks have 
had more conservative lending 
policies. 

It is noteworthy that when 
the holding companies of con- 
glomerates, such as CoIoroD or 
British & Commonwealth, have 
failed, many of the subsidiary 
businesses taw continued in a 
new form and with new owners 

Fixed Investment 
by manufacturing industry 
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and are weathering the recession 
adequately 

One of tbe dearest lessons of 
the past year has been that over- 
reliance on debt brings trouble. 
Today as ahvavs in the past, the 
most vital clement in binding 
bask industrial growth is not 
loons but equity capital- Growth 
in listed companies during die 
middle and late 1980s was 
accompanied by* an active share 

martn-t 

The ‘fund’ method 
of investment 


Turning to un Quoted com- 
panies, there has always been a 
debate about whether they have 
access to the equity capital they 
need. Tbe 1980s saw* a spectacu- 
lar increase in the avaOaialitv of 
what came to be described as 
venture capital, although this was 
never an entirely' sal kEiuutv' 
description- In the 1960s and 
1970s the number of booses pro- 
viding ftefc kind of pipif^l tO 
companies without access to the 
ca pital markets could hare been 
counted on the fingers of two 
hands (with most of the business 
being handled by ICFC), but 
todav there are some 150 of them. 

i there are a number - 
I -of investment Crusts 
this type of capital, 
the venture capital 
houses operate on what is called 
a “Bind” basis: they manage a 
fund to which several institutions 
subscribe, including insurance 
companies and pension Binds. 
The institutions ram> co see dur- 
ing the 1980s that there can be 
good opportunities for invest- 
ment in the unquoted sector. 

The problem for Bind mana- 
gers is the need to lock up then- 
shareholders' capita] for an inde- 
finite period, whereas Stock 
Exchange investment provides 
for constant review* of me port- 
folio- The solution has been for 
the Bind to operate within a 
limited timescale - a ma x im um 
of perhaps seven to ten years. 

This suits a young or growing 
company where the management 
has a dear strategy to male the 
company grow* signifi cantly over. 



say four; five or six years and 
then to “exit*' - to seQ out either 
to another company or bjr going 

public The shareholders hope u 
get their money bade with a sub- 
stantial capital grin. 

The fund is thus realised 
within the period of seven yean 
or so. Broadly s pe a king , a ven- 
ture capital fund manager may 
expect to put together a new 7-K> 
year fund every two or three 
years in order to mahfr him to 
continue to respond to “deal 
flow.” and as the investments 
mature tbe capital is returned to 
the original subscribers. 

These structures can have dis- 
advantages, of course, if th ere are 
unexpected changes in condi- 
tions during tbe term of tbe 
in v e stm e nt , if the companies or 
the markets do not perform as 
predicted, or if there is a general 
downturn in the economy mak- 
ing realisations difficult. It is sig- 
nificant that so me of these 
“fund” houses performed most 
vigorously m the expanshv days 

of the late 1980s but bare been 
less active recently 

The alternative method of con- 
ducting an investment capital 
operation (which is that used by 
3i) is more long-term. Here the 
investment capital house is not 
managing a find raised from 
other institutions: it is investing 
its own capital provided either by 
its shareholders on a permanent 
basis or from capital markets. 

It will subscribe share capital 
in various forms of preference 
shares or ardinarv shares, and its 
bolding will nrxmalh- be a 
minority one. The date of the 
“exit," if any, is determined by 
tbe majority of the shareholders. 
Indeed, there may be no commit- 
mem to an exit, so that tbe invest- 
ment house is locked indefinitely 
into the inve stm e nt . Naturally the 
terms on which the investment is 
writtoo wffl take account of this. 

A common arrangement in a 
family or management -controlled 
compan y might be thar the 
family or thr managers hold 
something of the order of 75 per 
cent of the shares and the in- 
vestor 25 per cent. 

So it would be the family or die 
m an ager s who determine the 
date of exit, if any 


This method of investment on 
be of value to a management 

tg->m plannin g Steady growth 

over a tong term. Run the point 
of view of the investing institu- 
tion. it can be a profitable way of 
doing business - provided it fans 
the resources to take the long 
view and tbe steady ner 
needed » hare faith in its original 
investment derision. 

Where do such investment 
companies get their money? At 3i 
Binds were originally p ro vid ed by 
shareholders and subsequently 
from retained earnings: new 
inve stm e nt is possible from tbe 
running profits on old invest- 
ments from realised cani 
gams where realisations re 
taken place. Further Bolds have 
been raised by borrowing on the 


Portfolio built up 


tntet pa r u vml BOdti, although H 
has not done this since it went 
to the Euxo-steriing market in 
1987-88; we have been able to 
meet the very large demand for 
oar capital out of m | i* ™ i p mfi K 
and growth. 

Operating hi tins way houses 
such as 3i can meet a very lame 
part of tbe equity needs 'of the 
unquoted market- Even the 
largest investments ran be hand- 
led, with syndication. 

Over the rears a long-term 
inv est or can build up an extre- 
mely valuable portfolio. There 
may be co nri d erab l e s c ope for 
debate, of co u r s e, on how the 
portfolio is to be valued, when 
there is no active market in the 
shares of most of tbe in ve s te e 
companies concerned. Over 
t l rw some eoieral guidelines 
for valuations nave e v o h e d . 

I am sure, however, that, given 
the high quality of in uw i n wrt 

m*»TV«grmmf the lo ng - ti i 

of 3is operation is a str e n gth, not 
a weakness, and 3i has been able 
to increase its net asset growth at 
an average annual compound 


compoi 

rate of around 20 per cent dv* fol- 
lowing these longterm pnl**** 
consistently over many years. 

Ewen Macpherson is 3i's 
Managing D ir e ctor (Finance and 
Planting). 


Is there a type of business that thrives on investment capital? One commentator on the 


business scene examined the 3i portfolio and found realistic, experienced management 


A successful middle layer 


3t IS unlike any other British 
organisation. Its sheer size and 
its lang-termut philosophy set it 
apart from other members of the 
investment capital wodd. It is 
regarded as a creature apart - a 
giant to be lived alorraide. 

It is owned by banks, but it has 
a distinct culture — even the loca- 
tion of its h ea dqu arters, on the 
wrong side of the railway tracks 
at ^hterloo, sets it apart bom the 
City locations of its shareholders. 

But it has played a crucial role 
in helping over 10,000 British 
c ompa ni es grow s i n ce 1945. With 
IK clearing banks preferring not 
to become stakeholders in indus- 
try, the need for an equity- 
provider fix* small to medium 
sized companies has always been 
clear. \et from the end of the 
Second Vforid Whr until tbe last 
ten to fifteen years, ICFC, which 
became Si, had the market vir- 
tually to itself 

Even though more than 
100 investment and venture 
capital organisations have 
sprung up in the past decode. 
Si has maintained its growth. In 
1975 it invested £50 million; in 
the year to March 1990 it 
invested almost £600 milli on 
worldwide. 

At the end of March 1990. 3i 
had holdings in 4,126 companies. 
Tbe total value of its investment 
portfolio was £2,522 million. The 
average investment is distorted by 
a few large holdings: the m^bui 
investment — tbe value of the 
stake halfway down the list - is 
£ 200 , 000 . 

3i has a better regional spread 


to the economy 


than other providers of 
However, of the £1,751 
outst a nd in g investment in the 
UK at the end of the 1989/90 
year, 49 per cent" was in com- 
panies in London aod the south- 
east. The group has recently 
started to expand abroad, and 
now has £217 miiliott invested in 
its international portfolio. 

About 45 per cent of the 
amount currently invested is in 
manufacturing, with 
accounting for the biggest sfice. 
The wholesale, retail and cater- 
ing sectors accounted fix* about 
24 percent of total invested. 

A study by Graham Bannock 
and formers showed that in 1987 
3ft investee companies on aver- 
age employed 200 people, had a 
turnover of £U million and 
exports erf" £1 million. They were 
also more profitable aod faster- 
growing tham UK industry as a 
whole. 

In other words, they make up a 
successful middle layer of tte 
British economy - this is a layer 
that is particularly strong in Ger- 
many. and is indeed considered 
the foundation of that country^ 
economic strength. 

But because 3is investee com- 
panies are so diverse, it b diffi- 
cult to characterise than except 
in the broadest terms. “Wfe have 
an ideal,” says the group's UK 
m a na gi n g director Derek Sack 
“It is a corporate entity, probably 


medium-sized, which is wetl- 
and b capable of 
i in the hands of zts owner- 
managers. 

A keystone to 3ft strategy is 
that it Will not liquidate its invest- 
ments imrit the major sharehol- 
ders decide to sell, through a 
bade sale or flotation. But even 
after a flotation 3i does not 
always dispose of its stake: it has 
shareholdings in about 200 
quoted groups includin g More 
OTerrali, Compass Group and 
Vfestburv Homes. The fact that 
only a handful of names have 
grown large while keeping their 
3i hacking reflects the 
of British entrepreneurs to 
out. However it retained a stake 
in British Caledonian right up to 
the sale of chat airline to British 
Airways, and b still a share- 
holder in tiie puhtidy quoted 
Oxford Instr u ments, which it 
backed at the start-up stage in 
1968. 

Bsixaps the best way of cate- 
gorising 3ft mvestnmt portfolio 
is by looking at the wav m which 
3i became involved. There are 
five main routes by which an 
investment is made: private share 
nlaremeiw, start-up, management 

buyout, management buy-in and 
growth capital. 

Private share placement is sim- 
ply where a shareholder of an 
costing company sells all or part 
of his bolding to 3i, possibly as an 


Basis of a strong portfolio 


SUMMING up the strengths of 
3L which bare benefited busi- 
nesses in which we have 

invested over tile years and con- 
tributed to building up tbe 
lolue of our portfolio, I would 
prick out three main features: 

* A wefl established regional 
network of offices with 
considerable local freedom of 
action. 

• A getutindy long-term philo- 


• 3ft “industry” skills - we 
have built up an Industry 
Department staffed by peo- 
ple with relevant manage- 
ment experience in a wide 
range of sectors. 

Tbe focal office network in 
tbe UK (which has been 


extended to mainland Europe 
over recent years) means i hat 
decisions about pros p ec ti ve 
investments can be made 
speedily on the basis of perso- 
nal knowledge of the indi- 
viduals seeking capital and of 
the local business envi ronment 
There is no reason why a busi- 
ness in Whies or Scotland or the 
North or tbe Wfest Country 
seeking investment capital to 
enable it to carry out its growth 
plans or to restructure its share- 
holding; should have to go to 
London. 

Each local office has of 
course access to the full natio- 
nal and international resources 
of the Group, so that it can tap 
into tbe means to carry out wry 


complnc financial o p e rati ons 
possibly requiring many raft- 
lions of pounds’ investment. 

The flexibility of die local 
office network is enhanced by 
the Industry Deportment, 
which can provide a 
wdl informed view on the 
pecrive investment from a < 

rent standpoint, 

Tbe third strength - long- 
ten niam — has been a feature of 
tovestmsit policy since the ear- 
liest days of 31 It has enabled 
literally thousands of busines- 
ses to carry out sustained 
growth programmes on a 
sound financial bans. 

Derek Sach 

UK Maaagng Boeder, 3L 


alternative to flotation: a weH- 
known example is the market 
research g roup MORI in which 
3i has a minority equity invest- 
ment. 

Venture c ap it a lists often say 
that Si is not interested in start- 
ups. This is not true - in 1989/90, 
% invested £88 mflKon in 302 
new companies. But it is a fact 
that 3i is ext r eme l y Busy about 
thepeorrie it backs. 

The Groupk size means that it 
can afford to take considerable 
risks. But although, as Mr Sach 
says, it may “take a punt” on a 
graduate, with a bright irtea l who 
has leadership char ac ter istics, it 
prefers solid realists with plenty 
of experience. 

In Consett in County Durham, 
Keith Stephenson is a good 
example. He was a senior mana- 
ger in the packaging industry 
who derided in his eariy 40s that 
he wanted to set up on his own. 
He reckoned there would be 
increasing demand hr plastic 
milk bottles, and persuaded 3i 
and various pubHc sector Buds 
to back him. Now his company 
PtirePlas is expanding fast, and 
he is held up as a paradigm of the 
sort of pro fcssumal-cum -entre- 
preneur that the group loves to 

Si can realistically claim to 
have developed both the manage- 
ment buy-out and the manage- 
ment buy-in in the UK. In both 
cases, the underlying philo s ophy 
is the same as that in start-ops: to 
“liberate” managerial wknr that 
would otherwise lie dorma nt 

3i is sturre by criticisms of 
management buy-outs as mere 
exercises in financial engineering 
and believes that they hare been 
an i 

i*m 

was 

recent estimate 
MBQs account 
and a combined turnover aT£25 
trillion, and that the share of Si- 

hacked MBOs is 250,000 jobs 
and £12 billion turnover — 
roughly equivalent to the sales of 

ICL In 1989/90 it invested £H5 
mflEon in 116 MBOs worldwide, 
and completed its 1,000th MBO 
Jastyear. 

There haw beoi two contrast- 
ing cnmplainTS about MBOs. 
One is mat they are too highly 
I and therefore very vulner- 
• to rising interest rates. These 
are not, however; the sot of deals 


3i is normally invoked in. The 
other is that management teams 
tend to sdl out for a fortune soon 
after making die buy-out. This 
certainly 


in the boom ti m es, but a survey 
last year of 366 Si-backed buy- 
outs by Graham Bannock and 
formers found that only 6 per 
cent had beat resold 

The study also backed 3ft 
belief that MBOs tend to 
impiore performance. Tbe aw- 
age rate of return on assets of the 
MBOs was fairly cncisisftnrfy 
above that of the $i portfolio as a 
whole, and 37 _per cent reported 
substantially increased profits 
after the buy-out 

A further criticism of buy-outs 
is that owner managers will tend 
to squeeze spending Barmodft 
evidence contradicts tins, show- 
ing that only 5 per cent of buy- 
outs cut investment, 3 per cent 
cut R & D and 5 per cent cut 
marketing in the first year while 
26 per cen t inc re ased marketing 
spend, 36 per ce nt investment, 
and 14 percent R &D. 

The iwanay 1 1 » nt buy-in, 
which 3i started to popularise 
from I98Z was based on tbe idea 
that there were plenty of com- 
panies that needed new manage- 
ment, but did not have the skills 
required within them. Its “break- 
out*' programmes attracted 
experienced managers and 
enabled tin™ m h ^nrrtf mcfnlVH 
via takeovers in the target com- 
panies. In 1989/90, 3i backed 64 
MBIs, worth £97 mQHon. 

investmem >< §a^ year; £229 mil- 
lion, was for “growth capital” 
providing capital to companies 
that want to expand. Mach of 
this money was invested in com- 
panies already in the portfolio. 

Although many co mp anies 
complain at the high level of fees 
charged by venture and invest- 
ment capitalists, the ra gi n g of 

equity capital has significant 
attractions over loans: it cannot 

be withdrawn, and b not affected 

by interest rate movements, for 
example. 

Recent!]; tins rcrie has swindled 
increasingly towards “survival 
capital." As the backs draw is 
their horns, and same of the 
eroalW venture capitalists 
fright, 3i has found itself in a 
position to seep in providing a 
more stable firm of finance. The 
role of equity investors in tiding 
companies over in hard tim e *; 
and providing the coumany with 
a sound capital base is being rec- 
ognised, and will continue to 
grow 



There is a wheel of change in the affairs of men 


Many are the uses 
of capital 


THE STORV of capitalism is the 
story of change. It has been cal- 
led economic D a r winism ; . the 
survival of the fittest applies to 
companies as to any other oigan- 


Supp&exs of capital have 
always had to be students of the 
process of corporate evolution 
and change: the}- know there are 
specific paints of change where 
investment of capital is needed. 
These prints cJ change indudr. 

• When the co mpany c omes into 
being. 

• When it expe ri ences signifi- 
cant growth. 

• When it moves into a new 
market. 

• Wbai ft launches an important 
new product. 

• When a co mpany Hany v 
hawfc, ora significant propor- 
tkai of its shares change 
hands. 

• When a moderate-sized busi- 
ness becomes a trig business, 
possibly a quoted consnrn: 
Suppliers of capital always 

ought io be studying not only the 
processes of change bet tbe kind 
of people in whom they should 
invest. It is people who make 
change happen. 

At tbe end of the 1980s - that 
dre ad e of change - when 3i was 
consi d eri ng the next stage of its 
strategy for investment m busi- 
nesses, h came im with the con- 
cept of a “Wheel of Change in 
Business.” 


On the other hand he may 
wish to stay and make the 
company grow further, bur 
meanwhile deserves to sec 
some of tbe value of the com- 
pany translated into cash in his 
Bank account. He can do this 
by sefong a pro por ti on of 
the shares, on the open market 
or by means of a private 
placing with an in stituti onal 
investor. 


The starting point, shown in 
tite yeQow sector at the top of the 
wheel, is “Individuals.’’ It is inefi- 
viduak who set up busi ne sses. 
Bat they don’t e mer ge from 
nowhere: tie individual who is 
going to run his own business 
successfully probably learned his 
imn m g. mm t «lrilh by holding a 
responsible executive job. in 
inefusny, so the wheel shows the 
individuals emenrine from the 


MORRISON HALCROW 
Editor of the investment 
ocpitfl/ m oga a neQED. 
published by 3i 

Whatever form the stir taka, 
it imohe> yet another appficariun 
of capital. 

The whed now moors into the 
mauve to comptrte Vhr circle- The 
successful compare- has gradu- 
ated into the laigr-lwisiness categ- 
ory With the injection of further 
tranches of capital h has grown 
organically and has pnofnhly 
grown also by acquisition of 
other burinesare. 

Bui the whed never stops turn- 
ing. Tbe next stage can often be 
divestment. 

Divestment has been an 
important recent feature of the 
corporate scene. In reception 
conditions, large companies have 
strengthened their balance sheets 
and reduced their debt burden by 
seffing off subsidiaries. 

Even without the challenge of 
recession, there are good reasons 
fix* divestment. Modem man 
menr thinking is emphatic 


the best results canoe when a 
company concentrates m kt ctirc 
b orint Ue i and .vefl* off ntirr 
subsidiaries nr dhitiocw which 
hare become part of os structure 
as' the comparer evoked ovrr ibc 
years. 

When dm j nn e a occur*, it 
provides opportunities for nun* 
a goocra buy-outs and manage- 
era* buy-ins — so wv have conx 
back to our starting print of 
m anager s in Luge companies 
who Mb to break ou) of the cor- 
porate structure and run their 
own show. 

The “core husoes*" phtiw- 
pin- in Urge badnesses abo or- 
ates a derate conducive inbus- 
nrss start-lips. As large com- 
panies withdraw from non-care 
activities (bey farm nut variew* 
Functions pre v io u sly carried out 
ia-lKBue. This can oruvidr senpe 
Sir a host of small conpnnnit 
suppfirreand proriderv nfa wvlr 
range of vuppmt wn in ' from 
window-cl e a n i n g to IT coo- 
fnltarcy. are hack at the 
ties for mtih-tdoaU in 
whrri of change - and the 
oppo rt uniti es for ja wider* of 
capital to support them. 

The Busmen Wheel of 
Change is a convenient sumnurv 
of tbe tscs of investment capital 
and a us e fu l remindrr tint, in a 
healthy ccoaamx, nothing uaneb 
stilL ft abo ifiusnates how busi- 
ness growth depends on (be right 
kind of capital being available to 
bade the nght individuals at the 
right point of change in tbeir 
Bros. 

Ambitious manag ers can atk 
themsdves: where am I on thr 
whed of change? 


mauve area ot Large Business. 

During the Enterprise Revolu- 
tion of the 1980s many executives 
in industry developed ambitions 
to beccane tbeir own boss. Many 
of them moved into the blue area 
- “Getting into Business.” Some 
of them started a new company 
Others carried out a manage- 
ment boy-m into an existing com- 
pany or took part in a manage- 
ment buyout of the oampony 
where they were already 
employee-tnanagers. Any of these 
“points of change” needed capi- 
tal to make it happen. 

The next rhalWy nbs the 
ambitious businessman into tbe 
green area - “Growing a Busi- 
ness.” Growth may mean install- 
ing a new {riant, or developing a 
new product, or mo vin g into a 
new market, or acquiring another 
business to complement wiving 
— parity Wither capital is 
sded at any of these paints of 
fhany 

The next turn of the wheel is to 
“Change of Ownership.” This 
a ga in is a natural part of evolu- 
tion. Change of ownership can 
occnr in a successful business fbr 
a number of very good reasons 
which include: 

* Tbe founder may have reached 
retirement age. 

• Alternative!); tbe businessman, 
still rdativefy young, may fed 
be has done what he warned to 
do by setting up a successful 
company and wtD now realise 
the value of what fie has cre- 
ased and mow on. Hr may see 
this as deferred reward for the 
hard work he carried out, 
possibly paying himself only a 
modest salary 


Entrepreneurs 
who sniff the wind 


THE 3i portfolio consists ot 
companies which tend to be 
optimists. They bare sound 
reasons fir optimism - overall 
they have a record of growing 
faster dan the average in their 
industries. Moreover; 3i 
obviously looks to invest in 
businesses nm by . manage- 
ments who are positive'TOinded 
as weft as realistic. Against that 
background, it is useful to note 
the p a t t e n of decreasing 
optimism in 3i investee com- 
panies over the past twD-antka- 
nalf years abour (be general 
business diroate, and then an 
turn m the spring of 


31 CntaiprlM 
BaisawMr Index 



upward 


A random sample of portfolio 
companies are polled every 
three months in the Enterprise 
Barometer Survey with ques- 
tions not only about , their own 
business prospects but about 
their ass es s men t of factors 
winch are believed to foster 
growth in smaller and medium- 
sized entrep r en e urial busines- 
ses. Each quarter they are askrd 
whether, compared with a year 
previously, the “business aod 
climate” is more cr less 
to: 

new businesses; .’ 
costing baaoess 

activity; 

Growth by acqoisxtioa. 

They are abo asked whether 
they think tbe North-South 
Divide will get narrower or 
wider over the non year or so. 


and whether there is a “new 
enterprise culture” io Britain. 

Toe Barometer was inaugu- 
rated in January 1988. with an 
index, based an answers to 
these questions, fired at MX). 
The index rose in tbe first half 
of 1968; then started its fall in 
the summer of B8& It can be 
argaed that this group of busi- 
nessmen were among the first 
to see the seriousness of the 
recession, m view of tbeir 
answers to tbe Barometer ^KSr 
dons -even when their answer* 
about business pro spect s for 
then- own co m p a n y were stiB 
bullish. 

The Barometer index was 
negative in April 1990. But die 
last sunes in April 1991 showed 
a significant, upward move, 

turning positive once more. It 
win be one of the business 
indicators worth wracking over 

the rest of this year. 


91 Vlfarerioo Road. London, SE 1 8XR3i Group pie and 3i pic are regulated in 
the conduce of investment business by SIB. X Gmp pic’s overeeas subsidiaries 
and assodus are ncc authorised persons subject to the rules and regubtians 
made under the Fmandal Services Act 1986 for the protection of investors. 

The opinions expressed by authors in this suppl em ent ar e not n ecesa i - g y 
thoseofa. 

Comments and requem for information should be addressed to 
Chris Wbodward at 5, Telephone 071-928 3131. 
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Swift turns its back 
on fund managers 

Swift, an organisation 
. which groups 1,900 of 
the world's top banks, 
has. voted to bar hind 

managers from joining 
its global computer net* 
work tor payments and 
financial messages. J- 
Mombership of theSwift 
network would have, 
eased the fund manag- ; 

■ ere' administration tor settling securities bar- 
i gains. The.tfecJslon was "vary disappointing- 
tortile securities Industry as a. Whole," said Mr. 
David Batten of S G Warburg. Being kept out 
' will force fund managers to look at other finarv 
, cial -networks which could lead to them bypass- 
ing the banks. 

Page' 24 


Hard, times in Nordic forests 

Two leading Nordic forest products groups 
yesterday announced poor results tor the first 
four months of the year. MoOo — Sweden's 
third- largest' pulp and paper company — saw 
profits fall 24 per centdue to tower pulp prices 
and Kymmene — Finland's second fargest for- 
est group - reported a reduced teas because 
of continued tower world demand and increas- 
ing oversupply. 

Page-20--- '' 


Volex profit falls by 41% 

Pre-tax profits at Volex 
Group, the UK manufac- 
turer of wiring systems 
and electrical accesso- 
ries, fell 41 per cent In 
the year to March 31 
due to the weakness of 
the UK’s housebuilding 
and car markets. Chair- 
man Peter Frost (left) 
said the group started at 
low activity levels and 
deteriorated even fur- 
ther as the year progressed. "The present 
trading conditions are anticipated to continue 
well Into the current year,” he said. 

Page 25 ' 




No Imyor for island telecom 

Puerto Rico has been forced to postpone plans 
to sell the island’s telephone system. The $3bn 
divestment would have set a US corporate 
record but initial enthusiasm for the sale 
among 20 international companies has. waned 
in the.pastT2'mofith8.-Unab(e to find a buyer. . 
the Island's administration may need, to draft 
new.legislafion altering terms oflhe sales; :■» " 
Page 21 ' ; ■ ; • 


Cocoa comes a cropper 



BJV MOW 
WHILE 

STOCKS* 

LAST 


As cocoa prices htt their lowest level in years, 
Brazil’s cocoa orchards are In a sorry state. 
Cocoa farmers have decided the plant's wood 
is worth more than the fruit. St produces and are 
cutting down the plants. Many absentee planta- 
tion owners, who for years neglected their 
land, face a plague of crop dtaeasesand Infes- 
tations. Victoria Griffith reports. 

Page 28 
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Pirelli moves for Continental stake 7 ia§ bid 

i or can 

By Haig Simonlan in Milan 

PIRELLI, the Italian tyres and to Elektrowatt, also agreed Oh or within an agreed framework in hews of Pirelli’B role in the Sopaf ment in May. Continental's L>UlliUu.Iiy 
cables group locked in a lengthy the call option with the Swiss which Pirelli would buy back the sale, and the suspicion of a con- supervisory board instructed its . 

takeover battle for Continental, company to boy back the shares shares when necessary. cert party it will provoke, will directors to pursue discussions q r\Tvt»r\Trf> H 

Its German counterpart, has at any time over the next three German opponents of the have on the takeover. Under Mr with Pirelli, “without hostile {X U U1 U V CLl 

npcntiatfld a call ontion over a vMn PirpTH cnid it had heen merrmr mav alvi tnte- thp sale as Hnrrt TTrhan. flnnrinentfll’s far- intentions. oroDosals or ore-con- T JL 


By Haig Simonlan in Milan 

PIRELLI, the Italian tyres and 
cables group looted in a lengthy 
takeover battle for Continental. 
Its German counterpart, has 
negotiated a call option over a 
key 5 per emit stake in the Ger- 
man txanpany. 

Sopaf, a small Milan-based 
merchant bank, said it sold its 5 
per cent holding in Continental, 
bought for L99.3bn ($74. 6m) last 
year,- to Slektrowatt, a Swiss 
industrial holding company con- 
trolled by Credit Suisse. ' 

Pirelli, which arranged the sale 

BET falls 
33% to 
profit of 
£2 17m 

By David Owen in London 

BET, the business services 
conglomerate which is one of the 
UK’s largest private-sector 
employers, has reported a 33 per 
ngR t decline to £217Tn in annual 
profits - its first such reverse for 
10 years. 

The group blamed the down- 
turn an rising interest costs and 
recessionary conditions in its 
principal markets. The result 
compared with pre-tax profits of 
£32L3m recorded in the year to 
March 31 1990. 

As expected, the company rec- 
ommended maintaining the final 
dividend at 9p, giving a margin- 
ally increased total payment of 
13_25p (13p). 

“We view the dividend as a 
tan gible return to our sharehold- 
ers and part of the total return 
on the stock.” Mr John Clark 
who succeeded Mr Nicholas Wills 
- as chief executive on April 2. 

Mr Clark said that Mr Wills, 
now chairman, had become non- 
executive with effect from April 
L 

The rise in i n t er est costs was 
from £42.4m to £79 Jm, reflecting 
delays in. disposing of non-core 
.'businesses particularly in .the 
first half of tueiyear. - 

By- the yearend, net borrow- 
ings had been chopped from a 
September peak of £617m to 
£42Sm« putting gearing at 85.7 per 
cent. . 

These figures count BET's 
$500m of US auction market pref- 
erence shares (Amps) as equity. 
The post-year-end sale of Biffa, 
the waste disposal business, to 
Severn Trent for £212m will have 
trimmed both debt and gearing 
further to £2X3m and 35 per cent 
respectively. 

Second-half capital expenditure 
was cut to £44m, against £140m 
in the first six months and £265m 
in 1889/90. “BET invested in good 
assets but it is not something you 
need to do every year," Mr Clark 
explained. 

Operating profit was down by 
18 per cent at £296m. “At the 
operating level, all businesses 
have been affected to some 
degree by the recession, espe- 
cially in the second half," the 
comp any said. There was an 
adverse currency swing of about 

£10m. 

Turnover edged ahead to 
SL8bn (£2.7bn), but earnings per 
share slid by 35 per cent to l&Sp 
C283P). 

After rising initially, the 
shares dosed down 7p at 174p - 
still well ahead of their February 
low point of 67p. 
hex, Page 18 


to Elektrowatt, also agreed on 
the call option with the Swiss 
company to boy back the shares 
at any time over the next three 
years. Pirelli said it bad been 
informed of Sopaf s decision to 
dispose of its investment, and 
took steps ‘‘to find a solution that 
was convenient for all". 

The news of the sale and repur- 
chase deal will reinforce specula- 
tion, denied by the companies 
concerned, that tn buying its 
Continental stake, Sopaf was 
either acting on Pirelli's behalf, 


or within an agreed framework in 
which Pirelli would buy back the 
shares when necessary. 

German opponents of the 
merger may also take the sale as 
an indication that shareholder 
support for Pirelli's plans is 
crumbling. When Pirelli 
launched the proposed merger 
with Continental last September, 
it claimed the scheme had the 
backing of the owners of 51 per 
cent of Continental’s share capi- 
tal. 

It is unclear what effect the 


news of Pirelli's role in the Sopaf 
sale, and the suspicion of a con- 
cert party it will provoke, will 
have on the takeover. Under Mr 
Horst Urban, Continental’s for- 
mer chief executive, the German 
company had at one stage sought 
to prove, or at least imply, the 
existence of a concert party 
between Pirelli and its disclosed 
supporters. 

However, the company’s posi- 
tion regarding the deal and such 
points of principle is now less 
clear. After Mr Urban’s replace- 


ment in May, Continental's 
supervisory board instructed its 
directors to pursue discussions 
with Pirelli, “without hostile 
intentions, proposals or precon- 
ditions”, according to the Ger- 
man company. 

The latest moves, which come 
nine months to the day after the 
PireUi's plan to buy Continental 
was officially disclosed, take 
place against a background of 
silence from the two companies 
as to how those talks are proceed- 
ing. 





BET's John Clark: unveiling a steep profits JwJinp with admirable composure 


One: cutting costs 


I t was a brisk and business- 
like John Clark who Btepped 
out under the City of Lon- 
don’s gaze after his first “75 glo- 
rious days" at the helm of BET. 

He showed a tendency to pep- 
per his sentences with American 
business-school Jargon. Ana he 
could not refrain from repeat- 
edly misnaming the group's now 
disposed -of double-glazing sub- 
sidiary “Anglican Windows". 
But for a chief executive unveil- 
ing a steep fall in annual profits, 
his composure was admirable - 
even if his direct responsibility 
was limited since he has only 
been in situ since the start of the 
flnanrifll year. 

Anyone expecting to hear Mr 
dark’s first words on the busi- 
ness services group’s new strate- 
gic direction was disappointed. 
Formulating his tong-term views 
is a task he will turn to only 
during his second 90-day stint, 
he says. The first three months 
are being devoted “14 hours a 
day six-and-frhaU days a week" 
to animal business pfew* and an 
operational review. “The pri- 
mary emphasis has been on 
organisation and cost reduc- 
tion,” he says. His horizons have 
yet to extend in earnest beyond 
tiie cu rrent financial year. 

This is largely a reflection of 
BET’s difficult circumstances. 
Second-half profits were down 
wen over 50 pm cent from 1989/ 
90 levels at about £8Gm ($131.20). 
Mr Clark foresees no help from 
the economy until the first quar- 
ter of calendar 1992. The cost 


David Owed talks to John Clark, 
the new man at BET’s helm 


base must fall for an acceptable 
current-year result *1 am a great 
believer in getting cost leader- 
ship ... The ability to take cost 
out is the key to making money 
In this financial year for any 
business," he says. 

Perhaps fortunately far BET’s 
long-term heal t h, he has Identi- 
fied areas of fat to trim. “Any 
time you go through a develop- 
ment phase in which, acquisitive 
growth takes place - and the 
group made 53 acquisitions the 
year before last - there is scope 
for improvement," he says. 

In operational terms, this 
means that John Clark’s BBT is 
going to have a flatter manage- 
ment structure than the one 
which evolved under Mr Nicho- 
las wms in the 1980s. 

“In the 1980s growth phase, 
BET was run more like a holding 
company with a lot of delegation 
to the operating unite,” he says. 
“There was more concentration 
crv acquisitions than operations. 
I decided we had to concentrate 
on management systems focus- 
ing strongly on performance." 

Management incentives will be 
changed appropriately. “We are 
trying to set up a situation 
where there is a lot more pres- 
sure on managers to take action 
so that they will perform," be 


says. This does not mean that 
salespeople will be encouraged to 
chase volume at the expense of 
operating margins. “We are try- 
ing to get rid of Vocas: volume 
covers all sins," he says. 

There is also progress to be 
made, Mr Clark believes, in 
rationalising some of BBTs 
diverse units. In the straggling 
UK personnel services operation, 
the Atlas and HMS networks 
have already been amalgamated 
and more than a third of 
branches sold. 

But the hard truth is that BET 


must do more than just tread 
water if it is to stage a rapid and 
convincing recovery. - 

Excluding acquisitions and 
disposals, BET suffered a net 
outflow of funds of £94. lm in the 
year recently ended. To avoid 
more forced sales, Mr Clark must 
make BET cash generative soon. 
“As much as humanly possible, 
we want to put the money from 
the £2 12m Biffa sale in the bank 
and turn that £94.lm positive," 
he says- 

Though the waste disposal 
unit contributed £17 An of prof- 
its last year, Mr Clark empha- 
sises that he “recommended the 
sale”. “Biffa was a substantial 
net cash user," he says. “I think 
it is a very good business but its 
margins on the collectioa side 
were down a bit” 


By Andrew Hill in Brussels 

VXAG. the German industrial 
holding company, yesterday 
received approval from the Euro- 
pean Commission to go ahead 
with its acquisition of the Euro- 
pean operations of the US group 
Continental Can, creating 
Europe’s second largest packag- 
ing company. 

The acquisition should double 
the annual turnover of Vug’s 
packaging operations to DM6bn 
($&37bn) Shares in Viag jumped 
DM13.30 to DM376.5 in Frank- 
furt yesterday when Brussels 
announced it was waving the bid 
through. 

Viag said yesterday that it had 
never doubted that Brussels 
would approve the takeover, 
which was investigated automat- 
ically under EC merger control 
regulations. 

Viag will not reveal the pur- 
chase price for Continental Can 
Europe (CCE), but Mr Georg 
Obermeier, Viag financial direc- 
tor, said earlier this month that 
it was less than the $lbn offered 
by Ball Corporation of the US 
last year. Ball pulled out of that 
deal because of financing prob- 
lems. 

CCE said discussions about the 
future of tiie enlarged group 
should end towards the end of 
this month or beginning of July, 
alter shareholder meetings of 
CCE’s principal subsidiaries. 

Those subsidiaries include 
Sdunalbach-Lubeca, the German 
can company in which CCE has a 
64 per cent stake. Viag said CCE 
companies would retain a lane 
measure of management inde- 
pendence under Its ownership, 
but refused to comment on spec- 
ulation that part of the Schmal- 
bach-Lubeca holding might be 
sold to help finance the deal. 
“More details will be given in 
one or two months,” said the 
company yesterday. Viag raised 
DMSOQm last month with a one- 
for-eight rights issue at DM285 a 
share. 

Schmalbach-Lnbeca, which 
will hold a shareholder meeting 
on June 26, accounts for about 
half of CCE’s DM3bn annual 
turnover, and increased its prof- 
its from DM40m to DM63m in 
1990. Viag made DM335m before 
tax in 1990, on sales of 
DMl9-5bn. 

Viag, privatised three years 
ago. has six mai n areas of opera- 
tion - energy, aluminium, 
chemicals, trade and services, 
ceramics and glass. Mr Alfred 
Pfeiffer, chairman, said earlier 
this month that CCE would fit 
well with Vug’s strategy of con- 
centrating on ecologically-sound 
packaging materials such as alu- 
minium, glass and tin, which can 
be recycled. 


Stora plan to sell German 
unit may raise DM1.5bn 


By John Burton in Stockholm 

STORA, . Europe’s largest pulp 
and paper concern, said yester- 
day it hoped to complete by the 
beginning of July the sale c£ the 
non-forestry operations cf Feld- 

mflMe Nobel, the German con- 
glomerate it acquired a year 
ago. 

“We are in serious discussions 
with several interested compfe 
nies," said Mr Sven von Holst, 
Stora Information c&rector. 

. He denied that Stora had 
reached a preliminary agreement 

with MetaflgeseBschaft, the Gets 

man engineering group, and 
declined to confirm that it was 


one of the companies negotiating 
with Stora. 

Stora is selling FeNo’s engi- 
neering operations to help 
finance its DM4bn (SLSbn) acqui- 
sition of the German concern, 
which it bought for its pulp and 
paper business. 

ft is beSeved to be seeking a 
German buyer in compliance 
with the wishes of the German 
authorities. 

The FeNo engineering 
operations, which are being sold 
as one unit. Include Buderus, 
which makes building materials, 
heating and kitchen equipment 


and stainless steel products, 
Djmamit Nobel, which produces 
explosives and plastic mouldings 
and the technical products divi- 
sion of Feldmfihle. 

Analysts believe the purchase 
price could reach DMLSbn. FeNo 
reported a profit after financial 
items of DM530m on sales of 
DM9.4hn in 1990. 

• Metallgesellschaft yesterday 
announced a rights issue, offer- 
ing shareholders three new 
shares for every 22 they hold. 
Reuter reports. The company 
said 12m new shares would be 
issued. 


Consortium bids for Fairfax assets 


A. BRANCH of the Fairfax family, 
winch once headed Australia’s 
oldest -newspaper empire, .is 
at temp ti ng to regain control of 
the media .grbop. 

Hr Jobzt B Fairfax has joined 
forces with Mr Tony O’Befllyi 
chairman of ihe USbased Heinz 
food group, to! put together a bid 
for the main assets of the isa 
year-old John Fairfax Group. 

Hr O’Reilly-; whose family 
interests control Independent 
Newspapers in Ireland and Au* 
tralian Provincial Newspapers 


(APN) in Australia, has emerged 
as a front runner in the fight for 
Fairfax. 

The other front runner is Jami- 
son Equity, a venture capital, 
company controlled by Mr Chris 
Corrigan, which has the support 
of Mr Chris Anderson, a former 
chief executive ofFafafex, ' 

Fairfax, which publishes the 
Sydney Horning Herald, The 
(Melbourne) Age, the Australian 
Financial Review and several 
. provincial newspapers, was put 
into receivership by its banks in 


December with debts of A$L7bn 

(DSSl^bn). 

The company had failed to ser- 
vice debts built up during a 1987 
takeover by Mr Warwick Fairfax, 
who bought out the rest of the 
fondly and minority shareholders 
for AJ2Jbn. 

The main beneficiaries of Mr 
Warwick Fairfax's takeover were 
Mr John B Fairfax, his cousin, 
and Sir Vincent Fairfax, bis 
uncle, who jointly received 
A3306m for their holdings. 

Full story. Page 21 
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BAA down on recession 
and impact of Gulf war 


By Paul Betts, Aerospace Correspondent 


BAA, the former British 
Airports Authority, yesterday 
reported a 3.5 per cent drop in 
pre-tax profits to £247m 
($395.2m) for the financial year 
ended last March, against 
£256m the previous year, due 
to larger than expected provi- 
sions on Its property interests, 
the impact of the Gulf war and 
the economic recession on its 
airports business. 

Sir Norman Payne, BAA's 
chairman, also announced he 
would be retiring at the end of 
July. Mr Brian Smith, former 
rhairman of MB Group and a 
director of Berisford Interna- 
tional Cable and Wireless and 
Davy Corporation, will succeed 
Sir Norman as non-executive 
chairman of BAA. 

As chief executive of the air- 
ports group. Sir John Egan, the 
former head of Jaguar, will be 
responsible for the overall 
day-to-day running and strat- 
egy of BAA. 

Despite the difficult airline 
industry environment, BAA’s 
core airports business contin- 
ued to perform strongly last 
year. Excluding the property 
provisions of the company's 
Lynton subsidiary, which 
totalled £36.7m last year, pre- 
tax profits rose 11 per cent to 
£284m. although the Gulf con- 
flict cost the airports group 


£2m a week in lost revenues 
during the war. 

Sir Norman said the underly- 
ing trend for passenger traffic 
was improving. After being 14 
per cent down in April against 
April last year, passenger vol- 
ume at BAA airports was 7 per 
cent lower in May. He said 
BAA was now expecting pas- 
senger growth to average 
around 4 per cent a year dur- 
ing the next ten years, with the 
□limber of passengers using 
BAA airports doubling by the 
turn of the century. 

Sir John Egan, the chief 
executive, said the group 
intended to pursue its strategy 
of developing its retailing 
operations in the UK and over- 
seas. At Heathrow airport, 
BAA is negotiating with Marks 
and Spencer over the opening 
of a 50,000 sq ft store in termi- 
nal three. 

Sir John said there were 
advanced negotiations between 
BAA and Pittsburg for the UK 
group to operate a retailing 
concession at Pittsburg airport. 

Sir John emphasised he 
intended to focus the group's 
attention on its core airports 
business. This is expected to 
see the eventual sale of about 
£l00m-worth of non-airport 
property assets, including two 
hotels in Amsterdam and. Gent 


To improve productivity, 
BAA has recently - cut 400 jots, 
or 4 per cent of its workforce. 

The Mergers and Monopolies 
Commission (MMC) has just 
completed a review of the com- 
pany's three London airports. 
The review, which is expected 
to be published in the next few 
weeks, will recommend a new 
pricing formula for BAA air- 
port landing charges. The new 
formula will then be estab- 
lished by the Civil Aviation 
Authority. 

Regulators have recently 
adopted a tougher stance on 
privatised service companies 
and utilities. But BAA has 
argued the new formula should 
take into account the loss of 
revenue from airports as a 
result of the European Com- 
mission's proposal to abolish 
duty free sales in the EC. Euro- 
pean duty free sales currently 
account for about £55m of 
BAA's annual revenues. 

BAA is also facing heavy, 
long-term investments, includ- 
ing the construction of a new 
terminal at Heathrow airport 
which is expected to involve 
about £2bn in overall capital 
expenditures. Sir John said the 
plan envisaged the opening of 
the first phase of terminal five 
around 2001. 
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Boddington fails in Devenish bid 


By Roland Rudd in London 

DEVENISH, the UK west 
country brewer, yesterday won 
Its fight to remain independent 
after the Takeover Panel 
rejected Boddington *s com- 
plaints of irregularities In the 
vote on its bid. 

Boddington, the pubs and 
hotel group, received accep- 
tances representing 45.8 per 
cent of Devenish's shares, just 
under the majority required. It 
formally announced that its 
£120m ($l96m) offer had lapsed. 

The offer closed at 1pm on 
Saturday. On Saturday, the 
Takeover Panel froze the bid 
while it looked into the irregu- 
larities alleged by Boddington. 
On Monday, it dismissed them, 
and allowed the vote to take 
effect 

With Boddington's bid 
defeated. Devenish's manage- 
ment won shareholder support 


at an extraordinary general 
meeting yesterday for its sup- 
ply agreement with Whitbread, 
negotiated during the takeover 
battle. The seven-year agree- 
ment takes effect on Friday. 
Whitbread will supply Deven- 
ish's 370 pubs with a large 
range of beers - including 
Devenish's own Newquay 
Steam and the Boddington’s 
brand, which it brews. 

Devenish is holding separate 
talks with Whitbread about the 
sale of its brewery in Redruth, 
Cornwall which lost £L7m last 
year. Mr Michael Cannon, 
Devenish's chairman, said he 
would dose it by September if 
a buyer could not be found. 

Despite Devenish's victory, 
stock market analysts say the 
group could still he vulnerable 
if it does not live up to its 
profit forecast for the current 


year to September of £LL3m. 
(Sl&53m) or £ 15.9m if the sale 
of the brewery and wholesaling 
operations goes through. 

Mr Cannon will have to cope 
with two large shareholders: 
Boddington, which built up a 
1&9 per emit shareholding in 
the course of the bid; and Whit- 
bread Investment Company 
(WIC), 495 per cent owned by 
Whitbread, which owns 15 per 
cent Boddington says it has 
yet to decide what to do with 
its stake. 

Devenish’s shares fell 7p yes- 
terday, to close at 197p. Bodd- 
ington’s shares rose 6p to 152p. 

Mr Cannon is writing to Mr 
Peter Lllley, industry secre- 
tary, asking him for a change 
in the law requiring companies 
launching unsuccessful bids to 
pay the costs incurred in the 
battle. 


A corporate collapse deals a blow to Italy* 


T he collapse of Federcon- 
sorzl the Italian agricul- 
tural services group 
which was put into voluntary 
liquidation with debts of 
L4,2fl0bn (S3.2bn) last week, 
has ended one chapter is a sin- 
gularly Italian saga. But the 
final chapter is by no means 
written. 

The decision by leading 
domestic banks to accept the 
rescue plan put forwara by 
farm minister Mr Giovanni 
Goria has now created a way 
out of the crisis. But the affair 
has dealt a lingering blow to 
Italy's credibility as an interna- 
tional borrower and raised 
doubts about why the crisis 
arose in the first place. 

It also represents a further 
setback for Banca Nazionale 
del Lavoro, the state-owned 
bank still reeling from the S3bn 
scandal over unauthorised 
Iraqi letters of credit. 

The BNL group holds 50 per 
cent of Agrifoctoring. a farm- 
ers’ factoring group 20 per 
cent-owned by Federconsorzi, 
and which is itself in difficul- 
ties following the crisis. 

Creditors have called on 
BNL to honour Agrifactoring’s 
own debts of L9Q0bn (8676.2m) 
to Ll.OOObn. However, the 
bank, which also provides 
Agrifactormg's management, 
says Agrifactoring’s affairs are 
directly linked to Federconsor- 
zi's fate, and therefore it is not 
responsible. The finances of 
BNL are set to suffer in that it 
is the biggest single creditor - 
with L230bn to Federconsorzi 
and L200bn to Agrifactoring 
outstanding. 

The fact that one of Feder- 
consorzi's main assets is 13.6 
per cent in Banca Nazionale 
dell'Agricoltura (BNA), one of 
Italy's few remaining nation- 
wide private-sector banks, may 
also have wider consequences. 
In 198?. Credito Italiano, the 
big public-sector bank, 
launched an abortive takeover 


for BNA, and is now seen as a 
prime taker for the stake. 

Although the takeover of 
Federconsorzi by government 
administrators on May 17 was 
ostensibly a financial decision 
in response to reports of immi- 
nent insolvency, it was as 
much a political step. 

For decades, Federconsorzi 
has provided financial services 
to fanners, one of the most 
solid electoral bases Tor Italy's 
Christian Democrat party. 

Matters have changed from 
the days when the farm lobby 
could guarantee 60 to 70 depu- 
ties and even dictate who 
should be farm minister, but 
formers remain a potent force 


could probably have been 
restructured without a crisis. 
The . finances of the group, 
which is also very active in the 
Italian food processing busi- 
ness, are not as dire as first 
thought 

According to a "wait cue" 
calculation by Hr Ghut Marco 
FetreUl director general for 
Barclays in Italy, creditors 
stand to receive around 90 par 
cent of their loans. 

Such factors have fed specu- 
lation about the reasons why 
Mr Goria. a left-wing Christian 
Democrat who became form 
minister in April chose to step 
in when be did. 

As a former prime minister 


the fiat deal has been repaid. 

frw-tg-rt hiwtt erffltf t hffr 

mcney back and dte eUmet in 
their loan, do c u me n t ation 
afiowing for rep a yme n t in the 
event of detent While their 
position reodlf ftmtiar am of 
foreign banks, starred of 
blue-chip customer*, lending - 
un wisely in uafismiUar drcunL- 
staaees. the foreigners this 
time have a point 
They argue that Federcon 
aorri has generally been per- 
ceived as a state organ, and 
hence Is guaranteed by the 
Treasury. Admittedly, the com- 
mitment does not exist on 
paper. But the impression 
given - some banker* say cul- 


Haig Simonian says the Federconsorzi affair may have 
undermined the country’s credibility as an international 
borrower and raised doubts about why the crisis arose 


in Christian Democratic poli- 
tics and can still muster up an 
important quota of safe seats. 

The cosy relationship 
between formers, the party and 
Federconsorzi is the major rea- 
son why a clean-up did not 
come earlier. Federconsorzi’s 
finances deteriorated steadily 
in the 1950s and 1960s as a 
result of support for provincial 
forming consortia, which were 
also in financial difficulties, 
the granting of credits on polit- 
ical grounds and blatant over- 
staffing. 

Diversification did not help. 
Mr Guido Rosa, the head of 
Soctete Generate in Italy and 
chairma n of the country's for- 
eign bankers’ association, says 
Federconsorzi’s investments 
are not as bad as first thought 
But shifting away from non- 
core activities soaked up 
liquidity. 

Dooms about the timing of 
th e af fair have been holstpml 
by bankers' widespread view 
that Federconsorzi’s finances 


and member of the Christian 
Democrats' left wing, some 
have attributed Mr Gorla's 
decision as a scheme by left 
wingers to embarrass the cen- 
tre-right and gain influence at 
its expense. Others place 
responsibility with the Social- 
ists, who may have gained 
electoral capital in embarrass- 
ing the Christian Democrats on 
such secure ground in order to 
gate greater representation in 
f tel ian agricultural affairs. 

W hatever its origins, 
the crisis has already 
caused more damage 
than expected. Federconsorzi’s 
appetite for cash made it turn 
not only to domestic credits, 
provided partly by foreign 
hanks in Italy, but also to the 
Euromarkets. 

Two syndicated loans of 
Ecu200m each, led by Japan's 
Sumitomo and Mitsubishi 
banks in 1988 and 1990 respec- 
tively, provided additional 
funds, although Ecu 111m of 


tivated - by Federconsorzi 
was that it was & public-sector 
agency. Not only did it act on 
behalf of the farm ministry. It 
even has a LiTObn-lMmn 
unpaid credit to the agricul- 
tural ministry for agency ser- 
vices on fta books. 

While foreign bankets have 
emphasised their mend ease, 
the threat that the affair wtii 
damage Italy’s overall standing 
as an international bo r ro wer 
provides a stronger weapon. 

The threats carry some 

weight. Itaribtn* an mtinw the 

most active Euromarket bor- 
rowers, and bankers say a 
number of syndications have 
already been postponed. Japa- 
nese banks, which are proba- 
bly most heavily exposed 
owing to the small numbers in 
the Mitsubishi and Sumitomo 
syndicates, are believed to be 
particularly Utter. 

There is no doubt that the 

affair been handlgd poorly cm 
the Italian side. Only now. a 
month after toe administrators 


first moved ut are Federcon- 
ford's finances storting to fo 
untangled. Many quMt.om 
unanswered, . 

Noe is the group of the 
. woods. Leading domestic, 
bonks have accepted tlw Goria 

; plpn . hr . p f n yiy bi (fif: 

way for toe crettk® 6f a new 
FedmonaonJ. But much 
remains to be done. Moreover, 
the vedantan liquidation ffflttt 
be approved by all toe credi- 
tors. the alternative, a court 
supervised winding-down. 
promise* to be slow and costfe. 

The foreigner* have « strong 
moral case and claim toot their, 
position to backed by toe Bank 
of Italy. Moreover, with foreign 
hank creditors estimated Jo 
account tor around SM& -per- 
cent of toe u jeohA owmg. j 
settlement would not be that 
costly. 

But their chances ctf receiv- 
ing preferential treatment over 
domestic banks look slim. On. 
Friday. Mr Goria cnRed on ton 
foreign banka to play ball ..Tf 
tiny work in Italy, they need 
to accept our rules*, he salt. 
Meanwhile. Mr Laraterto ftnfl, 
toe diremor general of the cen- 
tral bank, used a tnp to Japan 
lost week to sooth tempers 
there. 

A di re c t pay-off seems poeti- 
cally impossible, as some for- 
eign banker* realise. Some 
would be content with a 
rescheduling, with an explicit 
state guarantee and repayment 
over the next 3-S yean. 

Others have clutched at the 
unlikely straw, raised loot 
week, that a group of around 
29 Italian banks might pay oft 
all the nraflw bank creditors- 

With the Federconsorzi affair 
already having absorbed- sa 
much ingenuity to political 
and finanaal circles, the next 
Sew weeks will show whether 
such fruitful minds will man. 
age to devise a suitably ere 
alive, and face- saving. exit for 
all concerned. 


Fall in pulp prices hits MoDo 


By John Burton in Stockholm 

MODO, Sweden’s third largest 
palp and paper company, yes- 
terday reported that profits 
after financial items daring 
the first four months of this 
year fell by 24 per cent to 
SKr433m (J67 Jm) due to lower 
pulp prices. 

Mr Bernt Lot MoDo presi- 
dent, said there Is a risk of 
“considerably” worse results 
for the rest of the year. 


The company plans to shed 
600 jobs this year and next in 
a rationalisation, which also 
includes closing an experimen- 
tal palp mill at Ornskoldsvik. 

A loss of SKrtQm for pulp 
operations, reflecting 
increased competition and a 
weak dollar, mainly accounted 
for the foil in profits. 

Other MoDo sectors fared 
better. Operating profits for 


the fine paper division, its 
largest business area, jumped 
by 112 per cent to SKrl59m, 
benefiting from the low pulp 
prices. 

Operating profits for the 
Iggesxmd paperboard division 
also dim bed by 36 per cent to 
SKr236m. The Hobnen paper 
division registered a 17 per 
cent growth In operating prof- 
its to SKrI70m. 


Kymmene slides into red - 


By Enrique Toasted in Helsinki 


KYMMENE, Finland’s second 
largest forest group. reported a 
loss or FM3Sm (S9-3m) before 
taxes in the first four months 
of 1991 compared with a profit 
of FM251m in toe co r respond- 
ing period last year. 

Kymmene blamed tbe 
weaker result on a slump 
in the global forest products 
market, which has caused 
severe oversupply problems 


and reduced profitability. 
Export sate prices from coated 
magazine and uncoated fine 
paper, tbe group'r mate 
products, fell around 3 per 
cent compared with prices last 
tune. 

Consolidated turnover not 2 
per cent to FM4.3tbn from 
FM4.24bn. while operating 
profit dropped to FM225m from 
FM439m. 


GEA. 

A Strong Performance. 
Sales and Earnings up 25%. 


With our attractive range of products in energy, environmental and process technology 
we achieved substantial growth in 1990: 

• 25% increase in group sales (DM 1.5 billion! 

• 25% rise in group net profit (DM 88 million) 

• 28% surge in new orders (DM 1.7 billion) 

• 20% expansion in the workforce 1^560 employees I. 

We are optimistic that 1991 will be another successful year for our company and our 
shareholders. A 27% rise in incoming orders in the first five months of this year points to 
continued healthy growth. Our strong expansion is supported by a sound financial base, 
with an equity/capital ratio of 49%. Thus we are well equipped for the challenges and 
opportunities of the future. 

Environmental technology accounts for roughly one third of our total sales. This includes our 
energy conservation systems and plants forindustrial use and building technology. We are 
a market leader in these fields. 

One example of GEA’s innovative strength is ECOGAVO.This corrosion resistant all plastic 
heat exchanger provides optimal utilization of waste heat from flue gas desulfurization 
plants and large furnaces. 

We operate worldwide in expanding markets with excellent growth prospects. 


Consolidated balance sheet as of December 31. 1990. in million DM 


Assets 

per Dec. 31. 1990 

per Dec. 31.1989 

Fixed assets 

314 

231 

Inventories 

Accounts receivable 

193 

174 

and other assets 

Cash on hand and 

358 

299 

in ba nfcs, securities 

220 

55 

Current assets 

771 

528 


1,085 

759 


Equity 

and liabilities pqrPec.31.19CO perDec.31.1989 


Capital subscribed 

150 

125 

■ 

Reserves and retained 
earnings 

387 

72 


Equity 

537 

197 

r , 

Provisions 

205 

183 


Liabilities 

343 

379 



1.085 

759 



Consolidated profit and loss account for the business year 1990. in million DM 


Sales 

Variance in finished goods and work in progress 

Other operating income 

Cost of materials 

Personnel expenses 

Other operating expenses 

Interest 

Result from ordinary operations 
Taxes on income 
Other taxes 

Net income for the year 


Jon. 1 - Dec. 31, 1990 July 1- Dec. 31.1989* 


1513 

728 


38 

- 54 


36 

16 


759 

311 


483 

197 

. ■- 

226 

120 


2 

- 1 


121 

61 


15 

8 


16 

3 


88 

50 



•Partial financial year 

Our annual meeting will be held in Bochum on July 11, 1991. All shareholders are cordially invited to attend. 

We will be happy to send you our complete annual report upon request. 



Energy, Environmental and Process Technology 

GEA AG • Postfach 10 08 30 • Dorstener Strasse 484 • D-W-4630 Bochum 1 • Germany - Telephone (234) 980-0 
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By Bernard Simon in Toronto 

CANADA’S Betebm® finnffy, 
oSfie among the most feared 
Nttrth American corporate 
rfSd«s. may dUnte its holding 
ifi-fts flagship company as part 
o^dSorts to copewHfra seme 

fjftanninl crunch. 

Mr Brmtt Befebetg, trim has 
taken over front Sam, his 
uticle, as the -family's chief 
spokesman; told the Mnnal 
iheetmg ofP&st CSty financial ' 
to- Toronto yesterday that a 
planned 'debt restructuring was 
likely to dilute the family’s 
Stake in the company below 
li» existing 75 per cent. 

The meeting -was also told 
that Mr Sam Belxberg has 
ihUnqtdshed' his position as 
HretCi&'s chairman, although 
h^wffl remain a director. “The 


philosophy of the 90s just 
tfidtft soft his operating style," 
Mr Brent Befcberg: sai£ 

The company is trying to 
project a more conservative 
image inxW Brent Bdzbesg's 
leadership, winding down its 
arbitrage and securities activi- 
ties to concentrate on Us core 
activities of financial services 
and real «wn development. It 
has add C*140m (OSfm&rQ of 


“The entire restructuring 
process is a cBffiaflt one, and 

ampngnpaa of tlw gihiaHnn 

cannot be underestimated,” Mr 


First City has been squeezed 
by its heavy debt load and by 
luge losses on several invest* 
wqgntn jpefodhig gfa l ppt in the 

RritTnh retail gro up Asda mid 
the US floor-covering maker 
Armstrong World Industries, 
and by the depressed real 

airfatf nmrirpt 


A proposal to restructure 
C$2S0m of Swiss franc and dual 
c urr ency bonds wfH be pres- 
ented to bondholders next 
month. The company is also 
awaiting a response on a pro- 
posed restructuring of USj97m 
of high-yielding notes issued 
by a subsidiary. . . 

Ur Bebberg said First City, 
which incurred a C$328m loss 
last year, would not r e tur n to 

profitability in 1991. He 
pledged to “take whatever 
reserves and whatever hits we 
need to dean up the balance 
sheet" 


Litton forced to cut operations 


By Karen Zagor In New York 

LITTON Industries, the 
Beverly HHJs-based industrial 
and OQfiekLsexvices group, yes- 
m i bi y said it to 

operations at its integrated 
datamation division and take a 
flSOm chary ag ainst fonrfh- 
quarter earnings. 

■• The charge is expected to 
feduee -per-share earirings for 
the throe months wuHng July 
31 by about $&S0 l For toe nine 
months ended-Aprfl 30, Litton 
recorded earnings per ebaxe of 

$553. 

UThe performance at Utton’s 
Maad automation syste m s 
operations has been hit by the 
wMakrowa of the automotive 
market 

' Litton said the US recession 
hsd eonmoandad the i pw*w* 
atits integrated automation 


division, which provides soft- 
ware-based systems for docu- 
ment tiwogfag , inspection 
process control. 

Mr Atom Braun, president 
and Chief operating officer, 
said these proldems “will not 
substantially reverse once the 
economy turns. It Is right, 
therefore, to. stop our losses 
now”! 

“The outlook tar the prod- 
ucts. and services of the inte- 
grated automation dxvisioii has 
rhang pH dramatically,” Mr 

Rrapn aAAaA 

“We are dosing down the 
inspection and process control 
product Ihies. whose perfor- 
mance turned out to be disap- 
pointing. The remaining docu- 
ment imaging bustaess has a 
much n ar row e r scope, serving 


a smaller market with limited 
growth oppo rt unities." 

Mr Brann said the: outlook 
anrf performance from Littou's 
co n tinuing industrial automa- 
tion activates ware improving. 
"Our costcutting measures are 
showing initial results, our 
margins are increasing, 
both bookings and backlog are 
running higher than a year ago 
at this time." 

The company expects its 
industrial automation gimip to 

Imrofff from CUtS. 

In 1990, Litton bad net 
income of SU&Bm on sales of 
$5J6bn. against $178L3m on 
nhni of y nftn Earnings per 
share rose to $7.26 from fH0&, 
reflecting fewer shares out- 
standing wftwt 1 a repur- 
chase programme. 


Magna set to 
seU 35% of 
-- one business 

v By Robert Gtobens L - 

in Montreal - 

ttAGNA - International, 
=,-■ Canada's biggest independent 

a^ part^ mator ; in wgg nffgflng 
. ~ tp sell a S> percent interest in 
I- ope of its four operating 
groups, says Mr Rank Stom- 
ach, its founder and chairman. 


“The deal wfiZ be structured 
along the lines of the link-up 
with Mitsubishi ,of Japan, to 
which Magnas&kl 25per 6att 
of its interior parts manufec- 
tnting. operation. 

Tbe company hopes to raise 
a farther C$40m (US$35tn) by 
uniting mrnril imhidrflgriwi ^nd 
property, and expects to repay 
C$103m of debt due by the 
year-end "w itho ut prob l ems". - 
Magna bad a brush with 
bankru ptcy two years ago fol- 
lowing expansion in North 
America and a sally into 
Europe during the 1960&. The 
North American recession and 
slump in car sales brought the 
crisis to a head. 

It turned in a modest CJ5m 
profit in the nine months 

ended April 30, after posting a 

C$224m loss for fiscal 1990, 
including writedowns. 

The group needs annua! out- 
put off fen can to be modestly 
profitable. 


Heinz advances 12.6% 


By Karan Zagor - 

ILF. HEINZ, the US food group, 
turned in a 12.6 per cent 
increase in 1991 net income, 
reflecting currency move- 
ments, high** paces andvol- 
ume mid acquisitions. Sales for 
the period advanced 9-2 per 
cent.. 

Mr Anthony OT teflly, cbair- 
num mwi **hfa*r executive, said 
the . company’s product and 
geographic diversity "continue 
to provide us with brand lead- 
ership and financial strength 
tha&wfil enajjfeus to co n tin ue , 
our success m this intensely- 
competitive market". " ? 


For the three months ended 
Mayl, the Pittsburgh, Pennsyl- 
vania-based company lifted net 
income to $tf6L]m, or 58 cents 
a share, 15.3 per cent from 
earnings of $135 -3m, or 51 
ce nts , in the 1990 fourth quar- 
ter. Sales improved &5 per cent 
to $L84bn from $L69tm. 

Operating income in the last 
three months of fiscal 1991 
grew 124 per cent to $2755 Ul 
spiring , general and adminis- 
trative-expenses rose 102 per 
thj> quarter to $443 .6m 
from 5 .ftO&fan. ' Pre-tax income 
was up 13 per cent to $29d.7taL 


M-Net sharply higher 

By Phffip GwA in Johannesburg 

M-NET. the. recently listed 
South African cable television 
company, outperformed its 
prospectus forecasts to record 
a sharp increase hi earnings in 
the year to cndMaroh. ' 

Turnover rose 3L5 per cent 
to R426L3m (&SR2m) mid oper- 
ating pro fi t increased 54 per- 
cent to B4L8DL Earnings rose 
170 per cent , to 303 cents per 
share, while the dividend rose 
84 per cent to 7 cento 
The company's performance 
is reflected in its share -price 
which has risen to its current 


level of 400 cents from 120 
cents when the share was 
listed last August 

• Keetey Group Holdings, the 
world's largest granite pro- 
ducer through a 50 per cent 
stake in listed subsidiary Kel 
gran, recorded lower earnings 
in file year to end-Febnxary, 
following increased competi- 
tion in worid markets. Turn- 
over rose 4.4 per cent to 
B20Q.7U CFIUD) from R1923m, 
but operating income was 105 
per cent lower at B47m. 


Puerto 
telecom 


Rico puts a $3 bn 
sell-off on hold 


P uerto Rico -has- been 
forced to postpone plans 
to sell the island's trie- 
phone s y st e m. The divestment 
would have set a US corpo ra te 
record as the the largest sale 
since that of Conrad, to 1987. 

When the- sale - was 
announced just over a year 
ago. g overnm e nt officials Bald, 
more than 20 companies were 
lining up to buy. However, the 

initial anthrafas nr warmri 

Mr Rafael' Hernandez Colon, 
governor , of the US Caribbean 
possession, bra mmcelled the 
sale, saying tb e **rministgatw»i 
could not get the price it was 




* 


The gover nm ent was 

hag the Puerto Rico Telephone 
Authority and its subsidiaries 
the ' Communications 
Authority - and Telefonica 
Larga Distancia, which han- 
dles tasg-dtetanre services - 
for SMhl :• 

That price would have easily 
topped the $L65bn paid when 
Conrall was sold to 1987. 

Prom the Ust of those said to 
have been interested, only Bell- 
South and GTE, both of the US, 
persisted, and they were 
reported to be offering less 
than tbe government wanted. 

■ Tbe sale by the admadstra- 
tfon of Sir Rafael Hernandez 
Colon, Puerto, Rictfs governor, 
was aimed at raising nwney for 
pu blic expenditure. Mr Hernan- 
dez Colon, to an esufier term, 
was behind the government’s; 
acquisition of the tel epho ne 
company in 1874 from HT of 
the US for . 

The sale would have given 
the government Raton for two 
trust foods set up to finance 
infrastr u ct u ral development . 

and education, , . £. • 

According to the Govern-;, 
ment Development Bank of 


Puerto Rjco,-TuroflHne tbe sale 
with advioe from Goldman 
Sachs; a New 7<ufc investment 
firm, the other film would 
have covered the company's 
outstanding debts, of $950m, 
and all fees incurred to the 
transaction. 

The Puerto Rico Telep h o ne 
Authority is the ltth largest in. 
toe US, with operating reve- 
nues of $59L6m to 1989. Com- 
pany nfpriwia put its assets at 
fL57bn at the end of 1988, and ■ 
say average annual ea rnin gs 

Canute James 
-reports on a 
government 
embarrassed by 
its failure to lure 
investors to a 
state monopoly 

since 1995 have beat $735 Ul 

It hfls a monopoly on trie- 
phone serrioes to Paolo Rico, 
with nxan to eq»nd basic ser- 
vices. The system has 28 access 
lines per 10Q people, against 
the US average of 41 fines; 

Despite this, potential pur- 
chasers balked at the as ki ng 
flric^ pflrticalarjy because the 
debt Is to be assumed by tire 
new owner. 

: The failure to srilthe coan- 
pany for $3bn has embarrassed 
the gavernment It bed ttttiB 
fiaxibiUty in ba r gai n ing 
because toe price was. legis- 
bried amid official statements 
that puzmsera wouki not be 
haril’to find. ■ 

. :.Mr- Baraandez .-Colon now 
feces haring to return fo toe 

legislature to ask that the laws 


governing the transaction be 
repealed. There is yet no indi- 
cation. ^ he wiQ ask for new 
condttiops. including a lower 
price. 

Other conditions of the sale 
may have to be changed: 

• Concessions to local inter- 
ests dampened the enthusiasm 
of prospKtive purchasers. The 
island's a dminis tr ati on under- 
took to bind the new owner to 
a three-year freeze on tele- 
phone rates. 

• To moffify organised labour 
and to win its support for tbe 
divestment, the government 
also said the new owners 
would have been told tome 
Should be no lay-offs to the 
first three years. 

• Trade unions, which have 
been, to the main, opposed to 

the sale, threatened to strike if 
the government reduced the 
asking price. An agreement to 
February with unions repre- 
senting the company's woriiers 
will add $57m to the wage Wn 
user the next three years. 

Puerto Rican officials con- 
sider it an unfortunate ccfinct- 
dence that other telephone and 
tetecommH nfc s ftnn B enmpwrries 
were being divest e d to South 
America, 

• TV) compound the problems 
of P uer to Kao 's administra- 
torn, federal -regulations tone 
reduced the possible, involve- 
ment of some potential pur- 
chasers. Puerto Rico has to 
observe federal laws restricting 
ocn-OS companies to a 25 per 
cent ceding cm ownership tf a 
triecopununtattifiM company. 

There are also Thrifts on the 
involvement of some US com- 
pantes. The Bril companies can 
buy the Pu erto Rican company, 
but not its lang<fistance snb- 
-ridStty and egtoPfuent nwnn- 
fecturing arms. 


Consortium 
leads battle 
for Fairfax 
media group 

By Kevin Brown 

in Sydney 



Warwick Fairfax: bought 
out the remaining family 

AUST RALIA 'S Fairfax media 
group, driven Into receivership 
by one branch id toe Fairfax 
finally. Is befog stalked by a 
rival branch, which wants to 
resuscitate the family’s 159- 
year connection with the 
newspapers it once owned. 

Fairfax, which publishes the 
Sydney Mwrntng HwM , The 
(Melbourne) Age, tbe Austra- 
lian Financial Review and 
several provincial ne w spa p er , 
was put Into receivership by 
its hwnfc* fo December, with 
debts of A|L7bn (USfLSbn). 

The banks moved after the 
company failed to generate 
sufficient cash flow to service 
debts built up during a 1987 
takeover by Sir Warwick Fair- 
fax, then 28, who bought out 
the rest of the family and 
minority shareholders for 
AkLlbn. 

The main beneficiaries of 
the takeover were Sir Vincent 
Fairfax, Warwick’s uncle, and 
Mr John B. Fairfax, Ids cousin, 
who jotofly received A$30Gm 
for their holdings in the 
group. 

Mr John B. Fairfax used 
much of the proceeds to 
acquire a of rural news- 
papers held through Marinya 
Media and Rural Press, both 
fswiiy camraaniis, has 
subsequently been approached 
for support by several poten- 
tial purchasers of Fairfax. 

Initially, be Indicated he 
was Interested only to prising 
away from Fairfax some of its 
more attractive provincial 
newspapers. But Mr Fairfax 
has joined a co n sort ium being 
put together by Mr Tony 
iv Hfffly , the w«ii chairman of 
the US-based Heins food 
group, to Ud for the whole of 
Fairfax. 

Mr O’Reilly, whose family 
in terest s co n trol Independent 
Newspapers in Ireland and 
Australian Provincial Newspa- 
pers (APN) to Australia, has 
as fla frimt runner in 
tiie bottle for Fairfax, largely 
because of his reputation as a 

strong manager. His bid will 
be strengthened by the deal 
with Mr Fairfax, who was 
regarded as a successful dep- 
uty chairman, of the group 
b efo re the 1987 takeover. 

Mr Fairfax said he had 
joined the (PReaDy consortium 
hffUf f the successful Udder 
for Fairfax should have empa- 
thy for the group’s heritage 
and tile experience to guide it 
thrOURh a HtfflenW iwinit 

IfcFhirfax said MrOTCefl- 
ly*s record showed “he fulfils 
toe necessary standards we set 
ourselves, which have been a 
haiimarif of the . . . Fairfax 
company for more than 150 
years". 

The deal b e t ween Mr Fairfax 
and Mr O’Reilly is believed to 
provide for Marinya Media to 
take up to 15 pci c ent of the 
restructured F a i rfax group. Mr 
Fairfax would join the board 
as an executive director. 

Mr <PRcdHy is beOeved to be 
seeking a s take of up to 25 per 
cent to toe restructured group, 
which might breach Austra- 
lia’s 15 per cent limit on far- 
rfgn hahUngs to media groups. 

He was allowed to acquire 
APN from Mr Rupert Mur- 
doch's News Corporation for 
AflSSm after structuring the 
deal so that only 15 per cent 
s held directly through 
Independent Newspa p ers- The 
remaining 85 par cent is told 
by a trust benefiting his Aus- 
tralian 

Ii is unclear If the Labor 
government would allow such 

a deal to relation to the flag- 
ship publications ot the Fair- 
fax group, which are widely 
reg a rded as national symbols. 

The other front runner fa 
Jamison Equity, a company 
controlled by Mr Chris Cor- 
rigan, which has the support 
of Mr Chris Anderson, a for- 
mer chief executive of the 
Fairfax group. 

Several other parties have 
indicated an interest, indud- 
tog a Melbourne-based consor- 
tium represented by Mac- 
quarie Bask; Bellman and 
Friedman at Urn US; Mr Kerry 
Packer, proprietor at the Aus- 
tralian Consolidated Press 
television and . magazine 
group; and Pearson, the UK 
group which owns the finan- 
cial Times, 

Several of the potential pur- 
chasers face regulatory diffi- 
cnltie& Mr O’Reilly's success 
to attracting the support of Mr 
Fairfax increases Ufa Ukeli- 
hood other bidders wffl saris to 
join his c onso r tium . 


NZ property group moves 
into red with NZ$40m loss 


By Terry Hall 

ROBT JONES Investments, the 
Wellington-based international 
property group, yesterday 
reported a loss of NZHOm 
(US$23Jm) for the year to 
March 31 after wiping more 
than NZ$32Sm or about 35 per 
cent off shareholders* funds to 
bring its property values Into 
line with depressed building 
and share prices. 

The write-offs include 
NZ$55. 8m In extraordinary 
losses on properties to the US 
and Australia. The loss com- 
pares with a NZ$30-8m profit 
last year and is tbe first time 
the company has shown a loss 
since listing in 1983. 

The contribution from prop- 


erty rental activities was a 
NZ$19.02m profit, up 45 per 
rant on 1990. 

Revenue increased by 8A per 
cent to NZSiZTfen, 

Extraordinary losses totalled 
NZ$55 tn. 

These included a NZ$28£m 
writeoff on the disposal of the 
group’s North American prop- 
erty portfolio, and mostly 
related to the company's flag- 
ship building at 44 Wall Street 
which was handed bar* to its 
mortgagee last month in a deal 
which eased RJl's debt burden 
by about NZ$75m. 

The other main extraordi- 
nary item was a NZ$27. Lm 
writedown on the RJI commer- 


cial division portfolio, a collec- 
tion of buildings originally 
intAiwtot to be bought and sold 
for quick profits. 

Mr David Moriarty, manag- 
ing director, said the NZ$285m 
writedown in Investment prop- 
erties reflected a 16 pot cent 

decline to New Zealand prop- 
erty values, a 19 per cent drop 
to Australia and a 27 per rant 
fall in UK values. 

RJl had cash of about 

NZglSQm. The company's over- 
all debt position bad been 
reduced by NZS61.7m. Term lia- 
bilities were NZS259m lower at 
NZ$46lm but current liabilities 
had soared NZ$l90m to 
NZ$241m. 


Stock market raid on Malaysian broker 


By Um Slong Hoon in Kuala Lumpur 


MULTI-Purpose, the Malay- 
sian conglomerate, has 
launched a stock market raid 
on TA Enterprise, one of the 
country's Trading - and most 
profitable - brokerage houses. 

Ma gnum , the group’s gaming 
and leisure subsidiary, had, by 
the end of last week, collected 
a 20 per cent shareholding at a 
cost of nearly MS79m 
(US$29 ^m). 

Mr Gheah Yoke Phow, group 
general manager (to corporate 
development, said the stake 
was “meaningful" and he was 
unaware of any takeover offer, 
l y ai rubs require Magwnm to 
make a general offer if its 
stake reaches 33 per cent 

The investment, be said, 
fitted Into the group’s strategy 
of focusing on finance, one of 


its three core businesses. 

Tbe move by Multi-Purpose 
seemed to signal its first 
tentative steps to expand and 
recover its past prestige, after 
nearly two years of 
rationalisation, clearing its 
debts and shedding its 
plantation, trading and 
engineering businesses. 

Ma gnnm fa the group’s BlOSt 
lucrative holding, with a 
pre-tax profit of MSlOOm in 
1990-1991 compared with 
M$53m a year ago. 

Turnover for the year to last 
April rose 41 per cent to 
MSUbn. 

Multi-Purpose has plans to 
separate and float the lottery 
from the property and finance 
b usinesse s to u»pmn 

There has been no response 


from TA Enterprise to 
Multi-Purpose's move; its two 
largest shareholders, chairman 
Mr Tiah Thee Kian and Ms 
Zainab Ahmad, hold 41 per 
cent and 27 per cent 
respectively. 

For the half-year to last 
April, its operating margin was 
51 per cent, with a M$26m 
pre-tax profit on turnover of 
M$5Un, compared with M$75m 
for afl of the previous year. 

TA Enterprise, to common 
with many other brokerages 
which wound up in the local 
stock market over recent 
mo nths sold 25 per cent of Its 
M*i20m share capital last 
October to response to a 
government-enforced 
restructuring of the stock 
broking industry. 


Jarden 
Morgan 
warning to 
holders 

By Terry Hall (n Wellington 

JARDEN MORGAN, the New 
Zealand investment bank 
which has become an NZ$80m 
(USS47m) cash box after an 
extensive international asset 
sales programme, yesterday 
issued a “don’t sell" notice. 

Directors warned sharehold- 
ers they could soon face take- 
over action and should not sell 
until they received a formal 
offer. They said some people 
were making private 
approaches to buy big blocks of 
shares In a bid to acquire con- 
trol before the offer. These 
should be ignored, they said. 

Jarden Morgan, the result of 
a 1986 merger between Austra- 
lian and New Zealand invest- 
ment interests, acquired a 
worldwide portfolio of a bul- 
lion company and other assets 
to the UK, US, Canada and fee 
east, following the takeover of 
Deak International. In 1968 tbe 
company said all its assets 
would be sold in the wake of 

poor results, following the 1967 
stock market collapse. 

Today, the company's 
remaining assets inrto ffc a 49 
per cent share in Singapore 
brokers, Paul Morgan and 
Associates, a Queensland prop- 
erty company and a Wellington 
high-rise building. 

Directors yesterday 
announced a loss of NZ$28J>m 
for the year to March 31. 

Jarden Morgan director, Mr 
John Benton, said last night a 
bid could be coming from exist- 
ing leading shareholders, 
although this would “not be 
entirely management-related." 


Fondo de Inversiones de Venezuela 
Privatisation Process 

Privatisation of Astilleros Navales Venezolanos SA 

ASTINAVE 

The Fondo de Inversiones de Venezuela, a government agency acting on behalf of the State of Venezuela, 
invites all local and foreign investors interested in acquiring the State's shareholding (98.6%) in Astilleros 
Navales Venezolanos SA (the 'Shareholding' and 'Astinave' respectively) to submit in writing their application 
for participation in the international public tender process through which the total amount of the 
Shareholding shall be transferred. All expressions of interest should be addressed in writing to the Office of 
the Manager for Privatisation of the Fondo de Inversiones de Venezuela. 

Astinave owns and operates a ship repair and construction yard which was completed in 1989 when 
Astinave began commercial operations. Astinave occupies an 18 h ecta r e site at Los Taques, on the Paraguana 
Peninsula, Falcon State (see map). It has a floating dock with a 4-, 000 tonne lifting capacity and possesses all 
the necessary equipment and services for ship repair, new building and general metal fabrication and 
construction work. Astinave has a total work force of 327 employees. 



2 . 


3. 


5. 


General Conditions 

Bids will be made on the basis or detailed terms and 
conditions to be made available to prequalified bidders. The 
conditions will include the following provisions: 

I. Bids shall be made for the Tull amount of the 
Shareholding. 

Up to 20% of the shares acquired most be made 
available for resale to Astinave 's employees under terms 
and conditions to be advised to prequalificd bidders. 

The Sutc shall retain a Golden Share designed to 
prevent Astinave engaging in activities that would be 
against the national interest. 

Offers must be made in cash for immediate value with 
no deferral of payment or financing from Venezuelan 
state-owned entities. No discount mechanism such as 
debt conversion will be applicable. 

The purchasers will undertake that Astinave will 
maintain ship repair and/or construction facilities. 

6 Bids may be presented by single entities or by a 
c o ns o rtium and must be made directly by the interested 
parties. 

Documents Required 

All applications to prcqualifv must comprise the following 
information: 

1. The identity of the party or parties applying for 
prcquaiificatian. 

Banking and commercial references for cadi party. 
Company report and accounts for the past three years 
for cadi pany. 

An indication or (he source of funds which will be 
applied to the acquisition. 

Statement of experience in the naval and/or metal 
working industries and description of technical and 
management resources. 


Prequalification Criteria 

Applications for preqnalification to bid will be assessed on the 
following basis: 

1. Proven experience in the naval and/or metal working 
industries within the bidder or consortium of bidders 
or through a designated operator. 

2. Aggregate net worth of not less than USSIO million or 
its equivalent in local currency. 

3. The bidder must have no overdue and outstanding 
financial obligation to tbe Venezuelan State. 

Applications for prcqualrficatiou, together with relevant 
supporting documentation, shall be delivered in writing no 
later than 4.00 pm on i I July 1991 to: 

Fondo de Inversiones de Venezuela 
Office of the Manager for Privatisation 

Torre Lara, Esqutru dc Mijarcs, 5th Floor, Caracas, Venezuela 
Tel: 58-2-8 19422/8 19429 fax: 58-2-839169 

The Fondo dc Inversiones de Venezuela will review the 
applications and credentials received and will announce the 
results of the prequalification process In the international and 
local press by 18 July 1991. 

Prequalified parties will be invited to submit bids in a public 
ceremony on 14 August 1991. 

Information on Astinave and visits to its installations or its 
Data Room shall be arranged through: 

Morgan Grenfell & Co. limited, London 
Tel: 44-71-588 4545 Fax: 44-71-826 7130 
Attention; Tim Taylor/ Alain Terraillon 

or 

Morgan Grenfell Representative Office, Caracas 
Tel: 58-2 987 5366/98S 4144 Fax: S8-2 987 7144/985 154S 
Attention: Roger Sfivcr/Ridiard Stoddart 


hsord iy Ando dr h nemvoa de feaezuda SA and apprOr r d iy 

Morgan Orta/rfl 4.C*. Limited, a master of The Stxarlfta and Founts Authority, solely jor the purposes of Section 57 o f iht Financial Serrteet Aa 1986. 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange iroimW) against foor Key cwrwcFeson Mond y,.ltmel7 , 1991 .to *n™ “sc U* rattb nomlwlMariatrateare U* mtm* of bojrlng and setting rates 
’ pjrgnt where they are shown to be otherwise. In some rase martaet rats have hew eatanlatrt tram those (rf fbralgn currencies to ■hfcfa they *re thd. 


COUNTRY 


except where they are shown 
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Afghan nun 
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(Afghani) 

(Lrid 
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ia 
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Austria 
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1 

209037 
33667 
20705 
294307 
1.7829 
19 0679 
30533 
6.6394 
183323 
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112.911 
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35.668 

15 
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1 
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Ghana 
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11.7993 


4895 67a 

3009.94 

1673.73 

213552 



4885.07d 

3003.42 

1670-11 

2130 89 

MIqurlon 

(Local Fr) 

9.9325 

6.1066 

33957 

43326 


(French FrI 

9.9325 

63066 

33957 

43326 

Mongolia 

(Tugrik) 

5.4527 

33524 

28641 

23784 

Monomal 

IE Carr S) 

43875 

26975 

15 

L9138 



143B72 

9.0299 

5.0212 

6.4066 

MozainblqtK 

(Metkal) 

2416.49 

1485.7 

826-15 

1054.09 

Namibia 

(S A Rand) 

43715 

28721 

1597 

20377 

Haarah (Austral laaS) 

23400 

13157 

0.7316 

0.9334 

Nepal (NcoaleK Rooee) 

542896 

333781 

185605 

23.6813 

Netberlanib 

(Guilder) 

32950 

20258 

1.1264 

1.4372 

trad Antilles 

(A/Guilder) 

2.9088 

1.7883 

0.9944 

12688 


CMZS 

2.8185 

L7328 

0.9635 

12294 

Nkarnm (Gold Cordoba) 

31250 

4.9953 

27777 

35441 


(CFAFr) 

496.62 

30533 

169.7BS 

216628 

Nigeria 

(Naira) 

163363 

9.9208 

55166 

70387 

Norway 

(Nor.Kraid 

11.4500 

7.0396 

3.9145 

49945 

Oman 

(Rial OoianD 

03274 

03857 

02144 

0.2736 


COUNTRY 


£ STB 


US 5 0-MARK 


YEN 
DC 100) 


Pakistan (PaKRupw 
Panama (Balboa) 

Papoa Mew Gttlntt OttaaJ 
Paraguay (GnraoD 
Ptra (Knr Sol) 

Phiflpplnes (Pun) 


37 00 
1.6365 
15757 
214329 
1.4000 
A7IW 


227482 

1 

0.9687 

131773 

0.8607 

25.8223 


126*95 
0556 
09383 
732 7*9 
0*786 
14-3589 


Pitcuhflb 


(ESkrOMl 

(HZ Si 


1.00 
2 Bias 


1.7328 


03*18 

09635 


16-1395 

0.7094 

06873 

934.914 

0.6106 

183206 

0.4362 

12294 


PuiarxS (Doty) 

Portugal lEjwdj) 

Puma Rica (US 5) 

Qatar OOjaO 

Reoaionb.de la (F /Fr) 
Romania (Leo) 

Rwanda (Fr) 

St Christopher tECan- S) 
St Helena <£ 

St Lucia JECwrP 
5t Pierre (Frw«*Fr) 
St Vincent „ K CarrS 
San Marina (luUanUrei 
SaoToroe 

Saudi Arabia «ten 

Scnraal (CFAFr) 

Seychelles (fcroee) 

5lerra Leone 0*0*1 

Stoouere (S 

sSSSSts 

Somali Rep (Shilling) 


10694.00 
258.40 
1 6265 
5.9003 

9.9325 

10184 

21618 

*3875 

1.00 

43875 

9.9325 

43875 

2176-25 

303.875 

61115 

496.62 

B 7000 
37280 
29000 
4.4735 
425730 


114934 

156369 

96767 

6.1066 

626129 

134.143. 

86975 
03148 
26975 
6-1066 
26975 
USB 
186 828 
3.7574 
30SJ3 
53489 
229304 
1.7829 
27491 
261738 


639111 
88 3418 
0.55ft 
204(0 
33957 
34817 
745914 
15 
0341ft 
13 
13957 
15 
7443)17 
1031 


169 785 
29745 
127.453 
0.9914 
15287 
245556 


8154.42 
112715 
0.7094 
26086 
4 3326 
44.4231 
953712 
19138 
04362 
L9138 
43326 
1.9138 
9*9291 
132552 
26658 
214 62S 
3.7949 
162617 
126*9 
19804 
1857 JM 


SouiltAfjrJa 

(Rand) 

46715c 

5 45809 

28721 

33556 

1597 

18659 

20377 

23808 


(Peseta) 

1H365 

112911 

627863 

80-109 

Soanfab Ports In 

18965 

113 Mi 

627B63 

80-109 

Sri Lanka 

IRnpee} 

6550 

39.9631 

w 

283333 


(D 

7312SO 

4.4958 

25 

3.1897 



18 6063a 

11.4394 

63611 

81361 


IGnihfer) 

29006 

L7833 

0.991b 

t 

SwacHand (LUregean 

46715 

2.8721 

1597 

20377 


(Krona) 

105775 

65032 

36162 

4.6139 


(Fr) 

25125 

15447 

05589 

L0959 

Syria 

to 

34.1250 

20.9806 

116666 

148854 


ta 

4450 

273593 

■ LVH'V 

19.4111 


(Shilling) 

371.6375 

228.489 

127D56 

16211 

Thailand 

(Bate) 

4000 

245926 

13 6752 

17 4482 


(CFAFr) 

*96 62 

30533 

169.785 

216.628 


IPs Ana) 

21400 

15157 

0.7316 

■'I ‘ill 


T5 

6.9063 

42461 

23611 


Tunisia 

(Dinar) 

1.6263 

09998 

0.556 

GL7094 


ILfra) 

69*0.89 

426758 

237295 

3CTZ7 65 

Tati & calms 

(USS) 

1-6265 

1 

0556 


Tuvalu (Australian 5) 

21400 

15157 

0.7316 

■nptti 


11*2.73 

70257 

390677 

498*65 

UAE 

(Dirham) 

5.9842 

36791 

20458 

26103 


(Q 

LOO 

0.6148 

05418 

0.4362 


UISS) 

1.6265 

1 

0556 

0.7094 


(Peso) 

31*735 

1934.92 

1075.95 

13728 


(Rouble) 

L0068o 

06Z89 

034*2 

0.4391 



3.0204c 

15569 


13175 

Vanuatu 

(Vatu) 

17750 

109-13 

60 6837 

77.4263 


ELira) 

217625 

1338 

744.017 

9*9291 

Veoerada 

(Bolter) 

829679 

54.6989 

30.4163 

38 8062 

VTetnazn 

(Dong) 

1322750 

813249 


5769.9 

Virgin b-BritW 

(USS 

1-6265 

1 

0556 

27094 

Virgin fa- US 

(OSS) 

16265 

1 

0556 

27094 

Western Samoa 

(Tala) 

3-8379 

23596 

13121 

1.6741 


(Run 

195813 

120389 

669*4 

85*14 

Yemen PDR 

(Dinar) 

0.7490 

0.4604 

02S6 

03267 

Yugoslavia 

(Dinar) 

382758 

235326 

13.0667 

16.696 

Zaire (too 

(Zaire) 

7550.00 

464157 

25BL2 

329335 

ZamMi 

[Kwacha) 

995313 

6L1935 

34 0277 

43.416 

Zimbabwe 

(S3 

5.1659 

3-176 

17661 



Special Drawtog Rights June 14. 1991 United ... 
European Currency Unit Rates Jane 17. 1991 Dotted 


£0505290 United States 51.31222 Cemraay D Mark 236200 Japan VenU5.089 
£0.701527 United States 51.13998 Gennasy D Mark 2.05014 Japan Y«nl60J51 


AbfareilaUuns: (a) Free rate; (b) Banknote rate; Id Commercial rate ; (d> Control led rale; (d Essential Inverts; W 

(U Baying rate: U). Luxury goods; bn) Marta rate (n) Public transaction rate: (o) Official rate; Ip) oreftrenUil 


D Luxury goods; bn) Market rate bn Public transaction rate: <o) Offkial rate; Ip) orehrenUal rate (q) uaumUM e rat 
(s) SeUIng rate It) Tavist rate (u) Currencies find against the US DoHuaCMIe; Peso revalued by 2pc Jane 17. 199: 
Same data supplied by Bad of America. Economics Department. London Trading Centre. Enquiries: 071 634 43600. 


Financial rate IN Exports: (U Hon commer c ial rate <P 
' Cgi untrertlM e rate W parallel rate 

Joae 17. 1991. 


Business rate 


Monday June 17. 1991 


Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 



2£i 


Japan Airlines 


AUCTION 

Potomac Palisades • Foreclosure Auction 
17 Acres On Hie Potomac Riw • 11 AJVL June 25tb 

By Oder of the seemed party the Substitute Trustee is foreclosing an 
the property. While all bids arc subject to confirmation. the Secured 
ics of the 


Creditor recognizes the dynamics 
consideration to all serious offers. 


: the ennem market and will give 


Adjacent to National Part Land the site is on a Hoff overlooking the 
Potomac River and Washington D.C jnst west of Key Bridge and 
within walking distance of Metro Rail and Georgetown. This last 
re maining large nodcvclopcd site dong the Potomac High Palisades is 
without equal Plans and zoning are in place for office, hotel and 
residential use. 

$250,000.00 deposit in cash or cashiets check. 30 Day Settlement. 
Other Berms. Sale scheduled at 1 1:00 AJML Tuesday June 25th an the 
Arlington County Court House steps, Arlington, Virginia. Complete 
terms, conditions and detailed information package u available. Far 
information regarding this property or (be auction process please call 
the Auctioneer at 703-370-2338 or FAX 703-823-5587 or our 24 hoar 
recorded information line at 703/370-5750. 

D T Unrwvu in 

1\*1A AVUX1HIO 


Auctioneers, Inc. 


Yasuda Trust and Baukiug (Luxembourg) S A. 

USS 50,000,000 

Floating Rate Gaaranteed Notes Dne 2000 
with Fixed Rate Option 
Guaranteed by 

The Yasuda Trust and Banking Company, Limited 
In accordance with the provisions of the Notes, notice is 
hereby given that the rate of interest for the interest period 
18th June 1991 to 18th December 1991 has been fixed at 
6-9% p.a. The coupon amount payable on 18th December 
1991 will be USS 175-38 per USS 5.000 Note. 




The Yasuda Trust and Ranking Company, Ltd. 
London Agent Bank 


£200,000,000 

MFC Finance No.1 PLC 

Mortgage Backed Floating Rate Notes Due October 2023 
fn accordance wtth the Terms and Conditions of the Notes, 
notice is hereby given that the new interest rates and periods in 
respect of the subject Notes are as foflows:- 

hyiMDM - 

BNuA SJretb 3Jriyi9M 
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11*25 
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114B 

1US 

9ME 
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uno 

1U8S 
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CAL INVESTMENTS LIMITED 

MMBBt Of TOE GEOMmsa AM) FUTURES AUTMMTY (JUTTED 

INVESTMENT MANAGEMENT IN FOREIGN EXCHANGE 
AND FINANCIAL FUTURES 

CALL RAUL OLBEBON ON TEL: On 789 223B HUtimTMMW 


Gold & Silver to rally? 

Phone or write to David Kerlv 
IScmor Anaiysi.) 071-734 7174 
Chart Analysis Ltd. / Swallow Street. f.ondoii 
WlR 7HD 



MEMBER SFA 


FUTURES 

AND 

FOREIGN EXCHANGE 
24 HOUR COVERAGE 


CAL Futures Ltd 
Windsor House 
50 Victoria Street 
London SW1H ONW 
Teh 071-799 2233 
Fax 071-799 132] 
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10.17 

16-40 

1040 

0100 

W.17 

1842 

1842 

otia 

1(LT7 

1842 

1842 

0200 

10.17 

1047 

1847 

QS30 

mi 7 

1844 

1844 

0200 

IB.T7 

1847 

1847 

0330 

1417 

1042 

1042 

0400 

iai7 

1842 

1842 

0400 

M17 

1842 

1842 

0500 

m.17 

M42 

1842 

OS30 

10.10 

1044 

1844 

0000 

10.10 

1042 

1842 

0830 

10.10 

1042 

W42 

0700 

18.48 

moo 

1865 

0730 

1838 

1872 

208B 

0800 

2043 

1945 

2160 

0830 

23.11 

2153 

2368 

0000 

2838 

2463 

27.11 

0830 

2754 

2429 

2765 

1000 

2841 

2162 

23.78 

1030 

2800 

2761 

30.10 

1100 

33.19 

2760 

3022 

1130 

33.61 

2833 

3877 

T200 

4122 

30.75 

3366 

1230 

6228 

3059 

33.14 

1300 

5803 

3060 

32-53 

1330 

29 78 

2125 

2363 

1400 

annn 

21.15 

2320 

1430 

24-51 

21.12 

23.16 

1500 

2468 

21.14 

23.18 

IS30 


21.10 

23.19 

1000 

2965 

7128 

2338 

ISO 

3821 

2520 

7764 

1700 

57. n 

25.49 

2728 

1730 

5220 

2101 

2870 

1800 

2870 

2128 

2336 

1030 

21.70 

2160 

2362 

tsao 

1836 

1890 

2066 

1930 

1920 

1890 

2068 

2000 

1882 

2068 

2260 

2030 

I860 

2068 

2260 

2100 

1854 

7160 

2363 

2120 

1860 

21.00 

2361 

2200 

1800 

2160 

2260 


1854 

21.00 

2160 

2300 

1854 

2068 

2008 

2330 

1848 

m» 

1860 

3400 

1848 

W.47 

1847 
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OMRON 

CORPORATION 

MvahuMnnaMlm 

Tbkya Bnt tho RBy Founh Anwul 

Maotteg of Stare)ic*liisvM>tio hold 

units Hoot) Offico of Uto Company 

ktcoM oi Karaouma yftmjo, 
Shrnagyo-ku. Kyoto at lOnOam on 
TTnastoy Junu 27Bt 199t. 

Manors to bo reponad 
Busmaso report and tocona 
aammiit lor are 54«i Fiscal War bom 
Aptfl i a 1990 n Marefi 31« Ml. and 
Balance Slteotss of Uarcti 3) sL 1981. 

MaOanto Iwraaobrad 
(t) Proposal fcx appropriation of 
ratokMd saining of Salt Focal 
Ytararettoitodaracudi dhutond 
of VOn 6-50 per share. 

(Z) TheamemVnart olpavTtjf toe 
Articles of Incorporation. 

131 toeloaBwtyDVwtorv. 

(4) lb elect three statutory awfiore. 

(5) Tho payment otconddenco 
aloaanoo to tfta lata Oracur 
Kozmta TM and rabnunoni 
aSoMnco to too retting 
Orectors. 

In accordance ariUr Clause T5of8w 
CondBtara. hoktared BEARS) 
DB’OSmHV RECEIPTS vatoltog to 
Insoud the Dcvtostovy to (BBMrisa 

voting rtgMski rtopact Of BN StWM 

represented by their Receipts, am 

notified that they most lodge their 

Receipts wUh one of DM tattooing by 

3.00pm. 20ih June. 1S91- 
WLL SAMUEL BANK UMTTED, 

45 Beech Street. Lonctan. EC2P 2LX. 
(Wtvora Jodgumenl tarms ara 


KREDtETBANK SA 
LUXauBOURBEOSE, 43 Baraevrod 
RoysL LuxemOowy. 

BANK OF TOKTO UMTTED, 4-8 Rue 
Sakna-Arme, Parts 7500. France. 
BA NK OF TOKYO UMfTBD. 
brananrowairasse 43. 

4000 Dusaotdret T. Germany 
BANK OF TOKYO UMTTED. Annua 
cte Arts <M#. WO Brnraeto. 
BfliQiuRL 

BANK OF TOKYO LIMITS). 
Sudtadand House, 3 Charter Road. 
Hong Kong. 

BANK OF TOKTO TRUST COMPANY 
100 aroad«qi Now VbA Cbm 
NY WOOS. 

H dashed. InabucSarei may be gtven 
to W Samuel Bank Lmudttgm 
(tscnwanary pmey to a person 
designated By me Company 
itedngRKFtte m ayoniybetbtero i sod 
In rasped Of DopoMoy Rocajpts 
lepteeendng OnSnary shares an me 
Ragtsur as st 31 El March 1981 . 

Copies in En#Ut d Ihs kd (an of 
the Nodes convsntag the Mao B ng If 
requhed. ara avasatue durtng normal 

business houts. at the offices d any of 

the above mentioned Banks. 

HttJL SAMUEL BANK LMTED 

45 Beech Sueet 

LONDON 

EC2P2LX 


£135,000,000 

the 


LSD5 PERMANENT BUftiXNG SOCIETY 

Leeds Permanent Building Society 

Floating Rate Notes Due 1998 


Interest Rate 
interest Period 

Interest Amount due 
18th September 1991 
per £10,000 Note 


11.3125% per annum 

14th June 1991 
18th September 1991 

£291.34 


Credit Suisse First Boston Limited 

Agwtt 


£75,000^00 

9M% Fixed Rate/Raoting Rale 
Depo si t a ry Receipts Due 1993 
issued by 

tiro law PabentiCT true Corpcqusc pie 
■Mdcncvg uodininiopifUMnd c 
«d nmi cu» deoesa w^h 


s8t 


BANCO M ROMA 

ai l rrl— r<b»»»*r M fc4roi 


London Branch 



11.1875% tarnu 

Uh Juan 1391 
l3Bi DKsratror 1931 


Mortgage Securities 
(No.2) PLC 

£250^)00^00 

Mortgage backed floating rate 
notes due 2028 

For the mtenst period hi Jme 1991 
to 13 September 1991 the notes tedt 
bear interest at 1 1.41 44% per annum 
baerestpayable on 13September 1991 
wUtamoanl toS2.845. 7SperSIOO.OOO 
note. 

Agenc Morgan Guaranty 
Trust Company 

JPM organ 


£5^00^)00 

HMC MORTGAGE ASSETS 
102 PLC 

OasiB 

Mortoaoe Bmtisod Floating Rate 
Notes due March 2021 
For the Interest Period (ran 
June 14. 1991 to September 18. 
1991 the Note Hate has bean deter- 
mined at 12.15% per arman. The 
interest payable on (he raiment to- 


il p a yment date, September 16, 
1991 wl oe £3,129.04 per EUX).000 
nomi na l amount 

By.lbeGhan Maetattm BraklU. 
Loodon, AgoalBs* 

Ameia.1991 


SDS BANK LIMITED 

Yen 200,000^00 
Series B 03-liaked Coupon 
Gaaranteed Nocex doe 1991 

For then* months December 13, 
1990 to Jam 13, 1991 the Nam 
wiH canyon imeren me of 
5.33262 per cent, 
per ramxn- 

The coupon pmatning to eadi 
Note of Yd 100,000,000 for this 
interest period will be 
Yen 2.666310 and wm be 
peyaUfe os June 13, 1991. 

1 jranit on (be r » i«n » di ra vr g 
Stock E xchan ge 
TRT Tnlvniintwrofl f ireirwri 
Agent Bask 


INTERNATIONAL CAPITAL MARKETS 


French bonds fall steeply 
ahead of confidence vote 

By Simon London and Sara Wo bb in London and PMrtcfc Ha n r w ao n in New York 


THE FRENCH government 
bond market wM off shandy 
yesterday ah e a d of the parlia- 
mentary motion of no confi- 
dence freed by Mrs Edith Crw* 
son. the new prime minister. 

The September bond futures 
contract fefl to 106.06 by the 
dose, bom on opening level of 
105.48. The benchmark 814 per 
cent 10-yeor government bond 
dosed on t yield of 9.M per 
cent, up 10 baris points on Fri- 
day's dose. 

However, analysts said that 
the sell-off reflected fears of a 
liquidity squeeze at the shorter 
end of the market rather *b»n 
political uncertainty. The 
movement was led In the 
futures market and followed by 
cash bonds, where volume 
remained low. 

The Spanish peseta contin- 
ued to fell on the foreign 
exchange markets, allowing 
the French currency to rise 
above its European monetary 
system floor for the first time 
in three months. However, cur- 
rency analysts said that the 
weakness of the Spanish cur- 
rency was probably temporary 
and did not provide the French 
government with an opportu- 
nity to cut interest rates. 

■SENTIMENT in the German 
government bond market was 
little moved by the annoosce- 


From today the FTvffl change the basis of 
calcnlatkm of the yields of the Italian 
government bond to follow Italian market 
practice. Yields on the Italian bond will 
henceforth be calculated on an 360 -day basis 
rather than on a semi-annual basis as 
previously. 
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GOVERNMENT 

BONDS 


ment at the weekend of a deal 
between the government and 
opposition parties which opens 
the way for tax increases to 
finance German reunification. 

However, comments by Mr 
Helmut Schlesinger, who takes 
aver as Bundes bank president 
when Mr Karl Otto Pfthl steps 
down next month, that mone- 
tary conditions will have to 
remain tight unsettled the 
market. 

The September bund futures 
contract closed at 85.71, having 
opened at 85.78. In after-hours 
trading, the contract fell back 
farther and was quoted at 
85u60. 

■UK government bond prices 
swung lower yesterday as the 
weakness of the pound and 
political uncertainty caused 
prices to be marked down. 

The September gilt futures 
contract closed at 89.18 down 
from an opening level of 88.21. 
Volume was a sluggish 15,000 
contracts. 


The benchmark 11*4 per cent 
gih maturing 200312007 dosed 
down A on toe day at 107fl for 
a yield of 10.46 per cent 

The Bank of England will 
announce today the details of 
the UK government bond auc- 
tion scheduled for June 28. 
Between abn and £2bn of gilts 
in the maturity range seven-15 
years will go on sale. 

A the Bank decides to aim 
the issue at foreign i n vestors, 
it seams mn fikdy to choose 
the existing 10 per cent Trea- 
sury stock due 2001, as this 
could be used to p ro vid e a liq- 
uid 10 -year benchmark. 

The 10 per cent gilt due 2001 
is also usefal for swaps hedg- 
ing: The Bank add £500m of 
this stock in February, bring- 
ing the total amount in issue 
op to £2.4bn. 

If the Bank believes that 
demand at the auction is likely 
to be greater from domestic 
Investors than from foreigners, 
it may choose to auction either 
tiie 9% per cent Treasury stock 
dne 2002 or the 10 per cent 
Treasury stock due 2003. 

■US bond prices moved In a 
narrow Tange yesterday morn- 
ing in light trading as the mar- 
ket shifted its attention to the 
appr oaching injection of fresh 
supply. 

By midday the benchmark 
30-year government issue was 


up A at 98*4. to yWd 8 «S> per 
cent. The two-year note was 
down k »» &&. yielding 6.973 
per cent. 

After several weeks of con- 
ewttTrting cn eco nomi c issue*, 
dealers and investors are sow 
more consumed with the effect 
on the market of next week's 
note auctions. Details of the 
sale of two-year and five-year 
paper will be announced 
tomorrow, and with the market 
wwnaiwfaig m a broadly pessi- 
mistic mood, the fresh supply 
could undermine sentiment 
even farther. 

Fed fends eased slightly yes- 
terday. dropping from per 
cent u 5ft per cent Although 
funds were trading below the 
Federal Seeerve's target of 5*. 
per cost, the fed (fid not inter- 
vene to push the rate higher. 

■THE JAPANESE government 
bond market recovered ground 
yesterday fallowing a slurp 
rise in yields lot week. 

The benchmark go vern ment 
bond tame NO 129 closed the 
Tokyo day on a yield of &S45 
per cent, against an opening 
level of &86 per cent 

Todav, first -quarter gross 
national product statistics are 
expected, as are M2, (narrow 
money supply) figures for May. 
The market is also awaiting 
details of a go v e rn me n t bond 
auction to morro w . 
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Per Sidney Murray, tht . 
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ABB Asea Brown .Boveri Ltd 

Reader Services Center • 
P.O. Box 822 . 

CH-'8G2t.2urich» Switzerland 


Since the days of Tom Sawyer and Huckleberry Finn, generations of American people 
have known the power and beauty of the Mississippi. For some, however^ it has proved 
a threat as it carved out new channels on its long journey to the Gulf of Mexico. 

Once, a canal was cut about 40 miles from the town of Vidalia, 
Louisiana, to help manage the water flow between the main river and its 
tributaries. Many years later, this proved a source of inspiration for local mayor, Sidney Murray. 

Cruising the river one day, he saw that the difference in water level between it and the bypass canal 
offered a significant opportunity. 

“It suddenly dawned on me that we had a potential source of clean, inexpensive hydro-electrical power 
on our doorstep,® he recalls. “All we needed was the technology to make it happen.” 

The realization of his idea was as innovative as his vision. The steel structure of the entire power plant 
was prefabricated in a New Orleans shipyard, then towed upstream to its location. ABB coordinated and 
supplied the power equipment necessary to turn Sidney Murray’s vision into reality. 

Soon, Vidalia will have its new source of electricity. And the Sidney A. Murray Jr. Hydro Power 
Complex will be a showcase of man’s ingenuity in harnessing nature’s resources. 

A hundred years of ozonise in 

• Power Generation, Transmission and Distribution 

• Industrial Automation • Transportation 

• Environmental Systems 

makes ABB the world leader in electrical engineering. ASEA BROWN BOVERI 
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Fund managers angry at 
their exclusion from Swift 


Adviser to 
Barclays 
warns on 


By Richard Waters 

FUND managers reacted 
angrily yesterday to a decision 
to refuse them entry to Swift, 
the bank-owned payments and 

financial messaging system. 

At Swift's annual general 
meeting last Friday, 68 per 
cent of the bank shareholders 
voted to allow fund managers 
into the system - short of the 
75 per cent majority needed. 

Mr Andrew Palmer, director 
of finan ce and operations at 
Legal and General Invest- 
ments, part of the big UK 
insurance group, said of the 
hanks 1 derision: “1 find it abso- 
lutely crass. It struck me as an 
excuse to keep us out” 

Fund managers, who had 
campaigned to be allowed in, 
' said being in Swift would have 
their administration for 
settling securities bargains. 
Being kept out would force 
them to look to other financial 
networks which could lead to 
them bypassing the banks. 


It's very disappointing for 
the securities industry as a 
whole that fund managers 
have been kept out," said Mr 
David Batten of S. G. Warburg, 
which handles the administra- 
tion of securities bargains by 
its own fund management busi- 
ness. Mercury Asset Manage- 
ment, as well as other inves- 
tors. 

Access to Swift would have 
allowed fund managers to auto- 
mate their settlement instruc- 
tions. cutting out much of the 
administration that currently 
takes place. The gradual intro- 
duction of shorter settlement 
periods around the world has 
made it important for settle- 
ment messages to be auto- 
mated in this way. 

Rging in Swift “would proba- 
bly save a day in processing 
settlement Instructions,” said 
Mr Batten - helping to reduce 
significantly the number of 
international securities trans- 


actions that currently fail dur- 
ing the settlement process. 

Mr Palmer claimed that the 
banks themselves could even- 
tually suffer from the decision. 
“If we [Legal and General] 
can't become members of 
Swift, we will develop our rela- 
tionship with Eurodear - we 
simply won’t need banks so 
much.” 

Opposition to the fund man- 
agers is believed to have come 
mainly from US banks which 
operate the largest global cus- 
tody businesses. They have 
argued that allowing fund 
managers into the system 
would lead to them bypassing 
the global custodians. 

Fund managers say, thoug h , 
that using Swift would enable 
them to communicate with 
global custodians more effec- 
tively, and that being kept out 
of Swift is more likely to lead 
them to develop ways round 
the custodians. 


Soft commissions use doubles 


THE use of soft commission fay 
UK fund managers doubled 
last year as official disapproval 
of the practice eased, according 
to research by Greenwich 
Associates, a US research com- 
pany. writes Richard Waters. 

Soft commissions - which 
involve stockbrokers refunding 
a proportion of the commis- 
sions paid to them by fluid 
managers in the form of ser- 
vices - have been branded 
“kickbacks" in some quarters. 
The Securities and Invest- 
ments Board, the chief UK 
investment watchdog, last year 
ended a long argument over 
the practice when it decided 
not to ban soft commissions. 


Chairman of Basle 
committee dies 

MR Hnib Muller, the Dutch 
central banker who chaired 
the B«ii» non m iM ta g cm Bank- 
ing Supervision, died yester- 
day after a prolonged ninMB. 
He was 54, writes David Las- 
celles. As chairman of the 
Basle Committee he became 
one of the leading figures in 
the field of International bank- 
ing supervision. 


According to Greenwich, 13 
per cent of institutional brok- 
ing business in the UK was 
conducted under soft commis- 
sion agreements in the year to 
March 1991. In the previous 
year, it was around 6 per cent. 
Greenwich's research was 
based on interviews with 165 
institutions. 

Soft commission houses 
attribute the rapid growth to 
the SEB’s decision last year, 
which has made the practice 
acceptable. The growth of soft 
commission business will fur- 
ther darnag w alread y Struggling 
UK stockbrokers, since it 
reduces the commissions they 
retain. The position was made 


JARDINE Strategic Holdings, 
part of the Jardine Matheson 
group, has applied for a listing 
on the London Stock 
Exchange. 

The move is the latest in a 
string of overseas listings by 
the group. Parent company 
Jardine Matheson is in the pro- 
cess of negotiating with the 


worse after a price war last 
year, launched by Warburg 
Securities, which agreed to 
refund up to 83 per cent of 
commissions compared with 
the more normal 5955 per cent 
The SIB had at one stage 
planned to impose a ceiling on 
the amount of soft commission 
business institutions could 
undertake. Although it has 
dropped the idea, it has said it 
will keep a close eye on the 
amount of broking business 
done this way. 

• Some 31 per cent of manag- 
ers used derivatives during the 
year, compared with 16 per 
cent the previous year, accord- 
ing to the Greenwich research. 


Hnng Kong authori tie s to move 
its primary fisting to London 
in the fan* of political uncer- 
tainty faring Hong Kong’s 1997 
return to Chinese sovereignty. 

Jardine Strategic, which 
owns 36 per emit of Jardine 
Matheson, is already listed in 
Hong Kong, Singapore and 
Luxembourg. 


Jardine in London listing 

By Angus Foster in Hong Kong 


EC scheme 

By David Lasceltes, 
Banking Editor 

AN EC-wide basking and 
payments system - one of the 
alma of the commission - 
should not automatically be 
open to any bank which 
wishes to participate, accord- 
ing to Barclays Bank's EC 
adviser. 

In a study on the future or 
EC payments syste ms , Mr Mat 
colm Levitt says “banks 
should be free to decide 
whether or not to accept 
another bank as a risk". If any 
bank could participate, there 
would have to be “bulkheads” 
in the system to prevent a 
banking crisis in one country 
spreading to another, that 
would be unrealistic. 

The study is a response to 
the commission's proposals 
last September for a European 
payments system to reduce 
costs and delays in cross-bor- 
der payments, and speed up 
growth of the single market. 

Mr Levitt says proposals for 
pan-European s y s tems , partic- 
ularly those imposed by the 
authorities, are probably unre- 
alistic because they might 
force banks to assume risks 
they would not normally take. 

He says participants should 
agree on objectives for a Euro- 
pean payments syst em , fiiw 
include the need for fair 
charges, reduction of payment 
uncertainty, responsiveness to 
customer needs, adaptability, 
and control of risk. Any sys- 
tem imposed from above 
would be unlikely to achieve 
these alms, so a market-based 
approach would be mare desir- 
able, Mr Levitt argues. 

The commission has no 
plans to Tn»Tirtnt» a payments 
system. But the preference of 
Sir Leon Britten, the commis- 
sioner responsible for finan- 
cial services, is far a new insti- 
tution that would fiwfc witfhig 

Mr Levitt says this would 
require a substantial invest- 
ment In software, with the 
risk that development would 
be paced by tbs slowest, least 
sophisticated w w n W 
Futurt European Payments 
Systems by Malcolm Levitt 
£LS0 l National Institute of Eco- 
nomic and Social Resea r c h , 2 
Dean Trench Street, London 
SW1P3SK 


Norway launches debut Ecu issue 


By Sara Webb and Tracy Corrigan 


TWO Norwegian borrowers 
tapped the Ecu Eurobond mar- 
ket yesterday, with the K fog* 
dom of Norway issuing its 
first, long-awaited Ecu 1 bn 
bond in a rather sluggish mar- 
ket. 

The Kingdom of Norway’s 
five-year issue, which is lead 
managed by Paribas Capital 
Markets, is partly to refinance 
debts which mature in Octo- 
ber. More importantly it is a 
sign that Norway - which 
linked its currency to the Ecu 
recently - wants to establish 
its position in the Ecu bond 
market with a benchmark 
issue. 

The issue bos a coupon of 9 
per cent and was priced at S9.9 
to yield 9.026 per cent. This 
compares with a yield or 9.05 
per cent on five-year Kingdom 
of Belgium paper. Some traders 
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pointed out that this made the 
deal look rather tightly priced. 

Norway has a better rating 
and Is a less frequent borrower 
than Belgium, but investors 
had expected the Norwegian 
bond to yield slightly more 
than the Belgian bond, so some 
of the issue was left unsold, 
traders said. 

Norsk Hydro, which is 51 per 
cent owned by the Norwegian 
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state, issued a seven-year 
Ecul50m bond with a coupon 
of 9*> percent It was priced at 
I0L45 to yield 9925 per cent 
and lead managed by Morgan 
Stanley. 

The issue was largely pre- 
placed with institutions yester- 
day and received some retail 
interest Traders said the King- 
dom of Norway's much larger 
Ecu issue did not attract inves- 
tors away from Norsk Hydro’s 
issue: the sovereign debt is of 
more interest to institutions 
and central banks while the 
corporate defat is aimed at 
retail investors. 

The Province of Ontario’s 
CSoOQm Eurobond issue shows 
that Canadian borrowers are 
still tapping the market, 
airtwngh the glut of Canadian 


paper in recent days has rather 
dampened interest 

The Province, which has a 
large budget deficit, is 
attracted to the Euromarket 
where borrowing Is cheaper 
than in the domestic market 
The issue has a coupon of 10% 
percent to yield 61 basis points 
over the 9% per cent C a nad i a n 
government bond due 1998, 
though the yield spread wid- 
ened to around 65 basis points 
by late afternoon. 

The Province of Ontario’s 
most recent seven-year Euro- 
bond issue is trading at 59 
basis points over the compara- 
ble go vern ment bond. The lead 
manager. Deutsche Bank Capi- 
tal Markets, said that investors 
from Japan. Europe and the 
Middle East had shown an 


interest In the issue 

Lafarge Coppte, Frances 
largest cement and construc- 
tion materials group, brought 
an unusual issue of zero-cou- 
pon bonds priced at par. with 
redemption linked to the per- 
formance of the company's 
shares. The deal, arranged by 
Caine das Dep6u and Bankers 
Trust, will not be actively 
traded. Bankers Trust has pre- 
viously structured similar 
deals, linked to the french 

i ndex 

Meanwhile, in the equity 
warrants sector. WestLB is 
expected to announce a 
DM€90ta-bond with warrants 
for Aaahi Qjqs later this week. 
The bond is expected to have a 
four-year maturity with a cou- 
pon of 4 percent- 


Royal Bank of Scotland to 
use ADRs to raise capital 


The issue will restore the 


Femcon system to replace 
open outcry in Athens 


By Tracy Corrigan 

THE Royal Bank of Scotland 
plans to raise core capital by 
issuing preference shares in 
the US market in July. 

The issue, already filed with 
the Securities and Exchange 
Commission, relevant US 
authority, will total around 
5200m. The 8m son-cumulative 
prefence shares, to be priced at 
525 per share, will take the 
form of American depository 
receipts. 

The US market is the most 
appropriate “in terms of both 
pricing and investor appetite 
for preference shares*, said Mr 
Grahame Whitehead, deputy 
group finance director at the 
Royal Bank. 

Merrill Lynch, Goldman 
Sachs and Lehman brothers 
will underwrite the offering 


bank's «ipfegt to the level of 
March 1990. according to Mr 
Whitehead. Since then, the 
bank’s assets have grown, but 
it has raised no new capital for 
the last 21 months. 

The preference shares will 
boost the Rival Bank's Tbs 1 
capital from 6.7 per cent to 7 2 
per cent, its capital 
from 11.1 per cent to 11 -S per 
cent. These levels are already 
comfortably above the recom- 
mended targets of 4 per cot 
(Tier 1} and 8 per cent (total 
capital), relative to assets, 
under the Basle guidelines on 

into miiMwinI r wiHat 

The tfarifc of England has 
confirmed that the issue wiB 
quality as Tier 1 capital, under 
capital adequacy guidelines. 


By Korin Hops in Athens 

THE Athena stock exchange 
council has selected Femcon 
A ssocia tes of Boston to estab- 
lish a computer -assis ted trad- 
ing system to replace the opoi 
outcry method. 

Femcon systems are in use 
at the Boston. Los Angeles rod 

&» FrandfCO ifarir Atril«n| || 

and on the New York commod- 
ities exchange. 

Electronic trading in Athens 
is expected to start at the end 
of. the year, accor ding to Pro- 
fessor Nikitas Nlarcbos, the 
bonne president. The time- 
table may depend on the will- 
ingness of the Greek post 
office to speed 19 the long-de- 
layed Installation of digital 
switching systems in the 
Athens WMtwfai district. 

Brokers win be able to trade 


tn 130 listed issues from termi- 
nals in their nffif— or the 
irrtiaa g e bnfldteg. The system 
will automatically match 
share Mda and afikn and guar- 
antees a l A second re sp onse 
The tender caDe for 500 ter- 
minals with the capacity to 
execute 40.000 orders aa hear. 
Shares will be traded at flirt, 
but the system will bo expan- 
ded to iactad* bonds, options 
and future*. 

Later, Femcon will, extend 
the systeai to the northern city 
of Saionka. 

i%» Femcon srooecal 
Isa using Strata* computers 
and a triecoamnaiicatioBS net- 
work supplied by TeUndtts at 
Festoon will provide 
the software. Coot is estimated 
at DrTOm 93.8m). 
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NOT CLOSE . . . EXACT 

The FT-Actuaries Share Indices Service 

FINSTAT, the Financial Times Statistics Service, offers a unique 
range of electronic information relating to the FT-Actuaries Share Indices. 
Your PC can now access all of the actual statistics used in calculating 
this important series, bringing new accuracy to your analysis. 

Printed details are also available. 

For further information contact FINSTAT on 071-925 2323 
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UK COMPANY NEWS 


BAA in line with City 
-expectations at £247m 


Share price (panes) 
470 


~Hy Paul Betts, Aerospace Correspondent 

BAA, the former. -British 
Airports Authority, reported 
'"yesterday a 3J5 per cent decline 
in m»4ax ^jrofitB for ite finan- 
~ “rial year ended March' 1991, 
much in line with City expecta- 
"Hons. 

_ Pre-tax profits totalled. £247tn 
‘ compared with £256m the year, 
before; City analysts had fore- 
cast pre-tax profits in the 
range of £240tq-£2Sftm. 
i t The decline , reflected a 
£3&7m writedown on the value : 

—of BAA’s property portfolio, as 
well as flie difficult trading 

t conditions in the first quarter 
..-of thin year when the enmhma- ■ 
ifltioxt of the Gulf crisis and the 
’jecoQomic recession caused a 
i ’.slump in passenger tr affi c at 
-j-the company’s airports . - . 
v However j BAA said traffic 
vrwas now recovering and. was- 
, incautiously optimistic" of a 
yf return to normal traffic growth 
-'.levels later: this year. •' 
re Group revenues rose by 12 Brian Smith 
;! -per cent to £834m from £747m 
in the previous firm rutin? year. . of 7.75paaha 
v (Pre-tax profits before p r opert y . of I3p for th 
-provisions rose by 11 per cent cent increase 
c. from £256m to £284m, ll-5pt 
?■ reflecting what the company . Passenger 
.-.called the underlying strength airports rose 
r of its core airports business. a record 7fo 
.,w Earnings pec share increased financial year 
by 2 per cent to 37.8p compared The group’s 
__ wifh 37.2p for 1990 before .an true totalled i 
exceptional tax credit. Direc- . est financial 
«~iors declared a final dividend £38A6m for ifi 




. Asfesraod 

Brian Smith: to succeed Sir Norman Payne as chairman 


of 7.75p aahare making a total 
of lSp for the year, a 13 per 
cent increase on last year’s 
lL5pc 

Passenger volume at BAA 
airports rose by 0.2 per cent to 
a record 72m in the latest 
financial year. 

The group’s capital expendi- 
ture totalled £502£m in the lat- 
est financial year, including 
£384£m for its core airport sub- 


sidiaries. 

Capital expenditure is expec- 
ted to be much lower in the 
current year but the company 
faces huge future capital 
investment commitments, 
including the £2bn construc- 
tion cost of the new terminal 
at Heathrow airport A plan- 
ning inquiry on the new Heath- 
row terminal Is expected to be 
launched next year. 


The company also faced 
higher security and safety 
charges in Its latest financial 
year. These rose by 19 per cent 
to £U4 &dl 

The UK government’s recent 
decision to abolish the London 
air traffic distribution rules 
was expected to increase pas- 
senger volume at Heathrow 
airport by an additional lm 
passengers this year, according 
to Sir John Egan, BAA chief 
executive. 

Gatwick, he added, was still 
recovering from die collapse of 
Air Europe earlier this year, 
while growth at the new 
Stansted airport terminal com- 
plex, opened this year, was 
expected to be slower than 
originally «nti«tipatpd 

However, Stansted received 
an encouraging boost yester- 
day with the announcement 
that United Airlines of the US 
had asked the Washington 
authorities for approval to fly 
daily non-stop services from 
Chicago to London’s newest 
airport complex. 


Seton shares jump on 38% profits rise 


By Andrew Bolger 

■x • • 

-l iSHARES in Seton Healthcare 
r ■Group Jumped 13p to I83p yes- 
L-terday after tire -company, 
-jjwhich came to the market last 
‘July, reported a 88 per cent 
•- increase in: pre-tax profits to 
£3.0lm in the year to February 
, i«28. The shares were launched 
,?rat I30p. 

-i.: Turnover reached ESttSm, up 
> ;J2 per cent on -the- 198990 pro 
forma figures, white earnings 
c jper share rose by 17 per cent to 
yJ!A5p. : A final dividend of 3-3p 
gives a total of 3-7p equivalent 
cito 4.4p for a full year.-. 
n.7 Mr Norman Stoller, chair : 
-: .mas, said sales bo UK hospitals 
la showed only a - marginal 
s>oncrea&e over last year, under- - 
hJSining the g»»>» constraints in 
the National Health Service.. 
However, sates in the comma- 


nity healthcare market 
increased significantly and this 
meant satisfactory growth was 
achieved in . total UK sales. 

Sales to the European hospi- 
tal market were lower than in 
the previous year, but Mr 
Stoller said the recent level of 
, European sales gave him confi- 
dence that growth would be 
resumed this year. 

Seton said its sport and lei- 
sure division reported very 
good increases in both turn- 
over and pre-tax profit for the 
year. Sales of its football equip- 
ment range had been particu- 
larly strong, and had been 
helped by the Fife rating mak- 
ing, the wearing of shinguards 
compulsory at all levels of toot- 
-faalL . . - - . 

Sales and profits of the 


healthcare division are roughly 
five times those of sports and 
leisure. Group gearing at the 
year-end was 31 per cent 
Mr Stoller added: ‘Trading 
In the early part of the new 
year shows a substantial 
improvement over the same 
period last year." 

• COMMENT 

Seton pleased the market and 
analysts with these results, 
which were ahead of expecta- 
tions. How many companies in 
the current climate have com- 
bined a 38 pm- cent incre ase in 
profits with such a bullish 
statement about current trad- 
ing ? The group may have been 
lucky in the sudden concern 
for footballer’s shins shown by 
Fifa, but the bulk of the 


group’s profits comes from the 
mu ch harder market of selling 
to the NHS, to which it is the 
second biggest bandage sup- 
plier after .Smith & Nephew. It 
also seems poised to exploit the 
quality brands it has bought 
since flotation, such as Trans- 
vasin and Lloyd's Cream for 
muscular pain relief from 
Reckitt & Column. Forecast 
profits of £A5m put the shares 
on a prospective multiple of 
122 - still a slight discount to 
the market. That seems unde- 
manding, even despite the 
increase since flotation, but 
further advances may be 
restricted by lade of liquidity 
- directors still bold about 30 
per cent of the shares, and 
institutions already on board 
are likely to ait tight 


IN DUST RIVARD EN 



Group eamngs after financial Hems and minority interest but before profits 
on sale of listed stocks were SEK 32M for the period. 

It Ss considerod that the 1991 full-year profit, calculated after financial 
items but before profits on sale of stocks, is expected to be approximately 
on par with 1990. 

At May 31, 1991, the Group's net equity value was estimated at SEK 
13>400M or SEK 284 per stock unit an CPN. 

At May 31, 1991 the value of Industrivirden's portfolio of listed stocks 
was SEK 8,300M. Adjusted for acquisitions and sales, this rep r es en ts an 
increase from the beginning of the year of 18 percent (general index 27 
percent)* 


INDUSTRW ARDEN GROUP *> 

Group invoicing amounted to SEK 2.627M 
(2,735). Earnings after financial items and 
minority interest but before profits on sale of 
listed stocks arid CPN interest amounted to 
SEJQ32M (96). The acquisition in 1990 of the 
remaining capital stock in AB Nils Dacke and 
net investments in listed stocks during 1990 
and up to end-April 1991 of SEK 439M 
negatively .affected financial income and 
expenses in the period by around SEK 35M. . 
compared with the previous year. Earnings 
bef^e appropriaitioBS and taxes amounted to 

SEK85M<2J3X. : . 


Iiqmd resources inclu&ig short--tenn i. 
investments amounted to SEK 720M (999). 


The balancesheettotalmcreaseci by 


and the adjusted equity ratio - which includes 
surplus values in listed stocks and real estate 
held for investment purposes - amounted to 
57 percent (55 percent at the beginning of the 
year). 

FORECAST 

At die AGM in May, the evaluation was made 
tiiat 1991 Group earnings after financial income 
and expenses and minority interest but before 
profit on sales of stocks were expected to be at 
approximately die same level as in 1990. This 
evaluation stands with the same provision as 
before, i.e. that an additional loan-financed 
extension of the stock portfolio would reduce 
visible earnings after financial income and 
expenses. ' 


SpC 1 li585M t The visible equity ratio was 
reiuced’by one percentage point to 37 percent 


fljAs.thc <fe«y a p p l ied qaartaly reporting in the previous year,. comparisonxwah pro fonnaacconnts al April 30. 1990-are 
'ireuieiDUus'RepcBt.' . \ 
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Brent 

Walker 

bondholders 

accept 

proposals 

By Maggie Unry 

BRENT WALKER shares rose 
Qp yesterday to 35p as the lei- 
sure group’s bondholders 
signed an agreement accepting 
the proposals pat to them 
nnder the group’s refinancing 
plan. 

Some of the bondholders, 
who invested £l01-9m In the 
convertible bonds issued last 
November, had felt initially 
that the offer made to them 
was not good enough. Last 
week the bondholders came to 
an agreement with the com- 
pany and its bankers, and this 
deal was signed yesterday. 
They had also agreed to 
another week’s delay on the 
first interest payment on the 
bonds, originally doe on May 
23. 

The hope now is that the 
group, which has been In 
financial difficulty since last 
autumn, will obtain the agree- 
ment of its bankers, owed 
£1.3bn by the company, to the 
restructuring by the weekend. 
Meetings with shareholders 
would follow in a few weeks 
time. 

Brent Walker has been lent 
£20m of working capital it 
needed urgently by its 47 main 
banks. They have also been 
asked for another 250m of 
short term finance. 

The 47 banks which lent 
directly to Brent Walker are 
expected to agree the deal, 
which Involves converting 
£250m of the £37 Om owed to 
them into equity, while taking 
an 11.5 per cent Interest rate 
on the zest, with the possibil- 
ity that some of the interest . 
win be rolled up in capital or ' 
converted into preference 
shares. j 

This week Brent Walker is 
meeting the dozen banks i 
which lent to William HHL the I 
bookmaking chain which was 
acquired for £685m in 1989 j 
and was originally financed 1 
off Brent Walker’s balance . 
sheet There is some overlap | 
betw ee n the 47 banks and the 
William Hill group of 
Lenders. 

The William Hill banks, 
which are owed 2350m, are 
being offered capital repay- 
ments as the group makes 
asset sales. 


Volex down 41% to £4.16m 
after grim second half 


By Andrew Bolger 

THE DISTRESSED state of the 
UK's housebuilding and car 
markets were blamed by Volex 
Group, tbe manufacturer of 
wiring systems and electrical 
accessories, for a 41 per cent 
drop in pre-tax profits to 
£4.1ffin in the year to March 3L 

Mr Peter Frost, chairman, 
said tbe group started at low 
activity levels and deteriorated 
even further as the year prog- 
ressed. 

Because of increased vol- 
umes and increased competi- 
tive pressures, the gross profit 

margin fell by 3.1 percentage 

points to 122 per cent 

Mr Frost said: “The present 
trading conditions are antici- 
pated to continue well into the 
current year. Whilst sales lev- 
els are not now showing any 
deterioration from the 
depressed levels of the second 
half of last year, we are not yet 
seeing any real sign of eco- 
nomic recovery taking place.” 

Turnover fell from 2103.18m 
to £97.35m and earnings per 
share dropped from 31.6p to 
17.9p. Nevertheless the final 
dividend was held at 10-5p to 
maintain the total payout at 
17p. 

The UK recession had 
affected all divisions, particu- 


However, the group said 
Pencon. which makes mould- 
ed-on plugs and connectors, 
managed to offset the fell in its 
retail markets by a 52 per cent 
increase in exports to main- 
land Europe, the Far East and 
the US. 

The smallest division, ftay- 
dex, which makes communica- 
tions and other specialist 
cables, had quickly integrated 
the business of Fothergtil 
Cables, which was acquired in 
December for £2. 7m. As a 
result of this acquisition, group 
gearing increased by 3 percent- 
age points to 16.7 per cent. 

• COMMENT 

Volex had already made pre- 
tax profits of 23.28m in the six 
months to September, so its 
second half was truly grim, 
with cuts in production at 
Rover and Jaguar hitting the 
automotive wiring business 
particularly hard. However, 
Volex maintained its reputa- 
tion with the institutions as 
yield stock by maintaining the 
only just covered dividend. 
That does not seem unreason- 
able. given the strength of tbe 
balance sheet and hopes that 


Hilton hotels hold 
Ladbroke down to £306m 

By David Churchill, Leisure Industries Correspondent 


MR CYRIL Stein, chairman of 
the Ladbroke Group, yesterday 
repeated his warning that trad- 
ing in the Hilton TntamaHnnal 
hotels part of the group had 
been disappointing in the first 
half of the current financial 
year. 

Mr Stein, speaking at the 
Ladbroke annual general meet- 
ing held at the Hilton hotel in 
London’s Park T-ana mid that 
the trading pattern for Hilton 
in tbe first half of the year 
“has been disappointing, with 
the first quarter dramatically 
affected by the [Gulf] war”. 

Althoug h Mr Stein had made 
a similar warning at the time 
he announced the company’s 
preliminary results in March, 
the City reacted nervously and 
the shares dosed down 5p on 
tbe day at 283p. 

In the last financial year, to 
December 30 1990, the Lad- 


DIVIDENDS ANNOUNCED * 

Corres - Total Total 

Currant Date of ponding for last 

payment payment dividend year year 

BAA — .fin 7 75 Aug 12 7 13 11.5 

Bertam Hotcfinge — .fln 2 Aug 6 2 2 2 22 

BET fin 9* Aug 29 9 13.25 13 

Cranewfcfc MM 5 fin 4JS July 31 3.7 5J> &55 

Davenport Kntt fin 8.03 Oct 1 6.03 6.03 8.03 

Electronic Dele int 1.75 Aug 5 0.775 - 3 

Hanfeon bids fin 1-25 Aug 16 5 3J2S 7.3 

Hoafcyne int 0.75t Aug 9 0.75 - 2-* 

Refed Shop « tin 2.1 July 31 2.1 3.15 3.15 

Rock fin - - 0.75 - 0.75 

8don HeaWicare —Jin 3.3 July 31 - 3.7 

Tread § Int 1 Oct 9 1 3.25 

Volex fin 10.5 Oct 1 10.5 17 17 


Dividends shown pence per share net except where otherwise stated. 
"Equivalent after allowing for scrip Issue. tOn capital Increased by 
rights and/or acquisition issues. $USM stock. * Scrip option. 


WALES 


The FT proposes to publish this 
survey on 

16 September, 1991. 

It will be of particular interest to 
the 130,000 directors and 
managers in the UK who read 
the FT. If you want to reach this 
important audience, call Clive 
Radford on 0272 292565. Fax 
0272 225974 or write to him at 
Merchants House, Wapping 
Road, Bristol BSt 4RW. 

Data sovrce.BMRC BtamcssmmiSurrey 1990 


broke Group - including the 
Texas Homecare chain and 
high-street betting shops as 
well as Hilton hotels outside 
the US - produced only a , 
slight increase in pre-tax prof- 
its from 23fl9-2m to £305. Sm. 

Mr Stein told shareholders I 
yesterday that the signs 
suggested that demand for j 
hotel accommodation would 
show “material improvement” 
in the second half of tbe cur- 
rent year. 

“With Hilton operating 
worldwide as it does, L am 
happy to say that the indica- 
tions are there,” he added. The 
hotel chain had its highest 
ever level of room reservations 
made through its central com- 
puter in May of this year. 

Mr Stein also said that cost- 
cutting in the group “would 
impact positively on 1992 and 
the years that follow”. 


Volex Group 

Share price (pence) 
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the group's main markets must 
recover eventually - even if 
there are no signs of upturn 
yet. Forecast profits of £4m 
next year put the shares, down 
6p at 274p yesterday, on a pro- 
spective price/earnings ratio of 
16.4. The multiple is less 
important than the prospective 
yield of 83 per cent, but man- 
agement and analysts would 
like Volex to decrease its 
dependence on the automotive 
side .and continue moving 
towards the higher-margin 
niches of computer plugs and 
cables. 

Reject Shop 
edges ahead 
to £743,000 

By John Thornhill 

Annual pre-tax profits at 
Reject Shop, the housewares 
retailer, edged ahead from 
£743,000 to £763.000 in the 
face of the most difficult trad- 
ing conditions in the compa- 
ny’s 18-year history. 

Although turnover in tbe 
year to March 17 increased by 
17 per cent to £20.36m, the 
company said sales at Christ- 
mas had fallen from the previ- 
ous yew’s levels. 

Trading profits grew by 23 
per cent to £1.06m but these 
were pegged back by high 
interest charges of £299,000 
(£ 121 , 000 ). 

Earnings per share rose 
from -L58p to -U&p. The board 
flag recommended a ihal divi- 
dend of 2.1p which will leave 
the total pay-out unchanged 
for tiie second successive year 
at 3.15p. 
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COMPANY NEWS IN BRIEF 


ARGYLL GROUP: in the rights 
issue of 158.2m shares, valid 
acceptances have been 
received in respect of 15128m, 
or 9752 per cent. The balance 
has been sold in the 
market 

CDSSENS PROPERTY: accep- 
tances for its rights issue have 
been received in respect of 
4.76m shares, or 66.74 per cent, 
of which l_05m have been 
taken under irrevocable com- 


mitments and 2£5m had been 
conditionally placed before tbe 
announcement of the rights 
issue. 


STYLO MATCHMAKERS Inter- 
national has acquired an BO per 
cent interest in Cottage Indus- 
tries (Equestrian), maker of 
equestrian accessories, for 
£lAm in cash. Included in the 
purchase is its Maltese subsid- 
iary, Monico. 




Postipankki Ltd 


US$150,000,000 

10 per cent. Notes Due 1995 

NOTICE IS HEREBY GIVEN co the Noteholders, chat in accordance 
with Clause 4(c) of the Terms and Conditions of die Notes, the Bank 
will redeem all of the outstanding Notes at their principal amount on 
the next Interest Payment date, 3rd July, 1991, when interest on the 
Notes will cease to accrue. 

Payment of the principal and interest will be made on or after die 
Redemption Date at diur specified office of any of the Paying Agents 
listed below against surrender of the Notes together with all 
unmamred Coupons attached. 

Paying Agents 
Bankers Trust Company 
1 Appold Street 
Broadpue 
London EC2A2HE 

Bankers Trust Luxembourg S.A- Postipankki Ltd 

14 Boulevard F.D. Roosevelt Unionmkaru 20 

L-2450 Luxembourg SF- 00007 Helsinki 7 

Swiss Bank Corporation 
Aeschenvorstadt 1 
CH-4002 Basle 

Accrued interest due 3rd July, 1991 will be paid in the normal manner 
against presentation of Coupon No.2, on or after 3td July, 1991- 


B Bankers Trust 
Company, London 

18th June, 1991 


Fiscal Agent 


GLOBAL GOVERNMENT PLUS FUND LIMITED 
Offer to Purchase 


1991 node by tbe 


JP Morgan 


l i mbed fan mn cc nco d that a total of 806335 
normally 1X23* of in nma ta a d in g atom taw 
rdtfod May 7, 1991 nd wbadi expand eo May 27, 
4ite^»2Hrfhminafc|ma4w. 

■ eftbe vBet, the pmdweo pdee pueblo Sir each 
ptei by Ac Company lor will ba the an 

#19.1991 MU byte tot al a mber efiaaoed and 


Dqm&uy: Magas Gtaufly Tran Company of New Yodfc. 
Brands Office. 


Notice 

U.S.$330, 000,000 

Skandinaviska Enskilda Banken 

Subordinated Floating Rate Notes due 2000 

Notice is hereby given foal, In accordance wnh me provisions of 
the above mentioned Floating Rate Notes, the rale of interest for 
the six months period (tom June 17, 1991 teDacetnber 17. 1991 fms 
been fixed at 6.8125% per annum. 

The interest payable on December 17, 1991 vviflbeU.S. $173.15 fn 
respect of each Note of U.& $5,000. 

Banque Internationale & Luxembourg 
Soctett Anonyms 
Agent Bank 

June 18. 1961 
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NOTICE TO CERTIFICATEHOLDERS 

U.S. $500,000,000 Floating Rule Subordinated Loan 
Participation Certificates dor —000 

issued by J.P. Morgan GmbH fnr the purpose 
of funding and maintaining a subordinated loon to 

The Dai-Ichi Kangyo Bank, Limited 
(a company incorporated in Jupan) 

For the purpose of the I juan Agrrrmcnt (the “l«oan Agreement J 
dated 31st August. 1990 between The Dai-Ichi Kjingyo Bank. 

Limited (the “Borrower’'! and J.P. Morgan CmiiH ilbe “Bank ) 
recording the terms of the ten year sulmrrlinatrd loan of 
U.S. S5UO.OOO.OOQ made hy the Bank la the Borrowrr and ftinilwl 1»J 
the Certificate, the Borrower was acting through it* Lumlna 
Branch at DKB House, it King William Street, London EC4R 9DB 
(the “London Brant-h"). By a mpplemental bum agrerment dated 
lltfi June. 1991 [the “Supplemental Loan Agm-mein"}. hetwren the 
Bank, thr Borrow rr and The Law Debenture Tru -a Corporation 
p.l.c. (the “Trust re”) the 1 long Kong Branch of the Borrower dinair 
at 31rt Floor, Clourwter Tower, 1 1 Pnliler Street, Central. Hong 
Kong has been sntatiiuted for iu Lomion Branch fur ail purposes 
under l be Loan Agreement, and all references In thr Loan 
Agreement in thr Trust Deed dated 10th September. 1990 between 
the Rank and thr Trustee constituting the Certificates ha*e been 
replaced by referem-m to the 1-oan Agreement as amended hy the 
Supplemental Loan Agreement. 

This INolirr is given pursuant to Condition 14 of thr Certificates. 

J.P. Morgan GmbH. 

Maimer Landstrasv -Mi, 
6000 Frankfurt am Main I. 

Federal fiepuldir ufCrrnun; 


UK COMPANY NEWS 


Notice to the Holden of 

Yamazen Co., Ltd. 

{the ‘•Company") 

Warrants to subscribe for shares of 
Common Stock of the Company 

Issued in conjunction with the Issue of 

U.S. $100,000,000 

4% per cent. Guaranteed Bonds due 1993 
In respect of the above Warrants, notice is hereby given as follows: 
On 4th June, 199L, the Board of Directors of the Company resolved 
to issue Yamazen Co., Ltd. DM140,000.000 & per cent. Deutsche 
Mark Bonds of 1991/1996 with Warrants to subscribe for shares of the 
Company at the exercise price of Yen 1,159 which was less than the 
current market price (Yen 1,253.7) per share of the Company as 
calculated pursuant to the provisions of the Instrument dated 27 ih 
April, 1989 made by the Company (“Instrument"). 

As a result of the above issue of the Bonds with Warrants, the 
Subscription Price (as defined in the Instrument) of the above 
Warrants per share has been adjusted, pursuant to the provisions of 
Cause 3 of the Instrument, as follows: 

Current Subscription Price per share: Yen 1,220 

Adjusted Subscription Price per share: Yen 1,211 

The said adjustment of the Subscription Price became effective as 
from 14th June, 1991 (Japan time). 

YAMAZEN CO., LTD. 

3-16, Itachibori 2-chome 
Nishi-ku , Osaka, Japan 
By: The Daiwa Bank, Limited 
ISth June, 1991 as Principal Paying Agent 


Mercury Selected Trust (Sicav) 

14, rue lion Thyes, L-2636 Uuembotug, 

R.C. Luxembourg: B.6317 

PAYMENT OF DIVIDEND 

Notice is hereby given to shareholder that, following a resolution passed at 
the Annual General Meeting of Shareholders held in Luxembourg on 17th 
Jane. 1991, dividends for the year 1990 of DM0.85 per share for the 
Deutschmark Global Bond Fund, US$0.41 per share for the Dollar Global 
Bond Fund. US$0.60 per share for the Global Managed Currency Fond, 
US$0.55 per share for the Yfen Global Bond Fund, US$0.35 per share lor the 
Yen Global Equity Fund, US$0.20 per share for the Yen International Equity 
Fund, have been declared, ex-dividend date being 18lh June. 1991. 

These dividends win be paid on 27th June, 1991 to Re gis tered Shareholders 
of the respective Funds who were on the register at 17th June, 1991. 

Them dividends will be paid from 27th June, 199 1 to Bearer Shareholders of 
the respective Funds against presentation of Coupon No. 2 for the 
Deutschmark Global Bond Fund. Coupon No 7 for the Dollar Global Bond 
Fund, Coupon Na 6 for the Global Managed Currency Fund, Coupon No. 10 
for the Vfcn Global Bond Fund. Coupon No. 8 for the Yen Global Equity 
Fund and Coupon No.8 for the \fen International Equity Fund at any of the 
Company’s Paying Agents including its Paying Agent in the United Kingdom: 

S.G. WiRBURG A CO. LTD. 

Paying Agency; 2 Finsbury Avenue. LONDON EC2M 2PA 
from whom daim forms can be obtained. United Kingdom tax will be d e du c ted 
from claims in the United Kingdom at the rate of 25 percent, unless dauns 
are accompanied by an affidavit 
Final dividends will not be paid on the remaining Funds. 

18th June, 1991 MERCURY SELECTED TRUST (SICAV) 


SCOTTISH ELECTRICITY 
HOTLINE 

HYDRO-ELECTRIC AND 
SCOTTISH POWER 

Real-time share prices 
(from 230 pm) 

0898 222 312 


BT Citycall Ltd London N1 5AA 
Citycall is a service mark of BT 
Cost 34 p/ cheap; 45 pi other times 
FIMBRA 


High interest rates 
with Jyske Bank 


Currency 
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YORKSHIRE 
BUILDING SOCIETY 
£65,000,000 
Floating Rate Notes 
Doe 1994 

(from and including the interest 

the Notes wiltbeconsoli-kftJ with 
die £100.000,000 Floating Rate 
Nata due 1994 cfYorkshlre Budding 
Society issued on lOtit February 1 989 
so as to form a single series 
therewith-) 

Notice is hereby given that for the 
initial interest period from (and 
including) 14th June 1991 to (but 
excluding) 14th August 1991 the 
Notes will carry a rate of interest of 
1 1.44375 percent. 

The relevant imweapjiymaH dace is 
expected to be 14<fa August 1991 and 
the amount payable per £50.000 
nominal will be £956 26. 

Hambros Bank Limited 

^ Agent Bank ) 


CREDIT COMMERCIAL OS 
FRANCE 

Jvuat Y* 5J00J00JN 9 w ool 
NIKKEI-LINKED NOTES DCS 1W1 

Notice is hereby given that the 
Redemption Price of the ifsue 
referred in above hu been Used at 
44.440648968 per eeni of the Nomi- 
nal Amount and that the redemption 
amount win be Japanese Yen 
<444.065 per Note payable on 24<h 
June 1991. 

NIKKO BANK. 
(LUXEMBOURG/ SiA. 

Rnl ml CdedniBa Afun 


Erring on the, er, conservative side 

Clare Pearson investigates the gaps - up to 20% - between the 
regional electricity companies’ forecast and actual profits figures 

T 


HE 12 regional electric- 
ity companies (Rees) of 
England and Wales are 
poised this week to swell the 
ranks of privatised companies 
producing bumper increases in 
profits. 

Their reporting season kicks 
off tomorrow when East Mid- 
lands Electricity is expected to 
report historic pro forma pre- 
tax profits for the year to 
March 31 of £90m or more. This 
compares with the £76.3m 
shown in November's prospec- 
tus for the privatisation flota- 
tion. 

Mr Nigel Burton, analyst at 
SG Warburg Securities, expects 
the companies to announce 
pre-tax profits which, on aver- 
age. wQl be 15-20 per cent 
higher than those shown in the 
prospectus. (There was only 
one, all the companies had a 
separate section.) 

They win also be able to be 
confident about the- current 
year when, says Mr Burton, 
operating profits are likely to 
rise by some 40 per cent. 

These results will, however, 
raise no eyebrows among those 
familiar with the way the 
profit forecasts were made in 
the prospectus. To explain this, 
one has to delve a little into 
the peculiarities of the way the 
companies were privatised. 

The Rees derive most of 
their profits from the stable 
business of charging for the 
use of their wires. But they are 
also involved In the final sup- 
ply of electricity to customers 
- highly volatile because it 
has very large costs and reve- 
nues, but small margins. 

When the companies were 
writing the prospectus in the 
early autumn, they knew what 
prices they had got for supply 
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earlier in the year. But they 
did not know how the pool, the 
new wholesale electricity mar- 
ket, would work during a win- 
ter, because it had not been in 
existence for one. Additionally, 
the Gulf crisis had just sent oil 
prices, a large component of 
their costs, shooting up. 

Accordingly, in making their 
profit forecasts they erred on 
the conservative side and, as it 
turned out, were over-pessimis- 
tic. However, each company 
clearly flagged that it was 
doing so in the prospectus by 
showing additionally how 
much it could have made in 
the supply business, had it 
achieved the margin allowable 
under the regulatory regime 
for that number of units of 
electricity sold. 

Because of this conserva- 
tism, dividend cover on the 
prospectus forecasts was quite 
low, at below 2 times in man; 
cases. It will clearly be better 
in the reported figures. There 
was another distortion in the 
profits forecasts, affecting the 
distribution side. This arose 


from what, as the companies 
themselves said at the time, 
was an over-optimistic govern- 
ment inflation estimate. 

Prices to most customers are 
indexed to inflation rates as at 
October. Last year, the compa- 
nies had imposed upon them 
by the government a forecast 
of 6 per cent while in foe t infla- 
tion turned out to be 10.9 par 
cent 

But the regulatory regime 
allows them to make up money 
lost through misforecasting in 
one year by increasing charges 
in the next. That is the reason 
charges were increased by, on 
average, more than 10 per emit 
this April - a move which will 
swell profits this year. 

It is enough to make one 
wonder whether the results 
announcements which will be 
coming out over the next few 
weeks will be totally opaque to 
the layman. 

However, analysts expect 
that some underlying features 
will emerge. Warburg’s Mr 
Burton highlights the compa- 
nies' balance sheets: he says 


they have ended the year with 
significantly lower gearing 
was expecte d at privatise- 

tion* 

In several cases, he says, 
capital expenditure was below 
the level forecast In the pro- 
spectus either because those 
estimates were inflated, or 
because the recession led to 
deferrals, or because of better 
management control. 

Despite the rosy profits pic- 
ture, there is no panic in the 
City that the industry's regula- 
tor wlB crack down on the 
companies, as the water regu- 
lator has threatened to do. .. 

For one thing, in the case of 
water, the point of regulation 
is to ensure the companies 
have enough money to carry 
out their big capital expendi- 
ture programmes. 

In electricity, it is a question 
of acceptable rates or return 
and Mr Rowland says he 
expects Professor Stephen Ui- 
tlechild, the electricity regula- 
tor, to wait to see how the new 
system develops before he 
starts tampering with the cur- 
rent regime. 

The Rees are, however, 
thought to be mindful of the 
adverse publicity the water 
companies have attracted by 
pushing up dividends. That, as 
well as the low cover on the 
basis of their forecasts, means 
they are expected to keep divi- 
dends to the prospectus leveL 

There are. however, hopes in 
some quarters that South 
Wales - last to report on July 
10 - may break ranks and 
slightly exceed its dividend 
forecast With Welsh Water sit- 
ting on an unwelcome stake of 
nearly 10 per cent it has every 
incentive to keep its share 
price up. 


Court decides in Chelsea/ 
Cabra battle over ground 

By Vanessa Houlder, Property Correspondent 


THE long-running dispute over 
the Chelsea Football Club's 
Stamford Bridge ground came 
a step closer to resolution yes- 
terday when the High Court 
ruled that Chelsea's option to 
buy the ground related to its 
value in August 1988. 

Mr Sen Bates, Chelsea’s 
chairman, had argued that the 
price of the 11.7-acre site in 
Fulham Road should be its 
present value, which would be 
much less than its value three 
years ago. 

Mr John Duggan, chairman 
of Cabra Estates which owns 
the ground, said that the H ig h 
Court's decision made the rede- 
velopment of the site more 
likely, as Chelsea would be 
unlikely to pay the 1988 price. 


“If he [Mr Bates] fails to 
complete we wifi repossess the 
site.” he said, although he 
added it was probably not his 
intention to evict a football 
club in mid season. 

The High Court also con- 
firmed the validity of the 
appointment of Mr William 
Weils, a partner in Chesterton, 
the London firm of surveyors, 
who will now determine what 
the value of the ground was in 
August 1988. Savills, another 
firm of surveyors, valued it at 
between £40m and £60m in 
July that year. 

Cabra Estates has been in 
dispute with Chelsea's chair- 
man virtually since it acquired 
the ground from Marler 
Estates in April 1989. 


ICD placing and open 
offer to fund purchase 


INTERNATIONAL Commu- 
nication & Data, the business 
services group, yesterday 
announced the acquisition of 
Limebrook Computers, a data 
processing company, and also 
a placing and open offer of 
13.79m new ordinary shares at 
I4.25p per share, to raise 
about £l.84m, net of 
expenses. 

ICD said proceeds of the pla- 
cing and offer would meet the 
initial consideration of £315,000 
and repayment of £985,000 of 
various loans outstanding from 
Limebrook, and the provision 
of net working capital of about 
£540,000 forICD. 

Limebrook, through its trad- 
ing subsidiary Lindor, Is a 
major supplier of computer ser- 
vices to the direct marketing 


NEWS DIGEST 


Harrison 
Industries 
falls 75% 

THE RECESSION and the Gulf 
war combined to leave annual 
pre-tax profits of Harrison 
Industries down by 75 per cent 
at £732.000, against £291m. The 
result was also affected by 
interest charges up from 
£397,000 to £905,000 because of 
acquisitions, writes Nigel 
Clark 

The shares lost 5p on the day 
to close at 63p. 

Mr Ken Harrison, chairman, 
said that in the 12 months to 
the end of March 1991 the cast- 
ings divirion had a poor year. 
The Industrial doors division 
was affected by pressure on 
margins and low orders, 
although the French company 
had a good year. 

Domestic products had a sat- 
isfactory year and power trans- 
mission held its market posi- 
tion and produced excellent 
results. 

Contracts in the Gulf had 
had to be terminated at 
considerable cost, Mr Harrison 
said. 

Annstar Group was bought 
in June 1990 for £570,000 cash 
followed by Henderson Doors 
in March 1991 for a wwTimiim 
Elm cash. These plus new 
plant and buildings increased 
gearing at the end of the period 
to 43 per cent 

However Mr Harrison said 
that there were several proper- 
ties for disposal which should 
produce between £2m and 
£3m when the market was 
right 

Turnover for the period was 
£44.73m (£44. 12m) for operating 
profits of £1.78m (£3.3lm) 
There was an exceptional 
charge of £147,000 relating to 
contract provisions and reloca- 
tion costs. 

Below the line there was an 
extraordinary charge this time 
of £151,000 compared with 
a credit last time of £308,000. 

Earnings per share were 
down from i5J5p to 4p and a 
reduced final dividend of L25p 
(5p) is recommended making a 
total for the year of 325p com- 
pared with 7.3p. 

£ 17.8m purchase 
by ASW 

ASW Holdings, Cardiff-based 
steel and wire group is paying 


£17Bm for Bird Fragmentation, 
which operates scrap plants at 
five sites in England and 
Wales. A further £9m could 
become payable dependent an 
profits for the next three 
years. 

Of the £17.8m initial pay- 
ment £7.3m relates to the Bird 
shares and the balance covers 
the discharging of intra-group 
debt between Fragmentation 
and the Bird Group. 

Fixed assets and working 
capital of Bird Fragmentation 
at completion will be about 
£10.5m. In its last financial 
year it reported operating prof- 
its of 24.8m. It has been a 
major supplier to ASW for 
many years. 

Rock refinancing 
after £1.23m loss 

Rock, industrial and motor 
parts distributor, is to change 
its name to Caverdale Group 
and embark on a refinancing 
programme via a £627,000 
underwritten rights issue and 
subscription by new investors 
for £500,000 secured convertible 
loan stock. 

The aggregate proceeds of 
£912,000 after expenses will be 
used to reduce borrowings and 
ensure the flnanniai stability of 
the group. 

The name change and refi- 
nancing were announced 
together with Rock's results 
for the year ended December 
3L 

The company made a pre-tax 
loss of £857,000 against a profit 
of £402,000, on turnover up 
from £891m to £11.07m. The 
total less after provisions was 
£L23m. 

Losses per share came out at 
693p, compared with earnings 
of 3.35p and the dividend pay- 
ment has been passed. There 
was a payment of 0.75p last 
time. 

The company has sold three 
subsidiaries which were incur- 
ring losses and is negotiating 
the sale of Kingston Cutting 
Tools. 

Proteus loses £1.5m 
since flotation 

Losses before tax of Proteus 
International, a specialist in 
advanced technology ami com- 
puter-aided drug design, 
amounted to £l.5m in its first 
year-end result since flotation 
on the USM at the end of May 
last year. 

Turnover in the period, from 


May 14 1990 to March 31 1991, 
was just £7,000 and research 
and administrative expenses 
totalled £1.66m. The pre-tax 
loss was struck alter net inter- 
est receivable of £155,000. 
Losses per share came out at 
7.01p. 

Mr Kevin Gilmore, the chair- 
man, said that the company's 
net cash position remained 
strong, with balances of £2.1m 
at the end of the period. 

With drug manufacturers' 
margins under pressure, the 
need to bring new products 
onto the market quickly was 
increasing the demand for 
computational technology, he 
added. 

Davenport Knitwear 
recovers to £0.94m 

Davenport Knitwear reported a 
profit recovery in 1990 with 
taxable profits 56 per cent 
ahead at £944,000, compared 
with £606,000. The proposed 
sin g l e final dividend is main- 
tained at 8.03p. 

The result for this West Mid- 
lands-based company was 
achieved on t u rnover of £6.76m 
(£6.27m), an increase of 8 per 
cent. After tax of £320,000, 
against £215,000, earnings per 
share came out at 35.98p 
(23L51p). 

Bertam hit by poor 
trading conditions 

Poor trading conditions 
brought about by the weakness 
of palm ofl. and rubber prices 
and the stronger pound against 
the Malaysian ringgit, led to a 
fall in pre-tax profits at Bertam 
Holdings, the plantations oper- 
ator, from £l.41m to £810,000 in 
1990. 

However, extraordinary 
gains of £621,000 - related 
both to compulsory acquisi- 
tions of estate land and to 
property disposals by associ- 
ated companies - meant after- 
tax profits came out ahead at 
£LL5m (£916.000). 

Earnings per lOp share were 
162p <4L58p) before extraordi- 
naries, or 5.73p (*L58p) after. 
The proposed single final divi- 
dend has been cat from 22p to 

2p. 

Florida operation 
holds back Treatt 

Half-year profits at Treatt, the 
USM-quoted manufacturer of 
essential oils and food Savours, 


industry and provides data pro- 
cessing services. ICD currently 
mwTpTtflkgs little data process- 
ing and subcontracts tire vast 
majority of such work, spend- 
ing over £2m on data process- 
ing in its last financial 
year. 

ICD has been a customer of 
Lindor since 1988 and believes 
that the purchase will result in 
savings and benefits once its 
increasing data processing 
requirements are handled 
in-house. 

The initial consideration will 
be satisfied by a vendor plac- 
ing of 2.21m new ordinary 
shares. A further amount of up 
to £250,000, to be satisfied by 
the issue of up to L75m shares, 
is dependent on fixture lime- 
brook profits. 


were virtually static at £506,000 
pre-tax for the six months to 
March 3L Last time the com- 
pany made E5Q2J000. 

Turnover was down at 
£5.23m (£5.3 1m) and earnings 
per share came out slightly 
ahead at 3.49p (3.46p). 

The US-based Florida Treatt 
is taking longer than expected 
to become profitable aithmigh 
the principal operating subsid- 
iary, RC Treatt. turned in 
higher profits than last time. 

The interim dividend is 

mwhitalnftri at lp. 

Cranswick Mill 
jumps 50% to £1.4m 

Cranswick Mill, the grain, pig 
feed, pig-rearing and pork 
products company, lifted tax- 
able pr ofi ts by just under 50 
per cent in the year to March 

3L 

From £921,000, the 
USM-quoted group made 
£1.3&n pre-tax on turnover of 
£75.04m (£64. 64m), a rise of 16 
per cent 

Mr Richard Marglnson, 
chairman, said that all of the 
group’s activities had per- 
formed well and that trading in 
the current year continued to 
be encouraging. 

Gearing was low and. at the 
year-end, borrowings were 
£856000 and had fatleri since . 

Earnings improved to 13.4p 
(89p) and the board has recom- 
mended raising the firm? divi- 
dend to 4w5p (3.7p) for a 6-5p 
GL55p) total 

ASIT raises stake 
in Lancs & London 

Anglo Scandinavian Invest- 
ment Trust (ASIT) has 
increased its stake in Lanca- 
shire Sc London Investment 
Trust to 389 per cent as the hid 
battle for the small 
fond intensifies, writes 


Some of the purchases must 
have been from shareholders 
who had already accepted the 
£8 .2m ASIT offer, although 
ASTFs advisers would not . say 
how many. 

The last time that ASIT 
revealed acceptances, the fig- 
ure was 1L87 per cent; had the 
acceptances figure remained 
constant, ASIT would have 
beat able to claim victory last- 
Friday with, over 50 per cent of 
Lancs & London. It did not do 
so. 


Hoskyns up 5% but 
growth record likely 
to fall this year 


ByAlsnCm 

HOSKYNS’ RECORD of more 
gam a dozen c o ns ec uti ve years 
of growth looks likely to Call 
this year as the computing ser- 
vices business heads into the 
worst market conditions In Hi 
history. 

The UK-bared software and 
services groan. In which Cap 
Gemini Sogetf (CCS) of France 
has a 70 per cent stoke, showed 
a five per cent growth in pre- 
tax profit* to £&6m in the first 
six months to April 30, com- 
pared with £8 2m for the cone- 
spending period df 196EHX). 

. Turnover, however, slipped 
from £111.7m to flQZAu ss 
facilities management con- 
tracts with the London Residu- 
ary Body and GEC came to an 

Mr Geoffrey Unwin, execu- 
tive chairman, said he. was 
ple a sed the company had man- 
aged to turn in a strong first 
half performance but warned 
that worse was to come: “At 
present, there Is no sign of an 
upturn in the market and it is 
unlikely that our profitability 
in the second half will match 
that of the firat she months". 

Hoskyns 1 share price slipped 
2p on the day to dose at 3S8p. 

First-half earnings per share 
edged ahead to 6.4p (8L3p) and 
the company Is paying an 

unrhangp^ Interim dividend Of 
0.7SP. 

Mr Unwin said the company 
had reacted rapidly to the 
change in market conditions. 
There had been substantial 
restr u cturing resulting in a net 
loss of 330 jobs through a mix- 
ture of redundancies and natu- 
ral wastage. The group's direct 
operations In Australia, where 
recesrion has been particularly 
strong, have been dosed down. 

Mr Unwin said there was a 


difference between the current 
situation and the recession of 
1981 - then c omp a nie s had 
comfaw e d to invest in informa- 
tion technology while today 
the information systems 
department had to take its 
share of cut* 

He believed that companies 
would spend an increasingly 
large propor tio n of their com 
paring budgets buying in ser- 
vices, such as fboOUes man- 
agement. . 

CCS b committed lu making 
an offer in early 1993 for the 
Hoskyns 1 stock it docs not own 
at a mice of either 489p or 23 
times earnings. Given Mr 
Unwin's gloomy assessment of 
future trading conditions, it 
seems the earnings multiple is 
unlikely to break the 469p bar- 
rier. At that price the com- 
pound annual yield would be 
about 17 per cent over the 
period. 

m Co m panies in niche markets 
can still show healthy growth. 
Electronic Data Processing, 
which distributes US made 
Mentor computer systems and 
its own Mentor Merchant soft- 
ware in the UK and mainland 
Europe, more than doubled 
pre-tax profits to £I.S7m 
(£8221000) in the Six months to 
March 3L Sales were virtually 
unchanged at C&fi&m <£&33m). 
Mentor Merchant is distribu- 
tion software for the building 
and plumbing trades. 

Earnings per share were 
14.69p (7.14p) and the interim 
dividend is 1.75p l0.775p). 

Mr Michael Heller, chair- 
man, said the Hill year results 
would be substantially ahead 
of the previous year, although 
he did not expect such a dra- 
matic increase in the second 
half. 


Gardner £4m cash call 
and warns on first half 


DC GARDNER, which has 
interests in education and 
vocational training, besinesses 
services and management con- 
sultancy , is proposing to raise 
£4.1m net by way of a one-for- 
two rights issue of 9.13m 
shares at 50p per share 
The directors said that, with 
the current weakness In its 
markets and its seasonal trad- 
ing pattern, first-half 1991 oper- 
ating profits would be ‘Very 
disappointing”. 


However, they expea to be 
able to recommend a total divi- 
dend for 1992 Of 3.76p 

4 Stoce the company has Insuf- 
ficient authorised but unissued 
dare capital to implement the 
issue, it needs the approval at 
shareholders, which will be 
sought at an extraordinary 
meeting on July 1. 

The issue has been fully 
underwritten by Henry Ans- 
bacbcr and Co. 
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COMMODITIES AND AGRICULTURE 


Uranium deal 
puts off mine 
closure to 1996 


By Bernard Simon in Toronto 

BARRING a sharp recovery in 
uranium prices, the last of 
northern Ontario's uranium 
mines is scheduled to close in 
1996 according to a revised con- 
tract between Rio Algom. 
RTZ's Canadian subsidiary, 
and Ontario Hydro. North 
America's second biggest 
power utility which relies on 
nuclear power for 62 per cent 
of its generating capacity. 

The contract, which was 
originally due to run until 
2030, could have been cancelled 
as early as 1993. Ontario Hydro 
has agreed to postpone termi- 
nation in exchange for lower 
prices in the remaining years 
of the contract 

The new contract price has 
not been disclosed, but is 
understood to be about C$35 
per pound, still more than dou- 
ble current market prices. The 
contract stipulates that prices 
must at least cover the suppli- 
er's costs. 

The provincial government 
asked Ontario Hydro to con- 
tinue deliveries from Rio 
Algom for as long as possible 
to soften the blow to the local 
community of Elliot Lake. 

Rio Algom and Denison 
Mines are scheduled to close 
all their other Elliot Lake ura- 
nium mines by the end of next 
year. The mines are low-grade, 


underground operations which 
have been unable to compete 
with lower-cost suppliers in 
Saskatchewan and Australia. 

By the terms of the agree- 
ment between Rio Algom and 
Ontario Hydro, output from 
the Stanleigh mine will 
increase to lim lbs a year 
from 1 . 2 m lbs, thereby bringing 
down unit costs. Ontario 
Hydro is the mine's only cus- 
tomer. Rio Algom is increas- 
ingly concentrating on low-cost 
operations in other parts of 
North America. Earlier this 
month, it offered US$41m to 
acquire Uranium Resources 
which has interests in Texas 
and Wyoming. 

Uranium Resources is a pio- 
neer of the so-called in-situ 
leach extraction process, which 
Rio Algom has been testing at 
its own exploration properties 
in Wyoming. Rio Algom, which 
is 51 per cent owned by RTZ, 
has also put its extensive met- 
als distribution business in 
North America and Australasia 
on the block. Besides those 
with Rio Algom and Denison. 
Ontario Hydro has two con- 
tracts with Saskatchewan sup- 
pliers, which expire in 1993. An 
official for the utility said that 
“we will be looking to put in 
place a diversified portfolio" of 
new contracts by 1993-94. 


Peru’s mines working 
in spite of strike plea 


By Sally Bowen in Lima 

PERUVIAN miners appear to 
have massively rejected an 
indefinite strike call by Peru's 
National Federatio n of M iners 
and Metalworkers (FETIMMP). 
The National Mining Society 
(SNM) reported that most 
mines were working normally 
yesterday. 

US-owned Southern Peru 
Copper Corporation. Peru's 
major copper producer, 
reported business as usu- 
aLOnly two small production 
units at state-owned Cen- 
tromln - San Cristobal and 
Casapalca - continued to be 
partially paralysed from last 
week's stoppage. 

Samuel Zegarra, general sec- 
retary of FETIMMP, had called 
on all 80,000 workers arniiatpri 
to the Federation to stop work 
from midnight on Sunday. In 
an all-out attack on the policies 
of the Fujimori government, 
the Federation is demanding 
the repeal of certain recently- 
promulgated decrees which 
undermine Peru's labour sta- 
bility laws. It is also returning 
to a favourite theme - the 
demand for a single negotia- 


ting platform for the entire 
mining industry. 

Mr Zegarra denounced on 
Saturday the wiling of mining 
onion leader Juan Deza Meza a 
week ago. He had been assassi- 
nated shortly after taking part 
in the stoppage at Casapalca. 

“But miners are not just vic- 
tims of repression," said Mr 
Zegarra. “Five thousand min- 
ing workers have already lost 
their jobs - for this reason we 
are opposing privatisation." 

An SNM spokesman accused 
the FETIMMP of acting on 
purely political grounds: the 
strike rail included demands 
for the rejection of the recent- 
ly-signed bilateral anti-drug 
accord with the United States 
and the non-payment of Peru’s 
foreign debt 

“But in the current economic 
situation, themes like this 
don't carry much weight,” said 
the SNM spokesman. “ Mining 
workers realise that a strike 
now could finish off some 
mines entirely." 

The Labour Ministry has 
declared the strike action 31e- 
gaL 


Cocoa tree’s golden fruit loses its lustre 

Victoria Griffith outlines the natural and commercial factors behind the stripping of Brazil s plantation** 

- - . . i - 


THE RASPING of electric saws 
intermittently pierces the quiet 
of Bahia’s cocoa plantations 
these days. 

The sound is accentuated at 
intervals by the crack of a tree 
hitting the ground. At the side 
of a road running through one 
of the farms, wood has been 
stacked up for transport to the 
nearest city. 

With cocoa prices Ming to 
their lowest level in years, 
some of Brazil's cocoa farmers 
have derided that the plant's 
wood is worth more than the 
fruit it produces. 

They are clearing ont the 
plantations • cutting down both 
the cocoa plants and the tall 
shady trees which protect 
them. 

Visiting the cocoa region of 
Bahia today, it’s hard to 
believe that the country’s best- 
selling novelist Jorge Amado 
once described the plant as a 
“tree that bears a golden-col- 
oured fruit worth more than 
gold itselL" 

With today's fanners unable 
or unwilling to invest in the 
product. Bahia’s cocoa 
orchards have fallen into a 
sorry state of neglect 

Black pod, an old fungal 
enemy of the cocoa plant, is 
r unning rampant as plantation 
owners say they can no longer 
afford protective pesticide. 

“Witch’s broom" fungus has 
entered the area from the Ama- 
zon and threatens to wipe ont 
thousands of trees. 

Moss covers the trees' trunks 
and branches, reducing their 

productivity. 

A reduction in the cobra pop- 
ulation has produced rat infes- 
tations on man y plantations, 
where the rodents prey on the 
fruits. Fanners say patting out 
rat poison is too expensive. 


With prices so low, planta- 
tion owners have reduced the 
number of workers employed 
to care for the cocoa. Some 
250,000 cocoa workers are out 
of work in Bahia. 

“Bahian cocoa farmers had it 
too good for too tong,” com- 
plained a manager at one of 
the cocoa processing plants in 
the region. “In the past, cocoa 
prices were so high that even a 
poorly managed farm produced 
so much money that no one 
cared. Now, that will have to 
change." 

“Cocoa fanners’ lack of con- 
cern for their plantations 
means the sector is for mote 
disorganised than other agri- 
cultural sectors in Brazil" raid 
Paulo Aria mi de Sa. assistant 
to the director of the cocoa 
mm pan y Itaisa. "And that lack 
of organisation has left us com- 
pletely incapable of coping 
with a disease like witch's 
broom." 

Most of the plantations’ cur- 
rent owners are more heirs 
than formers. Living in distant 
cities, they are hopelessly 
remote from their p lantatio ns. 

“My cocoa plantation used to 
malm more money in a year 
tbayi president of the US.” 
bragged cocoa farmer Luiz 
Paulo Esteves Leao, as he 
waited for his flight back to 
Rio de Janeiro. 

Esteves invested his money 
in other thing s - including a 
large construction group in 
Rio. Cocoa, he admits, has 
become little more than a 
pleasant hobby. 

'I live in Rio," said Esteves, 
“but I come up here every 
month or so to take a look at 

tha farm * * 

The cocoa formers' cavalier 
attitude has severely affected 
the area’s productivity. Accord- 



MM; Ajfcmetf 

Ripe for change a cocoa plantation near Dheus Bahia 


mg to Lniz Barretto Teixeira, 
director of the Copercacau 
cooperative and a cocoa former 
himself, Bahia has a produc- 
tion capacity of 700,000 tonnes 
of cocoa a year. Last year, how- 
ever. Brazil’s total harvest 
yielded only 340,000 tonnes. 

Besides low productivity, 
Bahian cocoa suffers from poor 
quality. 

“Many formers ferment just 
two or three days instead of 
the five or six days necessary 
for top-grade cocoa beans,” 


said Ronaldo Monteiro de Car- 
valho, president of the the 
Cocoa Growers' Union and 
vice-president of the National 
Council of Cocoa Producers. 

With the arrival of witch's 
broom in the area, the problem 
of absentee cocoa formers has 
become more pronounced. 

“I tried to create an invest- 
ment pool with my neighbours 
to control the spread of the 
fungus," complained one 
fanner. “One just wasn't inter- 
ested. The otter doesn't lire 
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With international prw sup- 
port uncertain. BaJU.tr. farmers 
are being forced to find fcfher 
way s of coping "1 think we 
should go for vertical :ntri?ra 
turn “ suggested Bairctto Te:x- 
era. 

"For instance, a sre-up c»f 
cocoa farmers could o per, =» 
processing plant, and thereto 
guarantee local demand.’' 

Some farmers are concen- 
trating on marketing the c 

S lant’s fruit, ratter than the 
cans. “Were tad some suc- 
cess selling, cocoa juice ic the 
German market." said Auani 
de 5a. “The problem fo. It's dif- 
ficult to preserve.” 

A few plantation owners are 
opting for other agricultural 
products. “We’ve seen farmers 
here diversifying into every- 
thing from oranges to mneada- 
mu nuts." said Mr Paufa Fern- 
ando Nunes da Cruz of the 
government research agency 
Ceplac. 

Others are sceptical. Sixth 
generation cocoa former Luis 
Henri quo Goes da Costa Var- 
gens summed np the thoughts 
of maoy formers in the area 
“The wet, hilly cocoa region 
just isn’t smiable for anything 
but cocoa. I’m going to stick 
with it until the prices go up ' 


Maize producers call 
for US import control 


Price recovery for 
coffee seen as unlikely 


Platinum 
price fall 
perplexes 
analysts 

By Kenneth Gooding, 
Mining Correspondent 

PLATINUM'S PRICE is likely 
to languish near current levels 
for two months or so. even 
though there is no fundamen- 
tal reason for it to be so low, 
analysts suggested yesterday. 

The precious metal recov- 
ered slightly yesterday after 
dropping to five-year lows in 
New York on Friday where its 
price was briefly at a discount 
to gold's for the first time 
since November 5, 1985. 

“It's a bit grim, to say the 
least," was the reaction of Mr 
Nell Carson, general manager, 
marketing, for Johnson Matt- 
hey, the world’s biggest plati- 
num marketing group. 

Platinum’s price fell by $8 a 
troy ounce In London on Fri- 
day and lost SI5 last week to 
dose at $368 an ounce. Yester- 
day the price ended at $370 
while gold closed in London at 
$367.60, np 65 cents an ounce. 

Mr Carson insisted “there 
was no solid explanation” for 
platinum’s collapse. 

Mr Carson suggested that 
platinum might have weak- 
ened because European minis- 
ters foiled to approve regula- 
tions which would have 
further tightened car emission 
regulations. “But there will be 
plenty of opportunities for 
them to do so before the due 
date, 1996.” 

In any event, he said, before 
then the platinum market will 
have to supply an extra 
300,000 ounces a year to Euro- 
pean car makers if they are to 
meet existing regulations. 

Prices had also been affected 
by rumours of extra sales from 
the Soviet Union. Johnson 
Matthey had been assured 
Soviet platinum sales so for in 
1991 had been less than last 
year's. The Soviets had made 
some large deliveries to the 
west, almost certainly for leas- 
ing. said Mr Carson. 

Platinum plummeted on 
May 30 by nearly $30 to $360 
an ounce In Tokyo after Nis- 
san. Japan's second-largest 
automotive group, said that it 
tad developed a palladium car 
catalyst which was cheaper to 
produce than those using plat- 
inum and rhodium. Nissan 
later sought to play down the 
Importance of this revelation 
and the platinum price recov- 
ered slightly. Mr Andy Smith, 
analyst with the Union Bank 
of Switzerland, pointed out 
last night that platinum’s 
price had been weakening 
since Ford made a similar 
announcement - about devel- 
oping a palladium catalyst - 
in December, 1988. 

Driven by increasingly tight 
environmental controls on 
cars, car catalysts provide the 
biggest market for platinum. 


By David Blackwell 

THE PROSPECTS for a price 
recovery in the world coffee 
markets are not encouraging, 
given the continuing high level 
of green coffee stocks in con- 
suming countries, according to 
E.D. & F. Man. the London 
trade group 

Since October I last year - 
the beginning of the coffee 
year - consumer stocks have 
fallen by less than im bags, 
Man points out in its latest 
report on the coffee market 

Overall stocks, at 17.7m bags 
(60 kg each) at the end of April 
are less than 2m bags below 
the record level of 19.4m bags 
attained in July last year. 

Exports from International 
Coffee Organisation member 
countries were down to 6.2m 
bags in April; L5m lower than 
in the previous comparable 
mouth. In the coffee year so 


for, exports are down by more 
than 7m bags. 

However, exports remain 
roughly in line with interna- 
tional demand and “at this 
time of year we need to see 
monthly shipments falling to 
closer to 5m bags if consumers’ 
stocks are to be depleted," the 
report rays . 

Meanwhile, spiling pressure 
from Brazil has eased consider- 
ably, Man points out, and 
while prices may move a little 
lower in the immediate future, 
“the downside risk is quite lim- 
ited.” 

• African coffee producers 
began a three-day meeting 
with Latin American and 
Asian exporters yesterday with 
a call for a conference to nego- 
tiate the return of export quo- 
tas to lift prices. Renter 
reports from Nairobi 


Dutch cabinet 
acts to curb 
pesticide use 

By Ronald van de Krol in 
Amsterdam 

DUTCH formers will be forced 
to make a 35 per cent cut in 
their use of pesticides fay 1995, 
with a further decline by a 
total of 50 per cent by the year 
2000 . under a controversial 
plan approved by the Dutch 
rahinpt and sent to pariiampnt 
for debate. 

The proposed curbs would 
require the establishment of a 
system of pesticide permits... 
Dutch fanners are the heaviest 
per-hectare users of pesticides 
in the world. 

The proposals have been 
attacked by formers’ groups, 

who argue that they will suf- 
fer declines in crop yields if 
they are forced to give up some 
of their chemical weapons 
against pests. They add that 
the curbs are for stricter than 
those in force elsewhere. 


By George Graham in Paris 


EUROPEAN maize producers 
have called for tougher con- 
trols on imports of US animal 
feed derived from maize follow- 
ing the discovery in the 
Netherlands .of what could 
prove to be a major fraud. 

The European Confederation 
of Maize Producers, based at 
Pau in southern France, 
demanded that the European 
Commission should tighten up 
the definitions of different cate- 
gories of animal feed and that 
the other countries of the EC 
follow the example of the 
Dutch customs by checking up 
on imports from the US. 

The affair hinges on US ship- 
ments of corn gluten feed, a 
by-product from the processing 
of maize to produce cornstarch. 
Last year, the US shipped to 
the EC some 5.4m tonnes of 
these products, which in its 


pure state is imported without 
tax. 

The European federation 
says inspections by the Dutch 
customs of shipments of corn 
gluten feed arriving at Rotter- 
dam showed that they con- 
tained up to 40 per cent of 
other' by-products, mostly 
maize cake but also broken 
maize kernels. They should 
therefore, the federation 
argues, be treated as "mix- 
tures” which are liable to a 
penalty of 400 florins a tonne, 
substantially more than their 
actual value of about 270 fto 
rins a tonne. 

The European federation 
complains that while import** 
of maize cake from the US 
have diminished in the face nf 
tougher controls, imports nf 
corn gluten feed have simulta 
neously increased. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


Aluminium prices ended the LME 
kerb trading sharply up and at 
the highest level for eight weeks 
on the back of speculative buying. 
The rally stalled when three-month 
metal approached the resistance 
level of $1,400 a tonne, dealers 
said. The gains were triggered 
by unsubstantiated rumours that 
fund buying was expected in the 
rings. “There was no firm basis 
to the rumours it was just a case 
of collective paranoia,” one dealer 
said. Chartists said that the close 
above $1,380 now signalled an 
overhead target in the SI ,420 to 
$1 ,450 area, although the 
fundamental outlook for aluminium 
still remains very weak. Today's 
LME stock figures are expected 


London Markets 
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51340 

+ 65 

Copper lUS Producer) 

104c 

+ 1.1 

Lead (US Producer) 

33c 

-2 

Nickel (free market) 

392c 

+ 10 

Tin (Kuala Lumpur market) 15.75r 

+020 

Ttn (New York) 

269C 

-1 

Zinc (US Prime Western) 

82c 


Cattle (live welphQt 

111-24p 

-2X5- 

Sheep (dead wefghtjf 

129 -99p 

-22.1* 

Pigs (live waighyt 

S5.83p 

-322- 

London dolly sugar (raw) 

8234.0k 

-2.0 

London dally sugar (white) 5306.0* 

-5.0 

Tate end Lyle export price 

1353.5 

-OX 

Barley (English feed) 

£109 Xz 

-as 

Maus (US No. 3 yellow) 

£183 


Wheal (US Dark Northern) 

£100 


Rubber (Jul)V 

S650p 

+0X0 

Rubber (Aug)4P 

57X0p 

+ 0X0 

Rubber (KL RSS No I Juf) 

233.0m 

■IX 

Coconut oil (Philippines)! 

$380 Oy 

+ 7X 

Palm Oil (M&fayslan}9 

$3051 


Copra (Philippines)! 

$230* 


Soyabeans (US) 

£166.5 

-IX 

Codon “A" Index 

83.00c 


Wool lops (64a Super) 

3Sdp 

+ 2 


£ a loraie unless otherwise stated, p-penc*/kg 


c-cene/lb. r-nnggii/kg. q-Jun/Jul i-Jul/Sep u-Jul 

x-Ju’/Aug y-Au g/Sep s-Aug. fMeal Commission 

average latstodc prices. * change iron a week 

ago. V Lon dor. physical market. §CIF Rotterdam. 
4> Bullion market dose. n+Matayefan cents/kg 


to show a further small increase 
to a new record high. The strong 
aluminium market helped copper 
to bounce off support at around 
$2,180 a tonne for three-month 
metal, as did expectations of a 
slight decrease in LME warehouse 
stocks. But rallies above $2,200 
were expected to attract continued 
selling. London cocoa futures had 
largely clawed back earlier losses 
by the close, supported by a 
strong bounce in New York and 
the strength of the dollar versus 
the pound. Dealers said trade 
selling had initially put the market 
under pressure with near 
September sliding to a low of £631 
a tonne. 

Compiled from Reuters 


SUGAR 

- London POX 

(S per tonne) 

Raw 

Owe 

Previous 

tfigh/low 

Aug 

214.40 

20840 

213.00 199.00 

Oct 

190.40 

184.40 

197 00 104.00 

Oec 

203 00 

200X0 

188 00 

Mar 

193.00 

184.00 

1B3 00 

May 

20840 

180 60 

189.00 

Oct 

204.40 

182.40 

moo 

White 

Close 

Previous 

Hlgh/Low 

Aug 

311.0 

300.0 

311.0 2983 

Oct 

272.5 

283X 

271.0 261.0 

War 

265.0 

258.5 

264 0 2580 

May 

2680 

259.0 

260X 260.8 

Turnover Raw 1213 (1462) kits of 50 tonnes. 

White 1231 (1130) 



Parle- While (FFr per tonne): Aug 1081. Oct 1656. 

CRUDE OIL - IPB 

S/barrel 

Latest Previous High/Low 

Aug 

18.27 

1814 

1835 1810 

Sep 

18X5 

18.48 

1864 1840 

Oct 

18.78 

i860 

18X0 I860 

Nov 

19.00 

1888 

19 00 1875 

Dee 

18X7 

18.00 

19.05 1897 

IPE Index 1821 

1802 

1821 

Turnover 6071 (11900) 

OAS OIL - IPE 


Sftonne 


Close 


hfigWLow 

Jul 

170X0 

170.75 

171X0 169.75 

Aug 

irtxo 

17125 

172X5 170.75 

Sep 

173X0 

173.25 

174.25 172.75 

Oct 

17850 

176.00 

17876 175.00 

Nov 

17875 

178X0 

179.00 177X0 

Dec 

179.75 

17850 

180.00 179.00 

Jan 

176X0 


177.00 178 60 

War 

170.00 


170.00 


Turnover 3871 (3598) I os of 100 mines 


Tea 

There nsx more general demand, reports 
the Toa Brokers' Association. The brightest 
liquoring lees and better mediums met 
strong competition and wore often 5-iQp 
dearer. Lesser mediums and plainer sons 
moved Irregular but mostly Busier. Ceytons 
sold readily « fully Him to dearer rates. 
Onshore teas attracted lair support with tho 
best Kenyas hilly nrm but other descriptions 
tending easier. Die highest price realised 
Bds week was IMpifcg lor a Rwanda. 
Quotations: quality 170p/hg (IQSpj. medium 
ItSp/kg [I06p). low medium 72p/kg (74p). 


COCOA 

- LemtoiPOX 

C/tome 


Close 

Previous 

High/Low 

Jut 

602 

604 

60S 587 

Sep 

538 

639 

640 631 

Dec 

678 

079 

680 672 

Mar 

713 

713 

714 707 

May 

734 

734 

735 730 

Jul 

755 

754 

755 752 

Sep 

775 

774 

770 770 


Turnover 3167 (3998) lots of 10 tonnes 
*CCO indicator prices (SDRs per forme). Daily 
price for Jun 17 762.18 (781.00) ID day average 
for Jun 14 788.22 (78135) 


Corm - London FOX CAonoe 



dose 

Previous 

High/Low 

Jul 

539 

S37 

542 535 

Sep 

586 

56J 

670 502 

Nov 

586 

589 

S3 500 

Jan 

609 

610 

613 607 

Mar 

627 

628 

630 825 


Tumouer277S (3797) lots Of 5 tonnes 
ICO mdttatar prices (US cams per pound) lor 
Jun I« : Camp, dolly 64.89 (6523). 15 day aver- 
age 854)0 (65X4) 


POTATOES - London POX C/tcrme 



Close 

Previous 

High/Low 

Mar 

115 5 

121.0 

1180 115X 

Apr 

113.5 

119.9 

117.0 112X 

May 

1300 

1340 

127X 


Tumovtar 323 (66) lots of 40 tonoes. 


SO YAMEAL - London POX E/toma 



Close 

Previous 

High/Low 

Oec 

141X0 

14 1.50 

141X0 


Turnover 25 {35} lots ol 20 tomes. 


FBgQHT - London FOX SlOrtnde* point 



Close 

Previous 

Hlgh/Low 

Jun 

1725 

1730 

1725 

Jul 

1610 

1600 

1612 1585 

Oct 

1680 

1680 

1689 1660 

Jan 

1682 

1674 

1680 

Jul 

ISO 


1350 

BFl 

1706 

1704 

1706 


Turnover 247 (226) 


GRAMS 

i - London FOX 

CRonne 

Wheat 

Close 

Previous 

Htgft/low 

Jun 

Nov 

May 

131X0 
116 15 
12815 

133X5 

11830 

12525 

13300 131X0 

11815 116X0 

12800 

Barley 

ClOW 


Wflh/Low 

Sep 

111.16 

111.15 



Turnover Wheat 73 (128). Barley 0 (106). 
Turnover lots ol 100 tomes. 


PtOS - London POX (Cash SefflemwBJ p/kg 



Close 

Previous 

Hlgh/Low 

Aug 

<080 

1)2.0 

iota 

Sep 

106.0 


106X 

Feb 

nox 


109.0 


Turnovers (19) lots of 3250 kg 


MOW 

- London POX 





Close 

Prev. 

High 

Low 

Vof 

Infik 

139X5 

138X0 




Jun 

140X0 

139 00 

140X0 


50 

Jut 

T42X0 

138.70 

14250 

141.2) 

155 

Sep 

142X0 


143.50 

142X0 

150 

Dec 

144.10 


144.10 

148.70 

55 


LONDON METAL EXCHAMOB 

(Prices supplied by Amalgamated Metal Trathng) 

Ctose 

Previous 

KgtWLow 

AM Official 

Kerb dose Open interest 

AtamMum, 9X7* purity (S per tome) 



Total daUy turnover 48.403 Iota 

Cash 1363-4 

3 months 1385-0 

1291-2 

1323-4 

1338 

<398/1362 

1337-8 

1386-70 

13*4-6 97X82 lots 

Copper, Grade A (C per tome) 



Total dally turnover 32X60 tots 

Cash 1354-5 

3 montha 1360-70 

1341-3 

1353-4 

1354/040 

1370/1358 

1336-40 

13S6X 

1368-9 135X73 lots 

UN (E per tome) 




Total dady turnover 4,006 lots 

Cash 330-1 

3 months 341-2 

334-6 

343-4 

3301328 

347/336 

327-8 

338-9 

341-2 16.634 lots 

Nfcfcal (S per tome) 




Total daily turnover 4.196 lots 

Cash 8460-70 

3 months 8470X0 

8250-70 

8287-00 

8450/6420 

8475/8350 

8420X0 

8440-50 

8405-70 14.001 lots 

Tin IS per tonne] 




Tottl darty turnover 1.73 Z lots 

Cash 5775-85 

3 months 5860-70 

573545 

5820-30 

587015855 

57705 

5860-70 

5850-60 7.860 lots 

Ztoc, Speeds! Mgh Grade (S par tonne) 



Total dady turnover 10.108 lots 

Cash 1061-2 

3 months 1080-1 

KT74-0 

1091-2 

1066/1082 

1096/1000 

1062-3 

1083-5 

1078X0 28-713 lots 

LME Ctostng Ut raac 
SPOT: 1X410 

3 months: 1.6216 

6 months: 1X070 9 months: 1.5960 


LONDON MJLUOtl MARKST 

(Prices supplied by NAMtetfachild) 


Gold (Vne oz) S price 

E equivalent 

Ctose 

367.40-387X0 


Opening 

387.25-387X5 


Morning 6* 

367X0 

226.099 

Afternoon fix 

386X0 

226X52 

Day's Mgh 

367X0-367X0 


Day's low 

386.70-367.00 


Loco Ldo Mean Gold Landtag Rates (Vs US$) 

\ month 

SX1 6 months 5.41 

2 months 

5.48 12 months 3X0 

3 months 

5.44 


sever da 

p/line oz 

US Cfs oqutv 

Spot 

270X5 

438.85 

3 ihuiSlS 

277X0 

44X35 

6 fitattffl 

284.75 

452.55 

12 months 

298X0 

480X0 


sold coon 

(Prices supplied by Engelhard Metals) 


8 price E eqnivalenl 


Krugerrand 367.00086X0 226X0027.00 
Maple leal 378X0376.00 231.25431.75 

New Sovereign 87X088X0 S3. 5054.00 


TftAMED OPTIONS 


Afcxrmnum (89 7%) 

Celts 


Puts 

Strike price S tonne Jul 

Sep 

Jul 

Sep 

1300 

7B 

112 

4 

17 

MOO 

16 

51 

49 

55 

1500 

1 

IB 

125 

120 

Copper (Grade a) 

Cons 


Puts 

2100 

112 

128 

4 

34 

2200 

38 

71 

29 

75 

2300 

7 

34 

97 

137 

Coffee 

Jul 

Sep 

Jul 

Sep 

500 

39 

67 

a 

2 

650 

1 

29 

n 

14 

600 

0 

10 

61 

45 

Cocoa 

Jul 

Sep 

Jul 

Sep 

550 

51 


a 


600 

6 

48 

5 

10 

650 

0 

SO 

49 

32 

Brent Crude 

Aug 

Sep 

Aug 

Sep 

1850 

31 




1900 


a 




1050 


New York 


OOIP TOO troy ox, - Sriroy Ol 



Close 

Previous 

Hlgh/Low 


Jun 

388 X 

367.1 

368.4 

367J 

Juf 

380.2 

302 

0 

0 

Aug 

370X 

3S9X 

371.1 

368X 

Oa 

374X 

373.0 

3743 

372X 

Dec 

377X 

378 S 

377X 

376X 

Feb 

3B1X 


0 

0 

Apr 

384.4 

383.4 

384X 

383.2 

Jun 

387.9 

3B6X 

0 

a 

Aug 

991 X 

3005 

0 

0 

PLATINUM 50 tray oc S/Iroy oz. 


Ctose 

Previous 

Mgfl/Low 


Jun 

369-7 

36SX 

0 

0 

M 

369-9 

369.1 

371X 

369 X 

Oa 

374X 

373.7 

3780 

374J 

Jen 

378.6 

378.0 

380.6 

378X 

Apr 

382X 

382.0 

384.0 

382.5 

Jul 

388.8 

388.0 

0 

0 

SLYER 5.000 troy ac cems/troy oz. 


Close 

Previous 

High/Low 


Jun 

443.6 

441X 

440.0 

4400 

Jut 

444X 

44Z7 

445X 

438X 

Aug 

447X 

445X 

0 

0 

Sep 

450.0 

44L2 

45IX 

445.0 

Oec 

457X 

4S67 

4500 

453.0 

Jen 

460X 

45SX 

a 

0 

Mar 

466X 

404.7 

46«.0 

<62.0 

May 

472.4 

470X 

471X 

4S9X 

Jul 

47BX 

478X 

0 

0 

Sep 

484X 

483.1 

0 

0 


MGH GRADE COPPER 25X00 toK ««*/*» 



Ctose 

Previous 

Mgh/Low 


Jon 

88.40 

98.70 

99.00 

98X0 

Jul 

68.75 

0*0$ 

99.43 

96.00 

Aug 

97.85 

97 85 

97 80 

WXO 

Sep 

97.45 

67X0 

95.10 

96X0 

Oct 

97X5 

97.05 

0 

0 

Nov 

96.65 

96.65 

0 

0 

Oec 

9525 

9620 

9670 

9580 

Jan 

95X5 

9185 

a 

0 

Fab 

95X0 

95.40 

0 

0 

Msr 

9515 

9500 

9650 

9510 

CRUDE (ML (Light) 42.000 US galls S/berrel 


Lstes 

Premooc 

Mgh/Low 


Jul 

10X8 

19X7 

20.10 

19.70 

Aug 

snm 

T9 30 

20 14 

19X1 

Now 

20X0 

2041 

20X5 

2041 

Jen 

2048 

20X8 

20,48 

20.48 

Fob 

20X5 

20X1 

20.42 

20X2 

Msr 

20X0 

2025 

20X0 

20X0 

Apr 

20X6 

20.19 

20X0 

20. IB 


HEATING OB. 41000 US galls. cents/US gabs 



Latest 

Premous 

Mgh/Low 


Sep 

5630 

5595 

5840 

5800 

Oa 

5750 

5717 

S7B0 

5720 

NOV 

5860 

5829 

5805 

5B40 

Dec 

5950 

5819 

5860 

5830 

Jmn 

5975 

5&W 

5885 

5960 

Feb 

5890 

5844 

5690 

5850 

Mar 

5650 

5610 

5670 

5820 

Apr 

5455 

5424 

5480 

5455 


COCOA tOtoonesMomes 



Ooae 

Previous Hlgh/Low 

Jui 

S28 

914 

S4Z 

900 

Sep 

979 

966 

994 

860 

Dec 

1027 

1017 

W40 

W07 

Mar 

WJ72 

1084 

1083 

105* 

May 

1100 

1094 

mo 

1000 

Jul 

1130 

1130 

1142 

1118 

Sep 

1161 

1158 

1148 

1143 

Dec 

1204 

T20T 

0 

0 

Msr 

124* 

1241 

0 

0 

May 

1271 

1268 

0 

0 


COFflEE “C" STXOBiK casta/lbs 



Close 

Previous 

Mgh/Low 


jm 

&4.30 

84X0 

B4XD 

84X0 

Sep 

aexo 

8660 

86.70 

8820 

Dec 

68X5 

89X0 

88X5 

89X0 

Mar 

83X0 

9X10 

8X00 

92.00 

May 

9520 

95.15 

85X0 

84X5 

Jul 

97.40 

97X0 

97.00 

96X0 

Sep 

98X0 

88X0 

0- 

0 


SUGAR WORLD 11* 112.000 to* omtsAbs • 


Close Previous H»gfVLo» 


Jul 

9X8 

BX4 

9X2 

9.30 

Oa 

8.73 

629 

677 

8X6 

Mar 

8X0 

825 

8X0 

630. 

May 

665 

828 

668 - 

640 

Jo) 

8.72 

841 

6X7 

662 

oa • 

8X5 

8X1 

a 

0 


cotton 60X00: centa/tbs 



Cloae 

Previous 

High/Low 


Jul 

84X7 

04X5 

85X3 

64X0 

oa 

78X0 

7682 

8010 

7680 

OK 

75.44 

74.60 

75X0 

74.35 

Mar 

7620 

75 40 

7020 

7525 

M«y 

7820 

7SX5 

76X0 

78X0 

A* 

7620 

7330 

70X0 

7020 

oa 

66 50 

68.75 

6600 

6600 


ORANGE JUKE 13L0M Oxk ceoa/tba 



dose 

Previous 

Mgn/lsw 


Jill 

117.15 

.11610 

117.70 

116X0 

Sep 

11630 

117.80 

119.70 

116 EO 

Nov 

116 SO 

117X0 

119X0 

11640 

Jan 

11610 

117XS 

11650 

117X0 

Mar 

11610 

117.05 

118X0 

118X0 


HOICO . | 

1 REUTERS (Base: September 18 1901 

- torn ] 

Jun 15 

Jun 14 

umti ago yr ago ] 

1750.9 

17802 

17261 

wot 

DOW JONES (Base: Dec 31 197* “ 

TO 

Jun 14 

Jun A 

mdhoga yr ago j 

Spot 130X4 

13060 

. 

12940 

Puisnes 126X8 

126X8 

- 

130X6 


Chicago 


SOYABEANS 5.000 bv »W, terKvCOtb bushel 



Ctose 

Previous 



Jut 

562/4 

567/4 

587/8 

WM 

Aug 

S6S/2 

570/4 

571/0 

sex* 

Sep 

566/4 

571.5 

572/4 

564.X 

NOV 

573/2 

5760 

578'4 

5/CX 

Jen 

563/4 

SB9« 

5*9.0 

5004 

Mar 

S0X* 

599/4 

589/S 

5914 

May 

002/4 

6TB/0 

Boom 

MIX 

Jul 

609/0 

614/4 

614.0 

807,0 


SOYABEAN Off. 60.000 it®, cents/ib 



Oose 

Previous 

High/Low 


Jul 

•1924 

1633 

19 44 

19 17 

Aug 

19.43 

19.49 

19 63 

19 3* 

Sep 

1962 

19 67 

T9. BO 

19 54 

Oct 

19.00 

19X6 

19X8 

19 73 

Dec 

2021 

20.25 

20.36 

2Q06 

Jan 

20 37 

20.42 

20.55 

2026 

Mar 

20.71 

20.75 

20 90 

20 S3 

May 

2101 

21.00 

21 10 

20X0 


SOYABEAN MEAL 100 tans; 

S/to* 



Close 

Provlaus 

High/law 


Jul 

171.1 

173X 

1733 

1709 

Aug 

171.8 

174.1 

17*3 

1712 

Sep 

171X 

174.4 

174 7 

nix 

Oa 

172X 

1751 

1752 

1T1X 

Dec 

174 0 

1772 

.177.7 

173 X 

Jan 

1761 

1782 

•1765 

1747 

Mar 

1770 

I180X 

101X 

177 0 

May 

1760 

1805 

182 5 

1780 

BABE 5.000 bu naa. cents/ 561b bushel 


Close 

. Previous 

KgHILaw 


Jui 

238/2 

24 US 

241/3 

237.2 

Sep 

237/0 

241/2 

241/0 

236/2 

Oec 

23718 

242/0 

243/0 

237/0 

Mar 

245/4 

250/0 

230/4 

245/D 

May 

250/4 

255/4 

2548 

250/2 

Jui 

25S/4 

2602 

260/2 

3S6IS 

WHEAT 5X00 bu mtn; centaffiQJb-buchet 


One 

Previous 

fffgh/Low 


Jui 

288/4 

293/0 

293/0 

207/4 

Sap 

20 VS 

ZS66 

29UB 

293.-0 

Dec 

305/4 

310/2 

3 W» 

30*0 

Mar 

3 rut 

3*5/0 

3i5/Q 

310/8 

May 

306/0 

308/2 

309/0 

305/D 

Jul 

29 9/0 

3000 

301/4 

2S9IO 

UVE CATTLE 40.000 to* cen&Tbs 


Ctose 

Previous 

High/Law 


Jun 

74.75 

74X2 

74 00 

74X0 

Aug 

73.10 

73 47 

7340 

72X0 

Oct 

75-W 

7639 

7525 

74X2 

Dec 

7820 

■ 7622 

7825 

1820 

Feb 

7672 

75 72 

7575 

75.49 

Apr 

7610 

7612 

7818 

IMS 


UH MOOS 30X00 Ol cemariWi 



Ctose 

Pi srv (Cvl 

KghfLflw 


Jun 

3667 

5647 

3685 . 

S69S 

Jut 

54.75 

5427 

54X0 

83 77 

Aug 

5125 

SOBS 

51X0 

300 

Oa 

4617 

4X20 

4825 

45X5 

Dec 

4572 

•8X2 

4680 

4620 

Frt 

4625 

4699 

4635 

46 K) 

Apr 

44X0 

4485 

4*» -. 

4635 

PORK BEUJES 40X00 tos: eenta/fe 


Ctose 

Previous 

tfcgWLOw 


M 

5307 

55.62 

54 ge 

5362 

Aug 

5105 

5300 

5220 

51X0 

feb 

51X5 

53 65 

5320 ; 

51.65 

Msr 

5120 

53 20 

0 • • 

5130 

May 

5120 

59.80 

0 

5080 

Jul 

5120 

5290 

0 

51 20 
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LONDON STOCK EXCHANGE 


Share prices drift in sluggish trade 


FINANCIAL TIMES STOCK INDICES 


■km* Jum 

1 ? 11 


. WEAKNESS in sterling, poor 
.• news on retail . sales and 


j 1 today’s announcement df the 
Public Sector Borrowing 

■An 18 Jun ir 

JU 11 

Requirement for May, ail made 
• . . if. for a drab showing in UK wui- 

IMDMhto - 

. -Jun 14 Jun 20 

12 


>«tiies yesterday as the new trad- 
ing account opened. Wall 
i Street, edging above Dow 3,000 
nearly In the' session, provided 
-o what little encouragement 
—ihere was and Umctao strug- 
v, "feted to hold its ground in very 
r ,< poor trade. 

j •; Equities -made a mild 


r. exchange rate index, which 
- iwa s itself . influenced by a 
i ikStrong dollar and a weakening " 
f -Spanish currency. Hopes for a 
i. further cut in UK base rates in 
• : the very near term, which 
would be influenced by star- 
< ling's performance, were 
•i damped down on Friday by the 


. on Friday by the 


uccrs cs 
*rt cons 


Forecasts 
cut for 
Ladbroke 


. .PROFITS forecasts for 
Ladbroke were- reduced after 
/ Mr Cyril Stein, the company's 
. "chairman, confirmed the dam- 
-‘aging effect of the Gulf war bn 
the company's HSton Interoa- 
' tional hotel operation. “The 
■ . first half of the year has been- 
Jdisappointing, with the first 
. quarter dramatically affected 
.."by the war,” he said at the 
■; 'company's annual meeting. 

In response, at least one of 
; London’s top three securities 
V houses turned more cautious 
" on the stock, although other 
analysts said little that was 
" ’new had been revealed at the 
annual meeting. The shares 
shed S to 263p as a brisk 1.7m 
changed hands. 

Glaxo resilient . 

Glaxo shrugged off a bearish 
report in a US business maga- 
zine to lead international 
stocks higher as sterling again 
fell against the dollar. The 
article summarised legal and 
.... new product challenges to 
;Glaxo's big selling drug Zan- 
■l 'tae the shares were 12 lower in 
"■ -early trading 

' ... Traders and analysts argued, 

/ however, that little new tofor- 
, mation was printed in the mag- 
, azine. Boyers seemed to agree 
-and pOed into the stock late in 
the sessiorL Glaxo climbed ' to 
. ", , its second hew high in ^ncces- 
sion, 13^), up IB on fiie day as 
• .a hefty 4m changed hands. 

- Buying of dollar earners also 
Wellcome up 6 at 649p. 
Smitii Kline Beechara 7 higher, 

. at 788p and 1CT23 to the good 
I314p. Fisons broke' through 
1- the £5 barrier for the first time 
to dose 12 firmer at 606 p, while 
BAT - 'Industries added 12 at 
, 735p, once again helped by Frt- 
‘ day's recommendation from 
Smith New Court and the pros- 
— pect of an analysts’ visit today. 

Insurance issues were 

- -among the best performers of 

the day in the FT-SE 100 index, 
encouraged by the recent gen- 
— fie rise In insurance premiums. 

- •BZW’s weekend note added to 
. .the good mood, parfiadariy for 

Royal Insurance, 9 higher at 
444p, and General Accident, : 
Which dosed 7 to the good at 
535 p. BZW said that Royals 
was highly geared to economic 
recovery aim GenAcc benefited 

- -from the strength of the dollar. 
- -Turnover was sUm. 

TSB slipped 3. to 144p as 
Smith New Court cut its prof- 
its forecast on' the stock and 
changed its recommendation 


Promotion 
at Asda 
Property 

* At ASDA PROPERTY 
' HOLDINGS Mr Antony Boscoe 
'has became manag ing director. 
Mr Rescue was appointed an 
executive director of Asda 
Property Holdings hi 3S85 and 
since, then he has bad - 
particular respoamihiltty for 
the group's commercial 
property activities. 

» Mr Dlarmoid Qtoifee, 

■ managing director of the CRH - 
Group, has been appoi nted 

president of CEMBDREAD, - - 

the association of .European . . 
cement manufacturers, for the 
-nextfineeyears.- 

■ MERCURY ASSET , 
MANAGEMENT, the principal- 
operating sribsfdiaiy of : - 


Group, has made the following 
appointments. Miss Carol - 
Galley and Mr Dav id Ros ier, 
become deputy chairmen. Mr 
lan Barby r Mr Boss Bum*. 

Mr Nigel Hurst-Brown and 
Mr Peter Urqnhait, become 
vice chairmen. 

MrUnAxmttage.Hr - 
Norman Bachop, Mr David- - -, 
Beyle, Mr Colin dark. Air 
Keith Muffins and Hr Barry . 
Woolf have been appointed 
totheboard. 

wMrToayHlcdDe lsto jCBh 
STANDARD CH ARTERED as 
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Rqnk of England's actions in 
the London money markets; 
however, the stock market still 
expects, rates to be reduced 
again before, the end of the 
month, or posably next month. 

Wall Street’s gain on Friday 
of SB Dow points, and its firm 
opening yesterday drew Lon- 
don’s attention back to the 
prospects for a lifting in the 
global economic recession. 
While the signals from the OK 
economy remained bleak yes- 
terday, with retail sales abow- 


Rebased 
125 


ing a further foil last month, 
New York’ 8 performance 
hinted at signs of optimism on 
the US economy. 

However, Investors in the 
London equity market showed 
little sign of confidence yester- 
day ahftad of this week’s data 
on the domestic economy. In 
spite of Wan Street's firmness 
UK stocks opened a shade 
easier and spent the session 
moving narrowly. 

- With little of interest on the 
corporate scene, share prices 
were content to mark time. 
Trading volume was slow to 
develop and at the close the 
Seaq-reported total had 
reached a mere 285Jm shares, 
well below Friday's 435.7m and 
pitifully below the levels 
required for profitable trading. 

The final reading showed the 
FT-SE Index at 2£2A0, with the 
net gain of L7 reflecting little 
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A sharp recovery for publisher Reed International came 
to an end yesterday as the shares went ex-divldencL They 
lost 4 to 4l8p xd. Advertising revenue is a leading eco- 
nomic indicator; it falls as advertisers foresee cutbacks 
and rises when they plan tor recovery. So the stock 
outperformed in the winter's boll run only to retreat 
a gain amid spring pes simism. Hie last turning point WHS 
Reed’s results, after which analysis were somewhat reas- 
sured over the prospects tor recent acquisition TV limes 
— hurt by new com p eti tion — and the company's reduced 
interest in satellite television. 


from buy to hold. Smith chop- 
ped £56m from this year's prof- 
its estimate to £194 Am. 

The securities house blamed 
the bank's. October year-end, 
which means any recovery in 
the wider economy is unlikely 
to show up until next year's 
figures; an increased bad debt 
allowance, particularly in rela- 
tion to troubled leisure group 
Brent Walker, and lower earn- 
ings from its unit-linked life 
insurance operation as a result 
of poor new business figures, 
from the industry as a whole. 
Smith added that “active and 
overweight '-funds should 
reduce holdings ahead of 
fotarim results at Jhe end of 
the month". 

• There whs little turnover in ' 
the big four clearing banks 
except for Midland. Vague 
tights issue talk left the shares 
5 off at 206p after 3.2m traded. 

- Harrison Industries, the 


Industrial doors, power trans- 
mission and castings group, 
feI15 to 63p after announcing a 
fail in end of year profits from 
£2 .9m to £732,000. Adverse 
press reports knocked Wlmpey 
down 4 to 180p. 

Traders blamed Rosehangh's 
slide ctf 6 to 46p on fears that 
the company would not be able 
to make hoped-for disposals 
before its year-end on June 30. 
Stanhope, with which Rose- 
haugh owns Loudon’s Broad- 
gate development, dipped 3 to 
OTp. 

Asda saw heavy turnover of 
. 7m as one institution contin- 
ued to unwhid part of its hold- 
ing: in the company -with ithe 
sale of two large blocks of 
shares. The stock eased a 
penny to http. 

Unigate rose 6% to 285p ex- 
dividend. (hie specialist said 
that confidence was helped by 
moves to strip the company 


NEW HIGHS AND LOWS FOR 1991 
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APPOINTMENTS 


end of this year. Be was 

r-ommiorriongr of hanking In 
Hong Kong. 

■ |fr Simon Befaman has be en 
jnp'dp chairman cf RANGER 
OIL with the powers ofehief 
executive exmxased by the 
bofiiitL 
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m CHARLES TAYLOR & CO, 
managers of mutnal insurance 
amavriaHnnH , has been 
reorganised into three 
divisions. Mr Colin Harris 
remains charrmanuntfl his 
retirement at the end of 1991 
and Mr Brace Sfaxrgeas 
remains groupddef executive 
and chief executive of the PA 
L diviaiim. Mr Lawrence Hart 
has been appointed chief 
executive of the North America 
division responsible for the 

maBsgevKnt and development 
of all North American 
interests. Mr John Rowe has 
been made chief executive of 
the London management 
division responsible for the 



■ Mr Michael Lamb (pictured) 
is the new general manager at 
SCOITISH LION INSURANCE 
COMPANY. He was previously 
general manager at Lombard 


of London-based activities. 

A wholly-owned subsidiary, 
Charles Tayloir Investment 
Manag ement, has been framed 
with Mr Stuart A. 3ngram as 
investment director. . 

■ RAGLE TAVERNS, 


WDr Janet Morganhas been . 


Kong and tWna, towards the 


director of PITNEY BOWES. . 
She is also a director of Cable 
^Wireless, W Jt- Sndto Group 
an flifirnanris Sfect ck aty. ." 

■ Mr Michael Sampflon has * 

been to the boa rd rf 
ROYAL UVER ASSURANCE, 
the, jjverpool-based firmncial 
genri^HBgaafeatfon, .. 
ftdiowtog the retiranent cf 

MrPeter Ketiey. Mr Sampson 


Freddie Craig as chairman and 
MrFrankO’Canaghaua 
non-executive director. Mr 
Craig was a director of 
Christian Sahresen and Mr - - 
O’ Callaghan was formerly 
pmmriai directorat StaHs. 

WML HOLDINGS, the 


company, has appointed Mr 
Thnothy W.B. SalUtt as a 
Don-executive director from 
July L He was formerly a . 
director at Hawker Siddeley 
Qmp- ■■■-.■'• 


more than minnr gatne {q a 
handful of leading stocks. ICI 
stood out firmly, although the 
chorus of doubt regarding 
prospects of an all-out hid from 
Hanson grew louder at the 
weekend as the board of the 
chemical group strengthened 
employee redundancy protec- 
tion. 

BAT Industries was an early 
beneficiary of Wall Street’s 
strength, and pharmaceuticals 
extended their recent firmness, 
included Glaxo and Fisons. 

Equity market strategists 
stressed the significance of 
political factors in a London 
stock market poised yesterday 
for reports of an important 
speech In Chicago last night by 
Mrs Thatcher, whose views on 
Britain’s policies towards 
Europe have seemed to differ 
from those of Mr John Major, 
the UK prime minister. 

back to its core business - 
branded dairy products - W 
patting up for sale its poultry 
and car contract bare anas. 

British Aerospace added 4 at 
59lp on positive sentiment gen- 
erated by the Paris Air Show 
and news that Kuwait Is to buy 
up to 24 Airbus aircraft, for 
which BAe builds the wings. 
Turnover was a low 540,000 
shares. County NatWest pub- 
lishes a positive note on the 
stock this morning. 

Triplex Lloyd retreated as a 
large him of stock came on to 
the market The shares ended 6 
lower at 114p. 

A bear squeeze pushed TI 5 
higher to 521 p. Investment 
house Charterhouse Tilney 
was repented to have been a 
keen shopper for the shares 
early in the day. 

Kwlk Fit gave up 4 to 113p 
as a line of stock of 776^00 
shares went through on the 
Seaq tidier at 114p. 

Trafalgar House eased 2 to 
254p as British Aerospace 
moved to stamp out specnla- 
tlon that it would launch a bid. 

FT-A All-Share Index 
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Johnson Matthey, the pre- 
dons metals group, continued 
to rise following the announce- 
ment of better than expected 
annual results last week, 
adding 9’A at 317p ex-dividend. 
Mr Robert Sassoon of County 
NatWest s aid: “T he cost r eduo 
tious are pretty attractive, ren- 
dering the company effectively 
recession-proof." Charter Con- 
solidated, which has a 38 per 
cent stake In Johnson and 
reveals final results today, 
moved ahead 8 to 475p. 

USM-quoted Proteus Interna- 
tional gained 9 to U4p as a 
large increase in end of year 
looses was offset fay a confident 
statement from the chairman. 


■ The hose group comprising 
Flexible Hose Supplies, R-F.T. 
Btexhose and FtexmebuUc 
Industries has been restructed 
tmdertbe holding compa ny, 
FLEXIBLE HOSE SUPPLIES. 
Leading the team is Mr Peter 
Hughes, previously sales 
director of Flexible Hose, and 
now promoted to group 
managing director, responsible 
for all day-today operations 
for the group. Mr George 
Shaw, founder of the group. 



■ Hr Tony Aridnstafl (pic- 
tured) has been promoted to 
wioTnwfnp director of BIR- 
MINGHAM POWDER COAT- 
INGS, part of the Heywood 
Wfilimns Group. Mr Azklnstall 
joined as commercial director 
nine yean ago. 

■ Mr Peter Hough has been i 

app oi nt e d as sales director by 
NAPIER BROWN AND ] 

COMPANY. He was formerly 
managing director of John 


Differing opinions are also 
held In the equity market on 
the timing of the next general 
election in the UK, with Nlkko 
Securities siding with the 
majority in believing that the 
election will be delayed until 
June next year. 

On the domestic economy, 
the market still awaits further 
evidence that inflation has 
been folly conquered. Today 
brings the latest statistics on 
manufacturing output and on 
unit wage costs, which could 
provide an impetus to other 
factors for a cot in base rates. 
However, the stock market is 
now keenly watching the for- 
eign exchange centres, aware 
that sterling’s position within 
the Exchange Rate 
is likely to be the main deter- 
minant of the timing of the 
next reduction in domestic 
rates. 

Cramphorn, the garden centre 
chain, fell sharply after the 
company warned that the pres- 
ent bout of bad weather was 
likely to hurt profits. The 
shares initially slumped 39 but 
picked up to finish 22 down 
at 73p. 

BET weakened 6 to 17 4p 
after revealing a 33 per cent 
fall in profits to £217m. 

Tace, the environmental con- 
trol equipment group which 
was the subject of a bid on 
Friday by Cambridge Electron- 
ics, advanced 6 to 231p. The 
shares rose sharply on Friday 
and were boosted yesterday by 
speculation that a counter-bid 
was in the wind. Cambridge 
lost 9 to 196p- 

Bid rivalry also boosted SD- 
Scleon, the computing services 
company facing a hostile bid 
from Cray Electronics. The 
shares rose 5 to 54p. Electronic 
Data Services, of the US, made 
a counter-offer last week but 
that was rejected by Sdcon as 
too low. 

Volex, the electrical controls 
and communications systems 
manufacturer, declined S to 
274p, reflecting a 41 per cent 
drop in profits. 

BAA climbed 8 to 448p after 
announcing final results. Prof- 
its were dose to the upper end 
of expectations, and the com- 
pany’s forecast of stronger traf- 
fic growth next year and the 
analysts’ post-results meeting 
were reassuring. 

■ Other market statistics, 
including the FT-Actuaries 
Share Indices and London 
Traded Options, Page 24. 
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EQUITY FUTURES AND OPTIONS TRADING 


THE derivatives markets saw 
only light trading yesterday 
and failed to develop a signifi- 
cant trend of their own, let 
alone to influence underlying 
equities. Trading in the lead- 
ing European futures markets 
was significantly larger than 
in London, according to UK 
trading specialists. 

In futures, the June contract 
on the FT-SE Index, on which 
the fair value calculation - 
the estimated premium over 
cash to allow for dividend 


flows and carrying costs - Is 
now put at zero. On this basis, 
the contract traded Just above 
fair value throughout the ses- 
sion, albeit not enough above 
to warrant a rbit raging 
between cash and futures. 

Trade in the September con- 
tract, into which traders are 
now moving rapidly, rose. 
Dealers reported both buyers 
and sellers of the September 
contract, with the two sides 
finally balancing out. The 
traders' view is that real inter- 


est rates are still high in the 
UK and that further half-point 
falls are unlikely to change 
market perceptions. 

The picture was much the 
same in traded options, where 
the three most active share 
contracts, National Power, 
Glaxo and BAA, recorded 
turnover levels implying sig- 
nificantly below lm shares in 
the underlying equity stocks. 

Total business in traded 
options totalled 17,336 con- 
tracts. 
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FOR SALE OR TO LET 
2 LEISURE UMTS, SALFORD QUAYS 

1 25ft of Waterside frontage within one of the fastest 
expanding commercial quayside developments in the U.K. 
Surrounded by 1.25 million sq.ft, of 
Prestigious Office Accommodation. 
Operators in the vicinity include Cannon Mulfiplex 
Cinemas, Beefeater, Toby Inns, Copthorne Hotels. 

Bar 4,500 sq.ft. 

Restaurant 3,300 sq.ft. 

Available as o single unit. 

WILLIAM 
HILLARY 

&COMPANY 

074 494 3888 


Enterprise 
Zone Tea* 
Benefits 


BUSINESS SOFTWARE 

A selection of software packages 
to suit your business needs 
appears every Saturday in 
WEEKEND FT. 

Order your copy today. 
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i For Latest Snare Prices on any telephone ring direct-0636 43 + four digit code 
(listed below). Calls charged at 45p per minute peak and 34p oft peak, inc VAT 
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.000 or more, based on expert eoce of how many of IU shares are 
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- Highs and iowi are based on intra-day mid prices. Unless 

- otherwise indicated, prices and net dividends are in pence and 
• denominations are 25p- Estimated prke/eamlngs ratios and 

- covers are based on latest annual reports and accounts and, where 
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- on ‘‘net distribution basis, earnings per share being computed on 

1.2] * profit after taxation ana unrelieved ACT where applicable; 

- bracketed figures indicate ID per cent or more difference If 
calculated on “nil" distribution Covers are baicd on 
“maximum" distribution: this compares gross dividend costs to 
profit after taxation, excluding exceptional prof in/ Fosses but 

» i ty.fj IncU/dtoBBOmsuOaitartolofhnubkACT. Yieids are based on 

Estimated Net Asset Values (NAVtl are sfi on (or tovestment 
Trusts. In pence per Sure, along with the percentage discounts 
(DIs) or premiums (Pm -J to the ament pre-closing share price. 
The NAV basis assumes prior chargs at par value convertibles 
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75 _ 
122 2.8 
IX 07 

24 L9 
2.7 


I 2.91 
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Central Rand 

Durban OtreRl 

- I Rand Pm. R1 




converted and warrants exercised If dlleth 
“Tap Stock" 

Highs and tows marked Lhte have been adjusted to allow for 

rlqhts issues (or cash 

Interim since Incromcd or rearmed 

Interim since reduced, parted or deferred 

Tax-free to aon-resldents on application 

Figures or report awaited 

toi^oHiclaHy UK listed; dealings permitted under role 

USM; not listed an Stack Exchange and cmnpaqf ml 
subjected to same degree of regulation os listed securities. 
Not officially listed. 

Wee at time of suspension 

Indicated dividend after pending scrip and/or rights Issue; 
cover relates to previous dividend or forecast. 

Merger bM or reorganisation bi progress 
NoL comparable 

Some Interim; reduced final and/or reduced earnings 
Indicated 

Forecast dividend; ewer based on earnings updated by latest 
Interim statement. 

(toner allows for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend. 

Croer does not allow for shares which may also rank Iw 
dividend at a future date. No P/E inatly provided. 


Eastern Rand 

IFMIN Hides. 

- 4w90t... 

ifewN 

eroTmj.Cn.2bc 

103 ERGO 50c. 

4J Irootriri 25c.. 

647 Kinross RL 

46 .silt 65c. . 

14fend«23c- 

27 5. African ld.35c_- 
17 f lattaiteU 20c ... 

596Nf Inketaaak R1 


I No par value 
LFr. Belgl 


i*: 1 

7 H 


Belgian Francs. Fr. French Francs H Yield based on 
1MC~| 1 , _ asumptloo Treasury Bill Rxtesttars unchanged until maturity of 

z SS-g . d 1-2 Stack, a Annualised dividend. bFlmiw based on orrxpectw or 
10 I otter offittal estimates, c Cents, d Dividend rate paid or payable 
' W1 iw9 1 2 a i S" ■ mpMaL cover based on dividend no foil capital, a 
9«Q J,* * Redemption rteid f Fbt yfcU, g Asraowd dividend aud yield, b 
“ 1 dividend a * ’ 


Q70d 171102 


18lS-20 UQ315d 3.41 


yield after scrip hue. j Payment from 


•fraS 8 -? “pltai sources, k Krtflia. m Intrtlm higher than rntviCustoui. 0 
*TsS9 J-3 * Rights issue pending q Earnings based on preflmln 

tOMto 1 2l *1 Dividend and yfetf exclude 


Far West Rand 
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L0 




92teiyrow25t 

574*8 sf Ms AL. 

92 Dreftraai 20c 

7! 29J, Doorxfoaein2Sc.... 
771 505 Drrefontelri 50c. 

49! 268 : UndsrarvJ CI4.20C.. 

76b 32 Elijikvg RL ...... 

421 245 HarubeestlOc. 

601 361 (loof field 25c 

76 28 .ibanenZOc 

Of E10\ SoBthtaaJ 50c. 

164 b5 Sdilomri* 50c...._ 

t42b £25*,^aol Reefs 50c. 

wttZSc 

i Areas Ri. — 
lOrepRL. ... 
• 10c 


142 -5 
739 -4 
139 -4 
67L -6 

731 

477 -18 
. 7* -2b 

3« *2 
6f -5b 

Sjb 

“a ^ 

13J -5 

Wi 


liHiy figures, s 

I . . . _ . special payment, t liidlcaied 

dividend: cover mates to previous dividend. P/E ratio based on 
total annual earnings, n Forecast, or estimated anwaitsed 
■BvUend rate, cover based 00 previous year's earnings * Subject 
■o local ux. x Dividend cover In excess of 100 times. 1 DMaemt 
eld based on merger terms, x Dividend and yield Include a 
tyrant: Com does not apply to special payment. A Net 

_ and yield. B Preference dividend passed or deferred. C 

(tonadlaa E Minimum tender price. F Dividend and yield based 
K)35cJ 38) 5.0 n» srospectts or other official esUmatrslor 199041. & Assumed 
tOMOc] 1 5 1 dhridend and yield after pending scrip and/or rights issue. H 

I Dividend and yield based on prospectus or other official estimates 
- for 1991. K Dividend and yield based on mspectai or other 
a official estimates for 1990. L Estimated annua Used dividend. 
L3 cover awl P/E based on latest annual axnlngs. N Dividend and 
- yield based no p ros p e ct ing other official estimates lor 1991-92. 
53 H Dividend and yield based on prospectus or other official 
t estimate for 1989-90. P Figtre based on prospectus or othw 
i official estimates for 1991. 8 Crass. R Forecast annualised 


tf&Od 


«145d 

■0300 


I BlOOd 
SQ105q 


RQ70d 

Qlffiffll 


10310c 

016b d 


ifl 


3JS dividend, carer and p/e based on prospectus or other official 
14.9 estimates. T Figures assuned. W Pro forma flgores. Z Dividend 
53 total to dale. 

- Abbreviations: rt ex dtridend, s ex scrip Issue; r ex rfgms. b ex 

- all; i ex capital distribution. 


O.F.S. 

254teeatriv Mtoo. , 

3 If -.S. Coos. 60M 50c. . 

21 -ree State Dev. 10c... 

237 Harmony 50c. 

51 »oelWJ.I Goldie... | 

78 oralneRl 

345 »E HrtreaRL — 

139& nisei. 


427 -11 
4 77 -IB 

31 

359 -6 

95 

131 «1 
49J -6 
2*91 +2 


REGIONAL & IRISH STOCKS 

The following is a selection of Regional and Irish stocks, the 
latter being pooled In Irish currency. 

Q14o3 2.3 bOlCralg* 




-.41.6 
l.fi226 


2S.CK 2jJ 4.012.6 
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Diamond and Platinum 

nd_... 

211 

r: 

lias 44 

92! 

45* ..... 

13771 *13 


IRISH 

9pcC»Ln.l996_ 

Fta. 13% 97/02... — 

Areotts J U5l 1 


«n 

IL.J £996 

16-1 £9Wi 

2... I 015 


Helton Hidgs 

IK 

United Drag. 


=u 

I » 


*£10b Mglo Am. In*. 5c..... 
26BwoiattHteiD51.- 
94! De Beers UMU Bits. . 

275 Do 40pc Pf R5 

60* mpalaPUt. 20c. 

62! jpderdxiral2fte. . . . 
2M ttoftiua PlaUnvra . 
771fi»s. Flat lot 


0380c 2.0J 4B 
028531 22 di 

tqiBOc 1J 4.0 


imod 


1.4 


TRADITIONAL OPTIONS 

3-mwrth call rates 
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Central African 
id.. 


9^ 


1L3I 

10.0 


FaicoeZ50t 

Wankle.Col.ZSl...... 

Zaui.Cpr.SB 00.24.... 


Finance 

£21^]U2 b V*ng. An. teal SOc.... £21 V 

£21 bl 02 Anglo Aw. 10c. £23 

£4rt£29!| Ang. Art. Cold Rl .... n3fi|«fc 
U WnigParfffcBts--.^ lE. . 
662Mmtovaal5c.... lB25J+4b 
274 taufagasu Hhte. 's 
5C Do 5QCCnxfifu... 5* 

42 Ctrff Res... 

1 Do. Wareaoe 

71 i«bdlOc.._ 

137 lean 4c__ 

aBfaay 

512 Jo'bwgCtto 10c..... 

6! IflddteWKlc. 

684 Ml oortfi SL48....... 

114 Moa»cIi Res. lOp... d 

IS New Wits 25c. 

776 lF51nvslt 

EObiandHtaaRL 

IHta-PTncB-ftL.- 


41 ... 

a? 

u 

144* ... 

82! 

18SX vJj 

7BS 

Ui 

US — 
1093 t3 

.:. 

95 .... 

4* 

2921 -7 


Industrials 

Ained-uees. 

Aiustrad 

AstectBSRJ 

.BAT 

Q *!3fl? UK— r 

Boot*- 

8owrters ..... 

Brtttarasparf 

Brtthh Steel 

w 2*1 4.0 

, i i OurirvCtart 

Ls SSH* 


H 


0325b 


Q775d 


019^ 

Lfl 

OJ 

0200c 

Q132r 

Q6c 

rtH& 

050c 

0363c 


flOSMc 

0140c 

060c 

09* 


1 . 0 ) 


Eurountel.. 

na_ 

FRFt 

toAcddret.. 

Base . ‘r'l-T 


Australians 


3 

| 

o.§ 
in 

L7 

i'S Sil Lei Smte- 

iLncastatta. 

Midland I 
IW West Bk.. 
PfiODfd... . _ 
tettiQeeL..,. — 


36| 

9.9 
2.7 

M .a. .... 
47 firandMet 
Gtardlm 
tt OKU.. 

Hspsoo 
3 b 


'£***“- 
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P 

46 

7 

6 

M 

31 
S3 
N 
24 
3ft 

H 

12 

29 

33 

45 

44 

32 
SB 

6 

2ft 

41 

£ 

62 

19 

31 

19 

59 

88 

22 

36 

28 

3 

21 

18 

27 

51 

U 


RHM 

Rank Org Ord ... 

ftatawv. 

ffeedtaud 

Sears... 

S«ia. BeeriuroA .... 

71 

TSB. 

TO£D 

Thom EMI- 

Tna Houses. 

TfiJt 

Unlfeew. 

VlttWS. .... 

Wriloune...- 


Property 

Brit land. 

Control Secs. 

LandSesumies 

MEPC 

HoMAitiftL. 


Oils 

ArtaPetim- 

But Petrol kot 

ttormabCotrot 

CemrMm 

Gaelic Res^ 

Pnmltr 

Shell .... 

TadwHrt. 

Utawnr 


Mines 


lodrto.. 
RTZ 


28 

U 

17 

36 

% 

« 

12 

21 

64 

23 

IS 

60 

If 

48 


38 

3 

45 

M 


3 

21 

49 

18 

1 

6 

41 

2 

38 


i.d u 
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17 .... 

* 

3 .... 

29 

39 tl 

28 

634 423 
84) *3 
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BS10 4 


0440 4 


v o(25JT l<a h *■ « *"Ptate uttrer riterei are 

1-5 traded to Ike Halted Kington for a he M 0,150 a yrer Kr 
security ttewm, stewed to tee Editors dtaetiaa. 
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FT MANAGED FUNDS SERVICE 


FI NANCIAL TIMES TC ESPAYJUNEJ^.. 

• Currant UWf To** prion va mmBabh <» FT 

■nd 34poff peak, be VAT. T g flBW your Ir— 1** Tn* Code ***- "T 


AUTHORISED 
UNIT TRUSTS 


UK Croc. W 
On *U* w« 


»** 


lull IVl JU 

Qff*t PMf hm 


sri 


pWtejg v.-ir 


*= - -' 


WEP'^Sg&E&Sl 

M&-. 3 B 3 ESSS 


_Bld 8ffer<ar 


w" 1 ® 


nmwMUta-' 5@to fail 2IJ1 
mSk . sEaiai »® WJZ 
EEE^te.snSiT 231? 

Cjb& Forriqfl to _ i[ J73.J Z7?j *94 B| 


Abbey Untt Trt Mngn (10M1H 
SO HaMeolns W. BwMiHutfe 

HHk 


0*5 717373 


American lacmai....b| 
cnuA FiKdbu . fa 
HiefttaEaiQr- .6. 
W*ridwrt*B«l( . 6 
Cteitll Growth 
Anericro Growth 

AMn Prod* 6 

Aarttdi Earning . fa, 
Caul RrawAce . . 0 
CastUI Rwrrt lac . 0 

Corah r A Energy 6 

roecaimfce ..a; 

Em ClpfaJl flcr . Al 
Earo Cafahil Ik - A 

General fa 

Jaun - 6. 

Unum9 . . -A 

UKGrOwUAcc- 
UK Growth QW _ , 

USEnmngOn . 6 
lantCMl -A’ 
Ethical . Ai 

lltSKAIMBl ..A 

Diefdend& Growth. 6 

GIWUl Gwtft 4 S»C .Ai 


5024 5024 53.73 <■») 
1102 1102*1169 -0 2 
135.7 l»4 1412 -0.5 
2095 209.5*2220 <0 7 


SpetUISUlInt 
Sued* ie acc 

PCPte 

PEP Acc 
Gnwlfc let ...... 

Growth Act 


fa 209 J Jffl 1 2*0.9 
fa 227 J 227 3 2 299 
.fa 134 7 1373 144 7 
.3 1430 14A4 154.5 
5 8195 01.95 BAM 
.5 82.29 82 29 HAAS 


mu» 
pprus 
pPTGuuu 
ppTDnMBO*uo 
PPTCaU bl 

ms-are a mu* bl 
PPTGueaiBma 
put 

ppttmi . 
pct cm .. 


90 79 16.79 122.97 
;ca ii :ca3L 11522} 
59 55 51 JI 54 59 

48 4A 48 4b 5155 

*198 32.98 35 C9 
7A14 TAW S3 0fa[ 

fa 1.12 

82<8 
4593 
81 AA 



GA Unit Trust MnQri LtdflOWffl sWMfiS 1 * ,MWF 

tSV l3 49F2 dl.'SrtWfa.I.GsjjiJS to" *Twwfc 

sSrtiVir7::i CT » ffl Tl Si :■,> USjjlfS «"1W Y* 
bmvKftld J IfaialJ) 49 31412 291-0 uKll itamIMv. .. V, 


!«K «9 3toU5l!<nhN 


1 1A Coflfedenrtln Fwnh Mngt Ltd (12001F 


207 4 207 4 2218 
134 8 137 A 1463 
173.3 1770* 1BSS 
1040 104 9 1044 
82 92 82.42 82.98 
00 17 00 17 as 74 
63.51 A3 bl 6792 
91 59 91 S4 97.95 
875’ 97.51 9359 
IAS 168 A 180 2 
102 . 1027 1098 
91 17 91 17 4750 
1588 U40 168 9, , 

10LA 101 A 108 AH) 1 
6892 68 92 73.nM.74 

298J 248 2d 318 4" 

4410 «9 10*52.51l 
64 0b fa* 91 A4 0TWU8: 

49 _D M-E HfaJpll' 
51.41 51 70 54 94H0nJl82 


s a'fs, s ™ns 4 , s ! 5 isr , «£f!iiitf 

74 faGilispvSI.LnolODCClAOOE 071-7366441 -* * 

MaaSgjpJSa . SJfr“ * 


1 1.20 



DdEhia DirMto -56 

UUaKbE&CO- S'; 

DofeS* UK & C*n . i'l 

t lfa fafa.MlIfaa. *1 

3 Britannia Life Unit Managm Ltd U2D01F 


iwuihCotS; g; 

Balanced Groma A 
DolAccanrl 
Serrttefca 
HoUccun), 

Intone Growth . 

DaUtaynU 
Higher Yield 

OolftKsm! 

American GUi me 
Do Ubxsn.' . . . 
Ecrosean Grawin - 
DofAcormJ 

Global Bond lac 
Da (Arniml 
UMMMPhfafllK 
(Daaauni. 


;me»&22P4 o* 
*74 83 75SJ 80 79, 
74 24 8000 8556 
6291 62.91 6128 
bfa 18 bfa !8 70 78 
ajbh 4366*4bM 
6Lb4 AIM 65 93 
3286 3286 35.14 
41 17 41 17 44 03 
32 2A 3226 34 51 
32 88 J2.B8 JSlfa! 
27.14 37 19 2408 
37 71 27 71 29 64 
2244 22 570 24 1* 
2620 2635 2818 
V 23 25 JI 27.07 
ZS2J 2531 Z7.07 


Aberfvrth Unit Trust Managers LU QMWHF . 1U „„ nnlr 

lfaOxsurSi. Editett EH3TRA 0312200733 Brawn Shipley & Ce Ltd U.OOOJF 
IIK Small On OR74 00 97*00 BBHOi . . .1 - 4-17 Prrrmmmt HKmrrt M«_0«44I 

Abtmst Unit Tract Manage* L« O10B1H «» 


■332JL52 


-D 17' 
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GT unit HUsascn LU (12B0IH 

E'.i flop a -fW-nNs Ss. — ISwffSLo#,, 

071220 4444 CM -T9 07 1 +26 9411 

UV teTui nr-„- i; S3 I4BK • ti M 4 xfcrf 
SlCCiiU.'J^ 5 : -.=»«22faW;«P3Uxtf2T 

Irrrrrrr 'AiAd iS» 10740104017^ 


fall 
. 5U 

Kqhr«Td JI. 

UtanDUL'. V, 


|M0l WMwiZail 

W?7 104 7*110 51 


JS«S M SS-.-W JS a»S IB'.-ia 

Ibrta&Soeflmr Unit Twit LWO390IF MKTayJU wUwU Tj»a«itaa*«H JjjfrjEtjE*" "f” 

K tsi 410 Orarri, 0*98 9QC miM S iS ^ '» 
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10 Qom Terrace. 
Aocr far « bank _55 


A6BMCA891QJ 
55I32J0 32 30 


J*J30i 

cm 7'7 -jfa0J20 5020a MM 

" 7528 75 28 74.88 
77.48 77 41*82-19 
7S8.6 758J» 784 1 
1A4.4 164 9 174 4 
3743 3742 J449 
241 7 2*1 7* 252.4 
59 26 39 26* «-*2 
56 08 56 08 60 17 
115 J U7 2 IS! 
186 5 1846 202.4 
1626 16 50*17.63 
1A7B 167 8 177 9 


Emrseai 5U 

Emnan Inn 5U 
Eann.. . — .1 
branlrant 16 
(MU Aiaskap 3*. 
Eampl Pacific . . 36 
Extra Income.-. .51a 
Far Eaa Erast Etna SI 

Fndlltrla.- . 5 

FaadlmTnAcc ..5 
CdliFladlrt J>a 

Jaaan Sla 

Pacific fa'. 

PrasstvSkar. - 51a 
SaalkrCMslB 56 

UKGmU . 51a 
WorUEmU. 51a 


0m0B335ffi 


sa 1 *** - 

53 iSS %£ 

44.78 44.78* 5313 


•OS 2.33 
1-0 03 U5d 
•9.71 0.W 
M50 15O 
•44 524 
-4 1 4 71 
*38 L.45 

M a48 153 
06 5*0 
25107 
Hi 3 157 

-0 5 Ufa 

li a Drlfotl 
■09 IP 00 PEP... 


MmdPfpUOlK 
MindP'folloAcc ..Al 
IIECnnl .. 
Com&Gtncm 
Eampearlnc. 
EmatanAK.. 

Eaensr . 

FlaanJal 
Carman 
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loll Income 
IrtIGrmtBfa 
Etant&p Inwnte 
norm Amcnui 


. - 6 , 

- -fa 




L5U 151 3 161 1 
117 fa 117 6*1252 
1840 IBiiOdWU 
2126 2126 2287 
2173 2173 2338. 

283 4 283 4*24421 
108 4 1089 llfaOi . 

38 05 38 05 40 7BHI»R]-10 
AA91 fab 41 71 3AH52K M 
96 72 4BJ2 105 7 
85 86 8586 9144, 

24 10 74 10 30 44 
5fa07 57 74 61.49 
7867 7430 84 45 

113 4 113.4* 122 5 Ml ID. 

Al 46 A28D bfa.72UG7{4 20 
3256 3256*3*68 
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1108 110.8 1180 
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■am|4 05 
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Ulfa Find ke lac - M 
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ConMIl Unit Trait Mnpra LU QIKKDF 
PQ Be* Ufa. Secteck^ - . Kan*. BSU 4T# 01-6535611 

46 76 47 b2 5066 

5JB2 5481 fall 30 
63 42 A* M 68 77 
66 68 67 92 7225 
2104 21 04* 2322 
2350 23 5C«J 25 88 
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4598 *62! 4915 


4364 44 03 4A84|-CC8H 


-0M 5 12 
-9 26 527 
-0 IP 3 25 
-066 5 *6 
hUJ 926 


Crawn Unit Tst Serrlco LU 0200 )H 
Crown Kotor Woklcg CU’l UW «63 715033 
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27.01 27 01 288914 iill 16 
25 B6 25 86 2638 4 57 11? 
133 0 1330 14221*2.0 19 
349J J54 4 374 0 
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cifi-we Maw :fa-:e !AZ^1U S.-i« 
Uf^cr.E39 aiJ Oil- 732 7300 

OeATpST'/ Qg77-25* q: . 

l - inip Samar* Fm.rcra 0990- -89 136 

SiuSSroiil?^ 5'a ( 3* » » 14 56 577-0 Oil 
CMi-je' 1 du. 3 *5 111 *5*1U <5v9S8Ul 71 
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oK irjiirr Ca 
lnoa tTMi 
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IcrlFrtliS .5^12313231 
bComtUal Troh 
Exrawn-BTOt . i 
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EarsoaaB 
GrawU - . 
Wofalccoan . 
Inti Tictnolagr 
In Tnm Fd . 
Jacjnea 
Msgd ut Eoucr 


:-Olbfa7 
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2538 2538 2724 


3240 3255 35 00 1-09^2 63 
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384 

OD 
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Ui 6 icttCcu. 5w 
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Haro Kong 
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tura: cn r . 
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Acara Unit Trust Manaoen LU (110DJF 
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EtMcalTB 5199-02 49 8aal045[-lMfij6 
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W 07 p. 30 
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SmKCrtHU 111976 192.6 199 Ji . . .IfaU 

Bockmaster Mangmt Co LU (1200W 


bO.U2 AL74 65 73 
55-12 5614 34.77 
8647 47.16 50-17 
50-14 5100 54.25 
4168 43 21 45.01. ..... 

53 43 5341 57.43 (-009 


a* 
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44 04 44.95 47 65 
4667 47 h3 50 44 
32.03 52J1 55 97 
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Pm** W o men— fa 
Prams Mbmnfat- k 
Q«iSK»P«d*a-k 
OflolkaPtmita*- .» 

IPS Portfolio - .-fa 
I PS Portfolio acc 6 
VtecOpmPUflk k 

mazdi 

BFknwwPToaota. kl 
BFfadMkPIdlolm .61 
SFMIMkPfeMta 6 
BrlUAboMf Sit 
TKkwc*4nip6V— 56 
AaotralVatnefa — S’* 
anumuMa - bfa 
AccamUMUa - bfa 
CanuiMmdera-Sfa 
AcomlMaa bfa 
ncbegBatea-lfa 


Acfam UaltiA ... Sfa 
Smaller Co t a Sfa 
AmMlMItJa - 5 fa 
ngerAccsaa-.. Sfa 


40 07 42 88 

42-14 43 07 46 08 
i.l5 5552 59 41 

<67 5* Ob 59 98 

AOfafa 4182 43.89 
43.48 44-37 47 48 

45.77 46.14 44 42 
4424 4464 S3 11 

54.78 60S 64.471 
~ 62.85 67.25 

, 51J6 5457 

6863 6466 74 01 
46J0 4630 4420 
06.74 92-16 

45 70 10L68 

38 fab 38 kb 4L07 
46 67 46.67 4*59, 

62.62 62.62 W, 53, 

78 98 78 98 83.421-801 


44.47 94 47 UUJ8I 


6561 tb 61 69.71 K0J9 1 


«.*0 
d 40 

[•007 *70 
•007 9 70 
8)49 J 03 
•OB 183 
<09240 
•110 240 
•005 256 
<606 256 
1*409 207 
Mjn 207 
14126 L72 
1*029 1-77 
{<09 3 51 
MO'S 351 
{<060149 
1*062 1 94 
-014 000 

•on i4b 

1-042 222 
{<009 252 
{.0 11 2 hi 

i 1001 5 02 
1*0 02 5.02 

| KUO 


liSlBeWUPiStitn Gmdo»EC3A7JJ 07] 

FeUawddoMfa .5fa 

mown UmU) 9 . Sfa 

tnsom* . .. Sfa 

[Aon UnUsI bfa 
Soulier Co i ..bfa 
lAcnm UidHl - -Sfa 
hnRmtfolnv - 3, 
lAcnjni UiUUI * 3! 

Kg* tamo Per. f - 3 

Barrage Unit Tst Manfpnt LU {OT05)F 
117 FendaiTO 5(. lootoi ECJU ML 
Short Dated OiH lfaTb! 17 6117 61, 

CCF Foster Braitbwaitt UT Mngt aiOOiF tunormCmbw »| 
1 WMU Karl tart. Lni}*ui SEl lift 


53 67 54 4* 57.97 
57 87 58 75 62-51 
1620 165b 176 2 
343 9 3516 374 0 
92 64 9264 982D 
I as* IDS 4 1117 
5327 53 27 55.14 
57 52 5752 54 53 
47 54 48 71 90.43 


.■247*542 
<05 238 
<116 238 
-07 5 82 
rOJ 5 82 
<35 3.08 
308 
<013^4 
<01 324 
<73 fc 17 


Dineainal Tst Mangmt LU (OTOIDF 
UCUrWIISnetL 

Esmca3 5B-anCcs - 
J asan Small Co _ 

UK Snail Cat 

Discretionary 
GO trig « anew 
Dc Ire Jure 14 . - 
DatecamJefle 

Dramnund Fund Mangt LU a000}F 
1 WHO Hn re. InHsr. Erase SEl 14X C71-4I 
Cten Pcrtfclm Ice 5(38 78 38 78**233 1 < 
Elen PsrtfklarKCC- 5 1 7B 37 7aW«J85 7sl<; 


JUi . . Sfa :^48M7CO,<^iaDl 
Pact** Gn» Sfa ~93 74 43 744130 J5l < CIS J£ 

Sfa '48 54 95 54 173 1S[<!?!{ 1! 
jifirici 36U13.Q ill 73 U6 44i<^1340 



«ra*-t»:i Sfa l» At 3065* 3261 ;< «b 
CKEe-ce Sfa i AS 23 68.254 72 w!<13M 

' C 4 4 - Ccneeoa; Uppsi: Raw 

L & C Unit Tit UoviA LU (09 051 F 
Groaswaiew-AiAK-slcECAia* cr, 5882802 
Irce-» . . J}XL7 531* 5422' fa 71 
MiiCrwi . it 30 1 295 2 JCi 2l . <5* 

Laurence Km Unit Trust llogmt Q3ffiUF 
: *t.*-e"Jrt fart SC w71-4C759fafa 

»r6lorix 511*4 54 *3 15 «pkjjfal 

Las radian Unit Tst Mupst LU 112003H 

U«eeii*i Hw l am n w fUaaaeer Sl4 7*1 



Sjj i K-M 

51*1 51*1 «5 
MB 34*5 ISM . 

■nonet - 3{»11 ssn WlUrilH 

-m BIOT Chro . .|laOU *07t MMHRQU 
W"UPM . 416123 67 41 719M-6H&41 

- jjojs^UaP 

7 160 9 171 


*cc»n u**i) . _ . 

*nr«P5fC*..l 
rJccmUroct « « 


•nuamUslW- . 5 
Card - - . 
'JfaarwUnCt9. 

Cl - . 
iVcwm Bum 
cedM - 
'teT*lh6.'. 


m* 

61 I*H 

mo » 160 » ifinj 
liras if0 3 lsih 

W» os araorraW 


nlb Dunedin Untt Tst Hagn LU (1400 )H 
98i«»t7 01 25 PnrtWi Terrace. LScior?. 031-315 

BrtliihE^a - 5U891 1841 20181-0 1 


4730 48.27* 5136, 
51.46 32J0 55 65 


5231 5231* 5b 81 
M44 S264 SfcOO 
SI 42 53 66 57 091 
5124 5285 5623 
5167 53 25 56651 



<010 71 


AEGON Untt Traits LU (1400JF 
35FontaliSL MaadJencrli22AF 061 
BftttoCmwtk. ..5>,|S7J7 5600 6L7of 
BrKldi Incan*.... Sfa IU.46 64 21 68-30* 

AEtna Unit Trusts LU Q600)F 
AEua Name. 2-12 PM umdlle Road. Loadea. HI 4XG 

Dodlng. 027^640380 U 

Growth. .51176.7 1767 , 

4273 427 3*447.0 
1221 1221 12761 

24L4 2414 298 J 
2655 265 3 283.4 
5086 5086 54 45 
8735 8735 43 74 
85 67 85 67*40.75 
2364 2364 2504 
5280 5280 6635 
329J 329 3*3488. 

1254 1254 1328 
49.7? 49 77 IQbJ 
1061 106.1 113.01 


2 , 

Haul Urdu) 2 1 

FarEaSen 5 

ManinUmu) 5 

FVKP 
Occam 
Nlfk YI6d 


fa Ud Its) . . 

Iberian Growth. - 
licemeKGnrwth 


Ml Growth 

(Aoctn UMs) . 
JroaiGwUllAcU.. 3 
HthAoerGanh.. —5 
(Accmn IIMts) . 5 


■rful... 
ilfl"" " 


t 5 

ilhmu..- .. 5 

SauTUTCinDi 

-'tAecmi Uiltu 
UK Growth. . 
lAcnjm IMCJ 


164 6 173 9 

2018 2018 2133 
47.98 1014 1074 
385 1 398 7 4224 
186.2 1862 1972 
3121 3123 3306 
1403 2006 HI 5 
278.4 293 7 311 1 
76.53 80.21 84.97 
.106.4 1128 118.6 


075cnn*lKEclr Vi\ 
aFUkdablc.-M 
(XF S* &-J G«0 . bh 
CCFSeiknlS Sfa. 

CCF SdlmT* face 51 
CCFStIUKSreCsi V 
OFJdBWrCate SI 
ca. Unit Trusts LU (ldOOiF 
74 SlWkertS Bicfa Gres. W12 BSD D91-74D, 
UKeeroralTu_.5i,|52M 53 66 S7 08{<aL— 
Sla&i/TR - Sfa 421b 4266 «5J8 <»toji5 
harmrU- _5fa 149.04 5021 5J4ll<Lrfl42 
dBC Untt Tst Managers pic (120O)H 
CottmnClr Counts uror ldn SU20L 071 2346C00 
Growth Fd Acc _ FTi3l J 1136* 140 4I< 40)337 
CIS Unit Managers LU (lDflO)F 
PO Bm 105. Uaschdur MAO OdH 0618375060 

Eiwirai 619835 100 7*107 

UK Growth .. -6 112.6 1143 121 7*0 2U. 77 

UTC Income bl 10*3 106 4 U32l*OJB83 

CS Fund Managers Umtted aOflIUH 
125 High LonAn WC1V 6PY 071-2421148 
CS America F . 5 78 74 7Bia 85 3o{<rt6 26 

(3 Rturutioul F a 5939 5939 6388 -C Jp 08 
CSJJBUF . .. 5 1402 M0 2 1*TO 1 <12W 00 
CS Portfolio hw F . 5167 95 67 95 73 331 -wCUJl 
Canada Lift Unit Tst Mgn LU U200JF 
HigfeSL Poeuri Bar. Herts. EM 5BA 0707 51122 
CaiGtfa Din .6 15LS 1543 163 5 *0 4 283 

DdfiaAOMI .6 267 0 2720 2833 *0 7 283 

OakKowrDM .6 40 60 43 01 4854 <C5 5 71 

DalMAcwn- - 6 233 0 239 2 253 6 -0 1 5.71 

Cilt&FtdM .... 6 35 00 35 04 3715kuB64 
Cannon Fund Managers LU (063D1H 
1 Oirtrek War. WemUer. HA9 ORB 


Man*. 

Hew AiU. . 

ImuGiawU. -. 
luSctllrCa 
aui Aorrt . . 
EimS 


174 0 174 0* 185 2 
160 0 160 0 ira~ 

'•S 01 95 n 131 
44 39 94 39 100 , - , 
4142 4142 CAObi-OJ' 

15b 4 1564 167 01136 

1103 1W 5 115 bl 


EFH Unit Tst Mngrs LU Q400IH 


F L -tcpe a - 
Irdti L-roroG 4 
FUMlnieest 
43vE3Vfg.-9Gs 

Pail . 

Gartrae Perusal Pt»?i«faF, 
EAauwdEsJ'lr 
VtsrnOiioal 

l4**r e^anreetf 
Casr-dm 
o* Em:, 

UiEeniibi 
Aewror 
.'CSljmlM 
Earegur . 

F.ndirtertn 
Iriri Ln»rdG>'l 

Ctccn: 


kb 74 68 23 ni9j<ir, 
67 11 63 25 b7W!«a, 


65 91 67 20 7149 
53 AS 53 76 57 Wl 
64 14 70 57 75 02; 
47 44 SO 22 S3 43 
7536 7537 Bl 46 


49 47 49 99 S3 D7I-C 


6)70 71 7133 75C 


l<lb! 


ADMrtlttCieno.— 
Omenranv - 5| 

Cilbul . . . 5| 

Conmrueles 
fwm . 5 

Enra Inro-ne . 51 

Growth K Inc . — _5| 
Highhfatrne . SV, 
His* Dm .51 

toccrorK Great*. 56 
laerratlceai 51 
Ml In c o m e— .. . Sfa, 
Pacilic . . Sfa 
Sotllr iao Ca _ . 5 

TWro .. . . 5! 


89 85 89 85 95 47 
L12.1 1161*123 4, 
2149 214MZ336 
3317 3317 35 03 
6346 6346 6 
148 7 1*8-7 2113, 
99 55 99 55*10631 
140* 140**1*9 2 
1212 121 2a 129* 
271 I 271 1 2880 
63.12 6J12 67 32 
3946 3446 41*3 
7*30 74.30 78 94 
1824 1824 193 1 


<53 - 

'•04 243 
fOi; 835 
,<12 1 14 
N 15 7 71 
40 J 5 09 
-0 2 7 31 
<4 b 97 
-05 6 31 
•07 153 
<24% 13 
<32095 
■ 0 ^ - 
-05 - 


6'35 27 55 33 58B6Ul5i - 
6 55 09 55 70 58 7«<S» - 

biU 3* 62 34 66 32KHI - 
OejtwiUh ann-.ilBe-tneda BaCcrue 
“ Y**e ew»nd » CAR iCsmsso-tl Arrail Prtorc. 



I Lacan) Unit Tst Hagn LU O20&IF 

- Sltterica LcMcrEChrir OT J7*3«r.6 

- -JC=iM4l.mrl3 -QI274Q 77*0 TUB]-.. *379 . 

- 2K T*S«Ufi: 1(289 R 2898 29441 . 13 <H i, 

- u»!ic-w:jw13 3;204 7 2097* 27341 {5*0 ( 

- :!wej :«j :S4 4 _ bat u 


k4 4I21MH 


BZ 73 >27 


iSfcsns 


1038 H3 8 10921 . 

163 B run 309 JM 
3A09 5004 S3 3>p8 
16051 

^SS 

1172 muma 
1581 158 1*1*8 71 
3010 301 CM 370 0 
3*16 MjMllli, 

1748 1MB !OhOt< 

:»i ina i90«< 

53/7 S3 77 S336V«4lil9e 
,5557 5551 . 

•0*5 69*5 6*kjf81' 

65 27 6517 69 56MAD 
Ml 745 7*2*2 1 4 - p 
M6 2 246 2*3:60;. 

W 16 40 16 4289 
4JJ0 451c 4598 



kI&SbSD 
iwdiaiii ^ 

pun 8*144 
| J»9 M 9i*9 I 


UdSrvtwCae 
■J a rjfose . _ 9 

SfS5T ,r -* 2} J91 4 3*1 B «L9{4 
JkBc-iSau: .2 686 9 686* 7K6l< 
AacicCait»at». 2j53BJ 55«*5fcSJi-V 


Ukraro 5:31 


IMS 5501*57 


Ar-erumCa 


Glenfriars Unit Tst Mngn LU COMSW 


22Srftei» £. LrHaSttirws 
PriawPcrt'slis 
Irw CcsoKaroiin 
Higlrr t"cn.“U 


. LrtS3Sttlr4HS C72-' 
ails .2(311 3 311 3 32551. 
ilm 2 15° 7 :0£7*!1S4|. 
» .2! 12*0 124 0*13151 


Global Asset Management 11200JF 

GAM Swioia “jcasE-nS LU 
1251 Janes 1 PUU lc=Gt=5'81 071 <93.9990 


Eagle Star Unit Moors LU U000IF 
Sn Road. Chtltadan GL5371C 02*2577555 

UKDjl»ctdl*C- 6r 

UK Balanced face . 6 
UK Growth As 
UKHunlctla . 6 
UK High be Acc - - 6 
KthAstrkaAs .6 


. 6 . 


UtCPref &FI kre 
UKPrvf 6FI Ace 
MISckSuAc ... 
E mit c am e oi l Ibat . 6| 
OrtotalOmAa ..6 
JaeihMeAcc . fa 


92.77 94 19*1002 
1048 1065*1133 
1532 1560*1660 <04(216 
110 5 UZM 1198 
118.7 121 0*1287 
8192 BZ 74 88 02 
106 6 1083 115 2 . ... 
5267 6267*55 87 -OHl 
75 *9 75 49 80.08 < ill 
4214 4214 4483 
5253 S3 52*56 94 
6582 6506 7306 
S6 03 5635 9495 



SKSSiawil*. .:!k L w« n .,11 

2WbPKBlror<3 ,.:l6e.66 68.66 69 671. 

Legal & General (U.T. Mgn) LU 0200 IF 

Mr* 5 BJ3> dft Ibid H-831. Ecnwtnd con 

6927722731X1 =tai roaZTJfaWJW 

. --fa.SACe jeS9 389^*U0ttU 
6 644BA55* «47Z)>;aep6i 
6(8342 8532 903$!. 15 31 

b|8SC2 e502 9D«5hCCCD4 
- 6!M58iJ5n :**i; . Ion 
6 4239 4239*45 45 

-6 7 7 25 7725 81 »5'-Cl«M.:i 
6i54J4 5436*57 BlpCCran 

biSw 58E E--OWrwm>3n bin >5 74 »* 78 

6|.a»9 -04 9 -- J •!-. Kii J# OBlTOOtro 6IW9I 45 33*48 Z7 MJI 14 15 


993751? ' 1-9 



Hand* Man Ttf Managers OWCJH 

PQBaw mslqf— fjM.8wwic‘ 0U3MEZ34 
True . . 6M« m 98 ra ao«i *j>i38 

-ant iS I 
■ <a< 336 I 
■■(U <H Wi 

mat <» «5« 
116V >914 I 19 
■■1179 73 *1« IX* 

mwu<« *1 >v | 


mvB r&.-i sisLii; 

svi-ntru m o*SOTj2mGr<, .» nuc an# tqa| 
n KI*6rfaw». k WA| HOMd 

ll SssPrri sUm 


■ Vi 


SfajlVa fa984<eJI *T6 - 

iffiS ft! 

2363 rjo 6* 2«S-V. *4 Vila ; 

iv • an j Sj6.:!*g «9i . 
Ml WUMklfa tfaj* 
n« eaanv.VDStri* 


Crt H Rll AM £11 hi ■ JK ■ 

r£ 3 sr? sot a« s itjsibr % 


IMS UBS iiF)(8Uk» 


Un f n Ondl lUfc UP U40WF 

31t*WeUraU>9mK»l 


Merlin Jnvttf Unit Tst Mvi LU (D9B5T SSaSfSfaaf'Uv 
:97 Lh*w 5*7 IV 371.581 JCSO ' Sm9» 

'■378 1402 14911*1 if - PSk— ... MnUllK 

h ^ssr mhm& 


1162 1U2 12361*18(143 
13 « 34 13 3632(4310-18 

*4 M 49 59 5£*5{<gip09 

5636 58 » 61 rsffjBfl 16 
7167 73U 77U|<J4pa> 

ua 2 iw • :.*7c> »:»#/ 

Mitnpnlitan Unit Trwt Mnon LU (XOMV 

SSartnLane. PKHn.Blr CHA <6.. 07C7O» 


Paul Untt iu lu attnw 

PO ftp 50B Fm wra MW 

ovwb oBoaaikOT^HMd 


GAM Fir Efail IS 
GA II Fir LM Acc 
GAMUKDnrfSIee . 
GAM UK DirlSAu b 


Gnrett Uobnl Untt Mgmt LU QOSOiF 

Ute. Lnhr i_ 
tfero D7i-407^Ba 


strthts Hca*. 4 Battle end^ura. LndanJKl 


*02 656 
el i.58 
*16 100 
,*18 }.ao 
<S S6 
fata s 8b 
MID 3 75 
*03 S 75 
<08 100 
HU 5.62 
-156Z 
H.OLZO 
1*13 L20 
(-02 ioa 
[424 1.46 
*24 L46 
. 1L99 

402 LL99 
40 1 6 17 
<0.1 6.17 
1-02 >38 
1-03 4 18 
hom 737 
. 37 

4021380 
40313.80 


061-902 8876 
Growth - ... .5) 
I ram - .5* 

F<rE*4 5fa 

North Bmtncisk . S{ 
Clab*« . 5fa 
Emeun ... . 5 J 

kwJC*rtiiiQ>Bd..3 

'nssi D 


Dull 
34.26 39 66 


■or Oc 
■2*2 


0200282621 Qmo LU (lOOO)F 


48 80 52 31 


4062 40.B1 *3 65 
5147 5L96 5558KUI 


67 H 15 6214 

S 26 62.92 67241 
17 1018 1089 
4694 4694 4901 


-0181 


93 Centra) a Ifcil Roe. flrwrotoa. BR60JA 063970538 
09 EZeocTroa 51164 5 IMS 17471. I - 

joJs E ndu rance Fond Managerant LU (09D51F 
41 HimeganGarseai Lecd3oSW74JU 071-3737261 
ErdcraBceFd . . . 5(1454 1477 157 11 1181 


< Sr 0J3 
<10 1 77 
-960 001 
<U 356 
^074 116 

< 04U115 


071-37B /f/-f 
lilhearaiwHc Sl< 
UKSmllCoi- Sfa 
Cl Br4.-J;Ca t Sfa 
Anr-UrGwtf Sfa 
IwGwth 
Paci'cbtc . 

P»td k Siraletr 
trasiGWA 
licl Growth 
Ora^-.w ai .-c a 


78 07 7007 74 94 
36 29 375M40U 
4467 44 67 47.77 <0BtZ7 
84 08 ft* CS 8992 -a 41 b 43 

,7291 72 91 77 97 <09BflC 

5faUL9J 131 93 13901 <UB58 


Sfa 


Sfahosn 106 C9 U3 46M 19P3 49 


44 12 4412* 47 141 


.6,0564 8564*91 lljwnSl 
-M563S 3736 61 Z3i< LTJ.17 
- 6*84 El 3481 VZ2!<SP8* 
*167 15 63 19* 67 22MI7U 2B 
LseaUBlrSri 5(51 73 57 26 S5i6M25U92 

JtamlsSei . . - 5 1 34 (C 34 91*36 0*1-0 3JU0 

Uoyds Bk Unit Tsi Mgn LU UOflOIF 
PO en 63. far*-. Ken M£4 «7B 

5SM3C iMJcsSsofs aijjra 1 
v.n 


.6»h b/a 7 L Mr < 34(000 
6 54J2 Si 1UBI 1V4I1!1 " 
Sfa 72151 73 76 77 941 
. Sfa 167 85 118 67331 


Midland Unit Trusts LU nZOOF 
192 Ej«» Serf*. STOP‘S 51383 
BwldlTtt . 6-46 17 64 17 
icrm: . 


cc s'.ssosaciaJ-axj ra 
4ci<B32£ 


r Garth SI44G8 4(08 V 


fa 5901 S901 627B-437L-. 
6 77 74 7024 74 7J< U«4J 
5 114 SO 2S46C82S4C 4X5 54 
5 (87 57 487 SC 513 2 d!- 9X<S 54 
5*93 88 93 88 9BS3:<»:032 
5 97.18 4718 lG2JO{<lCra 33 
5 472 a 4a 60 *10 23!-i .3)4 V 
5KKG5G 975U 1327 O. -lXWm 

SC7 x 2S7 oc*2 :.' ro ■: ;c 



5301 57 641 
Capet-Core Myen UT Mngt LU (1200)F 
35 Fivuia Street UamberterUZZAF 061. 236 5685 


EgnltaMe Untt Trast Managers LU flMIMF GrannUe Unit Tst Mogmt LU (0659IF 
WlltOd St. Artednv 8a*l HPa 7QIL 0296431480 Mot Ht*. TTMjmeGf r— —note mwtr 
5156 76 57 74*W 78M4SIL81 * ‘ 

SPS) M 18133 194 03 <W : 37 
48 77 rtm 5165 <CIN56 


EoqoiritS 061 236 5685 


During 061 2365362 


FaEntm.. 
CrR&Fidlct 
Hi* 


tAcamUmu) . 


& Gw-... 5! 


European Inc 5| 

(fleam Urdu) . 5: 

Far Lm&Gen..-. 5; 
(AcmrUmui 

GfBrtrtv 5 

i Until 


580180 102J6 10869 


Alldinreta la* Mgmt Sens LU a200W 
19!21 BIIUterSMCt. lAadoa EOM 3tT 071-5281 

And (r home 516180 62.85 66 68 HI OS ( 

AKtyAcarai.. --51*853 6969 73.9*I-0»I( 


Until) 

& Growth 5 

(Acorn Unlb) 5 

Uaner Portfolio .. 3 

(fleemn UsMU 

SotxUlSTtS .. 
LfcsMnlliih) 


9581 961510229 


fisfj 


MU3 *0.13 6309 
6151 6151 6SJ6 
5178 5178 5509 
51.78 5178 5509 
Z3L0Q 23100 24500' 

130 JO 73030 266 JO 
20B5O 2m W 307 00 
5 I69.CD 46940 499 40 
323 Jfl 376 40 347 30 
597.50 3%J0 4Z1 JO 
Miaemo) sKMCfll 
«B CO 934900 WUCDf 

63.94 *394 «C I 

7116 7116 75 72MU4I3 10 


US 0-39 
-154 3J9 
<JI 148 
M) 40 148 
h-flJA - 
HI 16 
KJO 21* 
<30 2_16 
•Q fan 1.05 
<« 3.05 
|<S0 507 
<30 SOT 


Uni Growth 5 

tom Amman. .5 

Prior ... . 5 

SmllrrCci . S 
SptculSUi .. 5 


500456 137 16*112 B0|<17|6 37 


7495 7727 BL34 <57 2-26 
175 95 78 00 8210 <61 112 
UJOIXS 1036* 109 09 < U 3 OD 
■ SOaO 53.74* 56 57 -009 4 72 
9256 95 78 100 82 < tb * 31 


S-TOJlIGot 

endMlecame 


Gresftain Unit Tst Mngrs UOOOIF 
1 HntjnjwHI PJ. Somharrfxa 509 1NY 0703212080 


Fa Of UnrTV. ... 3008.13 11202 117.8214130 14 

Egnity & Law Unit Tst Mages 02 MW 

Egttr&Uw Hw. CopnttaiSt CoMterrOao 551231 


ftru loocnif ■ _ 
Atth Amci tmh 
OKCrtJwth. . 


194°3 

191 6*2050 

a _ . J677 2864 
29 52 29 V 3188 . 

2922 2955 31 UbODblZJb 


IV 

147 

*18 

449 

101 


UKGrawthl«._...6 l 
Higher loc Acs 
Hhdwr Incise 


flee.. - 6)2517 255 9 


3J|?i SSSfflMgVffi 

<12(3 10 »ih Amrfe* . . . fa 


FarEv_ 6 


ZlUBgai UE9Otli!52Cd-20n|5 
2ltCS7Q> USOOQ ltBaof.200B 


hr 


Allied Dmdnr Unit Tits PLC OMOIF TTZL M iu* 1 1* nnniF 

An led iv*wr Cam. Swindon sni iel James caps) unit Tit Mngt lu asisiF 

OTO S045U fc*Si0793610366 Sfldw. Lo g*, D < °CJ . 

Aowrlun hadu .. Sfal ' 

eSkuaTtt 


iis, s; susa 


Gmrth llncorre. 

Ekl-otUHBUUL.,, 

AawnwKnr 5)8865 8865 9441MJDE 


36-28 3628 38 63 <32 
3553 338.4 J81.6 <J0 
195.7 195.7 2084 HUD 
7 205 7* 219.0 ..... 
29.06 29 06 3053WJ13 


EuHr kuna 5 

HrahVieM 5 

OrrtSjmltta^..5l 


I W41 93*1 99,48 H.4S] 
2298 22.98 24JBI " 
115 7 115 7 1ZJZ 
1442 144.2 152.6 
JB9 255.9*2711 
319.6 319A* 340 J 


Fir East SpSu. 5'< 
GoU&Grocal ..5fa 
ftaWKor* .. ffa 

I4C0TOP 5fa 

latlGrowU . . ..Sfa 
Join Growth Sfa 
JaunSndlrCdS . 5fa 
Hth Ancrleu . . Sfa 


AnerSaaSW. -5 

European Growth .5 

haemal oral 5 

JIAAD 5 

Pacific. 5 

SecvH America 5 _ -. 

W-wrdeAwtvrjl 5 3399 33.99 36J5k)al 


fS JraaniBlet . . 5fa 


eg* 071-9555055 


istsa 

73 52 73 93 739C <D1.73 


L19 
I? 37 

S 


Capital Hod 


TUB 71 63 76 44 
67.29 68 49* 73 04 
43J9 4334 4640 
435.3 439 * 469J 
63 J2 63 56*67.83 
220 7 220 7 236 0 
35 70 35 70 3317 <14 
314 3 3164 337 6 
40 74 40.74* 43 57 
1 13b 1139 121- 5 
66 58 66*3 71 11 
4645 9745 10«0 „ 

106 7 107 6 U4 8MJI4J9 

Unit Tst Mgn Q200JF 


H)IKfO 20 


'<0 7 


1892 1924 204.7, 


2983 3174 

132-3 1328 1MB 
79 09 79 45 8364' 

1673 1723 18341 
2311 235 6 2S0.7 
2072 3ll» 2254 
3107 3536 37621 
363 0 365 9 389 31 
5129 5329* 56.701 
67.19 6719 71481. 

5723 5723 60 89f<0«j6 
5623 5763*61 JI HUB *> 


InurBcr 
ShtACB* 

Gerrun GrowE* 1 
SsOluaci) 

1-=<T.- 
03 Aden' . 

:-yTtcm:ra . . ^ u . .. .» 

Do .'Ncci-nl .. 5E2J30Z2CX 232 SOf-UcblO 
lean Growth _ 614433 94J3 10G40i<E)0 OS 
OdiAuuml faitlAfa 9466 100 801 <<2S 01 

■hcvlre: 


4 A--ooiir £ Ger 
arlAeuro) 
aJhsSmCPtBKic 
DolA^oro." 

Pi; >ic BMO . 
ObUcooni . . 
SroauCmAPeer . 
OolAcesro: 
UKEsu^Gwth. 
UKESC0TB9C 
UKSrowxh . . 
Dp (Accor! 
VIcrKnateGweh .. 


fa) 65 V U 16 

6(48/0 :M5 1073i 
4)49 81 8481*51 46 -.. _ 

i]lI5B 151 UD6<-02(t4L 
fatlVl 148 5 2123 -Oik 31 
6,417 Q 424 J 4510l-0ai631 
TVS 2521 2696|-04(466 JJ*P**f 
477 R 4*1 0 U?6|-07MM 


•0 00 UX 6437(434: 


61 59 61 39 67 80 r< MU 52 fet ffS ji* Bf » W 

2899 2849 3100 <4j - »8 V* . SfaftJlB 3*L 

305 4 305 4 326 6.-091 - 4(-aSrt*l*V. HMU« 


<06 354 
<04 334 
<0 4 535 
<02 535 
-04 9 12 
!<16 9 12 
<2.7 D00 
<02 0 54 
<08 007 
*13 136 
+L3 136 
<35 138 
<36 644 


Gnrfnnd Managers United aOOOJF 


_fvjl V24 99 20 
514609 96 09 101 20wLL:|G 01 
:UJC US 30 179 10 <631044 
« ir*40 1H7 73 <76)044 
. BUIB7I)23 . 1241 
5t92J0 292 33 JOT 73 <J3C.93 
6LEX 00 138 DO 114 90 «U* 
b|94 77 V 77 10090 OJOjb 23 
b[7148 71 48 7525 - U23 
5 [78 86 788b 83 OZc-i C2I3 13 


51 EeL-Tont Rd. UjCndgr 
Gro f ocdAna r kan . 5{u: 
Grrfccd E-it 
GrafadEin 
GrofwadGin 

GroW Jean . . 5, 


Mrddi UB81RZ 0B9VM7B3 London A Manctasfer Tit Mgnrt CL OOOtR 
aroarew F**.Emrfjnom „ BW22Efc73 


70 1180 1242 

1 162-3*1709] 

2 1333 140 3 

|6074 6975 71 , 

1487 150J 15821' 


1.60 

,L75 


IV 


Aa* Vjtae 5 

Com&Qll ..5 

SoMdaOn .5 

2dMbIo....S 

6MHIo8C3tf.''S 
cr«M Eiralna — .5 

Teckmhmr 5 

UKSpedSstB -5 


403 4 403 4* 429.6 HUO L97 
J7 26 3726 3968 <01 !> 75 
1390 1390 1480 <31 169 
1220 1228 130 7 <« 131 
109 J 1093 U64 .... 2.82 
128.9 1289 137.2 HLU L76 
266.7 266 7* 284 0 <20 2.7B 
US 0 130.0 138 4 <138 >22 
3212 3212 342.0 Mild BL 63 


Capital Hom^ FbutU Square. EdWiorgfi 


ArimtUmit Unit Tst Mgmt LU QMOW 
31-45 Grakaor Sfa LoVaECZV7DH 071-600 J811 

ArtnthaMGw(AWe.. .b 109.9 109 9 llb.4{ _ . U.40 

PPto W-.- II 1384 158 4 168.4 ...UM 

MmkwaUrkK-. 51*011 *021 42-561. . .1624 

Q4MIF 

60 3AK 0614 „ 
JIM 9L84 97.70M27E 
54.44 54 V 57 92 <fllE 
46-12 46JL2*49.03 



AritwrigM 

ns^r 


031-228 

Cat* Ik - 0 

CaAflcr 0 

EiwOpwGwU . _ 6 
kKomAGwU .6 
InlrHGwth 6 

Far Eastern ... 6 

JraaaGwtn 6 

Ku> Alter Girth ....6 

(htenUIOWl 

Propen, Sham _6 

Sew* Earopeiw .. 

5* Rth Anaertcwr — 6 
Smaller C>s _ ..fa 
UK Growth lit.. .61 
Global Oops Acc 
Dobmn.- .... 61 
EmpunOmAcc .6 

Dolocame. _6, 

.. 6 


vmMaHvMHrance 


«ar«aM asassB.fe 


DeaUog 0800 833561 
50-38 SO 38*50381-00(11101 
5277 5277*5277, ‘ 

30.03 303* 3235 
2243 22 66 2«23 
25.14 25-34 27 10 
*9 80 6900 74.65 
2L40 2L40 2288! 

29 95 29 95 32 03 
64 2b 65 01 69 52 
3143 3L4M3361 
7540 7540 806* 

20.45 70 45 75 34 
26.12 2600 2866 
20 U 20.11*2130 
37 28 37 28* 39 B7 
36 V 3609*39.45 
71-13 3LL3 33.29 
»«3 3043 3254 


Gonraf ka 5 

GeoenlAic _ 5 
BrllEaMl! - .6 
Bail FndKtb ACC -.6, 

Brtt FodorUs Inc ..6! ^ 

C total Oort . . 615623 57.63* 61 JlMJBlO 24 

Exeter Fund Mangers LU Q4O0JF 
23 Cautdral Tart. Ever EXIIHB 0» 2412144 

Fd of In* Fai ... 51,124*7 2504 26 71. - lUb 
Htghlncoaie- 5J; 5L58 5285 56 35|<»|UJ6 
Capital Growth . 6 47 32 49 IS 52 71 {<08 HIM 
Zero Prdhrocc . . 5 1 23 58 23*8 2513l<UK) 00 

F & M Unit Mangament (1200JF 

The CUan. Bath RbU. DnlcoSKlO 20S 0300729200 

Eoubllller 512291 2291 24 8517 1290 

Fop FS ha m see BnuaaHi life Unit Mnpra 

Family Investment Magnit LU UMIDF 

Soeerrtjr Hs TIchbOnieSL Br ^ ' " 

Faollr AxutTn..- 5 1 *6.08 4601 49.041 ^ 

Family Tnm . . 5IS6L3 5687 60491 . Qoo 


Guardi 10 Royal Ex Unit Mots LU U2Q0W 

36 Hartenr Er^nnge Sd. Uedjn E14 9CE071-S38.96M 
” 1164 116 4 1164{ 



cm; 

Dl'iKpirt 

0escrL=>a: 

GJAFoin 
•itC.TO!US-al . 

HphVwtt - . 

: Accra Cp .IV 

h*p-ne . - . 

Jfctra tt-dv' 
irVHUbKOT . 
ioaG-mi 
lane Grown 
'Accra o- n.' 
dadmfd 
'JecnUie-J 
4i DM Mata 4c: 
linrewut 
UcsaroUrW 
kmhl-wun 
IteGraLTtfa 
Sn-JIVCM 
rAccj- faotc 
M*r Jar Growth 

tSertdjsliEwe- - 

(Accra Una* 6iU18 1118 l|96i<atkft} 
Pi will IhwITtV 
. fa r. 72 7269 77 33l< a Li DO 
16497 6506 6421{<M1U 
5929 3929 629l)<U|V40 
6LB6 62.97 66.VM0li4.66 
4281 4301 «57U<t3| - 

5621 5707 60 71 [<15(220 


0* 20 V2* 72 94. 

7040 71 11 76 05j<i4bM 

44 75 49 75 vnbohifiPM 

6404 64 04 *404, 


fallbTB - _ 

1104 

..13 1351 
__ 1222 130 7 
Oil 10L1 108 ll 


tjB 25 iS 2 

JjP 2 ^ 


8*1116 
Empan Growth 
GEtfarioed 


Cab. 
EjmjpswV 
GUI 8 Find . 
Granh Earny. 
Umcn eTrtnt . 

U-Tli ULOPl 9 

HaupM 


Pacific V 


323 9 326J*34S6{-02HU 


1310 132.7 14171 
1024 103 6*1106, 
3 1890 2019 


212.9 ZZ3 4 Z386 
207 0 214 4 2290 
3608 3*6 9 390 9 


4505 4540 48711 
64-13 6461*6902 
SL59 52-30 56 J2, 

44 4, 44 99*48 27! 

,4351 41V 47101 
'42-27 41 13 46281- 

M & G Securities (D915W 

Thee dean Tow Hwl EOS 6S3 

CWSerrtiei 071-6264588 Ucrt Deal troC2*5 266266 


J iM P Growth. 

Maraped 

UgeelUM 





0742 1 Vi 
■<57 102 
<55 3021 
l<Z71]wl 
IH>3 32* 
•OS 118 
■H«o* i in 
70 7»1<0 am| 
— ^ -OS 742 

API <41 


LU CUM4T 

Iran Mb ?o*^^* 06^2 
i*7l iniMvrfk * 


*4 ana 
ns5u 

:<2.9»42 


•0 20 73 
4l.DR.15 
*17010 


Coo* 


..,580*91 5050 5340)406! 


Gflhmcss Flight Unit Tst Mgn LU U«W)F 
5GaafDrd5(rcel.L0QMSE12XE 0715222129 
EMOTnm . _5n«i64 10064 105.w[ g« 

GWMilfaMIXM- 51V 46 V 46 ICO *4 Ml DIN 50 

- Gnfaness Malnm Unit Tst Mgn LUCUOOiF 


1189 

L60 

5-12 

218 

100 

L36 
2-39 
554 
10 
1 02 


Fidelity Investment Sens LU 02MUF 
130 TanbrhNr Ra. TndmdM TN11 90Z 
Callfree Prfote Dieob 0800 414161 

Broker Djamiji 0800 414181 

‘ " <07(0 00 


PO B01 441 J2S* Marf-et-KM. CO . 07 


1*10 08 


STf 24 10 25 71 
164 5 1645 173.9 
3326 3326 35 22 

7923 7923 S3 06 

(12957 12957*12957 
37 77 37 77 4027 
28.72 28 72 3051 
99 79 99 79 106 6 
3588 3508 3827 
50 09 50.09 51 72 
37.92 37.92*4024. 


38 72 38.72*41 Aiwisfojq 


B & C E Unit Trad Mngmt LU QOO0IH 
Manor RQaL Qawlw jmiB| 


152.04 5251 5586i«B|3 07 
5510 5546 59.00MCOI2JI 

Caarnve Unit Trust Mngmt LU (2ZQ0IF 
16TokHmMYard.LppdonECZR7AN 071-6060708 

.. ^j } moI *421 <J7 286 

59.13 59.12 63 21 <42 123 
64 67 6407 68.96 <ZI 1 85 
46.74 4674 49.73 <28 J V 
6090 6103 65 63 «B 3 40 
5625 5625 60 45 - -M76 


_ Carewwp Portfolio. 5| 
f*5 RaVcaaranlaNa. _5| 


Asset Unit Trast Mngn LU C1600)F 
d Street, UndpoSWlf 4 PZ 071-839, 

5176 88 76 OU 82041 

5)107.1 107.1 114 Jl_ .1. «, _- T i,-„ 

Epgoi Portlplla 5 
JmAPBe PortfolB 5 
0293 526911 ftclfle Portfolio . 5 
BSCMFmStW _J| 6608 67 69 70JzUDrl40 WtomaGmrth ,b\ 

SsiSS^ iopiv EaMW^ l mSiM67 

isT ^Ts¥sl si ll testF*" 

-51^.26 495i 52-721 Q.Q5 IbwhUbmI by. ^ 

Baillle Gifford & Co Ltt Q40D)H MfMWd* * sfa 

10GtaAal«St.Edl*anli 031-2266066 UK Growth Act .bfa 

BGAomfcaV 3 176. 7 176 7 10SOU39to(n UK Growth DW. 5fa 

1<SJEa 6 UKhwwnr Sfa 

V32 mi ffa Piundal Unit Trwt Mngn LU OMOIF 
1 -"'nro 1 WWeHa ttTad. Loodan aroHe. SEl 071 <07 5966 
Vatsaot Adrber - RC8 — 

2lE 


BGBrHUGMW... .5, 
BGtoni&W _ ,j| 

BGEnerav 5| 

KEoropt. .. J 
BG Income Gwtb .—.5 

KJapoi 5 

BG Pacific ...5 
Japan FdJtolZF. .2 
Mo* Fd Jane 17 F. 5 
UKFd Jane 17 F _Sl 


176 7 ieao 
JD.83 30 83 32-80 
*3 90 43 90*4695 
33U 351 J 378 2 

176.6 1763. 107 4 

273.7 273.7*292.7 
»4l 284 J 301.7 
6260 UOb *7 09 


62.43 62*3 66.76 
67 Bl 67 81*7252 
5218 5218 5580, 

79 88 7908 85 OMOk 1.75 
81.75 8L75 8742 
7273 7273 77 77, 

61 96 61 96 *626 


ASCAH .Sfa 

American.. . -Sfa 
Amr Eqlcc .. . . Sfa 
AmerSoecStts.. ,5fa 
Cadi UiM To* . -0 
JapuSoaberCas . bfa 
EwcsrowlKome- bfa 

Emoomd Sfa 

1992 Eire Opos .Bfa 

UK Growth Sfa 

Far Cart lac 5fa 

CAi&Fxdlm 0 

GloVCoaamOfe -Sfa 
Growth i Inc -Sfa 
InconiePta.- -.Sfa 

Ml Bo* Sfa 

tdU PEP Sfa 

Japan Spec Siu - Sfa 

Japan -Sfa 

MaaagMUl— Sfa 
MmykoOdw ....Sfa 
Setuwj . _.5fa 

Sooth E. Alia 5 fa 

Specbl She . . Sfa 

PkHWySeleel P t ru a * faVMMo 

Amedcai 5fa 

AroerSoocSiU.- Sfa 

Go* _...5fa 

Earopeaa 5fa 

1992 Esnmao Dc*- Sfa 
Gilt 8, Find M ...Sfa 
Glob* ConmiHi -Sfa 

lacon* Phn Sfa 

JaoaoSProSio, ..Sfa 
Japan — — Sfa 


Special SKi Sfa 


20J8 20-38* 2100 
123 9 123.9*1329 
1043 IV 9*114.7 
[25 40 25 40 26.76 
2434 24.60*2629 <10 h 
SI-79 8179 87.09 rSOBH 
J6LD 1610 17L7 «0| 
11775 1775 1889 Vj 
32-33 32-35 3436 <9 
23-16 23 16 2*84 
66 63 66 63 71 16 (OJ6H0O 


Eotodcu Growth 
Mobil Growth.. . 
MqnicEKcr ... 

Do teoai 6 

North Aowrtcan - . 6 
Pacific Growth - .6 

<60 in 
<-» 29B 
<39 ) 00 
<09 12<H 

<M )« 

<JO 3 85 -hapfaBvBW _2>e 

I<ra 100 DP Anna 2fa 


Do Accuoa . 

KVaVISMV_.1V 
Tje rieVS aCklo fa 


6943 69.43 7429 

49 84 49 84* 53 J3l 

9292 9292*99-421 
1068 1060* 114 J 

136.4 136.4 !45 9lMUrei 

50 62 50 62*54 J6)< 24(0 00 
267 9 267.9 a6.7 H)2NJl| 
2790 2790 299.4mravmi 
1125 1165 119 2 
2075 2075 at-l 


<239X53 
hO 64 129 
H)ZJ 1 50 
. 7.71 

, ... in 

-0 6 122 


3080 308 3255H0 7M59 


-0JM51 

Kdbis 


GenaaUf20-U — 5 


Halifax Standard Tsi Mngmt LU (0629JF 
PQ Bm 600, EdhAarjfe EH15 lEVr 0800 BJ 

— — 528 77 2909 Jl.DbjtOJij 

1 28 98 2950 31Z7l<O0i A 


Hambra Generali Fond 
Aim In, 5 RarrMgh Rd HsOCN. 
E*ouhteOZna)30a DeaDag 

Property Sborp 5)54 81 56.90 60J 

UK Growth. .. _sl7308 79V 7EJ 



j tain on Admla. 5 Rayfelqk R d, 

SfSJooo EraprlrJet 0277 2Z730P 

<IsSm AavCoaltf h* ..0|‘ 
<Mp oa ~S 

IJf n IJT . 00 eq* 9 incoae . — .-9L 

1020 105-1 1120 <5onoa ETO*!--— - • —91 

Oilman* imtenum WghbOTdt 5) 

6*1 Shaath* 5 


144.0 1440 154 JL 
I960 137 J 146.3 

126.1 126.1 194 4 
159 1 1615 172.0 
139.4 1419 1505 


1072 mbs uasMintoao 


90 16 9153 97 27, 
118 8 120.7 1286 
1511 1534 163 4| 
UaO 1U0 1185! 


♦20 0.79 
♦03 6 14 
♦03 100 
H)hl 136 
— 0.00 
♦12 144 
<0.41350 

Bank if Ireland Fund Mgrs LU UO0O1F 

W&a 

WwideOpm 


■ APR - Net mean* rdrowed 




Japan &FwEaa 

■eMPTeita-. -. 5| 

Oort* America* ._ 5 

Scaodmartai 5 

SodkrC w pa n * 5 
UXKewGeoreaBoa- 5 


Hanon, Bryotwog d. Ean r 

Deoltop 0277 6^0390 
5*18 56 18 99.61 ~ 

51 V 5M4 5458 
9832 99.92*1065 
1869 106.9 1945 
6008 70 >2 7523 
6093 M 93* 6597 
102.5 107.5 1080 

1992 1406 1492 . 

81-29 8129*8625 <93(059 
1095 1095 1159 <0)0.10 
2756 2756 2952 -OflEjZ 
96 46 3646 38791 <10091 


<45 3 86 
ka i5i 
<60 759 
<J0 1.01 
<21 U4 
<43 000 
« >00 
<020 2,97 


'S 1 


ArorACmral 

...» . » lAocamU'** 

1008 1024*109 e(aO 2(539 ATnHeortrr ...5H0J1 3304*317; 

fAcEcoLroew — .9W89 3A09 3606 < _ 

AltoSaillrCM „5 .*826 7990 845oin l| - 

, . lAccaolteor.,. 5 79.95 3170 B640)»ljl - Sgl®"" 

309 4 313 9 395 J(<0 5|0 00 AwOralatljn . . -5 99 J7 99 43 :*H lUiafesl ***“9™ 

j U644 1165 123 l! 


UkCTOnoJ - -5 5244 5244 5M3 <061442 
Cbanta*. .. 1 137 58 547 7 5532 <05 k.77 

lAwmOoit* — l in 211982.7 2002 6 *16 6.77 

Conwa-D 5 !»J9 3494 263 7 <24 225 

UUQCsVrtU- .5 15351 3534 373 7 *3 6 225 
Conjpooffif Growth- s 1360 L 636! 672 7 *06(45 
DiMKhOD-ll . . 5 2858 28 80* 30 80 6 04 

(Aaoa OHamZIJ-D 5ID<D ItBI 1UJ . bM 
Entity faremoe — 5 0994 244 0 261 1 *0 3 6 79 

lAcamOBrW-.- 5 5*21 2591 Z77J *0 3 *.79 
European ..... 5 13 42 331 J* 350 4 -1 SB 1 54 
(Acamltatl)- — S 4051 4087 4322 <21 154 
Earcpcaa Dnidei* . 5 4926 4960 5250*01528 

lAcauilMla) 5 5140 51V 54 80*01528 

Earn Vield 5 BUS 3272 3460 -05 623 

UdcnUaiU] — -5 MV 8h09 910J -07623 
Fm Eaten . - .5EB251 202-7 276.9*08 0 74 
Mean IMU) . . 5 259 6 259.9 2781 *11 774 

Fimaof tolas .5 195 OB 395.1*417 8 -01 268 
(Aeon U*D1. . .5 6905 6901 729 7 -03 268 


46J5 4640*49 10MH| 


JAantyUraha-bUieb 1147 mj{ 

Cm lit™ -5 5534 55 60*58 «0 

lAroam. IfBiU) — 5 12039 1203 1266] 

Cdd -.5 3852 38.60 4000 

lAtnmUort* 5 4385 43.90 46.40, 

IHtlacaoeiro-U - 5 20 59 200*2160) 
UamUanshOp-U S M09 69JW 73.70 
IpUGrowtbtraXI .S 5412 5420 57 60 
IAccamDntaW20-U 5 9175 9LW 97.7IH 
Matuttaial lee. - 8 7084 7140 7530 
(Aeeam Ifauti) -..5 8975 9030 95.60 
J«mdGlPS£-l/...i 43 (W 432fld45.ro 
UtamOWUiCO-ll.s 46J9 46J0 49 00 
Japan Smaller Col. 514639 147.1 135.6 
Mccmiiwwl 5 14762 1481 156.7 
MMUPdrtZCHI) .. 3 4360 44.40*4730 
WnlWiJdBMJ — 5 128 2 L30-7 1398 

FBUlOOO. Z 72511 7379 7564 

27 89 21)60 3020 

. . J 41 CD 42-10 44 

SroweendiOW) .5 47J6 47 40* 50 10 
ifcOTItao)CT4l_5 L0889 1089 1151 
SmiBerQsHZO-U- .5 48.77 50V 530 
MccuaUMil -. 5 86 12 8920 94 JO 
Tiuwe tOD-l) . 5 3QM JO 80 3260 

lAcoro UmaHOO-U 5IU77 17 1072 113.4 



.442 



6804 6804 7j u{<0klav ft wUo U i t hat Tst M nys LU O kOOy ivi kny ' 

63 7, 6450 ABSnaiS- 


Mm III 1 lIM UtTMMgrt LUQJWlri 
- OamUM MI7M.no? 
*Tfc v vra a«ui — 

MQ 47 74 90 NO 


■ 5 . laQ.nyfc— Jt. 

vl iMfra lPVfBDf 

£VWI««f»47 


r« Principal 
f“ 1654*6 P» 

‘•V Prtadp* T« 5fa 


Unit Trwt Mirant LU ClMflJF 
*nu-- . 

~ 9656 10232 


13 IAN 0 732 IRQ >00 
■■■32 [<210 00 I 


6571 66J8 7003 <07 301 
6132 6161 65 54 «Z) 118 
5675 5615 6021 <U I 
.6098 6208 V04 <99 I 
6)4276 4298 *5 72 <13 

63V S3 *»<«■” Fraliffc Unit Tst Mngrs LU OHWr 

60 7? 6:j? KctKwSi ww^i^-akWhropk.ECVBio 
AaoDaHTra** , . 

AfAbM 67 77 72Jfl)<S7t3V 
.61 JI 6154 6531{<21&U 
6] 55 60 58.60 58 99)<ll|9« 

6232 6343 674a]<10l4V 


MS 58 P6 


.ll 


H«f M4f 86SJ 
(51 30 40*7 4}» 
tasramgiDii’ 


«u 61*4 vijUabn 

6244 63 SB 677lf«KTT. 

64I8W74 racuLuiraxt 



Casxnic 021-200 37M OfaaMp OSHIUMJ "J *'* 1 

SSSgST .5fa|So3? & B 7*1104Mn3 S5S22 


‘Oooswiuh. toUwOitedMeaMpm. 

HIM Britannia Unit Tst Mgn LU OMtOF 
11 DncnasivSfpurt ImlECZM 478071-626 J43< 
Dtaiiop 0800010733 

UKSmddhtTmV , „ 

LVBrtld. 5fa|S2M SZMVK J3{<03b 41 
Smaller Cm. . .Sfa 20 72 20 72 ZLQl<B»5l4 
SoeoalFeatm. Sfa *286 2286 24 28 -0 Ski 24 
UcromOncC — 5 fa 123 83 25 83 27.44M)0M £4 


Ucaarttittw Sfa 
IroMIkc Jfa 
Eitro Income . v, 
WMIMbl Sfa 
FdEan.. , . Sfa 
>IMnl Sfa 
1 - Sfa 
UkcmlMt* . Sfa 
6i lw n*n «pl 5fa 
UbcoaolMbl- . Sfa 
Klh American - Sfa 
MoaaMtsI . ..Sfa 
IW1 Fro h4... Sfa 


5fa|57J0 3875 41 Z8MUP7B 


Sfa 


.56 
Sfa 

-„- .K 

be* BraVOs- Sfa 

E£ffi 5 rSf% 

DK Growth Sfa, 


(Atom D an* 

SpS*Lti~.'_ Sfa 

UbeaUaKi)....Sfa 

2Sf3w -Sfa 

on Mft oKaraora -5fa 

74« 7«« raSRafiS U«« Trent LU Q200W 


US 4 3854 1122 HUB IJO 
5195 5595 5) 3d <25 231 I 
Ml 123 7*01 6 <H6U I 
3 1263*1)4 6 <39 6 U 1 
Hb 2396 2333 djy 201 I 
2400 2400 2359*130 201 
84 23 0423 8941 <13 IV 
8607 8627 9178 <14 10 
1154.9 1549 IMS <H 132 I 
1354 1354 1653 <30 137 
1680 1680 179! rLtO |U 
1680 1680 1791 <Ln§.12 
3b 22 3782 4028<jafi78 


[47.48 W0« 50 57 <01 100 
8957 8957*9341 «H 3 72 
9045 90 95 9643 <0)72 
1585 13&5* 1686 <W 3 00 
1585 1583 1686 M4B IV 
«7.U 47 n 50.44LwRm 


ScottWi EvttaMa W Up* LU UOQflHf. 

soi-uwot - 

IV 4 VI l{ 9V. ■ 

** 9ISUM : 




si a 




..... 81 44 54 47 J*4 ■ 

4»8f «»96 4« 36 i«.17 

.44 IT MOT. MV-iTTilFiJ 
;»v 5907 6sml<<'Le< . 
62*4 62.98 66 J] -4P*)» .*1 - 

6J4: 64 07 W'OMOJI, 

B7J DJ) acral-ami w 
I ■ » N 52 26 Alt-9 P1TO W 
y 2361 BkIMhiUS- 

'!? W9?**Dyi)<l»iiat 

OCIM6 . 

(Hi 


i4&* 


6199 6199 6BJ6M01D.94 lSuMnnHeSq. MM^Mae 


K91 



<00 491 
-0J »02 
-0J 1031 
<02 222 

4| r „ 

H>J L61 

<J 663 
<84 104 
*0 7 L04 
)« 

5.97 



- tanricar Growth . Sfa 

- US5maUerC6i-5fa 

- (Accmn Unttd... 5fa 
504 EaroprPerf Sfa 

,<02 344 (Accmn Unto) Sfa, 

H 0.1 5-36 Earo&adkrQit _ Sfa 
- 674 FW Growth . Sfa 

. . ( 74 Acton UMO Sfa 

MJ7 501 awwKwoGOa. -Sfal 
HU ><U hoi Growth Sfal 
<67 JapjwPerf . . 5fa 
4J67 AamnOnHl— -Sfa, 
-0.1521 J«K*5roArCn- bfa 
-0 300* SnpamASEAll . Sfa 

Atom Onto . .Sfa 
SEAtUH. _5fa 


i rxx otjB 

5168 5168 51 68X03(1125 GRcF-.- 6)2202 23JS*M07l<ffb.93l 
7337 m.70pua[6jj hamneiCndlif- M57 71 5T 71*6l-Xl(<J2t4Z 

- - - ^ %Eb 7 taip i H F. 6140.09 4009 42 63 < 3)173 

* >446 gg MWiBli 


wm-JU' 
I- .. Sfal 


23.74 23 74*2302 

33.79 3379 36» 

14.79 14.79 15 71 
2600 2602 2801 


3773 77.71*40 08 <26 104 
4432 44 32*4709 <11 3.41 
3809 3809 417D <54115 
4103 4103 44 00 <56 JL15 
VOS VOS 2130 <17 003 
53.60 S3 60 5695<<0flZ07 

3958 >458 42.14 A44[LU 
.84.19 8419*8145 «H - 
8308 85M 9039 <33 - 

9075 9073 96 90 <50 132 
9L4P 91.90 96.13 <3# 132 
1934 1914 2042 <05 177 
4903 49 23 52.47 <24 L54 
5135 51.33 34 73 «2J 154 
3409 3409 3661 Kill 133 
41.75 4L7S 4405 <2k L7S 
34 43 34 45* 36 56 <21 - 

3445 34 45 3636 <11 - 

3602 3602 3802 -OU - 
58.15 58 93 61 77 <34 101 
59 00 39 00 6385 *135 L01 
149.7 149.7 1610M7DU03 


-BeUsI AitwrkroF-.. ,_6) 

331 % 


4134<BlQ.4» 
. _ -.19.13 19.91 ZLia|<8jb.46 

7- Sfa 1 22-57 230MM55|<Ufpr 

Glob* PEP F 6i»02 30 V 3201MU2QJ4 

PravMnce CoUtst Fd Mgn LU QOOTOF 


WOMM ■• nil fix 29«IM!S('l 
DKU aUJhW. 5 i< 4 79-91 23 TSI* L|< eif , 
rmUM «J ;« 47 1] k JbO'-hF . 

Scettisfc Ufe betolnui! I2MW 
nSAV So.! 

ut tohrowfatof 



SesttWi IMaU to Mngn LU QOMHi; 


2 Satfer way, l 


UKEWAmreL 

WorhhdMelwcH 
OX MM lac t( AbV 

l&XS&yj 

(top 6000 to I 


,6584 65 84* 70 31 1 <11 (4.95 

Sfa 14609 4609 48.75MXM709 

NefiurGatAFl . .2168-16 68.16 69.94 1*001*8-68 


Brokna ahal. . . 2Tbl0O 6200 W 77 1 <0 Is 30 
taatowt AdeVr - Jam Cap* 

[to FtonpVfcMliy -514900 50 bj 53Vf*0J3l?.47 
tem ti im et am i iei -Boweinaa Dodkwdh , 
FrunifaeCap 5 1 204 4 3044 2166 *2J[Z79 
FrtanHK loc.. .5fall69 6 1695* 179 7 1*2.4 b 26 


Fleming Private Fund Mngt LU CLZM1F 

31 Sao Street. London ECZ M21LP 071-3779242 
l ton. loc P-foTio 0(73 J2 73 J2* 750D|<in 704 
Firm CapP-loHo . 0lll7B 117 H 120 81-0 8 UJ4 

Fore) pi & Colonial Unit Mngmt (1200 JF 


EmopmaDto 


Hatdmon Unit Tst Mngmt LU (12flO)F 
PO Ba 2003 Bre n um* . Evx CM 13 1XT 

gXi£SL^?56.18 

Family of Fads 5fal57J7 57 Jf 61 ll<0fla94 
ok r 


F hfi mla l IKogrol AOarirt PO Btt l 2D0 L Bmn w OBl Egp IMU 1XR Special Sto Sfa tBB.96 2C5 96 230.43 41712.64 

BctriwbldGitokv 619408 94 96 101 00l< all W2 Efloalrt^ Q?77 227300 Da7ky<277 361010 SSj L iiSti 5fa ^J2 30632 327 84 <3( 254 

Oty af London Unit Tst Mon LU Q0DQ1F iat«».*.Ass«i..5fa^sa 14754 157.87 *o® 6.a 


i °tf <ri,L««*en Unit Tst Mgn LU aODQJF 

i - ■ M? SaMm Hi. Garter La London ECZV6BR 0392 410144 r, 

I use b.7b iiwv m.v n.941 . ..^00 r- 


EwtotleJscU _J9 


Emalhphwd-.i U1S 6430 67.68 
Eaeo«tE5llyGwth..5lb3B6 64 64 60 04, 


39H.M 

Barclays Uaknm LU a DOOM 
UMsm Die. 252 Doaiford AL E7 081-5145544 

'■'8951 89.51*95 40 

49.16 4935 52.50 
1733 173 8 185.4 
1129 113 3* 120 9 
09.09 89 09 95 72 
1063 

»•» 5fa «.99 9638 1028, 

-5178 SS 71 08 75 82 

esme..5fa 9J89 9508 10L9 
5414 5414*58 76 
7U-1 5240 3483 
117 0 1981 011.9. 

5031 5031*52.15 
MZ3 2423 3,1.0 
,0 437.4 4678 


Clerical Medical Unit Tst Man Ltd Q200JF JV g q JtaeB- .apra-i.'s iw 9 imisl-nshu 
00 Horraw PlalK, Brtnol 852 OJH indnmTnioi 1 lh H |*u i{l.ra 


American Gwtfl ... 6i 
AUai Mnpd Gwth .. 6 


Uetan. AroeDca Sfa 
kAowifannsiAB 56 
Do Aim Acc . Sfa 

Do Amt lac Sfa 

Da Cam* Jfa 

Do Eao GoU Acc -Sfa 
Do Eva Gwth hr 

DoErorat 

DoEinahwome 
Do Financial. .Sfa 
Do 500 _ .. .Sfa 

DoGemnl Sfa 

DaaH8F*U...3fa 
Da Growth Asc- Sfa 

Do Iranme .bfa 

DoIncamBdlda . 56 

Do Imi Income _ .Sfa 
Do V ACM Ace .Sfa 
OoJonaGeolK _ Sfa 
DoJpoSpecSto. Sfa 
DoLelwitli) ...5fa 
DoRecamy .. Sfa 
DaSMIrOniAec -Sfa 
DoSrellrCPilK..Sfa 
Da Sped* SI 0:.. .5 fa 
DnTrmue . -Sfa 
Do IM* Tech Act . Sfa 
DoUdrlectiV.Jfa 
Do WBrtdwIdF . . Sfa, 
B'tMloiFd Acc — . J 
8'W to Fd Inc . ...31 


51 08 51.70 SS-15' 

*46 48 46 SL97 
173.7 174.4 I860 

171 7 1723 183 8. . 

5990 M03 640S|«BB.a 


-05 2 BO 
*05 454 
<0b281 


9«i4 IPO 2 107 2 

276 3 279 B ZVJ 

33.62 33.62 3605 

31.91 31.91 34.22 iflOkEsi 
lg.2 1722 1*40 -051437 
138.4 1384 1« 0 -0.1 U 39 
S5 8S 56 JO 60 05 riljll.lO 

94.93 55.40 59 IK) *01811.10 
1323 133 4 1423 - — 

4763 4763 4964 
2650 2650 276J 


•LB 100 
Ho 77 L41 
*2.4 3 70 
♦16 3 70 
<02 1 68 
<0.6 L47 
*0 5 147 
<04 532 

<0 ta 28 

H>U 486 
,<02 432 
-0-1 )J» 
1-0 01 10V 
-U 431 
-J .1 122 

|-«2i 7 47 


Oraooa Growth . 
Em lor High Inc 
Do fcam . 
EarapniGwrn 


GiltA Fedhak 
Japan Growth . 
PtdlprnGwlh. 
ReUraneatlnc ... 
Hofreneot tec ... 
SoedaiSto..... 

UKG Orerseu SI 


.... 6 , 


37.61 37.61 4002 
63.72 64 76* 6833 
7331 7672 79 07 
»8B 3730 4001 
23 10 2338 2502 
U13 63 JI 66 82 
2301 23 01 2401 
43 J7 4 3 94 46 74 

37.01 3736 40V , 

22U 22 49 24.05 
3 71 26 IS 2707 «u|6hS 
2b 15 26 83 V 70 -0031335 
29 63 30 28 31 B7 *0141235 
CBInial Mutual Untt Tst Mgn LU (1200>F 
JWhneHvYari. LoodaoSEl 1HX 071*075966 

CMCapiUI .0HWO1 49.92 S3 (QWllBlj 62 

CMIaenmt . ._ bl4602 4752 UBjHpwlsW 

S p yngti ai Unim Tst Mvs n600)F 
“SB 00 IVUtoMLE qFjpQ 0wlWa0aU869Qia 


30 52 3199 32.97H 


. EitaJewU Tfa 
■tnklmrearjsell -Tfa 


UK Growth 


ksU- 


ffifc! 8 S 9 » 


1032 123 2 lzaO*04L40 
704 1 704 1 731 4 -1 0 1.41 
MSB 6938*7430 <33 3 01 
353 5 1535 S710 <03 1.14 
6930 6951 7434 <16 104 
. . j 102 6 1013*110 5 <25 

US SoulHrCofa._.5J 1315 1353 144 7M40DOO 


MGM Unit Mamgm LU CIOOOH) 

MGM House. Hem Rd. Worthing 

Deal Iro 0277 261010. EW-, 

Hto tease F ...... 5|2603 265 2 Z82l)<04 

(Octroi tta to) F 5 4102 4173 443.T[ “ 

UK Growth F 5 303 7 307 J 3273 

IAccob U ntil) F. ... 5)359 4 3643 3875|-<I7' . .- 
tebon<Gtt4F..-5 S3M W05*56A4HinlljSZ 

teJ Bor* F. 5151.7* 51 78* 54-37 1< 04(737 

SpecMSIrtF . .5] 18 31 !H31 ZU 25-01310 la 
(forth AtUTlcm F..-51 70 JO 70 48 74.47{-UMU4 

EmrttoGrowihbF -blso to so w 54vl<3h.« Morgan Grenfell Unit Tst Mgn Ltd QM01H 
MW Investment Managers LU {0659JF ™ [^7 Draa. Unto ECZH 1UT 

46 Cctn Sfa Haddtojioo. E. Lothlui 0620K3867 Dt * v ” 

UW J**fawshn —00(251 k 20516*107981..— M.63 


Sfa 9L13 9L13 9734 
-Sfa 9318 93.18 9932 
Sfa 1223 1023*129 0 


ssisn 
esas^j 

naoaodte - VB 
EatlTOUtbnPrAal 
IiiwiotLuiP— i6j 

Com Tint Aoc „■ 
Gold Tran Inc. J 
HtwZmfaDdAciJ 
itorZeahmdte. 


47Ji 

48.71 48.71 52J9t<l 
48.71 48,71 HH8H 


lMStVteBXSe. - 
uk tartly te ....Sfa 
Khan. — Sfa 
«Snrtctelate_Sfa 

Do Accmn Sfa 

UK Crowd lac... Sfa 
DoAoan 3 

gsagy-fc 

is NwMfecamrta Sfa 

tin DoScono.- . - Sfa 
UK SpK suite -Sfa 

fte f irm .— — Sfa 
taoMPtate- Sfa 

DoAccpm Sfa 

CgnpmAte Jfa 

Do toon Sfa 

Far Enter* Px„ Sfa 
OgAccam Sfa 

^ 2=8 

tel &nOTfhte~. 3 fa 

DoActaa Sfa 

WfaSvftwtte'w, 
Do Aram Sfa 


. U*tJ«CZ79XA 02567^388 
■ 127.6 1276 1361 <04 ■■ 
fflinm&m* *<5 ■ 

89.71 89.71 90.71 4* TOO 
8952 8952 9551 <JB 100 
7201 7201 7Z36 fUH L«M 
Mil 68.41 7301 <99 1.9* 

mmmmmiz 

iOBJ 1087 1163 <04 U1 
[mol 10*1 UlJ t03 131 
1 85.27 8507 90V <31 486 
ITOZJ 7003 73-77 «2 406 
63J5 6333 6702 <73 270 
3*49 5849 6260 <27 780 
38-47 38.47 «LZ7 <15 103 
J8JW 38 14 40.92 tft gfM » 

61.67 6167 6833 <027 7.16 
3128 56*2 <22 736 
93 (a <53.(52 1003 -02 I ~ 

39J9 koju Mm aw Sc Utto Fravtdent to M gt LU OIHKBF U 

%% gsrsn 53 s gflgsakywggat 

52.7* 5274 3676 <72 173 Eqpto&tott te-bbraraMm 
38 90 3890 4143 <22 LOB hrtl Growth Acs 


U5H9 04 -706H8 
B.Z 2231*23*3 ratorora 

2532 Z55JW271.7 
11621 U* to 27/ 5 
1MB 1861*118 0 
■ 77 31 14 3*70 
■(TO 54.41 5<V 
47 63 *8 21 3164 
4970 30 17 33 BS 

MW M 4», 3i.i7 

‘HV 3423 5801 
SOW 3097 3*03 
3131 3*03 37.70 
5751 5803 6193 
(BK *677 7104 
2320 2336 2720 
267.1 2709 2X82 
10*6 1200 9788 ( 

97.04 98.70 1030 “ 

3404 35.65 3901 *fl 
36.13 56 W 6062 <3 
11771 177* 1M90-2A 
raaj HP4J 2014 ■ 

1 150 7 1320*1610 M 
1312 160 7*1710 <TUI^ 
6*.63 65.19 6*36 < W JZ 9>, 
69.9* 7057 75 «!<JctFfa* ■ ■ 


tHSfta ■ 


38.76 38.7to4130Hagll .18 W I Growth h* U 

46 17 4677 5O06i<B|OA5 GUnf hnneApc ., U 
4677 46.7, 30 06 1-0 IS * *3 Gtah*loca*tlac. .6) 


Wr 

1902 1901 zo: 

23 63 24.W 251, 
ffi.79 03V MMi.. 
2038 Z2.73MM33|<SD 
1901 »J3 

22-13 2223 ... ... . 

1907 19.91 01V 14 Qll 


figO Uefio(8nt0b. .. Sfa 14803 48 83* 5194 h 

teawrGtottlTbfa lM3 42 ^42*21663 

UcanlMal SfaWILn «0 77*31201 

Wph toomt ..._ SfaBb* 72 264.72 282.97 

UntoOl 5fa|Z34 5 2343*249331 

Stumer Cm Do Sfahlfiib 13S-U 1473l{ 
Prof GCfll SfafH.92 V.92 427l' 


Fnrt Intense ... Sfa 


47 34 47 04* 5105 W1B1 1 lOX 



AiaataaCatli.- Sfa 

EmanCto - Jfa 
Inti Gwth .Sfa 

— - — 0312266066 UK EavitriroT,. JGl 

1160 11b H H9JI.-_3*Sf OKIMTTOCkerte .4 


Fraud Ingtoa Unit Mngt LU CL2001F 


OetobcACwlh-Sfa 65.75 6505 6909 

MSTJUdPAl Sfa 1139 1959 V60 

Global ReHOtCS . 5fa 74 V 74 88 BOJ7 


<0 7 I V 
*0.6 4 16 
<0 4 4 I* 


Baring Fond Managers LU (UOOHi 


PO Bm 136. Beckeakapi. Ken BR3 


Amriun Growth _ 

torttwSnlhto- Sj 
AuKMlla _ .. .- 5 
CowtBlei- 5 

Eastern J| 

EqilQteHM S 

Earopean Growth . S 
EurdpMflSsSrCM-.Si 

EflemptF.. 1 

Gendan Growth -Sfa 
Global Banff . . 5! 
C*nW Growth _..._J 

JjpanGiwth _ 5. 

JapuSawriM 5 

ProUoW) 2 

Portfolio Aa 2 

UK Grand .. ,._5 

UKSauUvCn 5 

SrfcciMxaiqertpF ..J 


08. 


60 70 6870 

77 V 77 V 8214, 
5903 59 23 63 561 
*383 «S29* 48 43: 
1393 1410 1300 
74.29 75 74 80 J7 
1836 183.6 1946 
156 8 1S6 8*166.7 
09 73 69.75 7201 
47 64 47 64 50 60 
5194 51.04 54.571 
84.44 84.44 9000 
IMk 169 6 18 L7 
1573 137 J ltt 0 
97 36 97J6 101 4 
163.7 163.7 1700 


5390 54 87* 58 *71-1321 


67.90 70.44 75.33 


5334 53 68 57 10HBI2I 


*118 
ILI9| 
*162 
-DBS 
-00 
<07 
<lfl, 
<0 7 

, w 

&& 

<34 

■01 

<01 

<03 

<oj: 


1-0.06 


CU American Gto 
CU Enr Eapt Pm 3 
CUEorueasGeh .6 
CU Far EaslGlli -.6 

CUKororuktr 6 

CUJjpmGUAa 6 
CUMaiylncPha .6 

□JUaniped . . 

DoAccam 

CU Snuner Cot . 
OffAcan .... 

CU UK&Cceerat 

DoAccwn 

CUWiMdeBa.. 
doAbahi 
CU WwWrSpSUs. ,6 

DoAccam 6 

OKMUerCdfrll 


Esoolrte 081 681 2222 


..6 


79 3 5 79 JS 04 41, 

5387 5508*56.99' 
82.04 82.04 87 28' 
76 75 76 73 81 65! 
MJ7 53.17 360b 
37.55 37.55 39 95 
41.66 42.80 45J3 
5200 5251*5586 
59 70 6028 64 13 
V.18 3818 29.98 
3003 3003 ni6 
6104 6104*68.15 
70 15 70 15 74 63 
50 03 SO 33 5354 
5845 5801 6236 
4730 17V 30.59 
«B0 4aS0 5239 
.ft«M10«7*lUJ4 
6UI0 47 UQ.47 U707 


8704 B704*92 Bl 
99.04 99 09 105 41 


Bril Court Find Mngt PLC (14O0)F 

1 1 BkairfcM Si London EGZM 2L0 071-37426 
AAxncaf - . . .ii. 71. 01 ITUt 187.22I - - ( 
UKiEmapea* -5DM49 369.49 407 J9l -l 


OoAcaant _ 

CUOMKArKtodrl- .6 
DoAromt . . 6 

UfQnllUrMlr. b ):Sv.0b 109.26*11623 
59 J£°S2I ...... 6 13014 111) 14 UJ 17 

03flltfUVSpecSB. 1 b 66 03 tAK 7139 
Off Aram .6 07 53 8753 9312 

Crowd* Uafam PriritaaFd Horod Ud HM( 
EoattylAcaree. . - hp4J7 UL9D 14032 

(ActamUalu) -.607236 379 ta 4(D 88 

Fht& Properly . .6 [85 20 *» 9064 

W|h VMd 6005.70 105.78 U2JJ 

lAcnnn Unto) - . .6060.09 3U 09 38307 
UK hero * liar 15 lfa ^.1? W.7S 235 87 
Pirferroca . . . . o 
(Atom Unto) .. 

FI tedS Com 
(Actum Units] 

PPTEmWI .. . 

OPT Horo Kcnp 


-i 38.44 3844 4089 
6 17107171.0718199 
. 6 33 J6 3336 3S 70 
6 7706 7706 02.19 
6UL48 13368 142 21 
61*783 4783 S0-B8 


1-9.00 


P* 


<02 


<65 

fe 

<5 8a 

4850 


Si! 


BJ) Uccoa 


<14E.U 

KU5E11 

hilAB.9i 

SSs 

<65(001 
(0(402 
is)M 62 
IF 

u) 5 58 

(0 1 58 
I* 361 
(ll 6 97 
(II 6 97 
.... 592 
la) 1062 
UJ Uhl 
I* 9.14 
UJ 9 14 
10 J 73 
(011 64 


SmllrGoi — Si 
-.mUeiU) S 

Capful TK 5, 

(Accmw Dohv) . ...5 
Cortl SmllrCpt. -5 
f Aeon Unto) . 5 

CoonrUBIe 5 

(Atom Uailsl ... . 5 
Eoraeua S 

(Accmn Unto).. .. 5 

Ezlialoeaoe .. . .5 

Uezoni Unto) . _.S 
Frown* . _5 

(Accmn ll nm) s 

hreomr & Grown . 5 
WccamUmtd . 5 

hwl Growth 5. 

(AmmUuai 5) 

Japan ft Ga .. ...3 
(Accom Units) _ _3 ! 
'taiMste. .5 
UfflU) 5 

(AramUaiHl. _ 5 

SnrtlcrCsi 5 

'Ara* Uditsl . . S 

cm Groom 

(Acaa IAwIls) 3 

bXIdCte 3 

lAraoi UniB) - ,3 


UwSaraHJFT 


a 


B 374 ,4 100 
pjnc 

wiSBSi 

(<641532 


2963 2863 
235 7 235.7 . 

31ZZ JliZ 3320, . „ _ 

1*244 42J4<|44.95J<*KlJO 
“Bl 4281*45 67," 

97.47 1 0 2-1* lOrtii 
164 6 172 8*1831 
90.71 90 72*96.77; 

9319 9339* 99 41 


2466 2466 262JHUI 


-250 7.42 
<v 7.4Z 

<30 )JQ 

<39 MV 


314 7 314 7 334 7 
111 


3874 38.74 4100 
41 98 41 98 44 65 
679 56 79 58.57 
il 68 61 68 6362 
6.04 55 04 36.76 <'lflftl6 
2.52 6052 M.47i-02li9.1b 


00 Croat TO 21] 145 08 *508 47.97 


Hill Samd Unit Tst Mgrs 0200Hi 

132-4 1324 1416f* 


a, 

<19)1.75 
•GUILTS 

“ S5»I™~'.6| 

huii.li ss! a~-.t 

KHH}7 Emroeanv 6 

r°??E'JS FarEalW. 6 

14X018 Fwarxral.-. ..-.6 
(ielFOHM- 4 
HJjgeyMd 6 

Fri ads Provident Unit Trwt* UDOUF KJST":.:* 

Caaie Sum, Sauaury. watt JawnTeeSV 6 

D4J{tagfl722 411411, A*tMir07224U«i22 j4B wafffara wl9-0 

uo asr 
wwbjj egg:-.-. a 


<10(6.01 HJpb loccata . 
ntnspm SnutorCm 
•oSF 


AU»EAtcra0t..Sfa 

Aistrallao Sfa 

Emanate— Sfa 

Earasmteanr. .Sfa 
EmoSaultOn . Jfa 
Japan Trial — Sfa 
JsroSerejJStts _5fa 
SoattrtUeEM — Sfa 


8271 82.71* B8.73[<J2UJ5 
MJB J.93 
<44 1 01 
<37*15 


B0943 J0943UBMB 

|M)35 6035 U09IHHH 
1 1X03 UOJ mi2RaEw 
1)174 82 17482 lB5b7k<teMrtm 
U94D7 11407 VSiS] 

(44.72 44 72 4782] 


MaJdon Untt Trast MaoHtn LU Q4001F 

15 Si Botsipa 51. London ECS* 7?E 
MawonGrom .. olir 

Mmrtife Maragemeit LU 0200X1 
aceora*; Wq. Set ea rn; Dahavini 
Growth Dmu ... 5G | )JC-9 132.9 14L4 

GrK&Fad lot 3 

toll Growth jjfa 

Honk hiatrkaa*- Sfa 

Far Can Sfa 

UK Smaller Cm -Sfa 

E u ropean Sfa 

Japans* Growth. Sfa 
Manned PWIO. Sfa 
HMUncamr- Sfa 

H£rUHpGh_.5fa 
Cash 


1<03 14(13 1476; 
USD 1565*1665 
1011 102.7 1093, 


1233 1242* 13221*0 5 to JZ 


103 0 ia7.7*u4 bmmmm 
5608 5608 S9 7BHUJ 1.16 
3886 3806 (IMMUUH 
SO 46 S0?J*54 IS hejBU-h* 
1489 150 7 uqihrajfira 
6068 1068*63.16 
5094 50 14 50.94 


*0 4 ■■ 

-07 L72l 
+L4 139 
|«0 1V| 


OKtadTiamerAtt 5L 
tBEoHTromertoc.S 
USEfltoirnthracc — 5 
J«tm trader .. ,S| 

AMlMh.... Sfa 

Bjupedte. .. Sfa, 

“ . - S1 a 


era he 


-OZp.02 CiraAcr - 


Sl( 


Scottish Widows' Food Mngmt (065931! 

159.7 W7 ri So°5S , 6?n PraridentMntuaiqattTstMyi LU (090SM Sto « j «£s}« 


201.4 2W.«*21SJ 

1 1513 13 1J* 1610 
117 0 117.0 12611 
1318 1318 1C" 

1219 1Z1.9 ISO 2 
1303 1303 13931 

1300 1500 1608 

154.9 154.9 UbOPMi, 

65 IS 65 1MM.1Z 1-027 1 0 - 00 

1 88 74 8834 ,95 06M26U.41 
100.1 UW3*lP7b (*UZil9B 

§ 102.1 uaidimjtofiv 
hqa2S im23*ian» 


OBflaVHBI 


1075 1075 11401 


issEs WBSagaMgsHs 

MBB»SS.t 3 SS 29 S asr 

Eraopron Ctb 3 5963 9900 6J«3 

<ifiSS^rag rato^WH 


toerhc 6 

hartfkArc ri 

CM* Acc .-6 [ 


Pndadlal Hotboni Uatt TSts LU Q&30W r, 

51-69 mart HIU.BlBirt.EfMi max. 081-4783377 RttJiJfc;-- “fl 
CU*ue EnoobT- 081-478 3377 UXSpecStlAce — 6| 

" nfOmUaoOaOOOUBA, 

tSS'SS* 


— b\ 


,< 1)6 PS 

<uB*i 

•oajtajy 


Geaffrey Morlo Unit Mgn LU 02 

3 Bedford Part. CnjdaaO02Afl 

EMnWUartTrt 4018 BE U88B 12633 

EnteptSmOrC* 3fa 62315 22515 24421 


PjU«e5odlrOB- .Sfah»5 J2J3 14JJ19]< 
north Aracrtcaa -Jfa U4<7|l 


57 79 57.79 62.1710 


67 north Amelean 

“ HGSh-JBiiS 3 H! 



£5S?*_“ ..spfSt SSiSS 1 

FP Find I* on . SuIQiiS UO 79*117 19 


FPIailt 




FP Nlh Alter Ola 5 MS 27 145 H 155 01 

* S 3 * 15434 164.19 

FP Pro Ba te Oht - 5 3M38 a7JZ ZZ0.Z3 .. . 

P o Acorn. .5 W.2) 2BB91 222.25 <56jfl33 
S«ra*MpBW.-.5 B646 231C8iOC583 <01^.75 
.S S0J3 263 56(280*8 
AM 51-38*5466 
57.14 5908*62.85 
73 V 73 49 » IB 
7681 7711 8Z83 





Special Sib 

Bis si a&?A 

<30(063 

Key Food Manages LU CUtHUF 
HFpbcuIpSL H*tt«t«JA22AJ 

EooftrA.C*n 5 

Kea ne - 5 

Ga&FladU .. .5 


<01 L75 
<U 5.16 
<13 3 16 
<B0 043 
-0S4&43 


KUreSUairi 

SnuUertei. 


5 

.si 


60-96 6036 66 
8403 8423*90 
6841 6941 73 
W8JW5J 





Guide to pricing of Authorised Unit Trusts 
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FT MANAGED FUNDS SERVICE 


• Current Ufttt Trust prices are mailable on FT Cityline. Calls charged at 45p per minute peak 
and 34p off peak. Inc VAT. To obtain your free Unit Trust Code Booklet ring 0)71} 9254128. 
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Heavy selling depresses peseta 
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THE PESETA was under 
pressure again yesterday as 
fears of lower Spanish interest 
rates sparked off heavy selling 
by international fond manag- 
ers and caused the Deutsche 
mark to rally and sterling to 
weaken. 

The peseta has fallen by 
almost 2 '/a per cent in the last 
week following reports that 
Spanish interest rates could be 
reduced once a productivity 
pact with trade unions has 
been agreed. 

There has also been persis- 
tent suggestions in foreign 
exchange markets that Spain 
may accompany any move to 
the narrow Exchange Rate 
Mechanism band with a deval- 
uation of the peseta, although 
this was denied by the Bank of 
Spain. 

There was near-panic selling 
at one stage yesterday as some 
large investors appeared to be 
caught out by the peseta’s 
decline. Suggestions that the 
Bank of Spain may have inter- 
vened in the market helped 
break its decline. 

Many analysts believe the 
fear of Bank of Spain interven- 
tion and the scale of the fall 
over the past week will cause 
the peseta to pause for breath. 
The D-Mark closed at Pta6JL30. 
up 50 points on the day and 
more than a peseta higher on 
the week. 

The heavy selling of pesetas 


rippled through the Exchange 
Rate Mechanism with the 
D-Mark being the main benefi- 
ciary. The mark rallied against 
the lire and the French franc; 
it also strengthened against 
the yen. 

Another effect of the peseta's 
weakness was to lower ster- 
ling’s floor against the D-Mark 
from DM2.9150 to DM2 .8850. 
With the Bank of England now 
obliged to intervene at a lower 
rate, there was less fear of sell- 
ing sterling at current levels. 

Sterling was also weakened 
by worries over the govern- 
ment's political standing. The 
most recent opinion poll has 
put the Conservative govern- 
ment some 10 points behind 
the opposition Labour party. 
Speculation of a further inter- 
est rate cut also depressed the 
pound. 

The latest May retail sales 
figures, which reported 
another decline, was a further 
sign that the economy is still 


in recession and encouraged 
speculation that further cuts in 
rates will be needed if con- 
sumer confidence is to be 
revived in time for the next 
general election, which must 
be held no later than June of 
next year. 

Sterling closed yesterday at 
DM2.9250 from DM2.9350: at 

SL6265 from SLNOOE at Y2S2S 
flora Y230.50; and at FFr9.9325 
from FFr9.9675: it was 
unchanged at SFr2.5125. Ster- 
ling’s index finished down 0.4 
at 89.4. 

The US dollar rose modestly 
on hopes of stronger-than-ex- 
pected April trade figures 
tomorrow. There was even 
speculation that the deficit 
could narrow to just $ 2 bn com- 
pared with S4bn in March. 
However, most analysts expect 
a deficit of around S4bn. 

The dollar closed higher at 
DM 1.7980 from DM1.7890; at 
SFrl.5450 from SFr 1.5325: at 
Y141.00 from Y14O50. 
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Higher UK rates 
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UK MONEY rates were firmer 
yesterday as sterling's losses 
and the government's poor 
standing in opinion polls put a 
question mark over the possi- 
bility of an immediate reduc- 
tion in interest rates. The Bank 
of England's money market 
operations also led to a harden- 
ing in rates. 

The Bank last week discour- 
aged speculation about an 
early cut in rates, but dealers 
believe It has left the door open 
to a reduction later in the 
month. 

But with sterling slipping 


UK cteartag bank bass tending rate 
11-S par ceal 
from May 24, 1991 


down the Exchange Rate 
Mechanism grid, there is a 
growing feeling that a cut in 
rates may be postponed until 
next month. However, others 
believe the government might 
move to cot rates earlier, in 
order to improve its political 
standing in the country. 

One senior money market 
dealer said opinion was evenly 
divided between those 
expecting political factors to 
force an early cut and the rest 
who anticipate currency 
considerations to dominate: 

Three-months money was at 
11 ’*•'/« per cent, up from 
11 while one year was at 
101242, from io T /i-y«. In the 


futures market, June short 
sterling was down 12 at 88.65, 
implying an interest rate of 
11-35 per cent by the end of the 
month. 

The Bank of England 
yesterday left the market 
slightly short of liquidity, and 
this contributed to the 
firmness in rates. The Bank 
bought £802m of Treasury bills 
compared with a money 
market shortage of £900m. 

In Stockholm short-term 
yields rose as worries about 
the Swedish crown ahead of a 
bond issue unnerved the 
money markets. Six months 
paper was up seven basis 
points at 1050 per cent. 

In Paris the Bank of France 
left its intervention rate 
unchanged at 9 per cent at a 
securities repurchase tender 
yesterday but drained a small 
amount of liquidity. The Bank 
of France accepted bids for 
FFr4S.0bn against an expiring 
pact of PFrtSJbn. The French 
franc's weakness against other 
ERM currencies has made the 
government unwilling to cut 
rates quickly. 

In Brussels fresh liquidity 
was added to the markets after 
the Bank of Belgium allocated 
BFr24.98bn on its seven day 
advances against government 
paper and commercial bills, 
replacing BFrlS^o. 

In New York the Federal 
Reserve refrained from open 
market operations. Federal 
funds were unchanged at 5Ji 
per cent. 
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ACROSS 

1 Hardy will Bet one right in 
the break (9) 

6 Shy, but make a song about 
the Left (5) 

9 The guy seen In topping 
wear which is quite inex- 
pensive (6) 

10 Writing about caustic come- 
back and lying (9) - 

11 Consider becoming tavolved 
in a rebel organisation 
thafs worth saving (io) 

12 Measures people may take a 
stand an {4) 

14 Builders go under, t hou gh 
payment is made (7) 

15 A way to get by at river 
height (7) 

17 Girt models are evil! (7) 

19 A copper provides cover for 
such pests (7) 

20 Mark of the Devil? (4) 

22 The poson giving patient 
attention in the wee small 

hours (5-5) 

25 He’s by no means outspo- 
ken! (9) 

28 Present for the service (5) 

27 Yes Indeed the really good 
person should get a rise M 

28 Making pickles tires a man 
badly (9) 

DOWN 

1 Come round repeatedly 
about a dog (5) 

2 Rush - a spring Cowering 


5 Softly plays ova: test distur- 
bance is caused (7) 

6 Plot calling for sound vision 
(4) 

7 A robber dropping the cash 
gets angry (5) 

8 The exaltation of newly cre- 
ated sergeants! (9) 

13 Not up to denning up the 

dty (15) 

14 Contributed, it’s revealed ■ 
(5.4) 

16 Insufficiently experienced 
supporter basically (9) 

18 Pointed remark of one beast 
in retirement about another 
(7> 

19 Hell stick with the woman 
hi a red ensemble (7) 

21 Oriental country child in 
the American capital (5) 

23 Not all viewers can see | 
these pitchers (5) 

24 Spy - a roote<4) . 


Solution to Puzzle No.7,570 


CURRENCY MANAGERS 


3 They must watch their lan> 

KUMge! (3-7) 

4 "Never c ompl ain and never 
— advised Disraeli (7) 
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The FT propostt to. publish this survey on 
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Competition, between national regional. and ^ local governments for 
;a share -of the corporate investment hew being undertaken across 
Europe, is intense. _ . «"■ . ; ■ ' 

To ensure that your region » seen by senior European- 
businessmen involved in decision malring about business premises/ 
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call. Ruth Pincombe on 061 $34- 9381 or fox 061 832 9248 
for a copy of the editorial synopsis and advertisement rates. 
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The FT proposes to 
publish this survey on 
July 16 1991. 

A survey on this 
dynamic region will 
be of special interest 
to around one million 
FT readers 

worldwide. If you 
want to reach this 
important audience, 
call Sue Mathieson 
on 071 873 4129 or 
fax 071 873 3078. 
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IBM weakness traps Dow 
in narrow trading range 


Wan Street 


SHARE prices were stuck in a 
narrow trading range yester- 
day morning as persistent 
weakness in IBM stock held 
back any attempt by the mar' 
ket to stage a rally, writes Pat- 
rick Harverson m New York. 

At 1 pm the Dow Jones 
Industrial Average was up 0.89 
at 3,001.34, having spent all 
morning a few points either 
side of the opening mark. The 
more broadly-based Standard & 
Poor's 500 was slightly lower, 
down 0.77 at 381.52 at 1 pm, 
while the Nasdaq composite of 
over-the-counter stocks was up 
0.32 at 495.39. Turnover on the 
New York SE was only 79m 
shares by 1pm. 

The market's failure to fol- 
low through last Friday's 
strong gains suggested that 
many investors remain uncon- 
vinced that an economic recov- 
ery is under way. Although 
recent indicators have pointed 
to a tumround, some analysts 
have warned that the April 
and May statistics may have 
been distorted by unusually 
hot weather across the US, and 
that there could be more bad 
news to come before economic 
conditions really begin to 
improve. 

ASIA PACIFIC 


IBM was a notable loser, slip- 
ping $% to $99%, the first time 
the stock has traded below $100 
for eight months. IBM has been 
afflicted by poor earnings 
growth and signs of manage- 
rial divisions within the group. 
A recent leaked memorandum 
which revealed strong criti- 
cism of senior staff by Mr John 
Akers, chairman of the com- 
puter maker, was particularly 
damaging to market sentiment 
An announcement yesterday 
that IBM is setting up a whol- 
ly-owned subsidiary in the 
Soviet Union felled to lift the 
gloom surrounding the shares. 

Other big computer stocks 
were dragged lower by IBM's 
weakness, with Compaq slip- 
ping S% to $33%. Hewlett 
Packard dropping $% to $51%, 
and Digital Equipment giving 
up S 1 /* at $65%. Unisys, how- 
ever, edged $% higher to $4, 
and Motorola put on $% at 
$65%. 

AT&T firmed $% to $37% 
after Mr Robert Allen, chair- 
man of the telecommunica- 
tions giant, said that the tran- 
sition phase of the group’s 
acquisition of NCR, the com- 
puter group, was progressing 
quickly. HJ Heinz, the food 
group, rose S% to $38% on 
news of a slight improvement 
is- fiscal fourth quarter net 


Turnover shrinks to 220m 
shares as investors retreat 


Tokyo 


SHARE prices declined as 
Investors, who had propped up 
the market on Friday with 
index buying, stayed away yes- 
terday. Volume fell back to 
previous levels, with only 22Da 
shares changing hands after 
the hefty 900m registered on 
Friday, writes Erniko Terazono 
in Tokyo. 

The Nikkei average closed 
down 15080 at 24^43.09 after a 
day’s high of 25,100.31 and a 
low of 24,892.40. The index, 
which had risen above 25,000 
for the first time in five days 
on Friday, felled to find sup- 
port at that level yesterday. 

Investors refrained from 
activity in the absence of fresh 
news. Traders said most trans- 
actions were between dealers. 
Falls led rises by 500 to 421, 
with 201 issues unchanged. 
The Topix index of all first sec- 
tion stocks shed 7.43 to L913J5. 
In London the ISE/Nikkei 50 
index eased 0.61 to M2395. 

Traders added that underly- 
ing fundamentals such as 
interest rates and currency 
fluctuations had not changed. 
“It is like a day after a holi- 
day," commented Mr John 
Courtney at WI Carr. Bat he 
added that investors were buy- 
ing some individual stocks 
with firm earnings forecasts 
for the business year to 1993. 

Interest rate-sensitive large- 
capital issues, which had 
gained ground last Friday on 
renewed hopes of an imminent 
discount rate cut, receded. Nip- 
pon Steel, the most active issue 
of the day, slipped Y8 to Y422. 

Financials were also weaker 
as some Institutional investors 
liquidated holdings. Industrial 
Bank of Japan dipped Y20 to 
Y3.59Q and Mitsubishi Bank 
Y10 to Y2.740. Tokio Marine 
and Fire, the insurer, closed 
YI0 off at YL230 after touching 
a low for the year of YL22Q. 

Speculative shares plum- 
meted on reports tha t the 
Tokyo Stock Exchange (TSE) 
plans to exclude cornered 
stocks from margin trading. At 


present, the TSE allows margin 
transactions in all issues listed 
on the first section. Honshu 
Paper, a speculative favourite, 
fell Y49 to Y941 and Toyama 
C hemical lost Y37 to Y703. 

Nagano-related issues 
advanced on news that the 
Nagano prefecture in central 
Japan had won the bid to host 
the 1998 winter Olympic 
games. Total costs are esti- 
mated at Y370bn, including 
Yl20bn for facility construc- 
tion and Y76bn for managerial 
expenses. 

Mizuno, a leading sporting 
goods maker, rose Y30 to 
Y1.750. Construction compa- 
nies based in Nagano were also 
sought, with Kitano Construc- 
tion adding Y300 at Y1.860. 
Uekigund, which did not trade 
due to a fork gf sellers, fin- 
ished bid only at Y870. 

Press Kogyo. an auto part 
maker, climbed Y2S to Y890 on 
rumours of speculative buying. 
Rengo. a paper manufacturer, 
was also traded actively on 
speculative interest, rising YZ1 
to Y880. 

Kyudenko, the electrical 
engineer, closed up Y2G at 
Y2j680 after reaching a record 
Y2.720. The issue has risen 
over 20 per cent from its recent 
low of Y2.I70 on capital spend- 
ing by utility companies. 

In Osaka, the OSE average 
added 5234 at 27,974.48 on vol- 
ume of 208m shares. Nintendo 
retreated Y400 to Y14J00. The 
stock had risen last week as 
investors anticipated that it 
would be included in a major 
Osaka fund to be set up by a 
Japanese broker. 

Roundup 

WALL Street continued to 
have a positive effect on the 
Pacific Rim. Hang Kong and 
Taiwan were dosed. 

AUSTRALIA was lifted by 
strong local and of&bore buy- 
ing. The AH Ordinaries ind ex 
rose 16.5 to 1,523.3. Turnove r 
jumped to A$288m from 
ASI78m, dominated by 
National Australia Bank, 
which gained 2 cents to AS6.44 


on 13m shares OTehan g pri as it 
went ex-dividend. 

ANZ was active, rising 13 
cents to AS3.60 xd on rumours 
that it planned to sell its 6 per 
cent stake in Coles Myer. Fos- 
ters Brewing, on a large tom- 
over of 22m shares, piut on 6 
cents to ASL58 as broker Ord 
Minue t* dealt 17.6m shares in a 
special sale at A$L56 per share 
just before the close. 

NEW ZEALAND rallied on 
bargain him ting following the 
steady decline over the last few 
weeks. The Barclays index 
closed 18.15 or 13 per cent up 
at 1,440.43. Volume eased to 
NZ$U2m from NZ$lL5m. 

Fletcher Challenge led other 
blue chips higher as it rose 9 
cents to NZS3B2 an the day’s 
heaviest turnover of 1.1m 
shares. Robt Jones Invest- 
ments shed 3 cents to 49 cents 
on volume of lm shares after 
Friday's news of an overall loss 
of NZ$40 ,2m in its fiscal year 
ended March 31, due to big 
writedowns on property at 
home and in Australia. 

MANILA tumbled 4.1 per 
cent on panic selling after the 
violent eruption of the Mount 
Pinatuho volcano. The compos- 
ite index closed down 4693 at 
1,095.09 on volume of 204m 
pesos, against 156m. 

SEOUL fell in spite of gov- 
ernment intervention. The 
composite index ended at 
608.77, off 430 from Saturday, 
after thin volume of 
Won69.9bn. The Stabilisation 
Fluid placed W<ml3m worth of 
buy orders and three state 
investment trust concerns 
bought Won3J5bn of stocks but 
felled to reverse the losses. 

BOMBAY’S index peaked at 
1,32339 before finishing up 
14.40 at L307.21 on expectations 
that tiie Congress party would 
form the next govemmmit in 
spite of falling short of a 
majority in the elections. 

SINGAPORE’S Straits limes 
Industrial index rose 6.58 to 
L53498 on volume of S$6L29m, 
after S$68J3m. KUALA LUM- 
PUR’S composite index gained 
5 ifi to 63231 cm 43m shares 
traded (4Llm). 


Finland and Mexico register big declines 


MARKETS « PER SPEC TI V E 


income, which rose to 58 cents 
a share, up from 51 cents a 
share a year earlier. 

Among over-the-counter 
issues Failure Group fell $2 to 
S22 after an analyst at Pruden- 
tial Securities trimmed her 
estimate for the management 
consulting services group's 
1991 earnings and downgraded 
her rating on the stock to a 
hold. Atmel Corp slumped $2% 
to S13% in brisk trading after 
the technology company fore- 
cast flat earnings growth for 
the second quarter. It said tha- 
learnings would be between 18 
cents and 19 cents a share, 
compared with 18 cents a share 
in first three months of 
year. 

Canada 

TORONTO stocks were flat in 
dull, midday trade after recov- 
ering from a mid-morning loss. 
Lack of corporate news and lit- 
tle movement on Wall Street or 
in the US benchmark 30-year 
bond provided Toronto with lit- 
tle direction. The composite 
index lost 2.0 to 3.557.7. 
Declines led advances by 187 to 
160 on volume of I0.6m shares. 
Among the most active stocks 
were Trans Canada, up C$% at 
CS17% and National Bank 
steady at C$11 V». 
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Co_jod Coney 


By Wiffiam Cochrane 

O NCE AGAIN the big 
battalions had tittle to 
show at tie end of last 
week, as the FT-Actnaries 
World Index rose just 03 per 
cent in local currency terns, 
modest gains in the US and the 
UK outweighing an even more 
modest decline in Japan. 

hi Tokyo, the market had to 
work hard to recover a L7 per 
cent decfine sustained in the 
Nikkei index on Monday, June 
10, as the yen eased and inter- 
est rates rose. Another 
short-lived excitement was a 
jump in the turnover figures 
last Friday, zooming from 270m 
shares to 900m on arbitrage-re- 
lated transactions. 

Recovery prospects explain 
the rises in the US and the UK; 
but the US outlook is clouded. 
The technical analysis team at 
James Canel said last Wednes- 
day that its charts indicated a 
global bufi. market fen that the 
two most worrying trends were 
those in US bonds, and an US 
interest rates. “They are at the 
cliff’s edge.” said the team, 
“and if they fell off this win 
undo the entire premise on 


which the bull move is based.” 

More broadly, they say that 
many markets are suffering 
indigestion from too many 
rights issues or i n i ti a l public 
nTfrri ii p . and have left ftmd 
managers temporarily short of 
cash. Some of this year's corpo- 
rate pronto figures, they add. 
have been similarly indigest- 
ible. 

However, the Canel team 
conclude that all markets have 
a seasonal variation; If they 
are going to wobble on the 
trend, they do it now. On bal- 
ance." they say, -we expect ,, 
these bouts of gloom to pro- 
duce better buying chances.” 

Last week's big buying 
chances, on this argument, 
were in the peripheral m ark e ts 
of Finland and Mexico, down 
by 69 and &0 per cent respec- 
tively . Helsinki had its latest 
flurry in the third week of 
May. following Sweden’s May 
17 decision to link the krona 
with the Ecu. which was fol- 
lowed, as expected, by a Fin- 
mark/Ecu link on June 7. 

Mr David Roche, the Morgan 
Stanley strategist, argued at 
the end of May that Finland’s 
integration with Europe, and 
the opening up of its equity 


market make HeMidU equities 
a cheap, toog tern investment 
However, the Ufrquidity at the 
market and the high premium* 
gn some free share* have made 
one or two sham vuhwrabk 
fe the short tens: ftfafr&L the 
insurance company, saw its 
free shares drop U per rent 
last week and Nokia free pre- 
ferred teU 93 per cent. 

Mexico. «y» tan Rolft ol 
Bear Stearns, has been rising 
all year until tost week. Even 
this week, it u the best per- 
forming index of the year by a 
wide margin, fallowed by Swe- 
des m Europe and Singapore 
J to the Pacific Basin. It* fell 
was precipitated by the price 
Probursa, the brokerage house, 
was willing to pay m acquire 
Multibanco MercantiL one of 
the 26 Mexican hanks being 
privatised by the government 
over the next two years. - 7 

Probursa’s successful bid 
priced Multibanco at 2.66 times 
book value. Industrial groups 
in Merino saw this, and toqk 
profits on their existing equity 
holdings to bid for the other 
banks; invest o rs switched oat 
of indmttrials into banks, and 
the sector rose white the gen 
era! indices fell 


EUROPE 


Bayer features as Frankfurt rally peters out 


CARMAKERS scored the share 
price gains, but Bayer, one of 
the big three chemical groups, 
took the top place in trading 
volume as Frankfurt tried to 
take the initiative yesterday, 
writes Our Ma rkets Staff. 

FRANKFURT ran out of the 
early enthusiasm it gained 
from a rally in the automotive 
sector, although the carmakers 
managed to bold on to most of 
their gains. The FAZ index 
rose 4.39 to 717.43 in midses- 
sion but the DAX ended only 
1.24 higher at 1,701.07, against 
an intraday high of 1,718.21. 

Volume climbed from 
DM72bn to DMB9bn. Daimler 
rose DM11 to DM770 and Volks- 
wagen added DM5.50 to 
DM412.10 on buying linked to 
the expiry of options this week, 
recovery prospects for the US 
economy, and the strong dollar 
which also left Porsche DM20 
higher at DM885. 

Individual situations 
included a DM13.30 rise to 
DM37&50 in Viag, the packag- 
ing, energy and chemicals 
group which has received EC 
approval for its bid to buy Con- 
tinental Can Europe; and a 
DM-L50 rise to DM203 in Conti- 
nental, the German tyre com- 
pany, as Pirelli Spa endea- 
voured to maintain its 
bargaining position in its 
extended courtship of the com- 
pany. 

Chemical shares were mostly 
lower, as Degussa dropped 
DM9 JO to DM363 and BASF by 
DM4.90 to DM250.60. BASFs 
east German Schwarzheide 
unit said on Sunday that it had 
bad a disastrous decline in 
business in the first five 
months of the year. Mean- 
while, Bayer fell DM3.10 to 
DM281 JO; it is going ex divi- 
dend on Thursday ami London 
analysts said that this could 
explain why the stock led the 
most active list as it turned 
over DMUbn yesterday. 

PARIS had a very dull morn- 
ing, with only FFr600m traded 
by lunchtime. Activity picked 
up in the afternoon and the 
day's volume was estimated at 
FFrl.5bn while block sales 
boosted the figure to around 


SOUTH AFRICA 

JOHANNESBURG ended 
mixed in quiet trading as 
softer bullion prices nudged 
gold shares lower. The aQ-gold 
index fell 30 to 1,319 but the 
industrial Index continued to 
test new highs, rising to a new 
peak of 3,768, up 8. 
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11992 

147.30 

112.74 

138.17 

Austria (20) 

190.07 

-0.1 

171.83 

168 81 

176.79 

177.30 

-0.5 

1-54 

190.29 

17224 

170.03 

177.88 

17821 

22297 

167.00 

24262 

Belgium (49). 

. 129.31 

+ 0.6 

116.90 

114.84 

120.27 

117.51 

-0.1 

5.03 

128.51 

116.32 

114.82 

120.13 

11798 

15120 

121.73 

149.79 

Canada (IIS) 

141.97 

+0.5 

128.34 

126.08 

132.04 

11750 

+0.3 

331 

14131 

127.90 

12625 

132.08 

117.11 

14227 

128.49 

138.34 

Denmark (37) 

. 238.54 

+ 0.1 

215.64 

21135 

221.86 

224.10 

-0.2 

1.51 

238.42 

215.80 

213.03 

222.67 

224.47 

27096 

Z17.74 

25890 

Finland (16) 

104.09 

-1.4 

94.10 

92.45 

96.81 

82-91 

-1.5 

2.44 

105.55 

95.54 

9432 

98-67 

9494 

125.15 

9091 

134.80 

France (114) 

132.92 

+ 0.7 

120.16 

116.04 

123 £2 

126.72 

+0.4 

3.49 

131.97 

119.45 

117.90 

12395 

12622 

15226 

12195 

15790 

Germany (65) - 

110.76 

+ 12 

100.13 

98.3B 

103.02 

103.02 

+ 0.7 

317 

109.46 

99.08 

97.82 

102.32 

10292 

125.35 

102.43 

125.16 

Hong Kong (55) 

Ireland (18) 

152.30 

+ 0.4 

137.68 

135.26 

141.66 

15197 

+ 0.3 

5.13 

151.71 

137.32 

135.55 

141.82 

15099 

161.77 

119.62 

13236 

148.33 

+ 1.0 

134.09 

131.73 

137.90 

139.85 

+0.5 

3.65 

146.88 

132.95 

13174 

137 JO 

139.18 

182.46 

13298 

18995 

Italy f77| 

7801 

-0.1 

70.52 

69.28 

72.55 

77.69 

-03 

2.98 

78.09 

70.68 

69.77 

7Z.99 

7796 

8823 

7205 

107.71 

Japan (474) 

133.30 
. 236 47 

+ 1.1 
+ 0.8 

120.50 

11838 

12339 

11836 

+03 

0.71 

T3T.R2 

119.31 

117.78 

T2123 

117.78 

14697 

11895 

149.68 

Mexico CIS) 

1007.52 

+ 1.1 

910.82 

894.80 

837.09 3321.79 

+ 1.1 

1.94 

996.81 

90223 

890.G5 

831.79 3288.47 

1079.72 

534.45 

526.85 

Motherland (31) 

138.17 

+0.8 

123.10 

120 S3 

128.65 

125.23 

+0.3 

4-2S 

135.07 

122.26 

120,69 

126-27 

12494 

145.73 

125.70 

139.11 

New Zealand (13) 

47.37 

+ 0.7 

42-83 

42.08 

44.06 

43.92 

+ 0.4 

8.04 

47.05 

4258 

42.04 

43.98 

43.73 

54.64 

41 18 

65.72 

Norway (32).. 

191.70 

+02 

173.30 

170.26 

178 31 

18227 

+ 0.0 

1.81 

191.29 

173.14 

17092 

178.82 

182.33 

22324 

18224 

233.69 

Singapore (38) 

19957 

-0.3 

180.78 

177.60 

185.99 

164.06 

—0.3 

206 

200.67 

181.63 

179.30 

187.58 

165.44 

20825 

151.63 

206.60 

South Africa (61). 

223.54 

+ 1.4 

20209 

198.53 

207.91 

164.25 

+0.4 

334 

220.39 

199.48 

TSa97 

206.01 

>6398 

225.15 

17390 

17CL00 

Spain (55) 

152.50 

-0.3 

137.86 

135.44 

141.84 

128.99 

-02 

4.14 

152.96 

138.45 

136.87 

142.98 

12926 

171.12 

13191 

159.44 

Sweden (26) 

186.03 

-0.1 

168.17 

16522 

173.03 

177.97 

-03 

2.49 

18628 

168.60 

166.44 

174.13 

178.49 

204.12 

14690 

213.70 

Switzerland (58) 

90.98 

+ 1.5 

82.2S 

80.81 

84.64 

8644 

+ 1.1 

2.2? 

89.68 

81.17 

80.13 

83.84 

85.48 

100.67 

82.17 

103.17 

United Kingdom (239) 

165.51 

+ 0.4 

149.63 

146.98 

153.93 

149.83 

+0.3 

4.91 

184.82 

149. IB 

147.25 

154.06 

149.18 

187.44 

15627 

16515 

USA (525) 

154.72 

+ 12 

139.87 

137.42 

14391 

15472 

+ 12 

3.14 

152.93 

138.42 

136.65 

142.96 

15293 

15824 

12595 

146.89 

Europe (837) 

135.29 

+ 0.6 

122.30 

120.15 

125.84 

124.38 

+0,3 

3.B2 

13451 

121.75 

120.19 

125.75 

123.99 

151.52 

125.50 

147.0Q 

Nordic (111) 

179.46 

-0.1 

162.23 

159.36 

166.91 

163.60 

-0.2 

158 

17955 

162.51 

160.43 

16794 

164.00 

200.81 

15595 

204.87 

Pacific Basin (718) 

133.80 

+ 1.1 

120.96 

118.84 

124.45 

119.25 

+ 0.5 

1.07 

132.36 

119.80 

11876 

123.73 

11B.B3 

145.92 

117.86 

14895 

Euro -Pacific (1555) 

134.73 

+ 0.9 

T21.» 

119.65 

125.30 

122.18 

+ 0.4 

2.17 

133.54 

120.87 

119.31 

12493 

121.64 

147.66 

12129 

148.31 

North America (B40) 

153.84 

+ 1.1 

139.06 

136.65 

143.11 

152.22 

+ 1.1 

3.15 

152.12 

137.69 

13594 

14222 

150.53 

15794 

125.91 

146.08 

Europe Ex. UK (598) 

116.78 

+ 0.7 

105.57 

103.73 

108.64 

109.60 

+0.3 

3.05 

115.98 

104.98 

103.65 

108.44 

10924 

12990 

10695 

134.70 

Pacific Ex. Japan (244).... 

138.43 

+ 0.8 

125.15 

12297 

128.77 

125.29 

+0.6 

468 

137.32 

12429 

122.71 

128.37 

124.52 

145.66 

111.40 

13496 

World Et US (1746) .... .. 

135.37 

139.23 

+0.9 

123.28 

125.86 

121.12 

123.66 

128.84 

129.51 

123.22 

131.36 

+0.4 

+0.8 

223 

2 31 

135.18 

137.78 

122.35 

124.71 

120-79 

123.11 

726 37 
12891 

12298 

130.38 

148.78 

145.77 

12232 

120.06 

148.42 

144.85 

World Ex. UK (2032) 

+ 1.1 

World Ex. So. Af. (2210).. 

141.02 

+ 1.0 

127.49 

125.26 

131.18 

132.87 

+ 0.7 

235 

13S.S5 

126.40 

124.79 

13055 

13194 

148.66 

12292 

14690 

World Ex. Japan (1797)... 

147.25 

+0.9 

133.11 

130.79 

136.98 

141.05 

+0.8 

3.46 

145.90 

132.06 

13037 

138.40 

139.93 

15293 

126.69 

146.55 

The World Index (2271)... 

141.54 

+ 1.0 

127.96 

125.71 

131.66 

133.14 

+0.7 

2.56 

140.16 

126.86 

12573 

13192 

13220 

149.01 

12328 

148.65 


Hourly changes 

Op«a 10 am 11am Noon 1pm 2 pm 3 pm dow 
1155.69 1156J22 1155.81 115424 1152.06 1151.99 1151.03 1149.39 

Day's High 1156.68 Day's Low 1148.81 


June 14 
115221 


June 13 
1149.95 


June 12 
1152.03 


June 11 
1159.97 


June 10 
1155.46 


Bam Uhl tOOS (ZV1CW) 

FFr2J2bn. The CAC 40 index 
fell 1332 to 1,84495, near the 
day’s low of 1,83728. 

Elf was the most active stock 
of the day as it ended 90 cen- 
times off at FFr527,800. The 
Norwegian government yester- 
day approved Elfs purchase of 
Noco. a private oil consortium. 

Lafarge Coppee fell FEU to 
FFr39490 with 324910 shares 
traded, weighed down by its 
launch of a 500m eurofranc 
zero coupon bond and Saint- 
Gobain’s profit warning last 
Friday. 

Accor, the hotel and restau- 
rant group, fell FFr3 to FFr795 
in heavy trading of 314,550 
shares on a report that it 
might have to pay a premium 


for a stake in Belgium’s Wag 
ons-Lits. Courcoux-Bouvet 
crossed a block of Accor 
280,000 shares at FFr775. 

MILAN opened the July trad- 
ing account on a positive note. 
The Comit index rose 4.02 to 
609.94 In volume estimated 
more than L20Qbn but less 
than Friday's L280bn which 
had been boosted by end-ac- 
count activity. 

Shares controlled by Mr 
Carlo De Benedetti continued 
to advance. Cir rose another 
L45 to L3.Q95 after Friday's 43 
per cent rise and Olivetti added 
L123 to L4.285. One analyst 
who had v i s it ed Cir recently 
said the holding company had 
a reasonably bullish outlook 


for most of its subsidiaries, 
apart from the component 
makers Valeo and Sogefi. After 
the recent rationalisation ami 
divestments, Cir was now aide 
to concentrate on its core 
activities. The outlook for Oli- 
vetti was also improving, be 
said. He expected the computer 
company to report steady prof- 
its in 1991. no had thing consid- 
ering the climate is the com- 
puter industry. 

The Inv e st me nt group Sopaf 
rose U00 to L4J55 on news 
that it had sold its 5 per cent 
stake in Conti to Elektrowatt 
AG of Switzerland, while 
Pirelli Spa rose L15 to L2JB0 
on news that it bought a three- 
year call optical on the stake 
from Elektrowatt. 

The most obvious laggard 
was Fiat which fell MS to 
15370. Standard & Poors, the 
US credit agency, said that it 
had lowered the commercial 
paper ratings on Flat unite to 
A-l from A-l pine, citing the. 
group’s weakened financial 
profile following a sharp fell In 
profits in 1990. 

STOCKHOLM recovered 


from a weak opening on 
demand for Volvo. The Affera- 
virlden general index rose &r 
to 1,129.8 in thin volume of 
SKr319m after SKrtllm. 

Volvo free B shares rose 
SKrl2 to SKr378 on news that 
the sale of its state in Nor- 
way’s Saga Petroleum would 
realise capital gains of around 
SKrlbn. 

ZURICH saw buying interest 
in industrials and chemicals 
after Wall Street's gains on Fri- 
day. and. the Credit Suisse 
index rose 3.0 to 549.7. Nestle 
bearers rose SFttO to SFi&GSG 
and Brow n Boveris by SFttif 
to SFrt^TO. Among chemicals, 
Ciba-Geigy hearers put on 
SFrflD to SFrt.QGO and Roche 
certificates dosed SFrflO higher 
at SFrtm 

AMSTERDAM drifted down 
from a firmer opening as buy 
orders petered out. The CBS 
tendency index closed 03 
higher at 962 altar reaching an 
early high of 96 3. KLM, the 
national airline, continued last 
week's advance and soared 
FI L3D or 4.4 per cent to a new 
1991 high of FI 30.80. 



m %% 

On June 26 LIFFE starts trading ^ - V •* *' 
its new FT-SE Eurotrack 100 Index 
futures contract. LTOM will launch a 
complementary options contract shortly. 

These contracts open up major 
new opportunities for international £ 
investors. 

For the first time you have an 
exchange-traded contract that’s based on 

an internationally recognised, real-time 

measure of Continental European stock 
markets -the FT-SE Eurotrack 100 Index. 

You can use Eurotrack futures 
separately, or in combination with LIFFE’s 
successful FT-SE 100 Index futures contract. 

And you now have a highly flexible, cost- 
efficient means of gaining a benchmark-weighted exposure 
to European equity markets in a single transaction. 

The grip you need on Europe. 

Con tact our designated brokers, or other 

LIFFE members, who can advise you on the 

Eurotrack futures contract and the oppor- 
tunities it offers. 
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Barclays de Zoete Wedd Ritures Ltd 

David Stuff 071 623 9250 

Fimat Futures UK Ltd on Mnif of Soeiete 
Generate Strauss Turnbull Securities Ltd 
John Milters 0715887109 

James Capel C M & M (UK) Ltd 
Mike Smith 071 621 0011 



National Westminster Financial jfoiures Ltd 

an befcaffof County NatWest Securities Ltd 

Raj RusseH 071 375 8513 


S G Warburg futures Si Options Ltd 
Nen Btack 071 382 4234 

Toflett & Tokyo (Futures Sl Traded 
Options) Ltd 

CSve Roberts 0719555660 

UBS Phillips &Drew Futures Ltd 
Harvey Neale 071 901 1368 





THE LONDON INTERNATIONAL FINANCIAL FUTURES EXCHANGE 

ROYAL EXCHANGE, LONDON EC3V 3PJ. TEL: 071 623 0444 FAX: 071 248 5864 
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